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Pacific Gas and Electric Company 


245 Market Street, San Francisco 


The second largest hydro-electric power com- 
pany and also one of the largest distributors of 
gas in the United States. 

The company operates in thirty-eight counties 
in Northern and Central California, with an area 
of 59,000 square miles and a population of 
Over 2,200,000. In this field, one of the most 
rapidly growing sections in the country, it 
serves 291 cities and towns, as well as an ex- 
tensive and diversified rural area. In 1924, sixty 





per cent of its revenues were derived from sales 
of electric energy, thirty-five per cent from gas 
sales, and five per cent from the sale of water 
and other minor activities. 


The Company’s bond isssues are legal for 
savings banks in California, Maine, Vermont, and 
New Hampshire. Par quarterly dividends are 
paid on its Preferred Stock at the annual rate 


. Of $6.00 per share, and on its Common Stock 


at the annual rate of $8.00 per share. 


INCOME ACCOUNT 


Es 0s ca receeewiudsaceecues 
Operating Expenses, Maintenance, Taxes 


(including 


Federal taxes), Rentals and Reserves for Casualties 


and Uncollectible Accounts 


Net Income 
Bond Interest and Discount 


eereereee eee 


ee 468 6 6 8 4 oS 


Balance 
Reserve for Depreciation 


seven etbeoen ee 0 6 


ore ee eee 


oe eee eee 


Surplus available for Dividends 


3 Months Ended 
March 31, 1925 


12 Months Ended 
March 31, 1925 











$12,274,542 $46,055,825 
7,347,735 28,747,396 

$ 4,956,807 $17,308,429 
1,919,835 6,880,675 

$ 3,036,972 $10,427,754 
962,957 3,113,652 





$ 2,074,015 


$ 7,314,102 



































Dividends on Preferred Stock (6%) .......+ee05- 815,999 3,259,672 
RINNE: BS es oie Sruvelere whens $ 1,258,016 $ 4,054,430 
Dividends on Common Stock (8%) ......eeeeeeeee 844,483 3,172,382 
Balance (Unappropriated Surplus) $ 413,533 $ 882,048 
BALANCE SHEET, MARCH 31, 1925 
ASSETS LIABILITIES 
Plants and Properties ......+++-++++- $256,054,815 Common Stock Outstanding .......... $ 45,630,832 
Discount and Expense on Capital Stock 9,107,418 Preferred Stock Outstanding .......... 54,464,532 
Trustees of Sinking Funds (Uninvested Stock of Subsidiary Companies owned by 
PRMD < cided orkdod deve ceenies 470,705 BUS nn eats alae ate cate cite e ie i ect ls 18,197 
Current Assets: Funded Debt in hands of Public........ 152,952,300 
Cash wn ccosesevess $ 8,891,695 NR EO ss cc we vcaduckae 9,601,367 
SMe. bcc wsse Saw es 12,083,868 20,975,563 Reserve for Renewals and _ Replace- 
a BRD: G4 nak. io a ee ioe $17,735,034 
Deferred Charges: Other Reserves ........... 4,279,126 22,014,160 
Discount and Expense ne ai ca 
on Funded "Debt in Surplus Unappropriated .............. 10,151 
process of amortization $8,053,313 oo nied 
Unexpired Taxes, etc. . 171,482 8,224,795 
TORR BIOS ac iwvie coasas $294,833,296 TORRE DATES occ sieivicsweses $294,833,296 
RECORD OF TEN YEARS’ GROWTH 
Sales of Sales of Number of Number of 
Year Ended Gross Electricity Gas Consumers Stockholders 
Dec. 31 Oper. Revenue K. W. H. Cubic Feet December 31 December 31 
Te suEnte gan Gurek an eieek $16,912,688 452,004,000 7,648,252,000 378,705 2,898* 
I EES a le ata ade 34,481,960 1,042,266,000 10,644,650,000 569,359 14,020 
Oa ear ee a 36,939,474 1,021,821,000 11,483,551,000 599,113 18,204 
ERTS i re 38,593,562 1,098,123,000 12,353,849,000 645,410 25,265 
102s. Ee Eauha se eee ee 39,321,535 1,199,063,000 13,674,794,000 710,034 26,294 
128 wicker eee 44,451,586 1,333,854,000 15,277,478,000 763,617 31,859 
Gain in Ten Years, $27,538,898 881,850,000 7,629,226,000 384,912 28,961 
Increase, Per cent 162.8% 195.1% 99.8% 101.6% 999.3% 


*As of June 3, 1914, when Pacific Gas and Electric Company firstannounced its plan of selling stock directly to its customers. 


























This was 


the inception of the present nation-wide customer ownership movement—the greatest forward step in public policy and finance in the history of 
American public utilities. 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1996, at the Post Office at New York, N. Y. 
U. S. A., under the act of March 3, 1879. Copyright, 1925, by the Guenther Publishing 


Co. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 





Lower - Austrian 
Hydro-Electric Power Co. 
First Mortgage 612% 


Bonds 
Due 1944 





U nconditionally Guaranteed 





| 
| as to principal, sinking fund, and 
interest, by the 


Province of Lower-Austria 
Listed on N. Y. Stock Exchange 


This Company, a consoli- 
dation and enlargement of 
long-established and pro- 
ducing power plants in 
Lower - Austria, presents 
the unusual feature of a 
profitable monopoly guar- 
anteed by the State. The 
franchise is unlimited as 
to time, with the exclusive 
future right to develop the 
water power of Lower- 
Austria. The Company 
is assured of a continuing 
market at profitable prices 
for all the power it can 
produce. 


| Ownership of a majority 
i of the Company's stock by 
the City of Vienna and 
the Province of Lower- 
Austria and the wide dis- 
tribution of the remainder 
among many local cities 
and households creates a 
community of interest 
which is highly beneficial 
to the Company's unre- 
stricted development. 


Other features of strength 
include : 


SECURITY: A closed 
first mortgage on property 
valued at 2Y% times mort- 
gage debt. 


NET EARNINGS for 
1925, based on the first 
three months of the year, 
3 times amount required 
for service of the loan. 


LOWER-AUSTRIA has 
a perfect financial record, 
a per capita debt of $0.33, 
and no other outstanding 
guarantees. 


Price to yield about 8% 
Circular on request 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
20 Exchange Place, New York 




















June 13, 1925 






































MIDDLE WEST UTILITIES 
COMPANY 


72 WEST ADAMS ST. 
CHICAGO, ILLINOIS 


This Company, through its 
subsidiary operating com- 
panies, serves directly in 
the distribution of electric 
light and power, gas, water, 
ice, and the operation of 
electric railways an aggre- 
gate population of 2,035,- 
100 in 915 communities in 
fifteen states of the United 
States of America, as shown 
by the following table. 


Additional communities to 
the number of 290 having 
combined population of 
348,000 are served indirect- 
ly under wholesale contracts 
for electric energy. The 
total investment of these 
operating companies is ap- 
proximately $220,000,000. 
Their gross earnings in 1924 
were $41,402,607. 









































; 7 | Communi- | CLASSES OF SERVICE | Estimated 
iciusenaniestil pesoinesneotl : a Seorel | Electric | Gas | Water | Ice | Heat Railway a 
American Public Service Comyany..........------ | Tex. & Okla | 85 84 2 | 2 36 -— 3 | 190,000 
Central Illinois Public Service Company....| Illinois 235 233 9 | 11 10 5 5 | 447,000 
Central Poner Colmpany.............-.--...-.. Nebraska 21 20 3 = — — oo 40,000 
Chickasha Gas & Electric Company............ Oklahoma | 8 8 | 1 -- = — a | 14,000 
Citizens Gas Light Company........................ Tennessee | — 1 — _— = a 21,000 
Illinois Northern Utilities Company........ | Illinois 92 79 | 9 ¥ =a 1 3 138,000 
Sterling, Dixon & Eastern Elec. Ry. Co. § ’ 
Interstate Public Service Company............. : Indiana 74 73 | 13 12 — 1 3 210,000 
Indianna Hydro-Electric Power Company.. Indiana — — = = ce eae 
Indiana Power Company. ...............:--0------- Indiana | 1 41 Vie 2 =a a —_ 76,000 
Kentucky Utilities Company....................-....--- Kentucky | 78 77 3 f 16 a 1 165,000 
Electric Trans. Company of Virginia... Virginia | 6 6 | = =< — = — 11,100 
Kentucky Light and Power Company. Kentucky 4 4 = 1 1 — — 15,000 
Kentucky Hydro Electric Company Kentucky — cae = — Bus —— — 
McHenry County Light & Power Company..| Illinois 4 4 — — Siete _ 1,700 
Michigan Gas and Electric Company......... | Michigan 25 21 7 -- le ae 1 | 70,000 
Missouri Gas & Electric Service Company Missouri 26 25 2 — 1 saat —_ 32,000 
Nebraska Utilities Company . Nebraska 5 5 1 1 — Ps — 7,400 
North West Utilities Company......................| Wisconsin 127 126 6 1 — 2 10 304,000 
Old Dominion Power Company .................... Virginia 8 8 | a — es a a 8,100 
Public Service Company of Oklahoma..... | Oklahoma | 19 17 ~- = 9 = — 154,000 
qj ~4 Qe- ‘ac ¥ 4 . * , i 7) a) 
Berwick & Sslmon Walls Electric Company }| # New vork| 85 | 85 | 3 f — fF 1 | 124,000 
United Utilities Company .................. none} Illinois | 11 11 | oe as i at = 6,800 
ROCAL BURSITIS | ooiscccccsisetece | 915 897 | 60 37 a 9 27 2,035,100 
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SAFETY TO THE INVESTOR 


Built on Service to the Public 


wh POPULATION of approximately 7,000,000 
is supplied with electric light and power, 
or other utility service by the companies we repre- 
sent. We have placed the junior securities of 
these companies in the hands of more than 


Yielding 100,000 investors. 
about 





The safety and steady earning power of utility in- 
vestments are based on the essential nature of utility 


} % services. Among the companies we represent are 


Commonwealth Edison Company 
Chicago Rapid Transit Company 
Public Service Company of Northern Illinois 
Middle West Utilities Company and subsidiaries 
Midland Utilities Company and subsidiaries 


Ask for our current list of 7% utility investments. 
Cash or monthly payments. 


UTILITY SECURITIES 
COMPANY 


72 West Adams Street, Chicago 
MILWAUKEE se INDIANAPOLIS s: LOUISVILLE 
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Peoples Gas Shows Good Growth 


Chart Tells the Story 
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This chart shows the percentage of 
| increase in gas sales as compared 
; with increase in Chicago population 
1910 to 1924. The percentage im- 
crease in sales is twice that of 
population. 


GAS is rapidly being recognized as the best means of obtaining heat either for indus- 
| trial or domestic purposes. It can be safely predicted that it will become, in cities at 
least, the fuel of the future. 


This‘ company is now on an 8 per cent per annum basis. The immediate needs of 
the business have been provided for, the future studied, and the permanence of the 
higher rate reasonably assured. 


The Peoples Gas Light and Coke Company is to a greater extent then ever before 
a safe, sound, substantial business in which to invest. 


Scnd for “Year Book 1925” 


The Peoples Gas Light & Coke Company 


Chicago, Illinois 


If It’s Done With Heat—You Can Do It Better With Gas 
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GROWTH OF COMMONWEALTH EDISON COMPANY 
20 YEAR PERIOD 
I904 TO 1924 


MILLIONS OF DOLLARS 
°) 30 60 90 120 150 180 


CAPITALIZATION 


CAPITALIZATION INCREASED 
6.5 TIMES DURING 20 YEARS 











MILLIONS OF DOLLARS 
20 30 






SALES OF ELECTRICITY | 


INCOME INCREASED I3 TIMES 
DURING 20 YEARS 1904 





BILLIONS OF KILOWATT HOURS 





KILOWATT HOUR OUTPUT 


OUTPUT INCREASED 27.5 
TIMES DURING 20 YEARS 











THOUSANDS OF KILOWATTS 
0 100 200 300 400 500 600 700 








MAXIMUM DEMAND 


DEMAND INCREASED 18 
TIMES DURING 20 YEARS 1904 











ie] 100 


THOUSANDS OF CUSTOMERS 
200 300 400 






CUSTOMERS 
CUSTOMERS INCREASED 24 
z 1904 





TIMES DURING 20 YEARS 


THOUSANDS OF EM PLOvES 


"TIMES DURING 20 YEARS" 


THOUSANDS OF STOCKHOLDERS 
7 14 2! 28 5 











STOCKHOLDERS 


STOCKHOLDERS INCREASED 
68 TIMES DURING 20 YEARS 1904 





For additional information write fora copy 
of our 32-page illustrated Year Book. 





Commonwealth Edison Company 
72 West Adams Street, Chicago 
June 13, 1925 
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Aeroplane View Electric Generating Station No. 6, Waukegan, Illinois, on Lake Michigan 











215 Communities Served 
with Electricity or Gas 


F a great barrier, like the Ancient wall 
I of China, were placed around the ter- 

ritory served with electricity and gas 
by the Public Service Company of North- 
ern Illinois, inside would be found an 
almost entirely self-sustaining area. 


In this area people are engaged in nearly 
every phase of human activity, its prod- 
ucts filling nearly every human need. 


Some Facts and Figures 
from Our 1925 Year Book 


“Investors in Public Service Company of 
Northern Illinois securities have every 
reason to be gratified by the stability and 


high standing, which through careful man- 
agement and conservative financing, con- 
tinue to characterize the securities issued 
by this Company. 


“The total gross revenues of the Company 
for 1924 were $18,003,904.10, or nearly 
double that of five years ago. 


“At the end of the year 1924, the Qist 
consecutive quarterly dividend had been 
paid to common and preferred stockhold- 
ers. The net earnings for the year 1924 
were 31.7 per cent greater than for the year 
previous.” 


Write for the 1925 Year Book and read 
this Company's story of progress. 


PUBLIC SERVICE COMPANY 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles—215 cities and towns—with gas or electricity or both. 


General Offices: 


72 West Adams Street, Chicago 
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“Tell your friends 
They need it!” 


COMMON SENSE ADVICE 


OES it require any mysterious or miraculous mental workings to make a forecast 
based on fundamental conditions? We do not think so. Of course, it is always 


easy,to see how things happened after the event. In the October 25, 1924, issue of THE 
~ FINANCIAL Wor .p, Mr. Guenther stated: 





“It must be borne in mind that speculation is based on 
what is not already known. It cannot be expected that 
securities will be as cheap after it is definitely ascertained 
that Mr. Coolidge will be elected.” 


That was just the common sense way of looking at things. Yet how few dared 
take so obvious (and now easily understood) a position before election. Yet how sound 
that view has proved to be! It is because of the sound common sense views expressed in 


THE FinanciAL Wor _p for many years that we receive letters like the following from 
our old subscribers: 


I want you to know that I consider your publication by 
far the most valuable publication of its kind that I have 
ever seen. I have been a subscriber since 1906 and would 
not be without it for several times its cost. You are doing 
a wonderful work and it is impossible for me to express to 
you how valuable it has proven to me. 


Cordially yours, 
: E. S. MARTIN. 


This same service so highly regarded over a long period of years will be available dur- 
ing the coming critical year and the years to come. Haven’t you a friend who needs this 
service on whom you are willing to spend $10 to see that he gets it? 





A Complete Financial Service for $10.00 a Year 


THE FINANCIAL WORLD, 
53 Park Place, New York. 











Inclosed is $10.00 for which send THE FINAN- 
CIAL WORLD for one year (52 issues). In addition 
to this twelve monthly issues of GUENTHER’S 
INDEPENDENT APPRAISAL OF LISTED 
STOCKS and grant the privilege of writing to the 
confidential advice service for guidance in financal 
undertakings during the same period, to— 





























June 13, 1925 














What is the true relation of 
a Bond House to 
Public Utility Financing? 


[IF the issuance of a new security 
were a cut and dried affair — then 
the only work a Bond House could 
perform would be to bid for the issue 
and distribute it. 


But for each Company there is one 
RIGHT way to finance. So in each 
case—in your case—there are prob- 
lems to be solved. And the correct 
solution will bring advantages not to 
be had in any other way. 


So the true relation of a Bond House 
to your financing is a relation demand- 


American Public Service Co. 


ing constructive thinking and genuine 
service. 


Not only must present costs be con- 
sidered but your future problems must 
be anticipated. 


You can expect such service only from 
a record of experience and achievement 
of similar service rendered to others 
having problems similar to your own. 


We have been identified with the un- 
derwriting, either singly or jointly, of 
issues of the following properties: 











Bangor Power Company 
Central Georgia Power Co. 
Central Illinois Power Co. 
Central Indiana Gas Company 
Central Indiana Power Co. 
Cincinnati Gas & Electric Co. 
Cincinnati Gas Transport. Co. 
Cities Service Company 
Cities Service Power & Lt. Co. 
Columbia Gas & Electric Co. 


Commonwealth Edison Co. 
Cumberland Co. Pow. & Lt.Co. 
Durham Public Service Co. 
East Ohio Gas Company 
Georgia Lt., Power & Rys. Co. 
Indiana Electric Corporation 
Jersey Central Pow. & Lt.Corp. 
Lincoln Gas & Elec. Light Co. 
Middle West Utilities Company 
Middle West Power Company 


Michigan Light Company 
Northwestern Public Serv. Co. 
Ozark Power & Water Co. 
Portland Electric Company 
Public Service Co. of Colorado 
Public Service Co. cf No. Ill. 
Shawinigan Water & Pow. Co. 
Union Light, Heat & Pow. Co. 
United Fuel Gas Company 
Virginian Power Company 
West Penn Power Company 


You may be able to use the experience we have gained from serving Public 
Utility companies for over 30 years. 


A preliminary conference, which will give you some idea of how we would 


proc 


you how real advantages can be eflected. 





with your problems, will entail no obligation and may serve to show 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 


CHICAGO 


PHILADELPHIA 


‘BOSTON 




















The Financial World 





























The Financial World was established te diffuse the truth abeut invest 
and will continue te de se cenfident in its belief that as long as i pp tion rh thie rid it eam count upen the 
support ef the investing public. 





teimed this attitude, 

















New York, June 13, 1925 

















The Invisible Genie 


N the Sky—under the Earth—and among the 
Waters I reside! 

I am the Invisible Genie! Progress owes me 
an everlasting debt! Mankind also is under the 
greatest obligations to me! 

Greater Miracles have I wrought, more Wealth 
have I developed and more comfort have I pro- 
duced for the World than all the fabled Genii you 
have read about in fairy tales. 

From the anvil in Jupiter’s forge I weld your 
electrical energy! From the subterranean crevices 
in the bosom of Mother Earth I gather the Oil and 
the Coal which supply your Gas and Heat. From 
placid lakes and babbling brooks I direct the waters 
into cataracts and falls which provide for Man’s use 
more’ Power than all the Kings’ horses and men. 

They call me by various names. 

Heat, Light or Power! 

I answer to each. Yet am I all of them! 

My Wand diffuses so much Light that it has 
turned night into day. It generates so much 
Warmth that it has transformed Winter’s rigor 
into Summer’s comfort and has beckoned to its call 
the Power that could supply, without the help 
of any other energy, the motive force for every loom 
and wheel employed in Industry. 

The benefits I have brought to Civilization are 
Inestimable! 

Without my wizardry Man would be plunged 
back a thousand years! He would revert to a state 
of semi-barbarism. "The Ox and the Cart would 
be his means of ‘Transportation. Home Spun 
Woolens and other Crude Fabrics would provide 
his apparel. For his Light he would have to de- 
pend on the Tallow Dip and Oil Lamp and, for 






(Illustration Courtesy The Niagara Falls Power Company) 


his Labor, upon his own Strength and that of his 
horse and his own water mill, were he lucky enough 
to have one. 

All this have I changed for Man! 

To him I have opened wide the Gate of Oppor- 
tunity. I have enriched him beyond the dream of 
Avarice. I have made it necessary to expend more 
than fifty billions of dollars to harness and put to 
man’s use the three important human Necessities 
which I supply him in such unlimited quantity— 

Light, Heat and Power. 

Cities grow and flourish at my Command. 
Wealth multiplies from my unlimited treasure box. 
Out of the World I have created an Elysium to 
live in. Every minute of Pleasure in Life I have 
turned into an hour by annihilating distances and 
elongating the time devoted to man’s activities. 
Making 
two blades grow where only one formerly flourished, 
by multiplying the facilities by which mankind can 
progress. Where would he be today without 

Transportation, light, heat, and Power—all of 
which gather their energy from the invisible work- 
shop over which I preside and to whose mysteries 
I alone hold the key? 

The famous Tower of Babel of ‘tes Bible that 
man’s forefathers built so vainly in an effort to 
pierce the Sky I have made a reality in the towering 
business structures and dwellings of today, which 
have become so essential for providing accommoda- 
tions in congested areas. 

All these wonders I have conferred upon Man- 
kind! 

Man speaks of them, as he does of so many 
things, as of his own creation. They were but gifts 
of natural resources of which he has sensibly availed 
himself by employing wisely the greatest gift granted 

him by Providence—his mental power. 
Yet the wonders he thinks he has per- 
formed will pale into insignificance beside 
the wonders still in store for him. 

For I am Light, Heat and Power! 

I am more! I am— 

Man’s willing Servant. I am the 
foundation of America’s Great Pub- 
lic Utility industry. 
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Why Utilities Have a High Rating 


ue 





@ Samuel Insull 


N the opinion of SAMUEL INSULL, 
| president of the Commonwealth Edi- 

son Co., the Peoples Gas Light & 
Coke Co., and chairman of the Middle 
West Utilities Co., all of Chicago, one of 
greatest utility operators, securities of the 
utilities represent a greater degree of sta- 
bility than is generally recognized. 

This statement he made in an address 
to the members of the Pittsburgh Bond 
Club. His opinion is generally shared by 
the mass of investors who provide concrete 
evidence in their extensive purchase of 
these securities. Of the new offerings 
which have been submitted to them since 
the present unusual investment demand has 
set in the bulk of them have consisted of 
public utility securities. Nor is there any 
let-up in the demand for them. The diffi- 
culty is for the bankers to find enough of 
these issues. 

Other interesting facts about utility se- 
curities that Mr. INsuLt developed in his 
address were: 

“The railroads and other public utilities 
represent upwards of $35,000,000,000, or 
approximately 10 per cent of the national 
wealth,” said Mr. INsutt. “About half of 
this is represented by public utilities other 
than railroads. Leaving out telephones 
and telegraphs, we have about $16,000,000,- 
000 of the national wealth represented by 
the more strictly local electric light and 
power, gas and electric railway utilities. 


Developed in Forty Years 


“Forty years cover the real development 
period of these services. The electric light 
and power business now represents an in- 
vestment of $6,500,000,000, serves 16,000,- 
000 customers, and paid $135,000,000 in 
municipal, county and federal taxes in 
1924; the gas business represents an in- 
vestment of about $4,700,000,000, with 
more than 15,000,000 customers; the elec- 
tric railways, an investment of more than 
$6,000,000, with more than 16,000,000 riders 


a year. 
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@ When SAMUEL INSULL takes time to give his views 
an “airing” he does not have to employ any tricks 


to gain an audience; 


THE FINANCIAL WORLD has obtained from him per- 


mission to publish his explanation of “Why Utilities 
have a high rating” and suggests that they be read 
carefully as they represent what Mr. INSULL has 
learned from long experience; 


This page should interest buyer and seller of public 


utility securities alike.—EDITORS. 


So 


° 


An Opinion by SAMUEL INSULL 


“It took initiative, energy and enterprise ; 
especially it took organizing and managing 
ability along with merchandising and sell- 
ing ability of a high order to develop these 
services to the efficiency attained in such a 
short time. 

“The existence of shortcomings or grow- 
ing pains is not to be denied,” said Mr. 
INsuLL. “But never forget that the suc- 
cess reached by these businesses could not 
have been reached unless they were, on the 
whole, soundly conceived and honestly run. 


New Capital Required 

“In the last six years the capital issues 
of local utilities have aggregated practi- 
cally $5,300,000,000, of which $1,185,000,000 
were for refunding. Their requirements 
in 1924 were $1,300,000,000. In comparison, 
railroad issues in the six years have aggre- 
gated $3,350,000,000; iron, steel, coal and 
copper, $1,174,000,000; automobiles and ac- 
cessories, $540,000,000; other industrials, 
2,500,000,000. The local utilities required 
almost two-thirds as much new money as 
all other industries, including railroads, put 
together. 

“In the apportioning of issues, as be- 


tween junior and senior securities, the local 


utilities have followed approved lines. The 
latest compilations available. show a ratio 
of 44 per cent of stocks to 56 per cent of 
bonds in issues aggregating nearly $12,000,- 
000,000. The ratio for steam railroads is 
43.7 per cent stocks to 56.3 per cent bonds.” 

Mr. INsuLt also pointed out that lack 
of understanding of fundamentais by the 
general public was one of the industry’s 
greatest handicaps. During the war men 
in the business knew that the squeeze be- 
tween rising prices in buying and immov- 
able rates was only temporary, but they 
could not make the money lenders see it. 
Mr. INsuLit then quoted remarks of two 
bankers who stated at that time that they 
would rather buy almost any security than 
the stock of a utility. 

“Looking back the public utilities seem 
to have come through those trying times 





in good shape, and far better than the 
financial opinion at that time prophesied,” 
he continued. “This is reflected in figures 
derived from records kept by the Standard 
Trade Service on 16 representative public 
utilities, 18 representative industrials and 
20 representative railroads. 


“The average market quotations on these 
groups for the stock market cycle of 1917- 
1921 inclusive, have been taken as the base 
figure of 100 for each group, and the 
fluctuations above and below that line are 
represented by index numbers. This meth- 
od of analysis, applied to the period from 
January, 1918, to January, 1925, shows as 
follows: 


Less Fluctuation Shown by Utilities 


“The railroads had an index number of 
81 in January, 1918, one of 90.2 in July, 
1919, one of 74.4 (the low point) in July, 
1921, and in January, 1925, were repre- 
sented by the index number of 99.5. The 
industrials, starting with an index number 
of 90.2 in January, 1918, reached 115.3 in 
July, 1919, dropped to their low point of 
73.1 in July, 1921, and in January, 1925, 
had an index number of 147.9. The public 
atilities started with the index number of 
100.4 in January, 1918, rose to 110.8 in 
July, 1919, dropped to their low point of 
81.9 in July, 1920, and in January, 1925, 
were represented by the index number 
167.9. Thus the utilities not only ex- 
perienced far less violent fluctuations than 
the industrials, but are also now in much 
better relative position. 


“It is noteworthy that, when the war- 
period boom receded, the record of fail- 
ures in 1921 included 495 manufacturing 
enterprises with total liabilities of $233,- 
000,000; 45 national banks with total lia- 
bilities of $28,000,000; 15 savings banks 
with total liabilities of $4,500,000; and only 
9 electric light and power companies with 
total liabilities of $302,000. That, consider- 
ing what the utilities went through, signi- 
fies stability.” 
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@ Advertising is given full credit for producing the 
gains in earnings of our public utilities by the men 
who have charge of their publicity and public re- 


lations; 


@ Advertising is also accorded by them the credit for 
reducing the cost of selling utility securities and re- 
sponsibility for the unusual success attained by the 
Customer-Ownership campaign which has become 
such an important feature in utility financing. 


T the annual cofivention at Houston, 
A Texas, of the Associated Advertis- 
ing Clubs of the World several of 

the prominent publicity directors of our 
Public Service Corporations spoke on what 


advertising has accomplished in their in- 
dustry. 


Their addresses are of equal interest to 
investors in these securities, for they re- 
veal several cardinal reasons for the con- 
stant and stable progress of our utilities. 


The speakers gave full credit to the 
potency of advertising in the development 
of earnings of their corporations and for 
its assistance in their financing as well as 
establishing and understanding relations be- 
tween these enterprises and the public. 


On that subject W. H. Hodge, of H. M. 
Byllesby & Co., a pioneer in the develop- 
ment of the customer ownership idea and 
at present president of the Public Utilities 
Advertising Association, said : 


“There is no more possibility of making 
a success out of the utility business in this 
age minus expert advertising than there is 
in trying to get along without good en- 
gineers, capable accountants and _ other 
trained workers.” 


The advantages of advertising to the 
companies and to the public were presented 
by Mr. Hodge in these words: 


“That advertising has played a leading 
role in public utility development to bring- 
ing the advantages of these services to 
millions, cannot be successfully contradict- 
ed. Find a poorly developed utility situa- 
tion, usually with high service rates, and 
you will find a non-advertising utility im- 
perfectly meeting public requirements. 
Look for the town or territory with good 
service, fully served population and indus- 
tries, reasonable rates, harmonious public 
relations, and you will find invariably utili- 
ties that believe in and practice advertising 
on a liberal, intelligent basis. 


“Tt is safe to say that advertising has 
shortened by one-half the time necessary 
to reach the present national status of utili- 
ties development, and has saved vastly more 
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in wages not paid to house-to-house can- 
vassers, than it has cost the companies. 


Still a Third Value 


“Discard these values accruing to the 
public and you have left a third value of 
even greater significance, namely, the serv- 
ices of advertising to enable the public and 
the utilities to understand each other and 
come to agreements permitting utility de- 
velopments. Through advertising, prog- 
ressive utilities found their voice and the 
people obtained a knowledge of their real 
purposes, policies and practices. 


“Customer ownership has_ substantially 











C William H. Hodge : 


reduced the cost of selling equity securities. 
Approximately it has cut this cost in two 
throughout the country—or from $8 a share 
to $4 a share, and in many cases much less 


(Please turn to page 119) 











3rd—Manufactured Products 
4th—Railroads and Equipment 


public utility securities attractive. 


yourself own the utilities. 


tory served. 


dustry alone. 
the world. 


sonable rates. 








Contributing to the Nation’s Wealth 


The United States Census Bureau 
estimates the wealth of the United 
States at the end of December, 


Among the tax paying divisions of this wealth, it shows 


lst—Real Estate and Improvements 
2nd—Clothing, Furniture, Vehicles 


5th—Machinery, Implements and Tools 
6th—PUBLIC UTILITY PROPERTY 


Almost one-twentieth of the nation’s total resources is invested in 
| public utility enterprises serving this entire country. ‘ ) 

sider that the public utility business is one of the youngest ot all in- 
dustries, and yet ranks SIXTH among the contributors to the nations 
wealth, it is easy to understand why 1,600,000 investors have found 


Who really owns the public utilities serving you? : 

Your banks, your insurance companies, your neghbors, and very likely 
The Interstate Power Company has many 
hundreds of stockholders, and a large proportion of them live in the terri- 


The success of public utilities is not dependent on the prosperity of any 
one industry or group of industries; nor is it dependent even upon in- 
Its foundation is the soil itself—the most prolific soil in 
Its substantial growth is due to the reasonable management 
of an industry which, in the interests of economical operation, must be 
conducted on a large scale in order to furnish adequate service at rea- 


INTERSTATE POWER COMPANY 


“We live, build and believe in the communities we serve.” 


1922, as 


$320,803,862,000 


ee Nee te $155,908,625,000 
39,816,001,000 
28,422,848,000 
19,900,800,000 
15,783,260,000 
15,414,447,000 


When you con- | 














Educational advertising that is result-getting 
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Building For Real Service 


@ In this article, the head of one of New York’s great utili- 
ties discusses the importance of what is known as “PUBLIC 
RELATIONS WoRK’” which seeks the way to do the greatest 
good for all concerned.—EDITORS. 


By M. S. SLOAN 


President, Breoklyn Edison Company 


G M. S. Sloan 

KNOW of no industry which is more 
| earnestly and systematically working 

to create sound and harmonious re- 
lations with its customers and the public 
generally than are the public utilities. 
While my official connection is with the 
electric branch of the industry and, less 
directly, with the manufactured’ gas 
branch, my business contacts have shown 
me that what they are doing is also being 
done by those other great families of the 
utilities, the street railway and the tele- 
phone groups. 

Business necessity and a sense of public 
spirit lie behind what has come to be 
known as “public relations work.” 

It means dollars and cents to a public 
utility to possess the friendship and good- 


will of the public in its territory. There 
is still a widespread notion that because 


utilities possess exclusive rights to furnish 
their service in their operating territory— 
because they are what is termed “monop- 
olies’”—all they have to do is to furnish 
the service and let the public buy it and 
pay for it. That is, perhaps, the least part 
of the story, and nothing is more mislead- 
ing than part of the truth. 

The public utility is state-regulated; the 
manner in which it conducts its business 
is governed by laws and requirements or 
orders of the State Commission. It must 
do certain things. It may not do others, 
because they would be contrary to law or 
commission rules and regulations and 
orders. If there is not at least a general 
understanding of what it do and 
how; of what it may not do and why, 
dissatisfaction, friction, suspicion, antagon- 
ism, result. A non-understanding public 
may produce rate-complaints, court cases, 
even legislative action which will cost the 
utility large sums in legal expenses and 
neither the utility nor the public be one 
whit better off at the end. It may serious- 


12 


may 





ly hamper the utility if it seeks a re- 
newal of franchises, or extensions of 
franchises in new territory, though such 
grants mean service to the public. It may 
so completely surround the utility with an 
atmosphere of contention and trouble as to 
affect its credit, forcing it to pay a high 
price for new capital needed to expand its 
service facilities. 

Any or all of this is detrimental to the 
best interests of the utility as a business 
concern. It is also detrimental to the best 
interests of the public. The public wants 
from its utilities, and deserves to have, the 
best possible service at as low rates as are 
justifiable on sound business judgment. 
The utility wants to furnish such service, 
and strives to do so as a matter of sound 
business, if for no higher reason. Pro- 
fessional pride will oblige every utility 
operator to keep his service as good as 
possible—by which I mean as nearly in 
line with new discoveries, new methods, 
the general progress of the art, as safe, 
as certain, and as satisfactory as he can 
make it. He will want the service to be 
good, and he will want to furnish it for 
low rates, because good and satisfactory 
service, at low rates, will produce more 
customers. 

But if the utility is constantly embroiled 
in difficulties with its public, and particu- 
larly if those extend to a point where rates 
are held down to the starvation point, 
service cannot be satisfactory. It cannot 
be kept in line with progress. It cannot 
grow to keep pace with increasing de- 
mands ‘of a growing community. For 
modern, progressive service, a utility must 
be prosperous. It must be able to make 
improvements all the time. It must be 
able to expand its equipment. It requires 
good credit and a steady flow of new 
capital. The public suffers in service if 
the utility is not permitted to be pros- 
perous. 

Therefore, the utility owes to the public, 
as well as to itself, the duty of having its 
business understood. And that is what is 
involved in “public relations work.” It is 
an endeavor to have the public know 
enough about the utility’s affairs—which 
are also the public’s affairs—so that it may 
function without friction and waste, at 
its highest efficiency, in its own interest 
and in the public’s. 


That is why public utilities now have an 
“open door” policy. It is why they cir- 
culate information about their business in 
every possible way. It is why they spend 
money for advertising telling about their 
personnel, their plant and equipment, their 
service as it affects the users and the 
community, their growth, the manner in 


which their operations are supervised 
and regulated by the State, the amount 
they pay in taxes, their capitalization, their 
earnings, their operation costs—all the 
matters which are basic in the business. 
It is why their officials and department 
heads put in a fair part of their time mak- 
ing speeches about their business before 
public assemblages. It is why the utilities, 
or a great many of them, at least, conduct 
courses of instruction for their employees, 
training them not only in the duties of 
their particular jobs and giving them op- 
portunity to get better ones, but also teach- 
ing them about the relations of the com- 
pany to the public and the community and 
the broad economic facts about the utility 
industry. 

It is a public utility’s duty to furnish 
good service. It is also its duty to see that 
the public knows it is getting good service; 
and today the latter is scarcely less im- 
portant than the former. It is important 
for the customers. It is important for 
the investors in utility securities. It is 
important for the communities served, 
which require sound, prosperous, growing 
companies in the various fields of utility 
service if they are to be prosperous, grow- 
ing communities. 

Public relations work, as carried on by 
the utilities, costs money. It costs less 
than lawsuits, however,—Good-will is a 
business asset. Whatever tends to produce 
it can properly be constituted a wise ex- 
penditure of money—an investment. I 
believe the friendship of the public is the 
greatest asset a public utility can have. It 
must be deserved, and earned, but the 
process is not too difficult, not too costly. 


One element in such endeavor is essen- 
tial—it must be dictated by a genuinely 
friendly spirit, and carried on absolutely 
in that spirit. If it is anything, it is an 
effort on the part of the utility to make 
friends for itself. Nothing could be more 
fatal in such work than a spirit of 
cynicism. The public resents bunk, and 
can detect it unerringly. It objects to 
being patronized. The utility which un- 
dertakes to pet its public into appreciation 
of its merits, which lets even a hint of the 
“holier-than thou” attitude creep into its 
dealings with the public, might better fol- 
low the old “the public-be-damned” policy. 
Where that existed, it was honest, how- 
ever misguided. The utility which goes 
at its public relations job on a human man- 
to-man, square-deal basis—which under- 
takes it because something vital for both 
parties in the situation is going to come 
with its success—is on the right track. It 
will earn approval and friendship, and 
get what it earns. 
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The Growth of the Industry 









HAT the electric power and light 
F industry during the last quarter 
of a century has grown from 
something quite sthall to something ex- 
ceedingly big is well known. The gen- 
eral public knows of this growth, as 
evidence is everywhere present in the 
form of property and in the great vari- 
ety of electrical service now enjoyed by 
so large a part of the country’s popula- 
tion and industries. Investors know of 
this growth in still another way, as elec- 
tric power and light company securities 
have been sold to the amount of hun- 
dreds of millions to thrifty and conserv- 
ative Americans. 


Growth Covers All Activities 


But what perhaps both the general 
public and the investors do not know, 
or at least do not fully appreciate, is 
that the electric power and light in- 
dustry has not only grown physically, 
that is as to property and extent of 
service, and, as would naturally follow, 
financially also, but that it has grown 
in so many othef ways just as import- 
ant for its existence and for the con- 
tinued progress of the country. 

The industry has grown greatly in the 
intelligence with which it does business; 
and that statement covers many activi- 
ties. It has not been content with sim- 
ply building more generating capacity 
and greater transmission and distribut- 
ing systems with the money obtained 
from a multitude of investors, large and 
small. Growth has been equally marked, 
though not so strikingly apparent to the 
public, in the manner in which the in- 
dustry has built its properties, in the 
manner in which it has put together its 
corporate structures and financed its 
needs for the ever-increasing amounts 
of new capital, in the manner in which 
it has protected the investor, in the man- 
ner in which it has made the public 
the beneficiary of its progress, in the 
manner in which it has promoted and 
quickened the industrial growth of the 
nation, giving a service which, more 
than any other factor, has been respon- 
sible for the tremendous forward strides 
the United States has made during the 
last quarter of a century. The growth 
of the industry accordingly may be con- 
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@ How the electric power and light industry has 
contributed to the work of American Expansion. 


sidered not only from the standpoint ot 
the industry itself, but also from the 
standpoint of the electric consumer, the 


general public and the country as a 
whole. 


No industry can show a growth so 
rapid and at the same time so big and so 
consistent. From a comparatively minor 
factor in the business world twenty-five 
years ago, the electric power and light 
industry is now a giant among the coun- 
try’s business giants. The beginning of 
the industry dates only from 1882 and 
its greatest progress has been made dur- 
ing the last twenty years, while in the 
last ten years alone there has been 
greater expansion than in all the previous 
years of the industry’s existence. 


In 1902, according to the United 
States Census, the industry had an in- 
vestment of only $628,000,000, as con- 
trasted with $4,500,000,000 in 1922 and 
with its present investment of approxi- 
mately $6,600,000,000. The gross earn- 
ings of the electric power and light com- 
panies in 1902 aggregated approximately 
$86,000,000, as contrasted with gross 
earnings of $1,100,000,000 in 1922 and 
with present annual gross earnings of 
approximately $1,400,000,000. In 1902 
the output of the electric generating sta- 
tions was about 2,508,000,000 kilowatt 
hours, as compared with 47,000,000,000 
kilowatt hours in 1922 and with a pres- 
ent annual output of somewhere be- 
tween 55,000,000,000 and 60,000,000,000 
kilowatt hours. 


Doubles Every Five Years 


These figures show that during the 
last two decades the industry every five 
years has practically doubled its earn- 
ings and output. — 

One of the largest industries in the 
country is that of iron and steel, but 
according to the 1919 Census of Manu- 
facturers of the United States, the ag- 
gregate capital invested in the country’s 
iron and steel works, including rolling 
mills and blast furnaces, was in that 
year less than $3,600,000,000, as compared 
with an investment of about the same 
amount in that year in the electric power 
and light industry. Present investment 
in the iron and steel industry is prob- 


By EDWARD B. LEE 


Statistician, Electrical Bond and Share Co. 






ably considerably less than $5,000,000,- 
000, as compared with the present in- 
vestment of approximately $6,600,000,- 
00G in the electric power and light 
industry. 


Another of the country’s newer and 
rapidly growing industries is that of the 
automobile, but the total investment in 
that industry is considerably less than 
$2,000,000,000, or not a third of the in- 
vestment in the electric power and light 
industry. 


No Other Industry More Progressive 


From its beginning the electric power 
and light industry has been as pro- 
gressive as any industry ever was, tak- 
ing advantage of all opportunities to 
build bigger and more efficient plants, 
to distribute energy at more distant 
points and to give a greater and ever- 
improving service at lower cost to a 
greater number of people and a greater 
variety of industries. The industry has 
never stood still, and that is the primary 
reason for its extraordinary growth. 

Twenty years ago there were not 
many electric generating stations of 
average size having generating units of 
more than 5,000 kilowatts capacity each. 
Ten years ago generating units of 10,000 
kilowatts capacity were being installed 
in the larger and newer stations. Five 
years ago so much progress had been 
made and the business had so increased 
in volume that units of 15,000 kilowatts 
generating capacity were being quite 
generally installed. Today units of 
20,000, 30,000 and 40,000 kilowatts capac- 
its are being installed in the largest sta- 
tions, while in a few of the country’s 
biggest stations there are units having a 
capacity of 50,000 and 60,000 kilowatts 
each and one unit to have a capacity of 
80,000 kilowatts is now planned. And 
each of these higher rated units was 
measurably more efficient than its pre- 
decessor. 


In connection with this rapid increase 
in the size of the generating units, the 
testimony of a British authority is inter- 
esting. In a recent address Mr. William 
N. Patchell, President of the British 


(Please turn to page 120) 
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Whites 


Owned 
Abbotts yd Dairies, Inc... 56 
Abraham & Straus............. 65 


Acene Gash Bonres... ..... 2.00000 18 
J.N. Adam & Company........ 38 
Advance Transfer Company. . 14 
City of Akron, Ohio............ 25 


Akron Pure Milk Company..... 1 

Alabama Coca-Cola Bottling Co. 14 
Alt Russia apd & Cities Uniun 10 
OY OS reaeee 26 


B. Altthan & Company eee aae 85 
Amer. Agricultural Chem. ale 26 





American Bakery Compapny.. 15 
American Can Company........ 82 
American Chain Cumpany...... 12 
American Fruit Growers, Inc... 11 
American Gas & Electric . 23 
American Ice Company.. - a 
American News Company.. 28 
American Petroleum Company. 29 
American Power & Light Co... 35 
American Public Service Co..... 11 
American Railway Express...... 457 


American Red Cross Society.... 31 
American Reduction Company... Ii1 
American Steel & Wire Company 32 
American Stores Company...... 121 
American Woolen Company.. 23 
A.L. Ammen TransportationCo. 48 
Anchor Cartage Company...... 13 


Anderson Brothers............. 14 
Anglo-Mexican Petrol. Co., Ltd. 10 
Anheuser-8usch, Inc........... 16 
ee ee eae 58 
EE SS aa 17 
*Armour & Company........... 405 
J.H. Ashdown HardwareCo.Ltd. 10 
Associated Bell Telephone Cos.. .1183 
*Associated Dry Goods Corp.... 128 
SS 2 eae 42 
Atianta Baggage & Cab Co...... 22 
Atlanta Chero-Cola Bottling Co. 10 
Atlanta Coca-Cola Bottling Co.. 20 
Atlantic Ice & Coai Corporation 56 


Atlantic Refining Co............ 546 
Atlas Powder Company......... 19 
Austin Nichols & mpany..... 44 
Bacon Coal Company........... 10 
The Bailey Company........... 34 
City of Baltimore. .........000+ 51 
L. Bamberger & Company...... 44 
Bang Su — Company enko ees 16 
Banner Grocers’ Baking Co.. 12 
N. Bantivoglio & Sons.......... 10 
Barker Brothers, Inc........... 18 


*Barnsdall Corporation......... 
The Barrett Company.......... 
W. J. Barry. 
Beaver Valley Service Company. 16 
Beechnut Packing Company.... 3 
Bekins Van & Storage Company 19 
Belgrano AutobusS.A.......... 10 
Benguet Auto Line............. 10 
Bernheim er-Leader Stores, Inc. 16 
Bessemer Taxi ls 


est ee ERS ee 27 
eis BREED, .... 000-0 000000 10 
William Bingham Sean... 24 
Bingham Stage Line............ 11 
City of Beer oF craven Sele ict eu is te 26 
Birmingham Chero-ColaBot.Co. 33 
Block & Kuhl Company........ 16 
Bloomingdale Brothers......... 41 


Blue Ridge Tr eee Co.. 26 


Moses & Bull, Sac... ....2..02. 30 
The H. C. Boh ok Company.. 16 
The Borden Company.......... 35 
og OS See 33 
Boston Coca-Cola Bottlin sam. 14 
Boston Elevated Railway 85 
Boulevard Transportation Co. 20 
Bourne-Fuller Company........ 14 


George H. Bowman Company.. 10 


*Bowman Dairy Company...... 2 
Bradford Baking Company..... 47 
ees ar riee 10 
The Brandt Company.......... 41 
J.W. Brannon Sand & Gravel Co. 10 
Braun Lumber Company....... 10 
John Breuner Company........ 12 


Bridgeman & Russell Company. 17 
Broadway Department Store. 31 
Brockton Transportation Co.. il 


Bronx Provision Corp. of N. z.. 10 
Brooklyn Daily Eagle........... 21 
Brooks Oil Company............ 12 
Bry-Biock Mercantile om Sea 14 
Buckeye Pipe Line aERnD 29 
CC. . conch eee oo oon>s 
P. H. Butler Company.......... 48 
Cable Draper Baking Comgeny. 10 
Caddo Parish, Louisia 13 
State of California.............; 87 
California Baking Company. 21 


California Packing Corporation 20 
California Petroleum Company. 8 
California Transit Company... 


California pues Company..... 21 
OO fee eae 10 
J. Caivert’s “Sons ceasbcbveseses 11 
William Cameron Co., 11 

O. Campbell Coal Mea 12 
Tas Campbell System.......... 33 
Camfield Oil Company......... 24 
Canton Provision Company - a 
Canton Storage & Tenuster: Co. 15 
Capitol Garage Company.. - a 
Carbon Coal mn al eeen es pis 13 
R. E. Gesur Company.......... 12 
Carolina Rewer 4 ‘Light Co.. il 
Carolina Public Service Co...... 13 
J. B. Carr Biscuit ne - « 12 
aston Packing Company. 10 
Carter Oil Company........... 22 
Casper Motor Bus Line......... 11 
Central Maine Power Company. I1 
Central Torpedo Company.. .. 12 
Chandler & Rudd Company.. 11 
*Chapin-Sacks Corporation..... 62 
Chase Bag Company............ 35 
Gheek- -Neal Coffee Com 19 


‘Chero-Cola Bottling Teanpanten 108 
e Chero-Cola Company...... 67 
Chicago Amer. & Herald- ma 43 
Chicago Fire Brick Company. . 0 
Chicago Fire Insurance Board.. 13 


ae 

Chicago, N. Shore & Mil.R.R.Co. 28 
Chicago Towel Company....... 19 
Chile Exploration Company. . 10 
H. B. Church Truck Service Co. 10 
Cia. Abastecedora de Leche..... 10 
Cia. Nacional Construction..... 10 
Cia. Tranvais de Mexico........ 10 
Cincinnati Motor Terminals Co. 16 
*Cities Service Company....... 113 
City Baking Company. Raa 20 
City of Chicago................. 135 


City Ice Company (Kansas City) 19 
City Ice & Fuel (Cincinnati) 19 
City Ice & Fuel Co. (Cleveland). 19 


Clark Trucking Company...... 12 
Clearing House Parcel Deliv. Co. 13 
eg ge ES eae 213 


Cleve.-Ashta.-Conneaut BusCo. 18 
Cleve. Bidrs. Sup. & Brick Co... 90 
The Cleveland artage . = 22 


Cleveland Coca-Cola BottlingCo. 32 
Cleveland Elec. Illuminating Co. 62 
Cleve.-Lorain- Sandusky BusCo. 11 
The Cleveland Press............ 20 
Cleveland Provision Company. 35 
Cleveland Railway Company. 33 
Cleveland Transf. & Cartage Co. 33 
Cleveland Trinidad Paving Co.. 14 
Cleveland & Sandusky Brew. Co. 30 
Cloverlands Dairy Products Co. 10 


*Coca-Cola Bottling apne = 


The Coca-Cola Company....... il 
we Coca-Cola Co. Ltd. (Canada) 73 
eae 13 
J.C. Coleman & TR. ccen eee ns 15 


Collins Hauling Company 
Colonial Ice Cream Company.. 28 
State of Colorado.............. 15 
Columbia Ice & Ice Cream Co... 11 


Columbia Stages............... 52 
Comar Oil Company............ 23 

. H. Comey Company......... 11 
arte Oil Company...... 10 


Commercial Transfer Company 13 
Commonwealth Fuel Co.,Inc... 55 
Commonwealth Pow. & Lt.Co.. 12 


The Connecticut Company..... 23 
State of Connecticut........... 67 
Connecticut Motor Transp. Co.. 15 
Consolidated Companies....... 38 
Consolidated Ice Company..... 11 
Consolidated Rendering Co..... 34 
Consort Coal Company......... il 
Consumers Baking Company... 20 
Consumers Dairy Company.... 24 


Consumers Pie Company....... 17 
Continental Baking Company. 21 
Continental Oil Company...... 123 
Coral Gables Utilities manny 7 
Cottage Creamery Company. 


Walter J. Cox Company........ i° 
ee | eee 19 
Crescent Forward. & Transf.Co. 12 
Cuban Government............ 19 
Cudahy Packing Company..... 57 
John T. Cunningham.......... 35 
Cushman Sons, Inc............. 10 
County of Cuyahoga ecbaaeeens 17 
Dahl-Campbell Grocery Co.. 15 
Dannemiller ‘Grocery Company. 12 
Darling & Company............ 26 
Thomas D’Attillo.............. 20 
Davison Cartage Company...... 1s 


The Dayton Company.......... 
De Haven Ice Cream Company. 10 
Denver Cab Company.......... 40 





City and County of Denver..... il 
Louis Des Cognets.............. 13 
Dill & Collins Company........ 11 
Dixie Construction _Company.. 19 
Drake Brothers................. 30 
Driscoll Trucking Company.... 11 
East Fayette Street ad Line. 13 
East Ohio Gas Company........ 2 

East Side Mill & Launbes Co.. 15 
Eastern Torpedo Company..... 26 
Eastman Kodak Company 13 
Thomas W. Easton’s Sons. -- 20 
T. Eaton Company, Ltd 26 
Eckenroth Sales Company sk ie 14 


Abraham Eisenberg Co.,Inc.... 11 
*Electric Bond & Share Co...... 45 
Electric Package Agency........ 14 
Emerick Motor Bus Company.. 16 
Empire Baking Company....... 22 
Empire Gas & Fuel Company. 13 
srust Fuel & Supply Company... = 


eS RRS eee 
SR eae eae 12 
Fair Haven Coal Company ii ta il 


Fairmont Creamery Company.. 55 
Fayette Baking Company...... 


Fenwa Garage Company...... 15 
Wm. Filene’s Sons Company... 17 
Firestone Tire & Rubber Co.... 12 
Fischer Baking Company....... 16 


Fischer Lime 

Fleischmann Com 
Florida Coca-Cola Rotting Co.. 12 
Florida Motor Transport Co.. 57 





State of Florida................ ~ 38 
Fly & mg Company. 13 
Cc. “a Lenhes seb eussk wo 5s 15 
‘4 25 ~ | eee 15 
Es 0 a no55005h00¥ ss 


3: 
Franklin — y Company... 33 
ED Wa MOND, ovnvssccwsenese 
Frederick & Nelson, Inc........ 25 
William Freihofer Baking Co.. 24 
Fujiya Hotel Garage PEF il 
Fuller Cleaning Company. eas 12 
W. P. Fuller & Company....... 2 
Fullington Auto ese Gemecay. 13 
County of _— Georgia..... 11 





ERLE 
Galena Signal. Oil Company. . 17 
A. Gamage, Ltd............. 1 
Garfield-Passaic Transit Co.. 15 
Gate City Dairy & Ice Cream Co. 10 
General Baking Company...... 229 
‘General Electric Company. . 22 
General Fire Extinguisher Co. 11 
General Gas & Electric Corp.. 28 
General Petroleum Corporation 94 
Georgia Railway & Power Co.. 62 
State of Georgia................ 75 











WHITE TRUCK FLEETS 


Again this year we publish a bigger, greater White Roll 
Call. It is the most convincing performance document 
in the field of motor transportation. It is indisputable 
evidence of White Truck leadership. 


Here, in open book, i is the transportation history of 837 
of the country’s foremost truck owners—in all lines of 
business, all locations—operating 31,093 Whites of all 
models in fleets of /0 or more. 


It shows an increase of 80 owners and 2,927 trucks over 
last year’s record. Normal business changes, mergers 
and reorganizations have caused a few fleets to decrease 
and others to lose their original ownership identity. 


Whites Whites 
Owned Owned 
Gerkins Oil Company.......... 13 Be "Sree 9 







Gimbel Brothers. 1 fee. eee. >... 
Gimbel Brothers, Inc. (N. Y.).. 94 
Gimbel Brothers, Inc. (Phila. >. 79 
Glacier Park Transportation Co. 52 
Globe Grain & Milling Co...... 23 
Gloucester Auto Bus 


3 

: of ay wee at $3 
pedo mpany 

Towel Supply er 28 

Automobile — yep 12 

Refining Company...... 11 

Ter. iomsiantina < Oil Co. 2 








City of ee Lcuubseaunko on 16 Ute OF CMMIROR. .....cccrscccce 8 
ws Ee OS Seon 41 City of Indianapolis............ 11 
anion od Construction Co..... 12 International Petroleum Co.. 10 
Goff-Kirb rby Company........... 18 Tnternational Petroleum Co., Led 27 
Goldenr Ice Coenen Company 19 Interstate Public Service Co.. 12 
Golden Sheaf-Remar Baking Co. 20 Interstate WholesaleGrocers.... 27 
Golden State Auto Tours Corp. 12 Interurban Transportation Co.. 10 
Golden State Milk Products. 14 Iowa State Highway Com....... 32 
J. —— th & Sons Company. 12 Iron City Sand Company....... 22 
B. F. Goodrich Company....... 12 Iron — Transportation —.. 13 
aoe Tire & Rubber Co.. 22 County Jackson, Mo...... . 414 
Grasselli Chemical Company.. 21 Jahncke Service Company...... 18 
Gray Construction Company. . 25 Jefferson County (Ala.)........ 42 


Grays Harbor Ry., Lt.& Pow. Co. 12 


Jefferson Highway Transp’nCo. 22 
The Great Atlan. & Pac. TeaCo. 14 Jessup & Antrim Ice Cream Co. 11 
Great Northern Paper Company 27 Jones Store Company.......... 25 
Great Southern Refining Co.... 11 Julian Petroleum Deraneation 22 
Greenfield Elec. Lt. & Pow. Co.. 19 Jump ay San ay eee Company 14 
Greensboro Gas Company...... 10 S. Kann Son’s Company........ 5 
Greif Brothers Cooperage Co.... 42 Kansas City Power Light Co.. It 
Gridley Dairy Company........ 16 ] 


Kansas Gas & Electric Company 26 
ESE OE ara - = 1 
Kaufmann & Baer Company.. 47 
‘Herman Keiser................. " oe 
ponatente~ -Patterson Transf. Co. -¥ 
Si 


S. J. Groves & Sons Company.. 13 
Gulf Production Company..... 45 
*Guif Refining Company....... 1738 
Gypsy Oil Company........ 30 

*Hadley Furniture ee Carpet Co. 16 
OS eee 10 





C. D. Kenny Company......... 





J. Kenny Transfer Company. . 15 





























Halle Brothers Company....... 21 State of Kentucky.............. 39 
Hammond Lumber One - « - a ES as uns 60a bas 00 12 
W. T. Hardison & any .. 1 King County Seen aoe 14 
Hardware & Supply Co......... 10 Kingan & Company............ 
EE 00555 64 po 00's4% 0:50 19 ne Knickerbocker! pnorede Co.. it 
A. D. Hartseii hebhethhabehees ss 19 B. & R. Knight, Inc.........  - 
EE Se oda bh skew ec 34 E H. Koester Bakery Company. 21 
Cc. F. Hathaway PEL. oes sea 50 10 Laclede Gas Light mpany ll 
auser Packing Company...... County of pry (Indiama)...... 11 
averty 1 Furniture Company... 24 Lansburg & Brother............ 15 
awaii County, T. H........... ‘ LaSalle & Koch Company...... 12 
awaiian Pineapple CGo.,148.... Zi J. Laub Baking Company...... 
echt Bros. & Company peer ae 32 Laundry Trucking Compesy... 10 
H. J. Heinz Company.......... 83 C. Lewis Lavine...... Sees kbes's 19 
Heissler & Junge Company..... 20 A. Leath & Company........ ae? 
Hercules Powder Company..... 17 J. William Lee & Son.......... - 13 
Peter Herkner Trucking Co.. 12 Lewle-Chitty. Company. ceases 10 
Hershey Creamery Company.. 10 Fred T. Ley & Company........ 


Hess moetyere [ib ok ee wee he Ss see 
Wakefield eee. - il 

Hidleah-. Allattah Bus Lin 

rhe Higbee Company.......... 

pulidobennte Provision onpany Ht 


say Compan 20 
Leyte Lan Transportation Co.. 30 
Liberty Baking Company 2 
Lilly White Gasoline Company: 20 
Lincoln Fire Proof Storage Co.. 11 
BB TOSOCMOES, BMlce. ccc ccccvcces 
Hill Grocery Company. . Livingston Baking Company.. 13 
Hitchner Biscuit Company..... Frederick Loeser & Company... 35 
ae niet Kohn & Company.. . -_ * + | SPs 17 


5 OC OSG RenEEEERER a ‘Log Cabin Baking Company.... 13 
Holland Bread om Long-Bell Lumber Company. 2 





























Hollywood L. & W et) Fla... 24 Long’s Transfer Company...... 
Hoge Kong Hotel Co., See... ll J.P. Loomis Coal & Seeks Co.. 19 
lulu oe. . & DrayageCo.. 14 pany eit Biscuit Company. . si 
5 a EE EE TOE, 3.5.0. 0'0 00 0.5100 19 Los Angeles Brewing Company. 
As Natural eas ee - - 14 Los Angel es Creamery Com ctor. § 2 
Joseph Horne Company........ 49 Los — teles Gas & ry 
Houston Lighting "Power Co.. il Los Angeles Ice & Cold Stor. 
Huasteca Petroleum m_ Company. 27 Los Angeles Railway Corp... oe 7 
J. L. Hudson ——. Rh See 58 City of Los Angeles............. 22 
*s Bay Company........ 22 County of Los Angeles.......... 21 
Hughes-Curry i~- Sv ess = il State of Louisiana.............. 
+ .-¥ Truck Company.. 12 Louisville Railway Company.... 16 
Humble Oil & Refining Co City of Lowell (Mass)....... -- 14 
sa == 20 rthur Lurie.......... -- 56 
Oe See 6 Lutter Brick Company.... - 10 
Imperial Ice Cream Company... 25 R. H. Macy & Company........ 21 





| WHITE 


The Financial World 














OF TEN OR MORE 


In addition to the owners on the Roll Call, tens 


| = 


of 


thousands of owners operate White fleets of less than 10 


or single Whites. 


There are more White Trucks in 


service than trucks of any other high-grade make. 


We say again, as we said in 1924 . 
manufacturer has ever published such a volume 
evidence of uninterrupted service at low cost. 
other truck manufacturer can. 

* + * 


Let us send you free the complete White Roll Call booklet, sooany fie the 
building of these great White fleets year by year. The Rol 
been growing steadily for 15 years. Write The White ae, 


leveland, or request it of the branch office or dealer near you. 















































































. no other truck 


of 
No 


Whites 
Owned 
New National Oil Company 18 
New Orleans Public Senvten, Inc. 53 
City of New Orleans............ 67 
CRE GE OW WOE. 2... cccccccccce 71 
State of New York.............. 11 
New York American & Journal. 41 
N. Y. Board of Fire Underwriters 21 
*New York Central Railroad Co. 20 
N.Y. Linen Sup. & Laundry Co. 28 
New York State Railways....... 23 
May, Si Stern & Coupes Re City of I ‘Niagara ee 0 
The May bmg py gy A 57 . Material Co.,Inc. 12 
The May . bbe a gue eee 30 orfolk Be Yelivery | ee 10 
oesny & Penta wala 21 orfolk Motor Bus Corporation. 12 
Estate f B-- -5 McGarr. 13 Norsk Trafik A/S............00. 10 
McGowan Brothers Company.. 14 *North American Company.... 16 
G. M. McKelvey Company...... 22 State of North Carolina........ 77 
The C. L. McLain Company.... 10 North Shore Food Products Co.. 10 
McMahon Transportation Co... 20 *Northern Ohio Trac. & Lt.Co.. 84 
penton e & Lewis............ il Northern States Power Co...... 23 
c kt Saree ii Northern Transit Company. . 28 
Wm. J. _ rR & Brother..... 13 Northland Transportation Co.. 12 
Memphis Power & Light Co..... 10 Province of = i) 26 
The Mengel Company.......... il Rogelio C. Novo................ 10 
*Mercantile Stores Company... 49 Nu-Grape Bottling Company... 23 
Merchants’ Transfer Company. 20 aoe Soin ccaiss 455 <0e eo wo.ns's 57 
George E. Merrick.............. hio Oil Company Deiata einieie/avorkeis 31 
Mesaba Transportation Co..... 19 ont Fields saaeeaeet Company. 10 
Metropolitan al Company.. 20 State of Oklahoma............. 10 
Metropolitan Distributors, Inc.. Oklahoma Gas a Eiectric Co.. 13 
Metropolitan Gas & Electric Co. 12 Oklahoma Pipe Line Company. ~ 14 
Metropolitan News Company. . il Oliver Iron Mining Company. . 12 
Metropolitan Tobacco Company 10 M. O’Neil Company............ 13 
Mexican Gulf Oil — anes 26 ee ey eee 19 
Louis Meyer Company......... 22 Onondaga Comer Cee York).. 18 
Mexican Petrol. Ge. SLid. + OfDel. 24 Oppenheim, Collins & Co....... 45 
State << EE 35 BENGS GF COEOS. ... 0c cccccccess 40 
Middlesex & Boston Street R.R. 13 Original Stage Line............. 12 
‘Middle West Utilities Gop... aie ae The Outlet Company........... 15 
Mid-Kansas Oil and Gas Co..... 10 Ovington Brothers mpany... 13 
Midwest Refining Company. - 26 Ozark Pipe Line Company...... 20 
Mik Deaters Bottle Exc ange.. il Pacific Baking Company....... 

9 «ee 23 Pacific Electric Golteay' Co.. 80 
Olga Miller Trucking Company. 20 Pacifi ic Fruit & Produce Co.. 22 
Miller-Becker Company 12 Pacific Gas & Electric Company 36 
Miller & Coatesworth.......... 10 on Luce ates alee ew b0e 25 
Be IN oc o:0.54 4.4.0:5/4'010:5 0 45.55 6: 12 Pacific Oil Company.. 16 
Milwaukee Elec. — &Lt.Co... 69 NS POISE 17 
State of Minnesota............. 48 Pan American Petroleum Co.... 20 
State of a Pete gasatd in alia 31 *Pan Amer. Petr. & T Co.. 58 
Missouri Portland Cement Co... 10 
State of Montana.............. re OOK ES 
Montgomery County (Ala.).. 16 +~=3©6 Parker Brothers, Ltd........... 

Henry Aya ag. & Company, Ltd. 14 Frank Parmalee Company...... 
K. E. & A. 0-5 .4s ha ae' 38 

fotor Transit Company........128 | Pechter Baking Company...... 
The Moxie Company....... esa 
C. F. Mueller Company........ 10 
Murphy Transfer ae Mls < 0:0:4% 
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June 13, 1925 







Owned 
Pittsburgh MercantileCompany 13 
Pittsburgh Plate Glass Co 
ogue Company 
Portland Sebago Ice Company.. 14 














Postal Telegraph Cable Co...... 10 
Powers Mercantile Company... 12 
Prairie Oil & Gas Company..... 33 
Prairie Pipe Line Company..... 71 
City of Providence.............. 10 
Providence Journal Company... 10 
. oe 

of N.J.... 13 


Company 86 
Company.. 26 
Ce... 


Int. “i. “5 Co. Il 
Power & Light Co. 27 


Purteil Brothers. 
Puyallup-Tacoma Transit Co.. 23 


uaker City Cab Company..... 151 
ueens Bus — Company..... 33 
Clee GE CIRCE «ooo snc ccc cvcss 10 


Rainier National Park Company = 
Renée 2” pape eeeenpeea 
T.S Grocery Company. . 10 
Red Rock Company............ SS 
Reed Oil Corporation.......... 


Reinhoid Ice and Ice Cream Co. +3 
Republic Struc. Iron Works Co.. 13 
Rhodes Wood FurnitureCo..... i1 
Frank G. |p pean 23 
Richfield Oil Company......... 41 
Richmond Rapid oe EA Co.. 20 
Ridgewood Pie Baking Company 10 








Rieck-McJunkin Dairy Co. 79 
City of Rio de Janeiro. 10 
Rio Grande Oil Company. 20 
River Auto Stage Line.......... 18 
Rochester Gas & Electric Co.... 49 


Rocky Mount. = — Co. 95 
L. W. Rogers Company......... 18 
Rome Coca-Cola Bottling Co.. il 
The Rosenbaum mpany 48 











B. Rosenberg Company........ 13 
sRoxana Petroleum Corp....... 289 
Bs 5 Dutch Company........ 2” 
Se ere 25 
Gegrie Rushton Baking @Co.. - 
yl he bq eo > Company..... 10 
Re eee 15 
St. Louis Bus , EE Merwrtesoe 13 
Oe SE eee 17 
Bate de COMPOST. ......... 6 ccccee 40 
Salt Lake Transportation Co.. 25 
San Diego Cons. G. & E. Corp 20 
Santo Domingo Pub. Wks. Dept. 31 
San Francisco (City-County).... 42 
San Francisco Motor Dray. Co..: ll 
San F-ancisco Municipal Ry.... 12 
Sanger Brothers................ 10 


Sanitary Grocery Company..... 10 
an Joaquin Baking , soo 17 














an Joaquin Lt. & Pow. Corp... 22 
Santa Ana Commercial Co...... 15 
Santa Barbara (City-County)... 10 

3. R.-P. & S. Auto Stage Co.... 13 

Se 

, Limited.... 10 

area's 56 

Eacaphigictars) aha) -eiatndwee 11 

Nathan il 

George Scofield Company...... 15 

—_ Franepectation © «hy 18 
yt eS ee 1 

Cacp Lt eee 17 

Seattle Transportation Co...... 14 

Semon Ice Cream Corporation. .~ 10 


seven Baker Brothers.......... 
shaeffer-Black Company 
Shaffer Oil & Refining Company 63 
Sharpless-HendlerlceCreamCo. 20 
Dennis Sheen Transfer Co...... 22 
Shell Oil Company of California 176 
Shepard-Norwell Company 11 








sherman, Clay & Company..... 14 
John Shillito ‘Gongeny Bale ave nacre 19 
Shuits Bread Company ars. caters 18 
Sieloff Packing yo ews 15 
Franklin Simon & Com 27 
Sinclair Consolidated Oil , a 23 
Skelley Oil Company........... 16 
Ere 10 
pf Re ere 37 
Sonoma County, California.... 13 
State of South Carolina........ 2 
State of South Dakota.......... 18 












“Express Company. 169 
Company... 10 


er a 


eee eee 


ofInd... 
pany —*: 
ny ofLa 
~aecond of Neb.. 28 
of N. J. 193 














§ 

d 72 
Steubenville Coal & Mining Co. 11 
Steub., E.L. eon Traction Co. 21 
Stewart & Company............ 22 
Stoll Oil Refining € mpany.... 15 
Stone & Webster Interests 7 





ed 


1 
Stroehmann Baking Company.. 25 
Stryker Trans p.&Cont.Company Ss 
Summerfieid Company 
un Oil Compan 
superior White 


Seale aa kes: elaig ts 
mpany...... 10 


2 rks 7 
faft-Kern School Dist. (Cal.).. 15 
Paquet Co 


4444) 





m. Taylor Son, rs... :: 36 
Teche Transfer Company * - aa 
amet Belle | Vernon Company. 97 


Terre Haute Brewing Company 13 
State of Texas 
F md snmoens a nna 186 

‘exas Power an t Com 13 
Textile Machine Works — 


Theurer-Norton Provision aes 16 
Thomas, Bennett & Hunter. . 19 
Tidal Oil ste te Re a arndaa wa. 19 
*Tide Water Oil Com acces 
Tide Water Oil Sales aan Re eies 11 
City of Tokyo, Japan........... 19 
Tokyo Shigai Jidosha Co....... 65 


City of Toronto, Ont., Canada. 11 


Fnconssaanaet OM Ge... 2-2. 41 
Tribune Pub. (Oakland).. 10 
Trigg-Dobbs ae Company oY 11 


Union Auto Transportation Co.. 
Union Electric Lt. & Pow. Co.: Ti 
Union Gas & — Company. 40 
Union Ice Company............ 
Union Oil Co. a California ——— 759 
Union Transfer Co. (Fremont)... 12 


Twin City Motor Bus Company. i 








Union Transfer Co. (Phila.).... 13 
Union Wholesale Lumber Co.. 12 
Uniontown So ee 10 
United Drug Company......... 1 
United Electric Light Goan pany. 12 
Unite ed Electric Railways Co.. 34 
United Gas Imp. Co. Interests. 62 
United Natural Gas Company 12 


United Railways =% ne co... 35 





United Service Company....... 
United ienebheesy Corp. 14 
United | Se eee 
United | Pee 25 
United P. O. Department 659 
United Rubber Company 17 


*United States Steel Corp. Ints. 27 
United States Stores Corp. 1 
Updike Lumber & Coal Co 
Utica Gas and Electric - Reedacne 28 
Vacuum Oil Company. . = 

A. Valdes & Company. . anne 
eh Oe eee 74. 
a Company 

F. G. Vogt & "Sean. Incorporated 11 
Waite Phillips Company.. 14 








wee e wees 





John Wanamaker......... ° 

Ward Baking -, CEPR Se 
Warner Sugar Refining Co...... 12 
Washington ea = 43 
Washington Ry. & Elec. Co.. 27 
County of Wayne, Michigan. . 10 


Webb, Hendricks & Hamilton. 12 
Weicker Trans. & Storage Co.... 11 
Raphael Weill & Company..... 20 





Percy Wenham................. 14 
West Penn System........... << 
West India Oil Company....... 27 
State of West Virginia.......... 22 
Western Electric Company..... 39 
Western Meat Company........ 27 
Western Motor Transfer Co..... 17 
Western Newspaper Union...... 0 


Western Union 
Westinghouse Elec. & Mfg. Co.. 15 





Wheeling Steel Corporation. . 23 
R.H. White Company......--.- 13 
White Stage Line............... 24 
White Transfer & StorageCo.... 13 


White Transit Company, Inc... 52 


Whiting-Mead Commercial Co.. 16 
W. A. Wieboldt Company....... 25 
Willard’s Chocolates, Ltd...... 14 
Wilshire Oil Company rer 16 
Wilson eee 30 
Winchester ae Co) ae 29 
Wm. Win teele- eles) . 

Winona Oil ‘Comeuay AEP epentor 14 
State of Wisconsin............. 27 
Wisconsin Power & Light Co.... 10 
Lo eee 21 


Wood River & Alton 
Woodward & Lothrop 








Woolner Brewing Company..... il 
City of Worcester (Mass.)....... 13 
\ OL Oe 12 
Geo. Worthington Company... 19 
Wouter’s Laundry.............- 12 
Wright Cake Company......... 17 
State of Wyoming.............- 30 
C. H. Yeager Company......... 10 
Yellowstone Park EN Co.... 304 


Yosemite National Park Co..... 52 
Youngstown Municipal Ry. Co.. 36 
Youngstown nant & Tube Co.. 12 


Yosilant 

Zamboanga Seeman 
Zellerbach Paper 7 ene maida 13 
Zettelmeyer Coal Compan 2 
rions Co-operative Merc. mst... 11 


station Co.. 








31,093 


* Exclusive of subsidiary or affiliated companies individually listed. 


THE WHITE COMPANY 
CLEVELAND 
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Advertising to the Consumer 


@ The Public Utility Companies appropriate annually large sums for edu- 
cational work through the medium of general advertising; 


@ In this article by a prominent figure in the industry is told just why those 
expenditures are made, and how they bring benefits to the consumer. 


UBLIC interest and confidence is the 
Pp most important attribute of business, 

and more particularly so of any suc- 
cessful public utility business. Its very 
meaning is proof of this, since the public 
utility business is defined as a business af- 
fected with a great public interest. This 
great public interest is vastly larger than 
the public, generally, understands. One of 
the important problems of the public utility 
executive is to inform the public of the 
communities served as to their basic inter- 
est in the utility which he operates. This 
can be secured in great part by truthful, 
judicious, careful advertising in the press, 
supported by letters, pamphlets and other 
direct mail messages to customers and 
prospective customers; these activities be- 
ing complemented by educational work 
along accepted and well-defined lines. 

It is assumed that this advertising is of 
advantage to the utility, but. it cannot be of 
advantage unless it is of greater advantage 
to that utility’s customers and possible cus- 
tomers. It naturally divides itself into 
three classes of educational campaigns 
along the following lines— 


Service and merchandising advertising 
to promote business. 


Good will advertising to promote a bet- 
ter understanding of the utility business in 
general, and, in particular, of the policies 
and of the aims and plans of the utility 
doing the advertising. 


Financial advertising to raise money for 
the utility, and to offer customers and 
others an opportunity to invest their funds 
in an essential business carried on in their 
midst, and with the operations of which 
they may be in touch at all times. 


Too much stress cannot be placed on the 
importance of the benefits of this advertis- 
ing to the consumer, an important aspect 
of the subject which is ofttimes overlooked 
in the average estimate that utility adver- 
tising is only for the benefit of the utility ; 
whereas, in fact, the consumer is almost 
always the more benefited. 


For the Public Good 


Public utility service of all classes is no 
longer a luxury but a necessity, and there 
is always more or less business, unsolicited, 
coming to the utility companies. We can- 
not carry on, either socially or in a busi- 
ness way, without using practically all the 
services furnished by the various utilities 
in one way or another. Why, then, should 
the utilities advertise their services or the 


16 


By MARTIN J. INSULL 
President, Middle West Utilities Co. 


appliances that make the use of their serv- 
ices more general? Advertising of these 
commonplace essentials cannot be defend- 
ed on any ground other than the production 
of public benefit, and public benefit that is 
tangible. It may bring about lower cus- 
tomer costs, or a more expeditious manner 
of having service installed, or improved 
service, or a more intelligent use of service, 
or the elimination of uneconomic conditions, 
or any one of a catalog of other circum- 
stances each of which, when examined 
under the white light of impartial scrutiny, 
falls definitely under this classification: 
“For the Public Good.” That is the arch 
stone holding together the whole structure 
of public advertising. 

The public utility industry consists of 
various businesses. The railroads, of 
course, are public utilities, but they are so 
large that they form an industry in them- 
selves. Broadly speaking, the public utility 
industry is made up of the gas business, 
the telephone business, the electric trans- 
portation business, the water business and 
the electric light and power business. In 
my experience as a public utility operator 
and executive, I have been and still am 
actively associated with all of these busi- 
nesses save that of the telephone, but for 
the purposes of this article I ask your 
permission to use for illustration the elec- 
tric light and power business, for the 
reasons that at this time it is more prom- 
inently in the public eye than the others, 
and it is larger, and, in all fairness, more 
important than the others. 

The advertising of electric service and 
the appliances to utilize that service is {o 
increase the business of the utility and, 
consequently, the load of its generating 
plants, transmission and distribution sys- 
tems. This results in a larger gross in- 
come for the utility, but does not increase 
its net income per dollar invested provided 
it is earning a fair return on existing capi- 
tal invested, as that is all, under regulation, 
the utility is allowed to earn. We are deal- 
ing with a business that has to provide its 
service at the moment it is required, so the 
increase in service demands, as a result of 
the advertising, ultimately means an in- 


crease in the capital invested in plants and » 


facilities to provide the increased service. 
The result sought after in this increase of 
business is not only more load, but a 
greater diversification of load, with a con- 
sequent increased operating efficiency of the 
dollar invested. If the particular utility 
has a very heavy business for some certain 
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few hours per day, say from 5 o’clock until 
8 in the evening, and for the other twenty- 
one hours of the day only a comparatively 
small business, then the income per dollar 
invested is comparatively small, and the 
rate charged for service must necessarily 
be high in order that a fair return for the 
investors may be earned. 

If, by judicious, legitimate advertising 
in every conceivable way, and by intelligent 
solicitation—in other words, by intelligent 
merchandising—that particular utility can 
secure increased business, a large propor- 
tion of which comes at other hours than 
from 5 to 8 in the evening, its plants and 
facilities have a much greater earning effi- 
ciency. The income per dollar invested is 
increased, and the rate can be reduced 
without adversely affecting the return for 
the investors. In this the consumer direct- 
ly benefits. I have known of cases where 
well-run business campaigns have com- 
pletely changed the characteristics of the 
load curve of a utility, and enabled that 
utility to consistently and continuously re- 
duce its rates for service. If you investi- 
gate, you will usually find that the utilities 
with the best advertising programs and the 
best business-getting plans and organization 
are usually those who always pay their 
dividends, and whose rates are ordinarily 
lower than the average rates for the 
service. 


The Spirit of Service 


You may well ask why, then, if all the 
advantage of increased business finally 
rests with the consumer, does the utility 
executive burden himsclf with the greater 
responsibilities of increased capital, more 
complex operating problems, and all that 
goes with. increased business. Largely, I 
think, because the utility executive is, in 
the final analysis, a constructor imbued with 
the idea of service to his fellows, and with 
the desire to help while here to make two 
blades of grass grow where only one has 
grown before. 

“Not as a ladder from earth to heaven, 
Not as an altar of any creed, 

But simple service, simply given, 

To his own kind in their common need.” 

Besides the ultimate, direct financial ad- 
vantage accruing to the consumer from 
such utility advertising, there are many in- 
direct financial and other advantages. 
First of all, it brings to the attention of 
the non-consumer in business a service that 
may materially increase his production with 

(Please turn to page 128) 
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National Electric Service 


@ One of the leading spirits in the great movement for the 
development of “SUPER-POWER” which will make possible 
vast economies and a still greater and better service to the 
public, is the man who is executive head of WESTINGHOUSE 


ELECTRIC; 


@ This article, written for THE FINANCIAL WORLD by Guy E. 
TRIPP is, in its way, a classic.— EDITORS. 


By GUY E. TRIPP 


LECTRICAL development as we 
3) know it toddy is almost completely 

a product of American genius. It 
was begun by Americans, guided by Amer- 
icans through its critical early stages, and 
was brought by Americans to its present 
high state of efficiency. Nor have we lost 
our leadership in this field as we have in 
some others, notably aviation. The electric 
system of America is equaled nowhere else 
in the world. Other nations study our 
methods, machinery and _ policies, and 
wherever electric power is in use the in- 
spiration behind it has been drawn from 
us. 

This development has been of the utmost 
value to the people of the United States. 
Power is recognized to be the foundation 
of our civilization and a vital factor in our 
prosperity ; and it is conceded by everyone 
that the more electric power we have at 
our disposal and the more diversified its 
distribution, the better all of us are off. 
If proof of this point is wanted, we need 
only consider China. That nation is as 
richly endowed with natural resources as is 
our own, and its people utilize these re- 
sources in many ways to far better advan- 
tage than we do. They are much more 
industrious than we are; they grow crops 
that put our best records absolutely to 
shame; and they are superior to all com- 
petitors in the production of the character- 
istic products of their art and industry. 
3ut they have never learned to use me- 
chanical power. Each of their workmen 
brings to his task the pitiful power of his 
own muscles, whereas each of our work- 
men utilizes on the average about 3% 
horsepower of mechanical power. The 
per capita output of the Chinese is there- 
fore greatly below ours, so that they are 
miserably poor and have a standard of liv- 
ing that is repugnant to us. 


Maintains Our Standard of Living 


It is well to remember that mechanical 
power alone will save us from the possi- 
bility of sinking to the condition of China 
as our population increases and our lands 
become worked to their maximum possibili- 
ties. And it is likewise to be remembered 
that only by increasing our use of power 
and by increasing the efficiency of our 
present methods of generating and distrib- 
uting it, shall we be able to raise our own 
living standards to their highest levels. 
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Fortunately, we have little to worry about 
in this respect. On one hand, we have 
sufficient waterpower and coal to insure an 
ample supply of power for many’ genera- 
tions to come; and on the other hand, we 
have in our electric power industry the 
men and the organizations that can be de- 
pended upon to develop and distribute this 
power in the most economical and effective 
manner that human brains can devise. 
Events now taking place furnish an excel- 
lent example of what can be expected of 
this industry. 

It must be evident even to those who 
have no direct contact with electrical mat- 
ters that electrical development is now pro- 
ceeding at an unprecedented rate. The 
newspapers are full of such items as the 
consolidation of small electric power sys- 
tems into large ones; the building of huge 
steam and waterpower plants; the construc- 
tion of high-voltage transmission lines; the 
discussion of plans for the distribution of 
large amounts of power over wide areas; 
and many more of a similar tenor. 


Electric Service on a National Scale 


The significance of all these activities is 
this : 

Many years ago the American electric 
power industry realized that the methods 
for the generation and distribution of elec- 
tricity then in use were becoming inade- 
quate to take care of the growing needs of 
the nation. It was the almost universal 
custom at that time to place a power plant 
in the center of a community and run serv- 
ice lines only through the districts which 
were populous enough to insure a good 
load. But this method had certain objec- 
tions. Among the most important of these 
were that it restricted electric service to a 
few favored localities and that, since the 
total demand on any one system was rela- 
tively small, the cost of power was rela- 
tively high. 

To overcome these objections, or in other 
words, to provide the maximum number of 
people with the maximum amount of power 
at minimum cost, the electric power indus- 
try made a most careful study of our power 
resources and estimated as accurately as 
possible the growth in our future demands 
for power for years ahead. It then laid 
plans to supply these demands in the most 
efficient manner possible. 

Thése plans have been given various 





€ Guy E. Tripp 


names—superpower, giant power and 
others ; but perhaps the best name for them 
is National Electric Service, because their 
object is to serve the nation. 


The difficulties encountered in obtaining 
a satisfactory supply of power for our war 
needs brought this matter to a head; and, 
as soon as possible after the Armistice, the 
industry started on this monumental task. 
It is now well along in this work and is 
spending upwards of a billion dollars every 
year to extend and improve its service. It 
is these activities that are conspicuous in 
the news of today. 


Nation Welcomes Electric Development 


A noteworthy feature of this program is 
that the industry took great pains to in- 
form the public in advance as to its plans, 
the reasons for them and the anticipated 
results. The nation, therefore, has been 
prepared for this great extension of its 
electrical resources and is welcoming it. 
The American people know that their 
power industry is the most progressive in 
the world; they know that it has pursued 
in the past a commendable and public- 
spirited policy ; and furthermore, they have 
confidence that the system of public com- 
mission regulation that they have developed 
is fully competent to protect them from 
future exploitation. Hence they are en- 
couraging the development in every way 
open to them, especially by participating in 
its financing. 

But there are certain individuals who are 
watching the giant’s growth with uneasi- 
ness and are indulging in all sorts of 
gloomy forebodings. Such we always have 
with us, and there have been times when 
they performed valuable national service by 
putting the brakes on undue enthusiasm. It 
is sometimes wise to slow down too rapid a 
movement in order to prevent it from run- 
ning away with us. But, when a movement 
is known to be in the right direction and is 
already under control, it is unwise to fasten 
further shackles upon it. The usual result 
is that it stops and lets us get along as best 
we can. 

We have already had experience with this 


(Continued on page 130) 
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Public Utility Securities — 


@ From the Speculative Point of View 


As Seen by THOMAS GIBSON 





@ Thomas Gibson 


HE great advances which have 
[ recently occurred in some of the 
more volatile public utility stocks 
have attracted much attention and have 
brought into the market a class of 
public operators which is influenced 
more by market appearances than by a 
close study of basic conditions. Spec- 
ulative buying of this kind is always of 
a poor character. It is not desirable 
from the viewpoint of the utility cor- 
porations and it is a constant menace to 
the general market structure. 


It is quite certain that general con- 
ditions affecting the fortunes the 
public utility corporations are more 
favorable now than they have been at 
any time in years. Fundamentally, the 
most important and favorable influence 
bearing on the utility securities is the 
constant growth in volume of consump- 
tion of gas, electricity, power, water, 
transportation. This assumes a 
steady increase in gross earnings, and 
granting efficient management, a conse- 
quent increase in the profit . margin. 
However, as will be explained farther 
on, it is a mistake to assume that the 
profits of public utility corporations are 
unlimited. 


of 


and 


Other Favorable Factors 


The attacks on public utility corpora- 
tions by political demagogues have been 
remarkably infrequent of late. This is 
probably due to two main influences, 
first, the lessons taught by war condi- 
tions, and, second, the fact that prices 
to consumers are not being increased. 
The war demonstrated clearly even to 
the obtuse minds of some of the state 
and municipal commissions, that when 
costs rise rapidly prices must also rise 
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@ There perhaps is no more widely known authority on 
securities than the writer of this article who is quali- 
fied, by reason of long experience and the unusually 
keen analytical power he possesses, to discuss this in- 
teresting—intensely human interest—phase of the 
present situation.—EDITORS. 
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unless the distributors of essential prod- 

ucts are to be bankrupted. In this re- 
gard we now have in New York City 
a number of politicians who are trying 
to convince the people that the munici- 
pal traction lines can be operated on a 
5-cent fare when it costs more than 5 
cents to produce the service. Of course, 
this is sheer nonsense, as the deficit 
must be made up through taxation. 
Fortunately, this is an isolated case in 
the public utility field at present. 


As to the stability of prices to con- 
sumers, it may be pointed,out that the 
political agitators find it difficult to se- 
cure a following except in times when 
increased prices are proposed. For ex- 
ample, the average man has become ac- 
customed to a 5-cent trolley fare and 
will not make much of an effort to get 
it reduced. He will, on the other hand, 
object strenuously to an increase in the 
orthodox rate. As demands for higher 
selling rates are very rare at present, 
the politicians cannot make a successful 
issue of the erstwhile familiar attacks 
on the utility corporations. 


Another vital development favoring 
the public utility corporations is the 
growth of customer and employee own- 
ership of securities. The consumers 
who buy the bonds and stocks of the 
local utility corporations are among the 
most prosperous and influential citizens 
and they are interested in explaining to 
others the false claims of political op- 
portunists. The employee owners also 
exercise considerable influence, in both 
their contact with the public and their 
expressed views on labor conditions. 


Limited Compensation 


Despite these favorable factors, it is 
necessary to keep in mind the fact that 
no corporations engaged in serving the 
public with gas, electricity, power, etc., 
can hope to secure more than a fair 
profit for any considerable length of 
time. The utility corporations, general- 
ly speaking, operate under franchises 
which prohibit competition and cannot 
properly be compared with manufactur- 


ing 
subject 


or producing interests which are 
to competition. If all cases 
where free competition exists, as, for 
example, in the steel and iron business, 
the price of the product will automatic- 
ally be governed by the efforts of the 
various producers to secure business. 
The public utility corporation is a prac- 
tical monopoly and it is not feasible to 
allow monopolies to fix prices above the 
figure which will produce a fair return. 
This fact is generally recognized in the 
case of the greatest of all public utili- 
ties—the railroads—and the principle 
applies in the same manner to the state 
and municipal utilities. For this reason 
the enthusiastic speculator who pur- 
chases public utility stocks in the belief 
that there is no limit to the profits he 
may make should indulge in a little re- 
flection. The old Persian proverb, “No 
tree grows to heaven,” is pertinent in 
this case. 


The most important public utility cor- 
porations do not encourage wild specu- 
lation in their shares. They prefer to 
distribute the securities in such a way 
that they will “stay put,” so to speak. 
The pool operators and_ speculators 
have been responsible for most of the 
recent activity in the common stocks of 
the utility companies. 


The Investor’s Position 


The investor in public utility bonds 
and dividend-paying stocks is in an en- 
tirely different position. He is looking 
for and is able to secure a return on 
reasonably safe securities which is high 
by comparison with the ruling price of 
capital, and which has good prospects 
of profit through accretion. He may, 
in present circumstances, feel quite con- 
fident that nothing will be done by the 
commissions to prevent a fair return 
on reasonable capital investment, and 
the increase in volume of business due 
to (1) the natural growth of population, 
and (2) the larger per capita consump- 
tion will safeguard the integrity of his 
holdings even in the event of reduced 
selling prices. 
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If You Asked Us 


What Public Utility Preferred Stocks to Buy 
: 


ONO 


We Would Recommend 


Consumers Power Company 
(The Michigan operating subsidiary of the Commonwealth Power Corporation) 


6% Cumulative Preferred Stock 


A well and favorably known company with an annual gross business of $18,455,- 
216, and a steady uninterrupted dividend record since its organization in 1910. 





TATU ee 


Central Illinois Light Company 
(An Illinois operating subsidiary of the Commonwealth Power Corporation) 


6% Cumulative Preferred Stock 


ERA 


A strong power company, the outlook for which is increasingly favorable. The 
dividend record goes back to 1913 when the company was organized. 


The Ohio Edison Company 


(The Ohio operating subsidiary of the Commonwealth Power Corporation) 
6% Cumulative Preferred Stock 


A company with high credit rating and a long uninterrupted dividend record. 
Earnings are over 414 times preferred dividend requirements. 


HNC 


Southern Indiana Gas & Electric Company 


(The Indiana operating subsidiary of the Commonwealth Power Corporation) 
6% Cumulative Preferred Stock 


A large and growing company which has always paid principal and interest of 


its obligations promptly when due, and its Preferred Stock dividends without 
interruption. 





Prices and complete descriptions will be sent on request. 


CAAA 






And if you want to buy high-grade bonds, we’ll welcome your inquiry 
for Government, Railroad, Public Utility or Industrial issues. We're 
easy to reach and we’re ready to do business with you. 


TTT 





Hodenpyl Hardy Securities Corporation 


14 Wall Street, New York 
231 So. La Salle Street, Chicago 


TNA 


INO 


El 
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ACCORDING TO A RECENT ESTIMATE 


SIXTY THOUSAND MOTOR BUSES 


ARE IN DAILY USE IN THE UNITED STATES 
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HE great majority of those not associated with the 

industry do not realize the economic strength of 
the position the Motor Bus already holds in the field 
of highway passenger transportation. 

Of the above mentioned sixty-thousand buses—over 
thirty thousand are run by independent operators,— 
twenty thousand by schools,—three thousand two hun- 
dred and fifty by electric railway companies and the 
remainder as sightseers. 





AN INSTANCE WHERE 68 OUT OF 
70 BUSES ARE MACKS 

The latest and most important step in bus expansion 
was marked by the opening of the RED BALL BUS 
TERMINAL at Indianapolis, Indiana. From this 
terminal, the largest of its kind in the world, seventy 
buses depart upon a schedule basis and serve one hun- 
dred and fifty-two cities and towns surrounding the 
metropolis of Indianapolis. 


WATCH THE BUS INDUSTRY—PARTICULARLY MACK-- 
MACK+#TRUCKS, Inc. 


INTERNATIONAL MOTOR COMPANY 


25 Broadway 


New York City 


Eighty-eight direct MACK factory branches operate under the titles of: “MACK-INTERNATIONAL MOTOR TRUCK CORPORATION” 
and “MACK MOTOR TRUCK COMPANY” 
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Analyses of Public Utilities 


with 
Key to Their Rating 


Explanation.—In the analyses which follow, special effort has been 
made to set forth as briefly and clearly as possible, the salient features 
and statistics of the representative utility companies of the country, 
together with a rating or appraisal of the investment quality of the 
securities. The comment following each analysis is intended to express 
the unstatistical factors of the situation and briefly summarize the in- 
vestment position of the securities. Statistics have been treated as uni- : 
formly as possible. In the comparative earnings statements, “gross” 
represents the total of operating revenues and other income; deprecia- 
tion is deducted after operating expenses wherever possible, and the 
earnings per share on stock issues are calculated on the basis of the 

‘amount of stock now outstanding. The “capitalization” is tabulated 
in accordance with the most recent information available rather than 
as of December 31, 1924. For the sake of simplicity some underlying 
bonds have been described as “closed” when closed to public issuance, 
but held open for pledge under another mortgage. 


Ratings.—Stock ratings have been determined on the same theory 
employed in the past in “Guenther’s Independent Appraisal of Listed 
Stocks,” the same broad principles being extended in this case to the 
appraisal and rating of unlisted stocks. In the rating of bond issues, 
however, somewhat different considerations enter into the appraisal. 


It must be appreciated-that bond and stock risks are essentially un- 
like from the investment standpoint—the one representing a debt and the 
other a share in ownership. In general it may be said that the bond 
ratings are distinctly more conservative and that they give less recog- 
nition to future prospects and recent improvement. Thus it is entirely 
possible to find the stock of a particular company rated higher than 
its junior bonds, without any inconsistency—the stock judged purely 
as stock risk, may have greater merit than the bonds as a bond risk. 





Key to Appraisals 
A—Excellent C—Fair 
B—Good D—Doubtful 


Arrangement.—The companies are arranged in alphabetical order 
except that, where a holding company is concerned, analyses of sub- 
sidiaries follow the analysis of the parent company. 




















A complete list of companies analyzed appears on page 125 





. - . Stock ‘ 
Adirondack Power & Light Corporation Preferred, 7% & 8% cum........... B $13,000,000 $10,637,900 
Furnishes electric light and power throughout the Mo- | rn Cc 12,000,000 = 9,269,200 
hawk and upper Hudson River valleys to various communi- ' " 
ties including Schenectady, Amsterdam, Oneida, Glens Falls, OE SRN Re 34 89d xe Heenan miata 


Saratoga and Watervliet. Population of territory served 


about 700,000. Installed generating capacity over 146,530 
K. W., of which over 86,500 K. W. is hydro-electric. Elec- 
tric sales 1924, 349,430,510 K. W. H. Also supplies gas in 
Schenectady, Sartago, Glens Falls and Oneida. Gas sold 
1924, 1,005,247,700 cubic feet. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Ee $ 7,378,502 $ 6,902,447 $ 5,767,840 $ 4,817,225 
Net after taxes.... 2,795,010 2,155,358 1,979,317 1,617,753 
Int. chg. and rent. 1,470,905 1,134,828 1,050,464 926.755 

Times earned ... 1.90 1.90 1.88 1.75 
Depreciation ...... 360,549 156,403 262,889 291,433 
Preferred divs. .... 695,454 537,672 413,391 292,837 
ae 144,673 326.455 252,573 106,728 

$ per sh. on com. 0.78 By i | 1.37 0.58 

Capitalization 

Debt Rating Auth. Out. 
MIMGOTIFINGS DORNER oon cciccievaccscnwes A closed $ 5,000,000 
First & ref. 5%s & 6s, Mar. 1, 1950.. B unlimited 18,836,000 
ee ee ar B closed 394,100 
meewpenmianre GE, TORS 6562 snc ss ecséice B closed 5,000,000 
A Se ee ee ee eee $29,240,100 


Dividends—Paid regularly on preferred stocks since is- 
suance. No dividend on common. 


Comment—This company has resulted from a series of 
consolidations and is still involved in expansion plans to 
such an extent that its true earning capacity cannot be fully 
determined on the past record. The preferred does not yet 
occupy an entirely satisfactory equity position while the 
common appears unlikely to receive dividend payments for 
a time to come. 


* * * 


Alabama Traction, Light & Power Co., Ltd. 
(Alabama Power Co.) 
(1924 Report not yet issued) 

A holding company which owns 187,510 shares common 
stock and $12,170,000 income debenture certificates of Ala- 
bama Power Co. The latter is an operating property own- 
ing about 313,000 K. W. hydro-electric and steam generat- 
ing capacity and serving a large territory in central and 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details 
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northern Alabama. Electric output, 1923, 763,000,000 K. 


W. H. 
Comparative Earnings 

Dec. 31—Years 192 1922 1921 1920 
yee $ 8, 344.63 8 $ 6,048,343 $ 4,718,170 $ 4,547,468 
Net after taxes... 4,066,415 3,038,595 2,335,727 2,101,762 
Fixed charges .... 1,853,017 1,900,447 1,878,297 1,585,453 

Times earned ... 2.20 1.60 1,24 1.33 
Depreciation ...... 42 0,197 204,599 200,868 262,201 
Pfd. divs., Ala. Pr. 375,000 75,926 35,136 9,664 
re 1,838,398 857,623 2215426 244,444 

$ per sh., A. T. L. 

a ol ee 127.01 85.76 22.14 24.44 
Capitalization 

Debt Rating Auth. Out. 

Alabama Pwr. Ist is, Mar. 1, 1946... <A closed $10,221,000 


Ala. Pwr. Ist lien & ref. is & 6s, 1951 A unlimited 22,700,000 





Aiea. Tr., Lt. & Pr. ist 56; Mar. 1, 1962 B $25,000,000 13.668. 900 
ee ee eee Ce ee ee ee $46,589,900 
Stock 

Ble: FO. ER. FO6 OEM. sco kcwcseees A $10,000,000 $ 6,124,986 

Ale Tr., Lt. & Pr. pid: 6% cum.... B 5,000,000 1,435,900 

UN Nae AE OO Oe er a ere fy 25,000,000 17,000,000 





$24,560,886 


Dividends—Paid regularly on Ala. Pwr. pid. On Trac- 
tion Co. pfd. paid 48 per cent on January 2, 1923, in war- 
rants exchangeable for preferred by August 1, 1923, or 
redeemable in cash without interest on December 31, 1925. 


EE PRONE. awic bis tus 6 Ka eennne eens 


Comment—Securities of the operating company are of 
good investment quality while those of the holding com- 
pany are improving steadily with the development of its 
‘subsidiary. The 1924 annual report has not been issued to 
date, full details of which will be published in the regular 
issues of THE FINANCIAL WorLp as soon as available. 

“are 


All America Cables, Inc. 

The company, with its subsidiary, the Mexican Telegraph 
Co., owns and operates cables and connecting land lines 
from New York to the Canal Zone and thence to the vari- 
ous countries of South America. Also a line from Gal- 
veston, Texas, through Mexico and the Central American 
republics, connecting in the Canal Zone with the company’s 
cable to New York and South America. 


Comparative Earnings 
Dec. 31—Years 1924 1923 1922 1921 
ae sscew wes « - $ 7,960,476 $ 8,612,865 $ 9,195,619 
Net after taxes and 


oO 


depreciation ..... 3,589,038 2,952,032 3,380,347 3,255,794 
te 1,579,603 1,611,697 1,451,206 1,548,999 
MERE - Signa ue sess 1,909,434 1,340,334 1,929,141 1,706,795 

$ per sh. on stk. 13.35 10.99 12.55 12.09 
* Not reported. 
Capitalization 
Stock Rating Auth. Out. 
OS a ee ae ee ree A $40,000,000 $26,892,760 


Dividends—Paid without interruption since 1885; at the 
rate of 7 per cent recently. Stock dividend of 46 per cent 
paid in 1917 and 20 per cent on December 30, 1922; 6 per 
cent, 1923. At rate of 6 per cent for 3-quarters 1924, last 
quarter at rate of 7 per cent. 


Comment—The record of this company for continuous 
dividend payments and sustained earning capacity has been 
equalled by few companies. It is worthy of more than 
passing notice that the company has no funded debt and 
that it is steadily adding to its properties by the reinvest- 





ment of surplus earnings. The stock is a standard, high 
grade investment. 


* * * 


American Electric Power Company 

Formerly the American Railways Co. Controls a number 
of utility properties furnishing electric railway, electric 
power and light, and gas service in various communities 
scattered over a wide territory east of the Mississippi and 
north of Tennessee and North Carolina. The principal sub- 
sidiaries include the Consolidated Power & Light Co., 
and Wilmington & Philadelphia Traction Co. Geograph- 
ically the most important properties are centered between 
Wilmington, Del., and Philadelphia, Pa., and vicinity; Hunt- 
laa W. Va., to Ironton, Ohio; Lynchburg and Roanoke, 

a. 

Comparative Earnings 





Dec. 31—Years 1924 1923 1922 1921 
Income subs., etc... $ 2,217 338 $ 2,826,167 $ 2,475,897 $ 1,964,499 
Net after taxes .... 2,276,338 2,479,577 2,184,436 1,645,938 
Fixed charges 8,é 771,219 1,037,395 1,076,789 

Times earned 2.51 3.21 2.11 1.53 
Preferred divs. .... 343,854 287,052 nil nil 
Common divs. .... nil nil nil nil 
wis kce eas 1,023,904 1,421,306 1,147041 569,149 

$ per sh. on pfd. 27.70 34.61 23.24 11.53 

Capitalization 

Debt Rating Auth. Out. 
PEeeCeRLees SEOED -.66065sbsanecuss | eS ENO ee, $ 1,386,000 
Secured 8% notes, Oct. 1, 1925 ...... A $ 3,500,000 859,000 
pmceme 76,,Nov. 1, 2080 | o...scsvesces B 1,150,000 1,095,350 

ene 5 os Sas 6 Gis a ee Es ow ele $ 3,340,350 


*After deducting issues called cash on deposit with trustees, 
bonds to be actually taken up during 1925. 
Stock 
Preferred, 7% cum. (par $100)...... B 


$ 8,000,000 $ 4,936,593 
Common (par $50) 


21,000,000 9,460,000 


EN i i a a wie eh $14,396,593 


Dividends—Paid regularly on: preferred, 1913 to 1920; 
accumulation of 22.75 per cent to August 15, 1923, liquidated 
in preferred stock. ‘Cash dividend of 13% per cent paid 
November 15, 1923; and 7% during 1924; 134% each quar- 
ter since. On common paid 6% per annum 1902 to 1914; 
irregularly from 1914 to 1919; none since. 

Comment—Because of the improved status of its electric 
light and power railway properties, this system made good 
progress in the past few years. Under present more satis- 
factory operating conditions the holding company has un- 
dertaken extensive refinancing plans which have already 
brought about a marked improvement in the equity posi- 
tion. Important subsidiaries have been grouped together 
under the new Consolidated Power & Light Co., which has 
been financed on a permanent basis in such a way as to 
enable the holding company to retire its own indebtedness 
created on behalf of these properties. 

On December *31, 1922, the company had outstanding 
funded debt obligations amounting to $16,589,830, which on 
March 31, 1925, had been reduced to $5,634,910, of which 
amount there has been placed in the hands of the trustees 
funds amounting to $2,092,700 for retirement of an equal 
amount of bonds at next interest period, September 1, 1925, 
leaving a balance outstanding of $2,542,210. 


Consolidated Power & Light Company 
(Controlled by American Electric Power Company) 
Owns directly or through subsidiaries and operates, with- 
out competition, the electric power and light and electric 
railway business in and around Huntington, W. Va., and the 
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Shoshone Falls on Snake River. Plant of Idaho Power 
in left foreground of picture 
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THE 
AMERICAN GAS COMPANY 


CAMDEN, N. J. 


Philadelphia Office - West Washington Square 


owns the entire Common Capital Stock of the following 


BANGOR GAS LIGHT CO. 
Bangor, Me. 


BURLINGTON GAS LIGHT CO. 
Burlington, Vt. 


BURLINGTON LIGHT AND POWER CO. 
Burlington, Vt. 


CENTRAL IOWA POWER AND LIGHT CO. 
Humboldt, Ia. 
Waterloo, Ia. 
Charles City, Ia. 


LANGHORNE ELECTRIC LIGHT AND POWER CO. 
Langhorne, Pa. 


NEW HOPE ELECTRIC COMPANY 
New Hope, Pa. 


LUZERNE COUNTY GAS AND ELECTRIC CORPORATION 
Kingston, Pa. 
Hazleton, Pa. 


PETERSBURG GAS COMPANY 
Petersburg, Va. 


PHILADELPHIA SUBURBAN GAS AND ELECTRIC CO. 
Chester, Pa. 
Phoenixville, Pa. 
Jenkintown, Pa. 


Bristol, Pa. 


ROCKFORD GAS LIGHT AND COKE CO. 
Rockford, Ill. 


MORRIS W. STROUD, President JOHNS HOPKINS, Secretary 
S. P. CURTIS, General Manager JOSEPH B. TOWNSEND, 3d, Treasurer 


THE CHARACTER and FINANCIAL RESPONSIBILITY OF THE AMERICAN GAS 
COMPANY 


assures adequate and dependable gas and electric 
service by the companies which it controls. 
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adjoining territory extending about 20 miles along the Ohio 
River to Ironton, Ohio, as well as in Roanoke and Lynch- 
burg, Va., and surrounding communities. It also does the 
entire gas business in Lynchburg. Installed electric gen- 
erating capacity 47,350 K. W., gas generating capacity 
2,300,000 cubic feet per day. Total population served ap- 
proximately 220,000. 


Comparative Consolidated Earnings 


Dec. 31-—Years 1924 1923 1922 1921 
SNES See i Ka ag $ 6,275,795 $ 6,078,380 $ 5,236,428 $ 4621,182 
Net after taxes .... 2,453,043 2,139,129 1,848,338 1,510,892 
Fixed charges eae 902,529 843,590 542,345 556,965 

Times earned ... 2.72 2.53 3.40 2.72 
Depreciation ...... 429,196 389,075 253,058 169,944 
ee, RW. oe kis 164,103 67,841 20,748 20,748 
eS Se ee 957,213 $37,624 1,032,187 764,135 

Capitalization 
Debt Rating Auth. Out. 


1st mtg. & rfd. lien bonds, Mar., 1943. A unlimited $ 8,039,500 


Out. bonds underlying that mortgage. A closed 3,323,000 

Bonds of other subsidiary companies. A $ 3,248,000 2,908,000 
TOL DURES oc com eaten cbeekako $14,270,500 
Stock 

Out. stocks of subsidiary companies... A $ 421020 $ 366,820 

7% cum, preferred ($100 par) ...... B 5,000,000 2,845,000 

Sh AON CURED: Sain c's wb 05s o:5 be be * 100,000 sh. 100,000 sh. 


*The entire issue of common stock is owned by the American 
Electric Power Co. 


Comment—Earnings do not reflect any results from the 
expenditure of over $1,500,000 for revenue producing im- 
provements completed since the close of the year 1923. 
This money was spent mainly for increased power facilities, 
including a new 15,000 K. W. generating unit. The terri- 
tory served is prosperous and growing. The system’s busi- 
ness has more than doubled in the last five years and the 
outlook is for continued growth. The bonds and preferred 
stock have attractive possibilities for investment. 


* * * 


The American Gas Company 

A holding company controlling a number of gas and 
electric properties, among the most important of which are 
the Philadelphia Suburban Gas & Electric Co., Luzerne 
County Gas & Electric Corp., and Central lowa Power 
and Light Co. The territory served by the subsidiaries in- 
cludes Bangor, Me.; Burlington, Vt.; Waterloo, Cedar Falls, 
Charles City, Humboldt, lowa; Petersburg, Va.; Rockford, 
Kingston, Plymouth, Nanticoke and Hazleton, Pa., and the 
suburbs of Philadelphia. 


Comparative Combined Earnings of System 


Dec. 31—Years 1924 1923 1922 1921 
SOURS. a cinis'b ie ores o-e6 $11,425,813 $10,706,844 $ 9,628,622 $ 9,776,852 
Net after taxes and 

A Siw nice kee ks 4,198,802 3,408,056 3,090,082 2,831,981 
Fixed charges ..... 2,417,836 1,999,682 2,092,753 2,335,155 

Times earned ... 1.70 1.70 1.48 1.21 
PME os cise 1,004,774 625,793 78,041 nil 
oe ee 776,189 782,581 919,288 496,826 

$ per sh. on stk 14.20 16.03 12.78 6.37 

Capitalization 

Debt Rating Auth. Out. 
10 year, 7% S. F. Secured Gold bonds 

January, 1924—due, 1934 .......... B $ 2,500,000 $ 2,500,000 
ROpeye; Oh me. 0, DONG .aosksnswcews B unlimited 3,000,000 
Convertible 7s, Jan. 15, 1928 ........ B $ 3,122,640 2,268,700 

oS RS Sy ee ee ee eae ee $ 7,768,700 

Stock 
Preferred, 7% non-cum. (no par).... .. 100,000 sh. none 
NE es | ) a B $15,000,000 $ 9,433,000 


Total stock $ 9,433,000 


Dividends—Paid at various rates from 6 per cent to 8 
per cent from 1909 until June, 1918; 3 per cent, 1920; 1 per 
cent, 1922; 6 per cent, 1923; 6 per cent, 1924. 

Comment—That the company’s earning position has been 
fully established is readily apparent from the comparative 
earnings as shown above. Certain of the subsidiary com- 
panies, notably the Luzerne County Gas and Electric Co. 
Philadelphia Suburban Gas and Electric Co. and Central 
Iowa Power and Light Co. are in a strong position and the 
equity securities owned by American Gas Co. are very 
valuable. 

Announcement was made Mar. 14. 1925, of agreentent 
to consolidate this company with the United Gas Improve- 
ment Company on basis of exchange of common stock. 


*x* * * 


Luzerne County Gas and Electric Corporation 
(Controlled by the American Gas Company) 

An operating Company with electric and gas properties 
serving territory in Luzerne County, Pennsylvania, with a 
population estimated at 275,000. Has 26,000 customers. 

Property includes modern electric generating station, 38,- 





000 K. W. The new Hunlocks plant now under construc- 
tion will have an ultimate capacity of 300,000 K. W. Its 
gas system has a daily capacity of 2,700,000 cubic feet. 

Valuation has been fixed by the Public Service Com- 
mission of the State of Pennsylvania. On December 3], 
1923, the total assets of the Company amounted to $19,- 
388,302. The bonds outstanding on that date amounted 
to $12,500,000, at ratio of 63 per cent. 


Comparative Earning Statement 











1924 1923 1922 
POR TORI 6.6 iin sok ss kn eeae $ 2,063,155 $ 1,784,842 $ 1,488,000 
Operating CXpPense .........06 1,153,203 935,018 875,578 
DEOt EOE SONS yoo eens enews $ 909,952 $ 849,824 $ 612,422 
em SOR 6 6 co 65s sw sles 468,239 347,344 281,658 
Se eer a eee ee eee $ 441,712 $ 502,480 $ 330,764 
Preferred stock dividend ...... 33,484 18,378 4,616 
Balance after pfd. div. ....... $ 408,228 $ 484,102 $ 326,248 

Capitalization 

Debt Rating Auth. Issued 
SS ae Sa Ee oO ere Bea OR cr Rea eS A closed $ 3,500,000 
Se eS ee ee eee ore A open 6,000,000 
NE RIE 9. Gian to daltrloec, lain o.oia ee ee A $ 3,000,000 3,000,000 


$12,500,000 


Stock 
Common, no par (allowed by Amer- 

See Oe 5 as, eee ie 21,000 sh. 20,910 sh, 
First preferred, no par $7 ........ A 10,000 sh. 6,292 sh. 
Second preferred, no par $7, all owned 

by American Gas CO. 2.42 .c0es00s 15,890 sh. 15,890 sh. 


43,092 sh. 


Dividends—Regularly paid on Preferred. 

Comment—An important subsidiary of The American 
Gas Company. Territory served includes largest anthracite 
mining operations in the world, and section is developing 
rapidly in other industrial lines. Securities of the Company 
are high grade. Company has 900 customer Preferred 
Stockholders. 


* * x 


Philadelphia Suburban Gas & Electric Company 
(Controlled by The American Gas Company) 

An operating Company with electric and gas properties 
serving terrtiory adjacent to the City of Philadelphia, with 
a population estimated at 500,000. Serves over 85,000 cus- 
tomers. The property of the Company includes a modern 
electric generating station with a rated generating capacity 
of 33,340 K. W. Additional power requirements are pur- 
chased. Its gas system when work now nearing comple- 
tion is finished, will have a daily capacity of 20,000,000 
cubic feet. The valuation of the Company’s property was 
fixed by the Public Service Commission of the State of 
Pennsylvania plus additions to date amounts to $31,709,083, 
against which bonds of $16,851,000 are outstanding—a 54 
per cent ratio of bonded debt to property value. 


Comparative Earning Statement 


1924 1923 1922 
Saree ee $ 5,250,500 $ 4,978,682 $ 4,156,253 
Operating GXPeONGeS ......06se% 3,171,076 3,111,358 2,733.685 





$ 2,079,424 $ 1,867,324 §$ 1,422,568 








gt ee oe eer 947,349 730,920 668,012 
$ 1,132,075 $ 1,136,401 $ 754,546 
Preferred Stock Dividend ..... 448,548 125,421 53,416 
BashS. -Ca5-5s oe seeeacee $ 683,527 $ 1,010,980 $ 701,140 
Capitalization 
Debt Rating Auth. Out. 
SEE SEROUS . soc 0-005 <.5.5u.600.6 A closed $ 2,618,000 
First and Refunding 5s ............ A closed 7,233,000 
Gomeral Mortgeee GSE ..ccccscccceses A closed 844,500 
First and Consolidated 6s .......... A unlimited 6,155,500 
$16,851,000 
Stock 
Peete Hee: MO RE on 5 bs xnn dca ee A 75,000 sh. 67,870 sh 
Common, no par (owned by the Amer. 
ON SS ace ere rere eee ree ee 45,157 sh. 


113,027 sh. 


Comments—The largest subsidiary of The American Gas 
Company; operates in a rapidly growing territory. All 
securities of this Company are high grade investments. Has 
4.100 customer Preferred Stockholders. All of the securi- 
ties enjoy a high investment rating. 


* * * 


American Gas & Electric Company 

(Finances handled by Electric Bond and Share Co.) 

A holding company which controls a number of electric 
light and power properties including, among the more im- 
portant, Atlantic City Electric Co., Kentucky & West Vir- 
ginia Power Company, Inc., Benton Harbor-St. Joe Rail-. 
way & Light Company, The Ohio Service Company, The 
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American Light & Traction 
Company 


Through its ownership of stock in 


Public Utility Properties 


Serves a population in excess of 


2,700,000 


In 1924 


579,315 Gas Consumers 


Used 29,493,912,400 cubic feet of gas 


103,598 Electric Consumers 
Used 134,439,370 K. W. Hrs. of Electric Energy 


30,216,550 Revenue Passengers 


Were carried by the Street Railways 


Properties affiliated with American Light & Traction Company 


Detroit City Gas Company of Detroit, Michigan 
Milwaukee Gas Light Company of Milwaukee, Wisconsin 
St. Paul Gas Light Company of St. Paul, Minnesota 
San Antonio Public Service Company of San Antonio, Texas 
Grand Rapids Gas Light Company of Grand Rapids, Michigan 
St. Joseph Gas Company of St. Joseph, Missouri 
Binghamton Gas Works of Binghamton, New York 
Madison Gas & Electric Company of Madison, Wisconsin 
Muskegon Traction & Lighting Company of Muskegon, Michigan 
West Allis Gas Company of West Allis, Wisconsin 
Wauwatosa Gas Company of Wauwatosa, Wisconsin 
South St. Paul Gas & Electric Company of South St. Paul, Minnesota 
St. Croix Power Company of Somerset, Wisconsin 
Gas Office Company of Detroit, Michigan 
White Star Coal Company of White Star, Kentucky 





American ial & a Company 


120 Broadway New York City 
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Ohio Power Co., Indiana & Michigan Electric Co., The 
North Western Ohio Light Company, West Virginia Water 
& Electric Company, Rockford Electric Company, Scranton 
Electric Company, Wheeler Electric Company, Appalachian 
Power Company and American Electric Power Company. 
The combined generating capacity of the subsidiaries at 
December 31, 1924, totaled 533,865 K. W., and the com- 
bined output for 12 months to December 31 amounted to 
1,496,180,156 K. W. H. 

Earnings for 1922 and 1921 are based on common stock 
then out converted into terms of no par stock. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Gross (accruals*).. $ 9,017,091 §$ 6,274,072 $ 4,392,194 $ 3,480,399 
Fixed charges ; 1,827,888 1,164,166 788,169 769,536 

Times earned .... 4.93 5.39 5.57 4.52 
Pe. each a> 979,710 907,624 570,801 462,028 
NE 55.055, serge oe 6,209,493 4,202,282 3,033,224 2,248,835 

$ per sh. on com.7 7.63 5.38 73.96 73.82 

*After deducting holding companies’ expenses. 


7Based on amount of stock outstanding at end of each year. 


Capitalization, March 31, 1925 


Debt Rating Auth. Out. 
Collateral trust 5s, Feb., 2007...... A $ 6,282,000 $ 6,282,000 
ee ee ee A unlimited 39,404,000 

RICE NS te ie alee eis Ne $45,686,000 
“Stock 5 
Preferred, $6 cum. (no par) ........ A 600,000 sh. 386,252 sh. 
be Te Cs re ae er A 2,280,000 sh. 1,235,968 sh. 


Dividends—Paid regularly on pfd. since 1907. ‘Cash divi- 
dends on the ‘Common Stock have been paid as follows: 
1 per cent on July 1, 1910; at the rate of 1% per cent quar- 
terly from October 1, 1910, to April 1, 19123 at the rate of 
134 per cent quarterly from July 1, 1912, to January 1, ‘ye 
at the rate of 2 per cent quarterly from April 1, 1913, 
October 1, 1915; at the rate of 2% per cent quarterly i 
January 1, 1916, to April 1, 1923. on common stock of $50 
par value, and at the rate of 25 cents a share quarterly from 
July 1, 1923, to the present time on common stock of no 
par value. Extra dividends of 2 per cent each in common 
stock were also paid to holders of common stock ($50 par 
value) semi-annually on January 1 and July 1 from July 1, 
1914, to January 2, 1919, inclusive, and an extra dividend ot 
25 per cent in common stock was paid July 1, 1919, and 
a special dividend of 2% per cent in common stock was 
paid October 1, 1919. Extra dividends of 2 per cent each 
in common stock were paid semi-annually January 2, 1920, 
to July 1, 1922, inclusive, on common stock of $50 par 
value and an extra dividend of 25 per cent in common 
stock was paid December 30, 1922. On common stock of 
no par value an extra dividend of 1/50 of a share in com- 
mon stock was paid July 1, 1923, and similar dividends were 
paid January 2, and July 1, 1924, and January 2, 1925. A 
special extra dividend of Y of a share in common stock was 
also paid on January 2, 1925. 

Comment—One of the strongest and most important of 
the utility holding companies. The subsidiaries are for the 
most part well established companies with assured and 
steadily increasing earning power, but in addition there 
is a sufficient amount of more newly developed properties 
to afford an excellent and profitable medium for the invest- 
ment of the holding company’s surplus earnings in the 
development of the new equities and further reinforcement 
of its position. 

. ae 
The Ohio Power Company 


(Controlled by American Gas & Electric Co.) 

Does the electric power and light business in Canton, 
Mount Vernon, Lima, East Liverpool, Newark, Fostoria, 
and many other communities of Ohio, serving in all a pop- 
ulation of about 465,000. 


Se ee ee $10,494,288 $ 9,847,982 $ 7,459,912 $ 6,711,239 
Net after taxes and 

depreciation oy 3,002,710 2,666,580 2,070,458 1,906,707 
Other income .... 1,328,389 1,239,481 1,160,845 1,148,456 
Met income ....... 4,351,099 3,906,061 3,231,303 3,055,163 
Fixed charges iy 2,149,964 1,757,894 1,633,022 1,563,467 

Times earned ... 2.02 2.22 1.98 1.96 
Preferred divs. .... 299,846 254,382 254,382 233,265 
Bal. for common... 1,901,289 1,893,785 1,343,899 1,258,431 





Capitalization 
Debt Rating Auth, Out. 
SPEND HERON: ra via ai eG ino Ge Rk os A closed $ 5,602,500 


unlimited 27,982,500 


ns IE nk eae wees sa es wee 


$33,595,000 


Stock 
Prererred, “5% DMM 666 06% cenwasaaes A $30,000,000 $ 5,250,000 
RRND 5G bik ers ate mnie es him lees Sm Note 1,500,000 sh. 990,120 sh, 


Note.—Common all owned by American Gas & Electric Co. 

Dividends—Paid regularly on preferred; record on com- 
mon not reported. 

Comment—The most important of American Gas & Elec- 
tric Company’s subsidiaries. The Ohio Power Co. is grow- 
ing rapidly in a desirable territory. The securities in the 


hands of the public are of strictly investment quality, 
o x * 


American Light & Traction Company 


A holding company which controls a number of gas and 
electric properties, among the most important of which 
are Detroit City Gas Co., Milwaukee Gas Light Co., St. 
Paul Gas Light Co., San "Antonio Public Service Co., and 
Grand Rapids Gas Light Co. The subsidiaries are well dis- 
tributed geographically; gas sales produce about 74 per cent 
of gross, electric sales, 18 per cent, and traction business 
only 6% per cent. Gas sales 1924, 29,493,912,400 cu. ft.; 
electric sales 146,467,070 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Earnings on stocks. $74,097,361 7$ 3,624,924 7$ 3,636,335 $ 2,985,532 
Mise. earnings 1,148,913 885,746 1,276,201 1,293,345 
eee eee 5,246,274 4,510,670 4,912,536 4,278,877 
Net after taxes ... 4,827,716 4,209,654 4,382,550 3,870,902 
Fixed charges .... 180,611 300,611 330,000 360,000 

Times earned ... 26.73 14.00 13.28 10.75 
Co ee 854,172 854,172 854,172 854,172 
Com. divs. cash . 1,257,210 1,208,006 1,160,884 1,115,374 
Com. divs., stock... 1,257,210 1,208,006 1,160,884 1,115,374 
RRC  sciipnen se aie 1,278,512 638,859 876,610 425,982 

$ per sh. on com. 7.95 9.97 10.86 9.39 





yAfter deducting $1,097,974’ in 1922, $1,205,746 in 1923, $1,213,660 
in 1924, for depreciation. 


Capitalization 
Stock Rating Auth. Out. 
ee ey Mee SA | | i re oe eee A $25,000,000 $14,236,200 
oe I a ett ee ee ee A 40,000,000 31,893,700 


Total stock $46,129,900 


Dividends—Paid regularly on preferred since issuance 
and on the common since 1904; recent record, 10 per cent in 
stock and 10 per cent in cash per annum 1910 to 1919; 7% 
per cent cash, 8% per cent stock, 1920; thereafter the rate 
was reduced to 4 per cent cash and 4 per cent stock which 
has been maintained since. 

Comment—This is one of the best established of the 
typical utility holding companies. Until its gas subsidiaries 
met the increased operating costs of the war period, prog- 
ress had been practically uninterrupted: Up to the present 
time earnings have recovered substantially and the outlook 
is bright for gradual improvement. From a financial stand- 
point considerable progress was made during the past year. 
A complete victory was won by the Detroit City Gas Com- 
pany in the trial of its rate case, in a unanimous decision 
handed down on April 24, 1925, by the Supreme Court of 
the State of Michigan. In the opinion of the court, the 
company had the right to promulgate its own rates, fol- 
lowing the expiration, on October 31, 1923, of the ordi- 
nance fixing rates. The court by this decision declines to 
interfere with the rates which were put into effect on May 
1, 1924, and allows the company to retain all of the earnings 
which have been collected under its increased rate schedule. 

“eS 


American Power & Light Company 


(Supervised by Electric Bond and Share Co.) 

A holding company which controls a number of impor- 
tant utility companies, including Southwestern Power & 
Light Co., Pacific Power & Light Co.. Kansas Gas and 
Electric Co., Nebraska Power Co., Portland Gas & Coke 
Co. and Minnesota Power & Light Co. More recently the 
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Construction Work at Miami Fort Generating Station of Columbia Gas & Electric Co. 
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company has acquired the Florida Power and Light Co. 
and associate companies (including Southern Utilities Co., 
Miami Electric Light & Power Co., and Daytona Public 
Northwestern Electric Co. In the aggregate these sub- 
sidiaries serve a population estimated at 2,387,000; their 
electric output in 1924 amounted to 1,336,495,100 K. W. H. 
and their gas output to 10,098,957 thousand cubic feet. 


Comparative Earnings 
Dec. 31—Years 23 1922 1921 


Gross all subs. $42,078. 337 $31, 799; 862 $28,695,707 $24,497,458 


Net earn’s of sub... 17,562,926 12,948,297 11,808,920 9,233,161 
rotal applicable to 

A. ©. & is. Ce... 7,688,275 5,153,673 5,052,478 3,948,019 
Bail. aft. A. P. & Lb. 

exp. & taxes ... 7,199,146 4,746,283 3,447,946 3,382,449 
Int. & Discts. of A. 

Paes. TOO: ose 834,477 716,965 1,018,178 1,423,379 

Times earned ... $.63 6.62 3.39 2.37 
Preferred divs. 1,060,109 844,425 314,854 223,152 
Comimon div. .. 2,027,196 1,626,651 632,423 348,216 
Combined surplus 

TOE PORS akc ss 3,277,364 1,558,242 1,482,491 1,387,702 

$ per sh. on com.* 3.39 2.41 2.23 1.99 





*Based on amount of stock outstanding at end of year translated 
for comparison into no par shares in 1921, 1922 and 1923. 


Capitalization 
Funded Debt Rating Auth. Out. 
Debenture 6s, March 1, 2016 unlimited $23,089,000 
Stock (no par) 
Preferred, $6 cum. 
Common 


500,000 sh. 219,194 sh. 
2,300,000 sh*1,565,867 sh. 


Total stock (stated Book Value) 


$37,053,072 





*Includes scrip. 


Dividends—Paid regularly on preferred at rate of $6 per 
share per annum since 1909. On common paid 4 per cent 
per annum 1913 to 1921; 6 per cent to June 1, 1922; 8 per 
cent to Dec. 1, 1922, increased to 10 per cent cash in 1923, 
with extra of 4 per cent per annum in common stock. The 
same pro rata rate was continued in 1924 on the converted 
common stock, the present rate on no par shares being $1 
in cash and 2/50 of share common stock per annum. 

Comment—The earnings’ record of this important group 
of properties speaks for itself. Subsidiaries are in a strong 
financial position and the holding company’s equities are of 
great value aside from their future possibilities. The ele- 
ment of management has played a great part in the de- 
velopment of the present prosperity and holders of the 
common are now receiving their reward in liberal dividend 
disbursements and large appreciation in market value. The 
preferred is a particularly high-grade investment, and is 
seiling at an attractive level. 

* * * 


Central Arizona Light & Power Company 
(Controlled by American Power & Light Company) 
(Supervised by Electric Bond & Share Co.) 

Serves the City of Phoenix, Ariz., and surrounding terri- 
tory with gas and electricity. Owns a central station, but 
purchases practicalfy all power from the Arizona Power 
Co. and also hydro-electric power generated at the Roose- 
velt Dam. In 1924 output including purchased power was 
31,668,889 K. W. H. Population served estimated at 


42,000. 
Comparative Earnings 

Dec. 31—Years 1924 
NNN aN naina fare fa aos arse asta, 5 uaa om Aca © ae Sse Rie OATS ayarw/e:-am sore IO $ 1,338,800 
I BN 550) 6 Se) oe fas eh esloulgs orca ie 100! wr BW, SIGE Ca RG IS Se UGH MTS a 457,784 
RE Oe et ee ee ee 105,939 

ES Ra re eee en re ee 4.32 
sata hod ait a ele. du awe, d, Bos. oes Sok, ee eee esos 51,054 
ee tn ay abate Gat ig O Oraleub © afmiOcd demas © Muara cele oie 300,791 


Capitalization 

Funded Debt Rating Auth. Out. 
rac. G. & 3%. iat 6a; Jan: 1, 1936%3.... “A closed $ 934,600 
Firat and ref. Ga, Nov. 1, 1942 ...... A unlimited 500,000 

Total fumed: GOWe occucseis ccc cess $ 1,434,600 

Stock 
Pryererred. 8%: CUM 6 oes cect wwsactews A $ 1,000,000 $ 665,200 
COmmmOM CRO ODOED sone cic cwcsdccwse A 40,000 sh. 28,600 sh. 


Dividends—Paid regularly on preferred. 

Comment—A conservatively managed property whose 
territory is showing remarkable development. ‘he ter- 
ritory is the center of the Salt River Valley which, under 
irrigation, has been developed into a fertile agricultural dis- 
trict since construction of the Roosevelt Dam by the U. S. 
Reclamation Service. All common stock owned by Ameri- 
can Power & Light Company. 

. 2 2 


Kansas Gas & Electric Company 
(Controlled by American Power and Light Co.) 
(Supervised by Electric Bond and Share Co.) 

This company supplies electric power and light and gas 
service in a rich and prosperous section in eastern Kansas, 
the principal cities being Wichita and Pittsburg, in all 31 
communities exclusively, and electric power and light at 
wholesale in 26 additional communities. The 1924 output 
was 163,783,700 K. W. H., and the total gas output 3,542,928 
thousand cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
WI oat oi 0's Biot acerae $ 5,651,591 $ 5,558,121 $ 5,111,157 $ 4,737,554 
Net after taxes.... 2,058,908 1,771,167 1,769,688 1,427,649 
Int. chgs. & deduc. 1,137,682 989,162 797,944 741,056 

Times earned ... 1.81 1.79 2.22 193 
Pfd. dividends .... 354,337 275,019 184,529 165,020 
SUGIIOR ccc ccecescs 566,889 506,986 787,215 521,573 

Capitalization 

Debt Rating Auth. Out. 
First gs. f. series “A” 6%, 1962...... A not specified $14,000,000 
6% deb series “A” 2OBZ...00ccrcsccte A not specified 3,000,000 

po a a an eee eer re $17,000,000 

Stock 
Sa Sid dota oh care ate aiataoauand A $10,000,000 $ 5,150,000 
NE cons 6.4 a deme Slew e Wee as eae er ee A 10,000,000 3,000,000 


Dividends—The preferred stock has paid regular 7 per 
cent annual dividends since the issuance of the stock in 1910. 

Comment—tThe. territory of this company is unusually 
well diversified. Kansas is one of the richest agricultural 
sections in the country, and, besides serving some of the 
best farming communities, the company serves an industrial 
territory, and sections including oil production, flour mills, 
packing plants and grain elevators. With the changes that 
have been made in the past year, which has enabled the 
company in future to reduce substantially its cost of power 
production, the company’s securities have attained a still 
better standing as investments. 

ce *& 8 


Nebraska Power Company 
(Controlled by American Power and Light Co.) 
(Supervised by Electric Bond and Share Co.) 


This company supplies practically all of the commercial 
and municipal electric power and light service in Omaha 
and several suburbs, and through a subsidiary it supplies 
the city of Council Bluffs with entire commercial and mu- 
nicipal electric and gas service. Population served by the 
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Black River Plant No. 3 and the Flat Rock Plant of Power Corporation of New York 


June 13, 1925 








company is estimated at 205,000 (not including Council 
Blutts). Kilowatt generating station output in 1924 was 
166,110,700 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
SE, Sorc se ies $ 4,083,455 $ 3,885,637 $3,578,847 §$ 3,171,232 
Net after taxes.... 1,975,597 1,710,754 1,419,528 1,127,067 
Int. chgs. & deduc. 677,002 657,830 620,613 564,780 

Times earned ... 2.92 2.60 2.29 1.99 
Prd ae ee 335,747 280,000 218,750 210,000 
Surplus after Pfd. 

Pn coca eek eK & 962,848 772.924 580,165 352,287 

Capitalization 

Debt Rating Auth. Out. 
Ist mtgee. 59 Dds: wer. A... ciscscins A unlimited $ 6,600,000 
let mice: 6% bas, eer; B... ..scscneoes A unlimited 1,950,000 
6% gold debenture bds. ser. A..... A unlimited 3,500,000 
SOON P HMUORK. Kes hss eee c edn enns A $10,000,000 5,100,000 
INNIS T Ng amie ae A 5,000,000 5,000,000 


Dividends—Dividends on the preferred stock have been 
paid regularly since 1917. 

Comment—The company has made satisfactory progress 
and the results in expansion are all that could be desired. 
The bonds of the company have been given an investment 
rating and the preterred stock, which has only a fair mar- 
ket, like all stocks of this character, is given a fair but 
improving investment rating. 

* * * 


Northwestern Electric Company 


(Controlled by American Power & Light Co.) 
(Supervised by Electric Bond & Share Co.) 

Owns approximately 40,000 K. W. steam and hydro-elec- 
tric generating capacity and supplies power in Portland, 
Ore., and neighboring communities. Portland is also 
served by the Portland Electric Power Co. Electric out- 
put 1924, 178,771,500 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1924 1923 1922 1921 
CoS eRe ae erie $ 2,329,581 $ 2,042,925 $ 1,879,068 $ 1,714,944 
Net after taxes.... 1,027,104 966,802 805,839 740,376 


Fixed charges 432,664 493,409 385,885 396,963 
Times earned ... 2.37 2.40 2.09 1.87 
Pfd. div. require... 241,380 206,389 184,065 139,132 
SPUN 9 a sos Biss b's ene 353,060 357,004 235,889 204,281 
$ per sh. on com. 3.53 3.57 2.36 2.04 


Capitalization at March 31, 1925 


Debt tating Auth. Out. 
Peres Ge ey 4. RORSs bone ck kes kanes A $19,000,000 $7,162,00) 
Stock 
ee es NR nk sigs mo wale ari we %e A $10,000,000 $ 4,312,700 
Preeerres, SG COM. csicseinuiscosons A 2,000,000 189,409 
RS UNMNREDUR yrs dig ik antes tg rae ha sa ho ms inn ws do ¢ 10,900,000 10,000,000 


$14,493,100 


ES 65a Sid aia a pre eee Ace 





*Practically all common owned by American Power and Light 
Company. 
+Excluding $516,000 bonds in sinking fund. 


Dividends—Paid regularly on both issues of preferred. 
Comment—The company has shown good stability of 


earnings with a fairly well defined trend toward expansion. 
* * oF 


Pacific Power & Light Company 
(Controlled by American Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 


A consolidation in 1910 of many smaller properties now 
supplying electric power and light to 69 communities and 





gas to 6 communities of Oregon and Washington. Water 


to 3 communities. The total population served is esti- 
mated at 140,000. Installed generating capacity, 28,650 
K. W. Electric output 1924, 137,304,890 K. W. H. Gas 
output, 232,501,000 cu. ft. 


Comparative Earnings 


Dec. 31-—Years 1924 1923 1922 1921 
ES eee $ 3,208,548 $ 3,149,816 $ 3,040,274 $ 2,941,285 
Net after taxes.... 1,450,330 1,507,728 1,423,778 1,358,836 
Fixed charges 732,878 689,773 668,722 670,979 


Times earned ... 1.98 2.19 2.13 2.02 





ReeL: EERE: wicss arsres 339,514 312,676 292,245 250,425 
PRUNE UAE et ink oes als 377,938 505,279 462,811 437,432 
Capitalization 
Debt Rating Auth. Out. 
Rivet a: wer Ge, Ase: 2. BORO. ..06:050 00 A $30,000,000 $10,369,000 
First & gen. 88, Aug. 1, 1930........ A unlimited 1,250,000 
DERE LOIN ie we nic 6 as a ee I $11,619,000 

Stock 
et a fa Ae a ee ae A { $ 7,000,000 | $ 5,253,600 
PrODierts. 00... SSo CR. 66 Siok es sd cies Note | 190,000 
I an a Ct eae alc iis Note 7,000,000 *6,100,000 


———cccu~. 


$11,543,600 


OLGT SAUDER dic ku.scb.g.5/o tek = ab/oeeinras 


*Including $345,000 held in treasury. 

Of the $7,000,000 authorized preferred stock, $2,500,000 was issu- 
able as 2nd preferred and convertible into preferred stock. 

Note.—Entire 2nd preferred and common owned by American 
Power & Light Co. 

Dividends—Paid regularly on lst preferred; record on 
common and 2d preferred not reported. (Stock owned by 
American Power & Light Company.) 

Comment—One of the more important of the American 
Power & Light subsidiaries. The investment position of 
the bonds and first preferred outstanding in the hands of 
the public is excellent, while the junior securities are among 
the valuable equities of the holding company. Due to addi- 
tions and improvements to properties and generally poor 
business conditions in the territory served last year did 
not measure up to the progress company had been making 
in last few years. 1925 holds promise of better conditions, 
and improvements should be reflected favorably in com- 
pany’s earnings. 

¢ 2 2 


Portland Gas & Coke Company 
(Controlled by American Power and Light Co.) 
j (Supervised by Electric Bond and Share Co.) 


The territory served by this company includes the City 
of Portland, Oregon, and suburbs, as well as many towns 
in the vicinity of Portland, to which company supplies gas 
service. Portland has been showing a marked advance 
and new industries are being established. Portland and 
vicinity continue to show a substantial increase in the ex- 
tent and diversity of their industries. The company’s gas 


output for 1924 was 3,887,222,000 cubic feet. Population 
served is estimated at 330,000. 
Comparative Earnings 
Dec. 31—Years 1924 1923 1922 1921 
RM cess cee otae $ 3,790,923 $ 3,441,379 $ 3,393,624 $ 3,432,484 
Net after taxes 1,367,025 1,222,922 1,206,128 858,422 
Int. chgs. & deduc. 467,088 449,086 443,859 446,067 


Times earned ... 2.93 2.72 2.72 1.92 


a: | Cr 356,868 293,319 226,840 196,067 
Surplus after pfd. 
“LC Se SR RS Sere ese 543,060 480,517 536,429 216,288 
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Omaha Steam Electric Station of Nebraska Power 
Company 
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Norwood Switching Station of Texas Power and Light 
Company 
The Financial World 





Capitalization 


Funded Debt Rating Auth. . Out. 
a oe oe cess aac a atv fais: eta saa ae A $15,000,000 $*6,674,000 
ae ee ieee A unlimited 1,050,000 
Portland Gas Co. lst mtg. 5s....... A closed 371,000 
EE eee a eee ee B 6,000,000 5,338,500 
COO, “SRUNEE  piiss s 4 ka 46x s' ean 6 OS 0 3's B 6,000,000 3,000,000 





*Excluding treasury bonds of $2,050,000. 


Dividends—Dividends on the preferred stock have been 
paid regularly at the rate of 7 per cent per annum since 
the issuance of the stock in 1910. 


Comment—Indications are this company will enjoy a very 
satisfactory year in 1925. Last year showed a fairly good 
gain in gross as well as in net income, the balance for re- 
newal and replacement reserve and surplus was larger than 
in the previous year. The bonds of the company are en- 
titled to an investment rating and the senior shares of the 
company are in an improving status. 


* * * 


Southwestern Power & Light Company 


(Controlled by American Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 


A holding company which owns both bonds and stocks 
of several subsidiaries, including Wichita Falls Electric 
Company, El Paso Gas Co., Galveston Gas Co., West Texas 
Electric Co., Sweetwater Ice & Cold Storage Co., Paris 
Transit Co., International Electric Co., Eagle Pass Water 
Co., Oil Cities Electric Co., Oil Belt Power Co., Texas 
Public Utilities Company, entire common stock, except 
directors’ shares, of Texas Power & Light ‘Co., and over 
93 per cent of the common of Ft. Worth Power & Light 
Co. The subsidiaries serve 167 communities, serving 164 
communities (including 12 communities served wholesale) 
of Texas with electric power and light, 6 communities 
with gas, 1 community with street railway service, 2 com- 
munities with water and 9 communities with ice. Com- 
bined installed generating capacity of subsidiaries totals 
100,414 K. W. Electric output 1924 (incl. power pur- 
chased), 443,339,842 K. W. H. (including purchased power); 
gas output, 1,567,279 thousand cu. ft. Total consumers 
144,876. Estimated population served 817,000. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
SOE OO Oe $ 3,664,499 $ 3,001,213 $ 2,609,699 $ 2,569,237 
Net after taxes 3,636,791 2,964,843 2,575,095 2,538,868 
Fixed charges 964,416 870,654 1,286,623 930,532 


Times earned ... 3.77 3.4L 2.00 2.73 
Preferred divs. 409,990 307,090 307,090 307,090 
Balance for com.. 2,262,385 1,787,099 981,382 1,301,246 


*Including undistributed surplus of subsidiaries accruing to hold- 
ing company. 


Capitalization 

Funded Debt Rating Auth. Out. 
ce ee a ee eee A unlimited $10,797,000 
EPORORERTO GR DORE i vicccckiccdvesewver A unlimited 3,000,000 

WOtal COMME GOME .5c occ 0 kc cecncee $13,797,000 

Stock 
Pretesved. TU: CUM: 2. .csscsweesseds A *$15,000,000 $ 7,387,000 
BONS Sere tious ae eh es cuseeweaee a Note 20,000,000 15,125,000 


Total stock $22,512,000 





*Including $3,000,000 Second Pfd. of which none now outstanding. 


Note.—All common except directors’ shares, owned by American 
Power & Light Co, 


Dividends—Regularly paid on preferred for period since 
November 1, 1912. Record on common not reported. 


Comment—Southwestern Power & Light Co. is one of 
the most important and one of the most prosperous of the 
American Power & Light subsidiaries. Its development has 
been steady and rapid; its securities are of sound invest- 
ment value. 


Fort Worth Power & Light Company 


(Controlled by Southwestern Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 


The entire commercial electric power and light service of 
Fort Worth, Texas, is furnished by this company and 
energy is also provided the city for lighting streets. It 
serves a population estimated at 160,000. Generating sta- 
tions output for 1924 was 257,756,600 K. W. H. 


Comparative Earnings 


Dec. 31—Years 


1924 1923 1922 1921 
ee Ee Pee $ 3,106,656 $ 3,043,528 $ 2,612,624° $ 2,564,849 
Net after taxes.... 1,424,409 1,318,235 1,333,066 1,246,084 
Int. chgs. & deduc. 208,415 224,422 222,574 200,578 
Times earned 6.83 5.87 5.99 6.21 
io | 5 ane ee 139,446 124,418 112,075 104,556 
Surplus after Pfd. 
Ms orcs oe eo ee era 1,076,548 969,395 998,417 940,950 
Capitalization 
Funded Debt Rating Auth. Out. 
pO ae Te A $10,000,000 $ 3,490,000 
Preferred stock (par $100).......... A 2,356,000 2,244,100 
Common stock (par $25)........... 4,174,500 4.174,500 


Dividends—Dividends on preferred stock have been paid 
regularly at the rate of 7 per cent per annum since 1911. 


7 
Comment—The steady increase in number of customers 
and K. W. H. output speaks well for the future. The 
bonds of the company are given a good investment rating 
and possess a fairly active market. Preferred dividends are 
being earned with a good margin and gross shows a steady 
increase in recent years. 


* * * 


Texas Power & Light Company 


(Controlled by Southwestern Power and Light Co.) 
(Supervised by Electric Bond and Share Co.) 


_This company operates in a growing and prosperous ter- 
ritory serving entire electric power and light in 119 com- 
munities by means of an elaborate system of transmission 
lines and sub-stations. The company’s business has been 
growing very rapidly with a constant development of its 
field. The 1924 generating station output, including pur- 
chased power was 262,187,000 K. W. H. Total gas output 
was 860,660,000 cubic feet. Estimated population served 


376,000. 
Comparative Earnings 

Dec. 31—Years 1924 1923 1922 1921 
AIR ee aia, wictotens weed $ 6,557,289 $ 5,658,834 $ 4,989,076 $ 4,904,372 
Net after taxes.... 2,843,823 2,336,299 2,028,672 1,771,926 
Int. chgs. & deduc. 829,458 705,847 765,936 749,617 

Times earned ... 3.43 3.31 2.65 2. 
i SE: Sh a 358,696 314,874 283,063 280,000 
Surplus after Pfd. 

MER Wewdiceeease 1,655,669 1,315,578 979,673 742,309 

Capitalization 

Funded Debt Rating Auth. Out. 
A No 6, @ iawn d Sid ao oe era ead are we A $39,000,000 $13,005,000 
6%. gold Geb. DOnds......6. cciccwnecs A unlimited 2.000,000 

Stock 
Po, a) ee A $ 6,500,000 $ 6,006,006 
I iri asd cee eeaale a 10,000,000 10,000,000 


Dividend—Dividends at the rate of 7 per cent annually 
have been paid regularly on the preferred stock since is- 
suance in 1912. 


Comment—Due to the possibilities for development in the 
territory served by this company, the securities can be said 
to occupy a very promising position. The bonds of this 
company are given an investment rating, with the deben- 
tures secondary. The preferred is entitled to an excellent 
investment rating. The company maintains substantial 
earning power for its preferred stock and seems to have 
established a satisfactory stability for earnings. 
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Foote Dam of Consumer’s Power, on the Scenic Au Sable 
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American Public Utilities Company 


A holding company which controls Central Indiana 
rower Co., Utah Gas & Coke Co., and others of lesser im- 
portance. Combined earnings are shown below, while a 
separate statement on Central Indiana Power Co. is ap- 
pended. 

Comparative Earnings 


June 30—Years 1924 1923 1922 1921 
paket ceeue cea $ 7,760,631 $10,508,810 $ 7,585,998 7,523,646 
Net after taxes.... 2,530,280 3,783,772 2,655,658 2,131,883 
Fixed charges .... 1,575,581 2,374,232 2,181,874 2,061,982 

Times earned ... 1.61 1.59 1.22 1.03 
Sub. co. pfd. divs.. 421,392 SSaces: © i peexsa: Smiseewns 
ORAS: bs kaa tens 533,307 720,419 473,784 69,901 

$ per sh. pr. pfd. 35.83 56.78 37.34 5.51 


Capitalization March 30, 1924 


Debt Rating Auth. Out. 
Collateral 5e,.Gept. 1, 1942. .......00.» A $20,000,000 $ 456,300 
Stock 
sc ee A $10,000,000 $ 1,488,600 
Participating pfd., 4-7% cum. ...... B 10,000,000 3,530,400 
SE rot ee Tee ee ee ee Cc 15,000,000 2,822,400 
te SOE. 565505 Ebdon hb es wh4 eed $ 7,841,400 


Dividends—Prior pfd. and participating pfd. issued in 
April, 1923, in exchange for old 6 per cent preferred and 
in liquidatién of scrip and accrued dividends. Dividends at 
rate of 7 per cent on prior preferred and 4 per cent on par- 
ticipating preferred inaugurated July 1, 1923; the rate on 
participating issue to be increased 1 per cent each year until 
the 7 per cent maximum is attained. 

Comment—This system, like so many of the utility prop- 
erties, had its fair share of problems resilting from the 
war period but has made a rapid recovery. Disposal of 
important holdings in Wisconsin-Minnesota Light & Power 
Co. and Jackson Public Service Co. has enabled the Amer- 
ican Public Utilities Co. to retire a $2,500,000 bond issue, 
liquidate $1,000,000 accounts payable and concentrate all 
its efforts upon the intensive development of the Central 
Indiana Power Co. With indebtedness reduced to a mini- 
mum and dividend accumulations cleaned up, the future 
looks decidedly favorable to the stock of the holding com- 


pany. 
* * * 


Central Indiana Power Company 


(Controlled by American Public Utilities Co.) 


Formerly Merchants Public Utilities Co., name changed 
to present title in 1922 upon acquisition of additional prop- 
erties. Now controls subsidaries’ serving an extensive area 
of Indiana with a population in excess of 500,000. Electric 
light and power is supplied throughout a territory extending 
from Indianapolis westward to the state line and from 
Indianapolis north to Noblesville, Kokomo, Logansport, 
Wabash and Rochester. Total installed generating capacity 
110,000 K. W. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 
PEE. 6G cece oe cass oes. p nox e¥e $ 7,210,682 $ 6,538,650 $ 5,277,892 
Dt REED: AREER... 6 icvcwicsawiee 2,315,898 2,252,169 1,752,653 
OEE PP a eas wim bisre. 1,578,256 1,328,206 812,780 

oe ee 1.47 1.69 2.11 
REED Pieces be cea wnieo wkibsniek eS 737,642 923,963 939,873 

$ per share on pfd.......... 9.85 13.59 17.09 

_ Capitalization 

Debt Rating Auth. Out. 
fe |) ee A closed $ 1,564,000 
First mtge. coll. & ref. 6s, 1947...... A unlimited 12,190,500 
Coret. Too RMOECE;. BOSE «dv ic-ocs cvwesye A closed 2,000,000 
OS ee he ec ae |) rr A 6,500,000 
Coliat. 642%: motes: 1927... < .6.00..06 A 1,500,000 

POU AR DE OIOTE) w.nco.b oboe eee $23,754,500 

Stock 
Seer: Se. CN, kinins x cyciewsiese A $10,000,000 $ 7,387,900 
PES Fae ee th Cees sae eee Note 10,000,000 7,300,000 


ee ete ea ate ee eee eRe aT $14,687,900 


Note.—The company has a contingent liability through guarantee 
of $4,500,000 bonds of Indiana Electric Corp., whose power plant it 
will operate upon completion. The common is all owned by Amer- 
ican Public Utilities Co. 


Dividends—Paid on preferred since issuance. 
Comment—A well-conceived consolidation which promises 
large profits to the American Public Utilities Co. The 
securities outstanding in ‘the hands of the public are of 
good and improving investment quality. 
* * * 


American Telephone & Telegraph Company 


Owns valuable telephone patent rights; long distance 
telephone lines throughout the U. S.; owns directly or in- 
directly over 90 per cent of the voting stock of its asso- 


ciated companies, and practically all the common stock of 
Western Electric Co., Inc. 


The American Telephone and Telegraph Company with 
its 25 Associated Operating Companies forms the Bell Tele- 
phone System which furnishes telephone service through- 
out the United States and connects with telephone systems 
in Canada and Cuba. It owns and operates the long dis- 
tance telephone plant which joins together the properties 
of its Associated Companies. It is the principal stockholder 
in the Associated Companies, owning directly or indirectly 
all of the common stock of 13 companies, a majority in 10 
companies. and a minority in 2 companies. 


It owns over 98 per cent of the common stock of the 
Western Electric Company, Incorporated, which is the 
manufacturing, supply and warehousing organization of the 
Bell System. It is a minority stockholder in the Bell Tele- 
phone Company of Canada and owns 50 per cent of the 
stock of the Cuban-American Telephone and Telegraph 
Company, which owns and operates the telephone cables 
between Florida and the Island of Cuba. 

Number of telephone stations in Bell System: Bell owned 
11,242,318; Bell connecting, 4,664,232; total, 15,906,550. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
RUM ig ans o's oe ee $154,082,836 $139,290,961 $122,807,720 $110,742,772 
Net after taxes and 

depreciation ..... 107,619,362 95,389,918 81,668,440 73,523,813 
a oe ae 16,573,041 13,697,737 15,498,012 19,521,109 

Times earned ... 6.49 6.96 5.27 3.77 
Divitenads .....2ces 70,918,227 63,274,388 52,971,252 42,674,403 
a a 20,128,094 18,417,793 13,199,176 11,328,301 


$ per share on av. 
stk. outstanding 


BOP FORE ..csces ; 11.31 11.35 11.14 11.10 
Capitalization 
Debt Rating Auth. Out. 
Collateral trust bonds (4s 1929; 5s, 
BUEe WE BREED oswikidcvsacawa sus ee lpi ena aie $161,174,000 
Unsecured bonds and notes......... * a a eee 110,448,000 
PR ME OS ces heey ens > ae ee ee $271,622,000 
Stock ; 
SOREN ME ica a cna aey AS Raw ee ets A 7$1,000,000,000 *$917,344,372 





*Including capital stock installments, 
tIncreased to $1,500,000,000, March, 1925. 


Dividends—Company has paid not less than 7% per cent 
annually since 1900. Paid 8 per cent, October, 1906, to 
April 15, 1921, and 9 per cent regularly since. 


Comment—This company represents very nearly a com- 
plete industry within itself. Its operations have been char- 
acterized by enterprising and conservative managements, 
both financial and engineering. So long as present policies 
remain in force, it is apparent that not only the securities 
of the parent company, but all subsidiary company issues 
as well, are to be supported with the full resources of the 
system and that therefore every security is entitled to high 
investment rating. 


* £ * 


The Bell Telephone Company of Pennsvlvania 


(Controlled by American Tel. & Tel. Co.) 


Owns and operates the telephone stations of the Bell 
System entirely within Pennsylvania. Number of stations 
directly owned 899,949, 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
RNIN 5 nhc Sara o eee aie $48,203,014 $42,755,250 $38,496,085 $35,729,238 
Net after taxes.... 9,783,375 8,215,740 8,372,205 8,189,425 
ee ae ea 3,267,260 2,942,069 2,296,767 2,320,521 

Times earned ... 3.00 2.79 3.65 3.53 
DiviGenGsS § ....00<:.0%% 6,235,948 4,800,000 4,800,000 4,800,000 
Le) ee 285,167 473,671 1,275,438 1,068,904 

a 


$ per sh. on stk. 8.79 10.13 9.78 


* {$ per share average Preferred stock outstanding, 40.92. 
$ per share average Common Stock outstanding, 8.44. 


Capitalization 
Dec. 31,1924 
Debt Rating Auth. Out. 
SS RG ae er eer A closed $10,709,500 
SOE ee OE. en, ee. 0, BOE. cis kewss A unlimited 34,950,000 
ER I> tista iy wists ig bibs pice es a eines $45,659,500 
Stock 
| Lee a Ae Tener ey = A $20,000,000 *$19,445,100 
SA I, «. b.b.v oS ha6s.0 ssa wre ae Note 60,000,000 80,000,000 


ne SE, is Gbke psa 53550 Res ORAS $99,445,100 


*$20,000,000 of 644% Cumulative Preferred Stock authorized and 


issued under partial and full payment plan, January 1, 1924. Out- 
standing December 31, 1924, $19,445,100. Balance in process of be- 
ing paid for on the installment plan. 


Note—All common stock owned by A. T. & T. Company. 





If interested in any of the above securities, upon your request cur advertisers will provide you with complete details. 
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Dividends—Common has paid not less than 6 per cent in 
every year since 1880; present rate 8 per cent. Preferred 
sold in November, 1923; initial dividend April 15, 1924. 


Comment—The general investment interest in this com- 
pany centers in the first and refunding 5s and in the 
smaller issue of Central District Telephone first 5s, the 
latter being a divisional issue confined in lien to property 
in the Pittsburgh territory. The record is so excellent that 
it can hardly leave one in doubt of the very high grade in- 
vestment quality of these securities. 


* * * 


New York Telephone Company 


(Controlled by American Telephone & Telegraph Co.) 
-Owns and operates the telephone stations of the Bell 


System principally in New York State and Northern New 
Jersey. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
SN Bia Se stare $148,251,449 $134,495,918 $121,351,803 $109,596,784 
Net after taxes.... 24,605,134 26,381,353 25,613,006 21,393,036 
Fixed charges 9,674,422 8,390,850 8,643,174 8,148,493 

Times earned ... 2.55 3.14 2.96 2.63 
Preferred divs. .... 1,593,521 1,198,581 440,731 nil 
Common divs. 16,375,360 16,375,360 16,375,360 12,841,247 
ee eee *3,038,169 416,562 153,741 403,296 

$ per sh. on com. 6.52 8.20 8.08 8.29 
a ° 

*Deficit. 

Capitalization December 31, 1923 

Debt Rating Auth. Out. 
i ee A closed $ 662,000 
First & gen. 4%s, Nov. 1, 1939...... closed 64,102,875 
Debenture (now sec.) 6s, Feb. 1, 1949 A unlimited 23,070,200 
Refunding 6s, -Oct. ‘1, 1941.......... 49,659,000 

Total bended. Gebt ...ccseccccsce $136,255,580 

Stock . 

Prererred GiG% CUM. «...0..0ccesces A $75,000,000 $25,000,000 
MNO io olairs a crntig 64 nine ca bls aie” és hwo ware Note 250,000,000 204,692,000 


Ce en re eee 


$229,692,000 


Note: Common stock all owned by American Tel. & Tel. Co. 


Dividends—Paid on preferred stock regularly since issu- 
ance in 1922. On the common stock dividends at the rate 
of 8% have been paid since 1909. 

Comment-—-There is indeed very little comment to be 
offered on a situation of this character. The strong equity 
represented by the common stock places all the securities 
that rank ahead of it—and these are the securities in the 
hands of the public—in an excellent investment position. 

The preferred stock dividend was earned nine times over, 
net income for 1924 fell short by $3,038,168.95 of meeting 
the dividend requirements of the common stock and the 
deficit was made up by an appropriation from surplus. 

Net income reported for the year was $14,930,712.15 but 
this amount included $3,875,361.57 received as a result of 
the 10% surcharge on local rates in New York City which 
is subject to refund to subscribers in case of an adverse 
decision by the United States Court in the trial now in 
progress. 

The unsatisfactory results are due to inadequate rates 
for service and net telephone earnings for the year amounted 
to only 3.76% on the average book cost of the telephone 
plant and equipment, an amount which is far below its 
present day value. Precedent has been established through 
the courts in similar cases recently and there is every 
reason to believe that the company will have little difficulty 
in establishing its right to a fair return on its investment. 


* *. * 


The Pacific Telephone & Telegraph Company 


(Controlled by American Telephone & Telegraph Company) 
Owns and operates the telephone stations of the Bell 
System in California, Oregon, Washington, Nevada and 


western Idaho, serving a combined population estimated 
at 7,168,000. 


\ 
Comparative Earnings 
Dec. 31—Years 1924 1923 1922 1921 


ee ee ree $58,800,769 $52,850,482 $47,614,449 $41,302,688 
Net after taxes ... 10,394,127 8,334,067 7,968,547 6,631,717 
EIGGPOBE” <oscccc sas 5,893.260 4,794,493 4,168,394 3,511,083 
Times earned ... 1.76 1.74 1.91 1.89 
Preferred divs. 4,357,500 3,420,000 2,670,000 1,920,009 
a Ae eee 143,367 119,574 1,130,153 1,200,634 
$ per sh: on com. 0.80 0.66 6.28 6.67 
Capitalization 
Debt Rating Auth. Out. 
SEP eaE DOMME asc o's ick dcnvecwsccre A closed $16,844,900 
wire @ con. te, Jan: $, 1087 ......0. A closed 30,827,000 
Refunding 6s, May 1, 1952 .......... A open 24,322,000 
| Re ee OCI eee ee I $71,993,900 


June 13, 1925 


Stock > 
he Ee ee ee A $82,000,000 $82,000,000 
fener: cant pleted B 18,000,000 18,000,000 


AE WEES os Olas ela eases cow eres $100,000,000 

Dividends—Dividends on preferred stock paid regularly 
to date. Stockholders were given right to subscribe to 250,- 
000 shares of preferred stock in May, 1924, at $87.50 per 
share. : 

On February 10, 1925, the company offered its stock- 
holders 350,000 shares of common stock for cash, at par, 
$100 per share. 

A dividend of $1.25 a share on the common stock was de- 
clared, payable May 29, 1925, to stockholders of record 
May 15, 1925. en 
ee ik company by an offering of $25,000,000 
of 6 per cent preferred stock in May, 1924, has greatly 
strengthened its capital structure and improved the status 
of the bonds. While.earning power has not yet been de- 
veloped to the extent of the great subsidiaries in the East 
it must be borne in mind that while growth is rapid in the 
territory served, the population has not yet reached the 
density that obtains in the east. Gross earnings show pro- 
gressive increases, but net has been making a favorable 
showing after fixed charges. It can be safely assumed that 
the company is pursuing a liberal depreciation policy and 
to that extent adversely affecting the net earning showing. 

se 


American Water Works Electric Company, Inc. 

A holding corporation controlling through stock owner- 
ship twenty-seven water companies situated in large and 
prosperous communities in the Middle West and South, and 
includes such cities as Birmingham, Ala.; East St. Louis, 
Ill.; parts of Pittsburgh, Pa.; Chattanooga, Tenn., Terre 
Haute, Ind., and Wichita, Kan. It also controls The West 
Penn Company, parent company of the West Penn Sys- 
tem (which includes West: Penn Railways, West Penn 
Power Company and Monongahela West Penn Public 
Service Company. The West Penn Company serves a 
large part of the Southwestern Pennsylvania and North- 
western West Virginia. The Potomac Edison Company 
operates an electric light and power system, serving sub- 
stantially all of western Maryland, up to within 25 miles of 
Baltimore, and through subsidiary companies, serves parts 
of West Va., Va., and Penn. It also owns and operates 


7 343 a st 
If interested in any of the above securities, upon your reques 
our advertisers will provide you with complete details 











American Water Works and 


Electric Company 





We solicit inquiries in the bonds of 
the various underlying issues of the 
American Water Works & Electric 
Company, and are especially active 
in the following: 


Pittsburgh, McKeesport & Connellsville -...............5s, 1931 
Pittsburgh, McKeesport & Greensburg ................ 5s, 1931 
Steubenville & Wheeling Traction ........................5s, 1935 
Monongahela Valley Water ........ pe Ne hid i Se 5%s, 1950 
South. Pittsburgh Water .................... eR ear te 5s, 1955 
Sane Dee WO MOR & oan, 5s, 1960 
Chastiers. Valley. Water +:........-........-.-..... Bea tec eons 6s, 1927 
pe Rc Rae” eee SEE Eee Ss, 1932 
West Penn Railway ..... SOR oe ek PEt EES ome Pm 5s, 1931 
West: Penn : Traction ::.:.........2........:.. a ee eo ..5s, 1960 


ree ni CORN 5. os Sees ein peays 5s, 1931 





Moore, Leonard & Lynch 


Members New York Stock Exchange 


111 Broadway Union Trust Building 
New York Pittsburgh 
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street car and bus lines serving western Maryland and parts 
of Penn. The Keystone Power Corporation serves a large 
area in the north-central part of Pennsylvania. Recently 
purchased, Old Dominion Water Corp., Hopewell, Va., At- 
lantic County Water Co. of New Jersey, Pleasantville, N. J. 
Tintern Manor Water Co., Long Branch, N. J. 


Comparative Earnings of System 
Dee. 31—Years 1924 1923 1922 


Comparative Earnings of 


Dec, 31—Years 1924 1923 
Se ae eee $25,469,935 $24,325,406 
Net after taxes 10,504,683 9,850,160 
Fixed charges 4,676,637 4,125,333 

Times earned ... 2.25 2.39 
Depreciation ...... 1,723,205 1,469,014 
Pfd. divs. & minority 

int. in subs; ..... 1,318,600 1,282,855 
W. Penn. Co. pfd. 

eer 1,325,939 660,592 
oe es eer 2,786,231 2,312,366 

$ per sh. on com. 12.38 10.27 

Capitalization 

Debt Rating 


3-yr. 6% gold deb., dated June 15, ’°25 A 
Stock 

Preferred 7% cumulative 

Common (no par value) 


Note—American Water Works & Electric 
cumulative 


$4,668,500 of the outstanding 7% 


System 
1922 
$17,961,305 

7,195,594 


1,092, 333 
982,331 
483,282 


1,259,805 
5.60 


Auth. 
$ 2,500,000 


$50,000,000 
500,000 sh. 


Company, 


163,442 shares of the outstanding common stock. 


1921 
$14,755,934 
5,511,257 
2,438,561 
2.26 
1,000,000 


608,188 
483,282 


981,226 
4.36 


Out. 
$ 2,439,500 


Inc., owns 
preferred stock and 


Dividends—Dividends upon the 7 per cent cumulative 


CN as Ce eee eee $38,355,679 $36,380,326 $25,254,499 
PIOt PEROT ARBOR: 5 665s ic Soke ncen 16,786,979 15,566,142 10,721,439 
Fixed charges of subs. ........ 7,536,096 6,464,105 4,958,176 
re 2.23 2.41 2.16 
en a ee 2,575,919 2,186,941 1,541,116 
Ptd. divs. and min. int. in subs. 3,389,173 2,880,010 1,710,633 
Bal. for Amer W. Wks. ..... 3,285,792 4,035,086 2,511,514 
Fixed charges Amer. W. W. ‘ 675,354 711,075 770,502 
pe 4.75 5.67 3.26 
Ware Sl? WAVE: ose nccsuss% 633,500 585,900 416,967 
a ee, ee 550,000 ee «sewn ose 
ES ie ee ecrgne na ree 1,426,938 2,438,112 2,652 
$ per share on 2d pfd. ....... 19.77 27.38 13.24 
Capitalization 
Debt Rating Auth. Out. 
Cotiateral Gs, Apr. 1, 19364 ....cccews B $29,000,000 $13,265,400 
Stock 
pire preterred, 796 CUM. ... . 2 2<..s006 A $10,000,000 $ 9,050,000 
Participating preferred, 6% ......... B 10,000,000 10,000,000 
OO: Soon. cea pee views iene SE 6 beh B 50,000,000 10,000,000 





Total stock $29,050,000 


Dividends—Paid on lst preferred regularly since 1917; 
initial dividend of 1 per cent on participating (2nd) pre- 


ferred. May 15, 1923; increased to full 6 per cent rate May, 
1924. Initial dividend on common of 1% per cent Feb. 15, 
1925. 


Comment—The American Water Works & Electric Com- 
pany, Inc., has been making steady progress, which has been 
accelerated during the past year through the acquisition of 
important properties. Additional improvement may be 
traced to decline in the operating ratio of the water com- 
panies and rapidly expanding business of the West Penn 
System. The development of the holding company’s equity 
position has progressed very nicely and the common is a 
particularly attractive speculation. 


* * * 


The West Penn Company 


(Controlled by American Water Works & Electric 
Company, Inc.) 

Incorporated July 11, 1911, in West Virginia as the Black 
River Water & Power Company; name changed to West 
Penn Traction & Water Power Company on April 20, 1912, 
and to The West Penn Company on June 21, 1922. The 
West Penn Company is a holding company which at De- 
cember 31, 1924, owned stock of subsidiary companies as 
follows: All of the $17,091,700 outstanding common stock 
of West Penn Railways Company: $3,000,000 of the out- 
standing $14,100,400 common stock of West Penn Power 
Company (the remaining $11,100,000 being owned by West 
Penn Railways Company); all of the $2,369,000 outstanding 
Preferred Stock and 964,330 shares of the outstanding 968,- 
332 shares of no par value common stock of West Penn 
Monongahela Company, which company owns $8,073,775 
out of $8,529,661.50 common stock of Monongahela West 
Penn Public Service Company outstanding. The utility 
properties thus controlled supply electric light, heat and 
power to a territory including more than 500 cities, towns 
and communities of Pennsylvania, West Virginia, Maryland 
and Ohio; and about 520 miles of electric railways operating 
in the same general territory. 


preferred stock are paid quarterly on the 15th day of Feb- 
ruary, May, August and November. During 1924 four 
quarterly dividends of $1.00 each were paid upon the com- 
mon stock. 


Comment—The important nucleus of this equity lies in 
the control of West Penn Power Company with its great 
possibilities for expansion still only partly realized. In ad- 
dition, the growth of the West Penn System has been stim- 
ulated through acquisition of the Monongahela West Penn 
Public Service Company properties (formerly Monongahela 
Power & Railway Co.). It is through this comprehensive 
system, in which American Water Works & Electric Com- 
pany, Inc., owns approximately a three-fourths common 
stock interest, that the latter company looks forward to the 
further development of its earning capacity. 


: « & 


Appalachian Power Company 


A hydro-electric power company supplying eleven coun- 
ties of Virginia and two counties of West Virginia, of a 
combined population of about 400,000. The territory served 
includes the Pocahontas coal fields. Hydro-electric capac- 
ity installed 22,900 K. W.; steam auxiliary station 2,000 


kK. W. 
; Comparative Earnings 
Dee. 31—Years 1924 1923 1922 1921 
Se a ea ee $ 3,798,127 $ 3,457,161 $ 2,973,965 $ 2,507,948 
Net after taxes 2,047,034 1,660,923 1,417,837 1,126,052 
Fixed charges 972,764 724,031 696,584 737,316 
Times earned .... 2.11 2.29 2.03 1.53 
Depreciation ...... 350,000 325,000 250,000 250,000 
First pfd. divs..... 206,606 136,684 70,938 33,867 
yy |) era 259,420 259,420 64,855 nil 
SIO oo 525 Sew: ee 279,221 215,788 335,460 104,869 
$ per sh. on Ist 
REE ares 21.12 25.90 1080 2.83 
Capitalization 
Debt Rating Auth. Out. 
Peret £8 2ene. 4; BO8L. «iiscadisanein A $25,000,000 $11,887,000 
Becured: Te. Deis. 2, BOSE oon nics cane B 5,000,000 2,500,000 
3. eR a eee er -  eeseeces 4,000,000 
Rn SE “wade dbp os 6 ee Se Oe $18,387,000 
Stock 
ee ee. 2 OUI. 6 bos hee kiwecinc A $ 7,500,000 $ 3,528,300 
ya. AE ee Seer ee eee ee B 4,000,000 3,706,000 
COMBA TOO DRT) 2.05 kiescncux was cme Mae 60,000 sh. 60,000 sh. 
\ 
Dividends—Paid regularly on first preferred. The 70 


per cent accumulation on ordinary preferred stock was 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Holter Development of the Montana Power Company 
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What does The Equitable 
offer investors? 


6 lew Equitable, like most large 

banks, offers means for buy- 
ing good securities. But this is 
only the beginning of Equitable 
service to investors. 

Without obligating you in any 
way, the officers of our Bond 
Department will study your spe- 
cific investment requirements. 
They will recommend to you 
only the securities best suited to 
your needs. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


37 WALL STREET 


FOREIGN OFFICES 


Lonpvon: 10 Moorgate, E.C. 2 
Bush House, Aldwych, W.C. 2 
Paris: 23 Rue de la Paix 


Mexico City: 48 Calle de Capuchinas 





Total resources over 
$400,000,000 
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This is not altruism. By selling | 

you just what you need, whether 
from our security list or from 
the open market, we hope to gain ] 
and keep your good-will. And | 
a financially happy customer is | 
an asset to us. | 
Every month, if you wish, we | 
will mail you a list of securities | 
suitable for banks, corporations \ 
or individuals. Call at any of | 
our offices or write to us. ] 
| 
| 
H 
DISTRICT REPRESENTATIVES \ 
PHILADELPHIA: Packard Building i} 
BaLTiIMorE: Calvert and Redwood Sts. i 
Cuicaco: 105 South La Salle St. i] 
San Francisco: 485 California St. i} 
| 
— — 
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 figee<stees its Corporate Trust 
Department, The Equitable 
tends to reduce overhead ex- 
pense, and provides real assist- 
ance and protection to a corpora- 
tion during a period of reorgani- 
zation by acting in the following 
Capacities. : 

1. As trustee under mortgages 
and deeds of trust, securing bonds 
of railroad, public utility, and in- 
dustrial corporations. 


2. As transfer agent and regis- 
trar of stock. 

3. As depositary under protec- 
tive agreements or under plans 
of reorganization of railroad, 


FOREIGN OFFICES 





Lonpon: 10 Moorgate, E.C. 2 

Bush House, Aldwych, W.C. 2 
Parts: 23 Rue de la Paix 
Mexico City: 48 Calle de Capuchinas 


37 WALL STREET 


Total resources over 
$400,000,000 


To officers of corporations 


public utility, and industrial cor- 
porations. 


4.°As agent and depositary for 
voting trustees. 


5. As assignee or receiver for 
corporations under action for the 
protection of creditors. 


6. As fiscal agent for the pay- 
ment of bonds and coupons of 
states, municipalities, and corpo- 
rations. 


Without obligating you in any 
way, we shall be pleased to go in- 
to detail with regard to any of 
the above-mentioned services as 


_applied to your business. 
Send for the booklet 
Schedule of Fees for Corporate Trust Services 


DISTRICT REPRESENTATIVES 





PHILADELPHIA: Packard Building 
BaLtTimorE: Calvert and Redwood Sts. 
Cuicaco: 105 South La Salle St. 
San Francisco: 485 California St. 





The Financial World 





liquidated through issuance of additional preferred stock 
in 1922; cash dividends have since been inaugurated and 
paid regularly. None of the common to date. 
mment—Practically speaking this company has just 
completed the initial development stage and has entered 
its tuller earning power in good financial condition. The 
outlook is excellent for continued growth and increased 


profits, the stock issues in particular offering some market 
possibilities. 
* * x* 


Arkansas Light & Power Company 
Owns and operates electric generating plants supplying 
power, water and ice in 60 communities of central and 
south Arkansas, including the El Dorado, Stephens and 
Smackover oil fields, and owns the entire common stock 
of Pine Bluff Co., which supplies electric, street railway and 
water service in Pine Bluff, Ark. Electric output (Ark. Lt 

& Pr. Co.) in 1924, approx. 51,000,000 K. W. H. 

Comparative Earnings 
192 


Dec, 31—Years 1924 23 1922 1921 
Gross, inc. other in- 

ee ee ea $ 1,841,809 $ 1,500,014 $ 1,294,393 $ 1,106,287 
Net after taxes ... 795,062 629,508 490,793 333,377 
Fixed charges ... 300,471 285,283 236,566 183,348 

Times earned ... 2.61 2.21 2.07 1.82 
Preferred divs. ... 170,753 132,815 115,660 99,342 
BRPOME 2666 00d se 323,838 211,410 138,567 50,687 

$ per sh. on com. 5.58 6.22 4.07 1.49 

Canitalization, Dec. 31, 1924 

Debt Rating Auth. Out. 
Divisional lien ........ ifr Ce Ree A closed $ 69.000 
mane tm. MCE. 1: BOGS. Soi ek ic eles A closed 3,882,300 
ist tien & ref. $466, 1964 ......c6cs80% A unlimited 3.005,200 

PMN MINI 339. 1 a 5 Ie seal 'g: Wie ude or alana $ 6,956,500 

Stock 
Preferred, $7 cum. NO PAF ..... ce.» A $ 3,500,000 $ 3.042.775 
COMION, BO BOP 6.60405 65 sc bwce cee ns e 4. 500,000 3,790,000 


po er 


$ 6,832,773 
Dividends—Paid regularly on preferred; none on common. 
Comment—In November of last year Arkansas Light & 

Power Company completed and placed in operation Rem- 
mel Dam, with 15,000 h. p. initial installed generating 
capacity. This dam, costing with transmission connections 
$1,800,000, is now generating current at an annual rate of 
approximately 20,000,000 K. W. H. and represents the 
first and lowest capacity step in the complete hydro-electric 
development of the Ouachita River. 

Two more dams are to be built above the Remmel site 
and completion of each will provide sufficient storage ca- 
pacity to justify increased generating installation at the 
dams already completed, so that the entire project when 
completed will generate 120,000 h. p. primary power. Prac- 
tically the entire flow of the river will be utilized and tre- 
mendous storage facilities will carry assurance of uniform 
year-round power supply. 

* * * 
Associated Gas & Electric Company 
(1924 Report not yet issued) 

Incorporated in New York 1906, owns or controls elec- 
tric and gas companies in New York, Massachusetts, Ken- 
tucky, Tennessee and Ohio. The largest subsidiary is the 
New York State Gas and Electric Corporation, serving 160 


communities. The properties serve more than 138,000’ con- 
sumers in 400 communities with a population of more than 
600,000. The properties consist of electric power stations 
with generating capacity of 82,000 K. W. and 1,215 miles 
of high tension transmission lines. Electric sales in 1923 
were 37,360,123 K. W. H.; the gas plants having a daily 
capacity of 3,945,000 cu. ft. and 185 miles of gas mains. 
The gas sales in 1923 were 371,693,276 cu. ft 


Comparative Earnings of Properties Now Owned Irrespec- 
tive of Dates of Acquisition 


Dec. 31—Years 1923 1922 1921 1920 
Rosas ican ors --- $ 3,289,965 $ 2,856,419 $ 1,560,005 $ 1,346,555 
Net after taxes.... 1,189,188 962,079 482,348 377,269 
Fixed charges .... 567,555 471,859 230,250 219,268 

Times earned ... 2.10 2.05 2.09 1.72 
iia ramiase paretieeis 182,224 125,046 56,374 37,068 
R phe Vek icmlank ee 439,409 365,174 195,724 120,993 

‘$ per sh. on pfd. 8.89 11.59 10.20 6.31 

Capitalization 

Debt Rating Auth. Out. 
Collateral issues, 5s and 6s......... A $ 8,500,000 $ 1,316,600 

Stock 
Preferred, $3.50 cum. (no par)...... A 100,000 sh. 49,442 sh. 
COMMING: CMG WAT) foci cick c sc cccesaws B 119,000 sh. 60,000 sh. 

TREN TARO. © © a iain a he walalow &biolea dedi 109.442 sh. 


Div-dends—Paid 6 per cent on old preferred from 1910 
to 1917; none thereafter to January 1, 1922; late in 1921 
old preferred exchanged for new no par value preferred 
stock ($50 preference value) cumulative dividends at rate 
of $3.50 per share per annum; dividends resumed January 1], 
1922, and paid regularly since. Extra dividend of 50c per 
share icauel to 1 per cent. on preference value) declared 
payable 25c April Ist and 25c July 1, 1924. 

Comment—Through rapid acquisition and consolidation 
of smaller light and power companies operating in New 
York State and in the other states in the territory adjacent 
to that served by the several subsidiaries, the holding com- 
pany is developing a strong equity position. The individual 
operating properties make good showing as to earnings. 
Full details of this company’s activities during 1924 will 
be analyzed in the regular issue of THE FINANCIAL WokrLbD 
when the annual report is made available. 

* * 


New York State Gas & Electric Corporation 
(Controlled by Associated Gas & Electric Co.) 
(1924 Report not yet issued) 

Organization and Control—Incorporated in New York in 
1852, as Ithaca Gas Lt. Co. and present name adopted in 
1918. At various times it has acquired the properties for- 
merly owned by the Ithaca Electric Light & Power Co., 
Norwich Gas & Electric ‘Co., Oneonta Light & Power Co., 
The Homer & Cortland Gas Light Company, Ovid Electric 
Co., The Tompkins County Power Corp., and the Standard 
Light, Heat & Power Co. 

Controlled through ownership of entire common stock 
by Associated Gas & Electric Co. 


Comparative Earnings 
1 


923 1922 1921 

I nora ccd rc oe oe eo a ee ee $ 1,722,871 $ 1,533,013 $ 1,376,538 
ME 6 aku o-5 care eek eee ee aeen 737,499 646,495 866,903 
WURRE CHAEBES. oo cence ccc tease 179,900 116,713 50,710 
WEG COMES. iiik ve eesees 4.10 5.54 17.09 
SIRO oo ee sis saccts win disia tiniersiend ore 557.599 529,782 816,193 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details 
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chase and sale of 


There was and is ample justification for adherence to 
this policy. An essential industry; stable earnings; 
a cash business; no bad debts; no bulky inventories; 
with a steady and ever increasing demand for its 
service. 








The Value of Specialization 


From the inception of this organization, we have adhered closely to the policy of specializing in the pur- 


Electric Light and Power Securities 


We welcome the opportunity to give you the benefit of our experience 
in this important and growing industry. 


Write or call for our booklet “Electric Power and Light 
Companies from the Investor’s Viewpoint” 


HOLMAN, WATSON 


Land Title Bldg., Philadelphia 
RITtenhouse 7498 


This policy has enabled us not only to gain a 
broad, thorough knowledge of the Electric Light 
and Power industry, but also to give expert counsel 
on securities offered by it—surely a service of ex- 
ceptional value to our clients. 


& RAPP 
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Capitalization 
Debt Rating Out. 
PE CML. co vc cau bwin bah ae kann bbe acer ee 6 $ 4,698,000 
Series 6s, 1952 
RIO ie a ke beck de eieraiet A 


Stock 
PUD OMIND oe 8. nd eb wee hee ease mew 
Preferred—(no par; dividends cumulative, $7.00 
ee ee OP IE, D5 25 cies Sr 0s sok wade oh ees B 


46,484 sh. 


2,321 sh. 


Atlantic City Gas Company 


Furnishes gas in Atlantic City, N. J., and neighboring 
communities. Population served about 72,300 in winter 
and 300,000 in summer. Gas output 1924, 927,000,000 cubic 


feet. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
PN. U.adisbe aware $ 1,387,823 $ 1,379,112 $ 1,356,708 §$ 1,286,445 
Net after taxes.... 447,754 387,332 378,174 320,533 
Fixed charges .... 174,135 179,928 169,251 169,091 

Times earned ... 2.57 2.15 2.23 1.90 
NS fe ce sdinn ss 256,074 207,404 208,923 151,442 

$ per sh. on stk. 25.61 20.74 20.89 15.14 

Capitalization 

Debt Rating Auth. Out. 

Pee ey ee: So SOROS ci acces cbnsxen A $ 6,000,000 $ 3,374,000 


Stock 


fe Ee a a ee B $ 1,000,000 $ 1,000,000 


Nividends—None paid since 1914. 


Comment—This enterprise has had more than its fair 
share of misfortune. In 1917 and 1918 it suffered severely 
from inadequate rates and came close to defaulting on its 
debt but the situation was relieved in time and, as will be 
noted from the comparative earnings, has been completely 
corrected. An explosion in the company’s gas plant in 
April, 1923, only temporarily interrupted the progress of 
the situation. In making the necessary repairs many im- 
provements were introduced which have added to the 
operating efficiency. It is to be noted that the amount of 
capital stock is small and that equity earnings against this 
amount can pile up very rapidly. The improved earnings 
for 1924 is evidence of this statement. The company was 
able to report 1,477 additional meters installed during the 
past year. 

* * * 


Augusta-Aiken Railway & Electric Corp. 


Owns and operates the entire street railway system in 
Augusta and vicinity and interurban line to Aiken. Also 
controls the stock of Georgia-Carolina Power Co. which 
supplies electric light and power in the same territory. 
Total population served about 75,000. 


_ The company furnishes the entire electric lighting serv- 
ice for the city of Augusta and for Summerville and North 
Augusta. It has two separate power plants, the main one 
being located in the city, and having both steam and hy- 
draulic equipment. The operation of the 28,000 H. P. 
(present installed’ capacity 16,800 H. P.) hydro-electric 
plant of the Georgia-Carolina Power Company, was taken 
over July 1, 1914, and practically all power is now gen- 
erated by water. Supplies power to manufacturing plants 
in Georgia and South Carolina. The railway property 
comprises 55.75 miles of equivalent single track of which 
32.48 miles are in the city and suburbs, and serves the ter- 


‘ 








Dam at Blewett Falls, N. C., of the Yadkin River 
Power Company. Length of Spillway, 1,219 Feet 











ritory well. General condition of track is excellent and 
due provision has been made for reconstruction wherever 
deemed necessary. 

‘Lhe company recently entered into a contract with the 
Georgia Railway & Power Co. for the interchange of 
power. A transmission line is to be built connecting the 
Georgia Railway & Power Company’s plant at Toccoa 
with the plant of the Georgia-Carolina Power Co. at 
Stevens Creek. 

Arrangements have also been made to build a transmis- 
sion line from the Stevens Creek plant of the Georgia- 
Carolina Power Company to supply power to the towns of 
Thomson, Washington, Crawfordsville, Warrenton, etc., in 
the State of Georgia. 


Comparative Earnings 





Dec. 31—Years 1924 1923 1922 1921 
Ey eee $ 1,217,429 $ 1,227,625 $ 1,114,333 $ 1,108,,890 
Net after taxes 492,431 495,969 435,808 338,532 
Fixed charges .... 397,312 392,143 389,569 386,368 

Times earned ... 1.24 1.26 1.12 0.88 
a ey 95,119 103,826 46,239 *47,836 

$ per sh. on pfd. 4.23 4.61 2.06 nil 

* Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Georgia-Caro. Pwr. Ist is, July 1, 1952 B $ 5,000,000 $ 2,569,000 
Aug. Aiken R. & L. s.f. 5s, Dec. 1, 1935 C 7,500,000 2,891,000 
See MINN ik eve hn white we ere esis Rie iN Cc 1,000,000 780,000 

PE CADE osc cca sasee eS enna beac ee $ 6,240,000 

Stock 
Preferred, 7% CUM. 66sec ccssscccewe D $ 2,250,000 $ 2,250,000 
2 eer eta D 2,250,000 2,250,000 

RIAN Cee eis cies $ 4,500,000 


Dividends—None since 1914. 


Comment—The poor showing of this property is attrib- 
utable in large measure to the unsatisfactory conditions 
governing operation of the railway department. In June, 
1924, $645,000 of 6 per cent gold notes due 1935 was issued 
for refunding 2 and 5-year 5 per cent notes that fell due 
at that time, and cash payments resumed. The company 
has made a favorable contract for sale of power, and going 
into effect in September of this year should reflect more 
favorable earnings. This will only include the four-month 
period and it will probably not be before 1926 that a sub- 
stantial improvement will be shown. However, the possi- 
bilities are much improved as reflected in the appreciation 
in price of the securities outstanding. 


* *K * 


Bangor Hydro-Electric Company 


This company owns hydro-electric generating plants ot 
22,550 K. W. combined capacity and distributes power in 
Bangor, Bar Harbor and other neighboring communities 
of Maine; it also owns the electric railways in Bangor and 
Brewer and interurban lines in the same territory. Electric 


output of system, 1924, 61,966,995 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
es ce ohei ons bes $ 1,542,293 $ 1,535,212 $ 1,488,936 $ 1,420,471 
Net after taxes 804,784 777,861 737,926 643,905 
Fixed charges .... 306,651 285,727 284,734 282,286 

Times earned ... 2.62 2.72 2.59 2.28 
Depreciation ...... 117,557 115,532 127,274 100,646 
Preferred divs. 173,576 165,358 127,367 108,174 
Common divs. .... 79,999 79,999 58,332 nil 
a ener 127,001 131,245 140,219 152,799 

$ per sh. on com. 10.35 10.56 9.93 7.64 

Capitalization 
Rating Auth. Out. 
ere er ee Se ry ey ee ee + erate angie $ 5,757,500 

ce Re aR eae $ 5,757,500 

Stock 
3 A $ 5,000,000 $ 2,500,000 
A ee ae ee Eee ee ee B 5,000,000 2,000,000 

ee a oe ee rn ee ae $ 4,500,000 


Dividends—Paid regularly on preferred since issuance 
in 1911. On common paid per cent annually, 1914 to 
1918; none thereafter until May, 1922, when resumed at the 
rate of 3 per cent per annum and increased to 4 per cent in 
February, 1923. 


Comment—Although comparatively small in size, the 
Bangor Hydro-Eelectric Co. is financially strong. Funded 
debt is moderate in proportion to property values and fixed 
charges are well covered by a stable and rapidly expanding 
earning power. The preferred stock occupies a strong 
equity position and the common has large possibilities in 
the way of more liberal dividend payments. 

As of June 1, 1924, the Bangor Railway & Electric 
Co. and controlled companies were consolidated with and 
into the Bangor Hydro-Electric Co., which company as- 
sumed actual operations March 1, 1925. 
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Blackstone Valley Gas & Electric Company 
(Managed by Stone & Webster, Inc.) 


Through direct ownership, or through control of the 
Pawtucket Gas Co., does the entire gas, electric light and 
power business in Pawtucket, Woonsocket and adjacent 
communities of Rhode Island. Installed generating ca< 
pacity about 38,500 K. W., but company purchases ap- 
proximately 40 per cent of its power requirements. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
NE ca 6 ak oeree eo $ 4,627,312 $ 4,525,997 $ 4,003,445 $ 3,647,791 
Net after taxes ... 1,590,824 1,622,969 1,464,360 1,219,748 
Fixed charges .... 482,794 339,730 333,190 337,071 

‘Times earned .... 3.29 4.78 4.32 3.62 
Depreciation ..... 360,000 335,000 300,000 250,000 
Preferred divs, .... 77,652 77,652 77,652 77,652 
Common divs. .... 583,485 430,928 346,500 294,525 
Rare er 58,685 439,659 407,018 260,500 

$ per sh, on com. 4.95 8.38 4.25 5.34 

Capitalization 

Debt Rating Auth. Out. 
ne ee te Ore a are A closed $ 5,590,000 
Firet & gon’) 6a, Jan 2%, 1988. 6.0:066:00% A closed 4,799,000 

PRI UND 9. 5 ice orniin rss ane ele we ae oie we $10,389,000 

Stock 
Preferred, 6% CUM, .. Bi .cecssccceee A $ 1,350,000 $ 1,294,200 
GR SR ORS ao ks 010 150s asad wiv slew nd A 5,197,500 6,487,250 

I SRE 55 55s w 4 Ok Sides ee ee wae $ 7,781,450 


Dividends—Paid regularly on preferred since issuance and 
on the common at the rate of 8 per cent, 1911 to 1921, when 
the rate was increased to 10 per cent. 


Comment—An excellent equity situation which has re- 
sponded rapidly to intensive development during the recent 
past. The territory served is of a stable, well-established 
character. The depression in the textile industry was nat- 
urally reflected in the general business conditions, but the 
resumption of normal operation in practically all mills in 
the territory brought about a business revival during the 
late fall which is founded upon genuine prosperity. The 
pessimism which existed early last year has been replaced 
by a more optimistic attitude on the part of manufacturers 
and merchants and a long period of industrial and com- 


mercial prosperity is expected. New industries are being 
constantly attracted to the territories by the exceptional 
facilities which they offer, and a steady, healthy growth 
in the company and in the territory that it serves may be 
confidently anticipated. The outlook for 1925 is favorable. 


* * * 


Boston Elevated Railway Company 


Owns or leases all of the principal and adjacent cities 
and towns elevated, subway and surface lines of the City 
of Boston, Mass. By the provisions of legislation known 
as the Public Control Act, the properties have been operated 
since July 1, 1918, by a board of public trustees for a 
period of ten years (or longer at option of the state) at 
a fixed rate of return. The Public Trustees are required 
to operate the properties at a sufficient rate of fare to 
cover the entire cost of service, including interest and divi- 
dends on all securities now outstanding. By the provisions 
of this act the common stock received $5 per share divi- 
dends for the first two years, $5.50 for the second two 
years, and beginning July 1, 1922, received $6 per share 
annually. Until the expiration of the period of public con- 
trol the state guarantees payment of the full cost of service, 
including the common dividends referred to above. In 
the first year of public operation a deficit of $3,980,000 was 
incurred which the state paid over to the Trustees out 
of an assessment levied against the communities served. 
Of this assessment about $1,632,000 has been reimbursed 
to the communities out of surplus earnings. At the ex- 
piration of the period of public operation the management 
of the road reverts to the stockholders who will be per- 
mitted to operate it on the same general service-at-cost 
plan, the $6 per share dividends being included in the 
definition of the cost of service. 

In June 1922, the Boston Elevated Railway Company 
formally merged the properties of the West End Street 
Railway which had been leased previously. The preferred 
and common stock of the West End Street Railway were 
exchanged for 8% cumulative first preferred and 7% cumu- 
lative second preferred of the Boston Elevated Railway 
Company par for par. 

Revenue passengers carried 1924, 382,888,848. 
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— Earnings 
Dec. 31—Years 1924 23 1922 1921 
PP Gcrcurbavekas $34,175,37 3 $32,699,176 $33,277,026 
Net after taxes.... 20 9,023,531 8,887,210 
y 





Fixed charges .... 4,838,924 4,465,72 5,198,226 6,192,399 
Times earned ... 1.52 1.85 1.74 1.44 
Preferred divs. .... 1,694,251 1,700,300 1,040,050 210,000 
Common divs. S's 1,432,764 1,432,766 1,373,066 1 313,367 
NENRMR ss okt wie sy *636,696 679,632 1,412,189 1,171,444 
$ per sh. on com. 3.33 8.84 11.66 10.41 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
Boston El. Ry debentures (4s, 44s, 5s 
EER: 6 ig 0% Bivona eta re Ge Sarees oe A $33,265,000 $33,265,000 
West End St. Ry. debenture (4s 
ee ee ee ae | ee ee ree eee A 18,135,000 16,554,000 
IE MANE ce cu eke sep eh eh ar ek owt $49,819,000 
Stock 
First preferred, 8% cum. ............ A $ 6,400,000 $ 6,400,000 
Second preferred. 7% cum. ........ A 14,029,850 13,866,100 
ee OR Sr es renee A 3,000,000 3,000,000 
RUINREOR NE Nera nk Sik ce eae Nib: hele eile’ iis pois B 23,950,000 23,879,400 


co ee ee ee $47,145,500 


_ Dividends—On the first and second preferred stock, divi- 
dends have been paid regularly since issuance, June 10, 
1922. Similarly on the 7% cumulative preferred, dividends 
have been paid regularly since issuance in 1918. Except for 
the year 1918 the common stock has received dividends in 
every year since 1898. Under the Public Control Act the 
common received 5%, July 1, 1918 to July 1, 1920; 5%%, 
July 1, 1920 to July 4, 1922; 6% since. 


Comment—The future of this company and the main- 
tenance of full dividends on the several stock issues is 
definitely assured until 1928 under the terms of the Public 
Control Act, the benefits of which will probably continue 
thereafter. The apparent reduction in fixed charges and 
increase in preferred dividend payments between 1921 and 
1923 results from merger of the West End Street Ry. whose 
stocks formerly involved dividends charged as rentals but 
have been exchanged for preferred of the Boston Elevated. 

€ 2-8 
Brooklyn Borough Gas Company 


Supplies gas in the 3lst Ward of the Borough of Brook- 
lyn, a territory including Coney Island, Sheepshead Bay 
and Brighton Beach. Territory is growing rapidly and 











Company's Dam on Towaliga River, Georgia. 


$470,000 


Georgia Hydro-Electric Co. 
“SERIES 614—45.” 


First Mortgage 612% S. F. Gold Bonds 


* res Due February 1, 1945. 
Denomination $1,000, $500, $100 
Interest payable February Ist, and August Ist. 
Redeemable on thirty days’ notice at 106% up to and including 
February 1, 1930; thereafter at 105 up to and including February 
1, 1944; thereafter at 100. Coupon Bonds. Principal may be registered. 


Patcd February 


AMERICAN TRUST COMPANY, NEW YORK, TRUSTEE 





‘EATURES OF SECURITY 
- Direct First Mortgage on Water Power Property. 
- Sound property value about 60 per cent in excess of bond issue. 
. Net Earnings reported in excess of two times interest on bonds. 
Exceptionally experienced progressive management. 


art erm 


6. Annual sinking fund provision. 


PRICE 100 AND INTEREST TO YIELD 614%. 
Circular G. F. giving full particulars on request. 


PWBrvoKs & Cass: ss 


Established 71907 7 


115 BROADWAY 
NEW YORK 


All statements herein, though not guaranteed by us are obtained from re- 


liable sources and believed by us to be correct. 





. Conservative restrictions limiting issuance of additional bonds. 
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now has a permanent population of about 170,000. Com- 
pany’s property includes a water gas plant of 7, 100,000 cu. 
ft. daily capacity. Gas sales, 1924, 1,173,588,700 cu. ft. 


Comparative Earnings 
Dec. 31—Years 1924 1923 1922 1921 
DME: a pcaevtncaces $ 1,557,301 $ 1,436,332 $ 1,261,634 $ 1,168,897 








Net after taxes.... 478,593 411,520 349,537 304,869 
Fixed charges .... 120,802 103,788 70,101 $7,553 

Times earned ... 3.96 3.97 3.88 3.48 
Retirement expense 35,208 32,411 27,679 *56,772 
Preferred divs. 31,082 19,602 1,805 nil 
Common divs. $0,000 79,888 103,125 45,000 
ce ae Se ae 211,501 175,831 126,827 115,544 

$ per sh. on com. 7.29 6.39 7.66 5.35 

Note.—Earnings for 1924 include $348,701 revenues received on 
rates in excess of statute, such revenues being held in suspense 
fb neta the outcome of litigation. 

Gener: al amortization. 

Capitalization 

Debt Rating Auth. Out. 
“gly ee Ya Re) Sn A closed Bd 287,000 
Gen’l & ref. 68 April 1, 1963 ......0% A unlimited 1,440,000 

UP EU IEE ko cee cae se kita e tas $ 1,727,000 

Stock 
Pfd., 64% cum. participat. (par $50). A $ 500,000 $ 492.100 
be Ee Ce \ ) ee B 59,000 sh. 40,000 sh, 


Dividends—On old $100 par value common, paid 6 per 
cent annually, 1913 to 1916; none thereafter to May, 1921, 
when 6 per cent was paid for the year 1920; in January, 
1922, 6 per cent for the vear 1921. Since amount of com- 
mon was increased and changed to no par in 1922, dividends 
at the rate of $2 per share annually have been paid. 


Comment—This company is growing rapidly in a sub- 
stantial residential territory within the limits of Greater 
New York. All of the securities are of sound investment 
value. Like all of the gas companies of New York City, 
it has successfully contested confiscatory rate legislation in 
the past and is again engaged in litigation over the subject, 
with every reason for security holders to anticipate a suc- 


cessful outcome. 
* ok x 


Brooklyn City Railroad 


A surface line railway constituting about 210 miles of 
track and formerly leased to Brooklyn Rapid Transit Com- 
pany, the mileage representing about 40 per cent of the 
surface line mileage formerly constituting the B. R. T. 
System. Under the lease, Brooklyn City Railroad stock 
received 10 per cent dividends annually, but, upon default 
in this rental payment in October, 1919, the stockholders 
took over the operation of their properties. 


Comparative Earnings 


6 mos. to 12 mos. to 9 mo. to 12 mos. to 
Dec. 31 June 30, Mar. 31, June 30, 
1924 1924 1924 1923 
Pee ae ee $ 5,901,324 $12,326,258 $ 9,103,211 $12,196 448 
Net after taxes.... 966,021 2,616,257 1,919,946 2 881,215 
Fixed charges . 226,084 564,137 440,117 625,189 
Times earned ... 4.279 4.64 4.40 4.61 
re 739.937 2,052,119 1,479,829 2,256.026 
$ per sh. on stk. -46 1.28 1.23 1.88 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
*Pirst cons. Se, July 1, 1941 ......606. A $ 6,000,000 $ 4,373,000 
+Refunding 4s, Aug. 1, 1956 ........ Note 6,925,000 525.000 
PL: 56S wim aon ewe an neat eS $ 4,898,000 
Stock 
Canital stock Cper BIO)  a.6sscccssiee B $16,000,000 $16,000 000 


*$1,627,000 of this issue reacquired by company in December, 1923, 
and held alive in treasury. 

+$400,000 of this issue reacquired by company in December, 1923, 
and held alive in treasury. 





Dividends—Paid 10 per cent annually under lease until 
B. R. T. defaulted in October, 1919. Under independent 
operation resumed quarterly dividends at the rate of 8 per 
cent per annum December 15, 1922. Full dividend of 10 
per cent resumed September 1, 1923. Dividends on the 
increased stock at the rate of 8 per cent per annum, On 
Dec. 1, 1924 an extra dividend of % of 1 per cent was paid. 

Comment—The poor showing of the fiscal year ended 
June 30, 1921, covers a period of unusual operating condi- 
tions due to a strike and other causes. The recovery in the 
subsequent years is apparently a more accurate indication 
of the true earning capacity of these properties under condi- 
tions which even then were far from normal. While the 
final adjustment of claims and counter-claims between the 
company and former lessee may result in some increase 
in fixed charges; it is obvious that the stock of Brooklyn 
City Railroad possesses substantial earning capacity, and 
that it carries with it an assurance of continued dividend 
payments, exceptional for a street railway property. A 334 
per cent stock dividend was paid Sept. 30, 1924. 
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PROGRESS 


N 1924 the electric light and power com- 

panies of this country had an estimated 

increase of 1,850,000 new customers, a gain 
of 12% per cent for the year. 


In industry, in commerce, in the home, 
hardly a day goes by without some new use 
being found for electrical energy. 


And as this service becomes increasingly 
essential to modern life, so does the elec- 
tric utility industry become an increasing- 
ly essential part of the community. 


BROOKLYN EDISON COMPANY 


Brook yn, N. Y. 
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Brooklyn Edison Company 
Furnishes electric light and power service in the 
Borough of Brooklyn. Station Output 1924, 648,904,972 
K. W. H. 
Comparative Earnings 
_ Dee. 31—Years 1924 1923 1922 1921 
Gross earnings $26,030,840 $23,422,312 $19,326,487 $16,515,097 


Op. ex. plus repairs 13,329,077 11,889,786 10,011,638 9,585,644 
OS ee ea 2,356,000 2,242,000 1,800,000 1,385,000 
Retirement ex. “ 1,153,715 1,620,198 1,285,687 719,116 
Gross corp. income. 9,192,049 7,670,328 6,229,162 4,825,335 
Interest & discount 2,133,037 1,955,926 2,123,755 2,052,914 
Pen SUD: oiccca's 7,059,011 5,714,402 4,105,407 2,772,420 
DIVEIORES: ove ence 4,084,307 3,171,518 1,805,812 1,389,702 
Contingencies ..... 496,897 1,355,263 1,151,784 982,836 
Profit sharing , 294,855 224,094 175,446 144,807 
oo ee ercree 2,182,952 $63,525 972,363 255,074 
Stock outstanding.. 59,754,400 43,704,300 28,419,100 17,394,500 
Earned per sh. $.:. 11.81 13.08 14.45 15.94 

Times fixed 

charges earned 4.3 3.9 2.9 2.4 
Capitalization 

Funded Debt Auth. Out. 
PAE SOO ook occa eae excancws's ae keee closed $11,951,000 
EET eT Pee Tee $100,000,000 33,500,000 

Pen oe pesca eaee eels $30,500,000 

eee ae” RO osenne sees 3,000,000 
Kings County Electric Lt. & Pr. Conv. Deb. 

Pte oc¢chs xb beN AAS SASS SRG ee eek KO 245,000 

SORE MIO EMO. sess Sieve s tee wwlhak'e es 6 $45,696,000 
PRE IES, ce tt Sh ak hain abe bee kom $75,000,000 $59,754,400 


Changes in Capitalization 


Increase 
or 

1924 1923 Decrease 
fo) Ga $59,754,400 $43,704,300 +$16,050,100 
Underlying Issues ............ 11,951,000 ILOSe2e8 82S nt wae see 
General Mortgage ........... 33,500,000 18,500,000 + 15,000,000 
Convertible Debentures ....... 245,000 295,000 — 50,000 
PR SOIR. DIOTIPERS ..ncsnae cseeendy 4,000 — 4,000 





$105,450,400 $74,454,300 +$30,996,100 





+Net increase. 


Dividends—The company has paid dividends at the rate 
of 8 per cent regularly since 1903. 


Comment—The above changes took place in the capita! 
structure of the company during the year 1924. Capital 
stock was increased $16,050,100, and there were issued and 
sold during the year $25,000,000 Series “A” 5 per cent gold 
bonds, the proceeds of which were used as follows: 

$2,100,000 to retire $2,000,000 par value Series “C,” 7 per 
cent bonds and $8,600,000 to retire $8,000,000 par value 
Series “C” 7 per cent bonds under general mortgage. The 
balance to reimburse treasury for capital expenditures not 
hitherto covered by issue of stocks or bonds. 


These increases in capitalization are largely reflected in 
the gross addition to fixed capital during the year of $28,- 
478,869. Included in this amount is the sum paid for the 
electrical property of the Flatbush Gas Company. 

Net earnings per share, according to the above record, 
shows a decrease over 1923. This decrease is due to the 
above issue of capital stock. The revenue gained through 
the addition of approximately 45,000 Flatbush Gas Company 
meters, together with the normal increase in earnings, should 
correct this condition during 1925. 

The Hudson Avenue Station of the company is now in 
operation with an installed capacity of 150,000 K. W. 


. 














Gas Plant at Gasco, Ore., of the Portland Gas & Coke 
Company. Generating capacity 16,000,000 cu. ft. a day 





Brooklyn-Manhattan Transit Corporation 
Incorporated May 24, 1923, as the successor to the prop- 
erties, rights and franchises of Brooklyn Rapid Transit 
Company. Its duration is 999 years from 1896, the date of 


incorporation of said predecessor company. The transit 
system which the company acquired on such reorganiza- 
tion and now owns is, from the standpoint of both opera- 
tion and financial structure, divided into three parts, viz. 
street surface lines; subway and elevated rapid transit 
lines; and power plants and other common facilities. 


Comparative Earnings 


(For 8 months ending February 28th.) 
Years 1925 


192 
Total operating revenues ................ $28,384,142 $25,990,928 
Net revenue from operation .............. 9,775,387 8,577,180 
Taxes on operating properties ............ 2,014,425 1,779,256 
RPC ARIE SEI 5k. o io oss. b 510 0 d)0 ibd a wiaie'e-aee 7,760,962 6,797,924 
Net non-operating income ................ 695,367 624,645 
Cs CO on ct bc whch bliss ose oa 66 <5 bls 8,456,330 7,422,569 
Total income deductions .................2.¢ 5,200,854 5,177,026 
ONS RG Gi elas Sa ea ave wai 3,255,475 2,245,542 


Capitalization 
Funded debt 


Brooklyn Manhattan Transit Corp. .................00- $92,698,000 


New Fork Rapid Tramet GOP. «onc cccccccvcsosvccceve 23,025,800 
DER Dene EE IE ELE oon ese wae oe bid we We we Hid brelwie ware 13,571,000 
Coney inland and Brooklyn BR. RB. Co. ......0csccccccs 5,474,000 
Brooklyn, Queens County & Suburban R. R. Co. ...... 4,531,000 


ae es a a, TED AEDRING 0 as aids bien as ow dow eae ane $139, 277,227 
Stock Rating Auth. Out. 
*Preferred, $6 (no par) V. T. C. .... B 350,000 sh. 249,468 sh. 
Common (ao par) VW. 7. 2 cesxccess c 850,000 sh. 769,911 sh. 


*Cumulative July 1, 1926. 


Dividends—$6 per share per annum on preferred “A”’ paid 
since issuance. None on common. 


Comment—This company operates a number of surface 
and all the elevated lines in the Borough of Brooklyn, 
New York City, as well as a comprehensive system of sub- 
way lines in Brooklyn, Manhattan and Queens. It is a re- 
organization of the former Brooklyn Rapid Transit Co., 
which encountered financial difficulties chiefly as the re- 
sult of rising operating costs, coupled with its inability to 
obtain a greater rate of fare than five cents. 


The reorganization appears to have been a_ successful 
one, and the new company is covering its fixed charges by 
a comfortable margin. It is paying its preferred dividend 
and the report for the year ended June 30, 1924, showed 
$4.20 per share earned on the common stock. The monthly 
figures reported since that time show a continuance of im- 
proved operating results. 


The company’s financial condition is good, current assets 
having exceeded current liabilities on June 30, 1924, by 
$6,295,303. It has no early bond maturities, the first being 
a small issue of a subsidiary due in 1930. 


The inability to obtain an increased fare has prevented 
extension of the company’s lines into new territory and 
accordingly it has had to depend on increased traffic on 
its existing lines for an expansion in operating income. It 
has been fortunate in that the territory served is a grow- 
ing one. This has allowed for an improved showing in 
conjunction with economies exercised in operations. 
Politics have played a large part in determining the future 
of the company and under the present city administration 
there appears to be little chance of relief except in the case 
of intervention by the State, chances of which are remote. 
The coming election will more clearly define the outlook 
should the present officehoiders be defeated at the polls. 
The preferred stock may be regarded as a fair business 
man’s investment. 

ss. 


The Brooklyn Union Gas Company 


Supplies gas throughout the greater part of Brooklyn 
and adjoining territory. Owns six water gas manufacturing 
plants of 124,400,000 cu. ft. daily capacity. Gas sales, 1924, 
to private consumers and city, 19,792,761,114 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
er eee $22,297,360 $18,291,420 $20,896,790 $20,575,388 
Net after taxes ... 2,335,144 4,096,615 5,316,929 2,594,722 
Fixed charges 1,586,542 1,934,296 1,656,298 1,367,776 

Times earned ... 1.47 2.12 3.21 1.90 
DIVIGORGR «6 .e2 ccs 471,812 1,440,000 1,080,000 nil 
SINNI, Soiacg oie ee 566,706 722,319 2,580,631 1,226,946 

$ per sh. on stk. *2.76 6.01 10.17 3.41 


*On average amount outstanding. 

Note.—In 1920, $1,959,993, and in 1921, $5,688,285, has been added 
to the earnings reported by the company, to reflect the real results 
as these additional revenues were collected in excess of the statutory 
rates and held in suspense until released by favorable decision of 
the U. S. Supreme Court. In 1923, because of litigation over new 
rate statute, income of $1,026,085 is again held in suspense and not 
included in above figures. 1924 figures based on rate of $1 per M. 
cu. ft. for gas, $2,875,945 net not included as excess of statutory 
rates. 
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Capitalization 


Debt Rating Auth. Out. 
DO I ene ee eee A closed $ 264,000 
First cone 6a, May 1, 1946 ...... 06.06 A $15,000,000 14,736,000 
Firat @& tor. Ge; Say 1, 198T . 2.6%... A unlimited 6,000,000 
Convertible deb. 7s, 1929-32 ......... A 7,579,000 1,428,200 

nn RE Seabee el ey at a $22,428,200 

Stock 
Capital Gteck& Go POP)  .cccccceesk Maso: a 600,000 sh. 483,016 sh. 


Dividends—Paid regularly at various rates, 1896 to 1919, 
with the exception of 1907; none thereafter to 1922 when 
resumed at rate of 8 per cent. On December 18, 1923, 
stockholders authorized change of authorized capital stock 
from 300,000 shares of par value $100 to 600,000 shares 
without par value. At rate of 4 per cent since. 


Comment—In May, 1923, the New York State Legisla- 
ture passed the $1 gas law and increased the standard of 
gas to 650 B.t.u. per cu. ft. This act was passed in spite 
of the important decisions of the U. S. Supreme Court in 
favor of the various gas companies in New York City, 
declaring unconstitutional the previous law. The company 
started proceedings to declare the $1 gas law unconstitu- 
tional and looks for a favorable determination of the 
litigation. 

On December 29th, 1924, the Special Master rendered 
his tentative Reporteand Opinion in the case, in which he 
finds, after resolving all doubts against the Company, that 
the statute has been proved to be confiscatory as to the 
Brooklyn Union Company and that a return of $1.00 per 
thousand cubic feet for gas, whether of the standard ac- 
tually supplied by the Company or as prescribed by the 
statue was, is and will continue to be confiscatory. He 
also finds that the reasonable and proper rate of return 
upon the present value of the Company’s property used 
and useful in its business is not less than 8 per cent per 
annum. 

The cases of the subsidiary companies are now before 
the same Special Master and an early disposition of these 
is expected. 


Recent decisions made by the courts practically assure 
the company of favorable outcome of litigation. 


* * * 


Buffalo General Electric Company 


Does all of the electric light and power business in Buf- 
falo, N. Y., and certain neighboring communities, under 
perpetual franchise. Population served estimated at 600,- 
000. Installed electric generating capacity of 95,000 K. W. 
is used largely for peak load as the company purchases 
over 80 per cent of its current from Niagara Falls Power 
Co. Output 1924, 657,942,824 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 , 1921 
AE ee $ 9,737,039 $ 8,970,221 $ 7,926,372 $ 6,660,319 
Net after taxes.... 3,606,382 3 504,392 3,146,944 2,292,350 
Fixed charges ..... 567,576 626,642 727,133 803,094 

Times earned ... 6.35 5.59 4.33 2.85 
Depreciation ...... 421,122 369,771 336,435 318,209 
DAPIGONGS. oo 5450.0: 1,153,887 1,082.607 882,359 662,650 
reer 1,297.633 1,275.295 1,050,106 374,774 

$ per sh. on stk. 16.62 17.02 14.84 12.02 


Capitalization 

Debt Rating Auth. Out. 
Underivihe POEs .. ... ccckicsccccccvce A closed $ 3,019,009 
Ce!) a ae ee re A $10,000,000 7,029,000 
Convert. deb. 7s, Apr. 1, 1925........ A 5,000,000 227,300 

BE aR Be CA eer $10,275,300 

Stock 
CRE A Soc o Sasa etdeuueveeses A 25,000 000 $14,747,760 


At meeting of stockholders held Feb. 2nd, 1925, authorized 
capital was changed as follows: 


10,000,000 Preferred 6% authorized. None yet issued. 
15,000,000 Cominon authorized. 14,747,700 issued as above. 


After Apr. 6th, 1925 the 150,000 shares of common $100.00 par value 
to be exchanged for 750,000 shares of no par value. 


Dividends—Paid regularly since 1896; 7 per cent June 
30, 1917 to March 31, 1918; 8 per cent since. 


Comment—A thoroughly seasoned property of excellent 
earning capacity. Conservatively capitalized. First_refund- 
ing 5s are a standard, conservative investment. Stock is 
of exceptional investment merit. 


* * * 


The California Oregon Power Company 


Owns nine hydro-electric plants with total installed ca- 
pacity of about 38,780 K. W. Distributes power to various 
parts of the following counties: Jackson, Josephine, Kla- 
math, and Douglas, Ore.: Siskiyou, Shasta and Trinity 
counties, Cal.; also supplies power wholesale to the Pacific 
Gas & Electric Co. and Mountain States Power Co. Elec- 
tric output 1924, 175,778,058 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
CM int od aca eo wia% $ 1,699,764 $ 1,370,545 $ 1,066,190 $ 1,001,272 
Net after taxes ... 1,000,876 775,941 618,402 * §52,189 
Fixed charges .... 348,695 292,214 252,024 147,094 

Times earned ... 2.86 2.65 2.45 3.75 
Depreciation ...... 219,429 238,242 182,982 187,044 
Preferred divs. ... 223,908 194,513 155,862 77,700 
a re 208,844 50,972 27,534 140,351 

$ per sh. on com, 4.70 1.15 0.62 nil 

Capitalization 

Debt Rating Auth. Out. 
MEIN ARUIDOM 8s oo xs cc awe a a demes A closed $ 590,000 
First & ref. 7%s & 6s, 1941 and 1942. B $10,000,000 6.409.800 
*Series “‘C’’ Ist & refund. 54s, 1955 .. 2,000,000 

UDINE sc cracks ees ch ied n dare see $ 8,999,800 

Stock 
Preferred, 7% (cum. after 1924) .... B $ 7,500,000 $ 3,656,691 
AIR 20.510, otacia ola oc oie al 4 rat ah aie aoe are wareias € 7,500,000 4,441,100 

ET OIE vaso ete iow ws dae cue emai $ 8,097,791 


*Note.—In April, 1925, $2,000,000 First and Refunding Mortgage 
Sinking Fund 5%% Gold Bonds, Series ‘‘C,’’ due 1955, were issued 
to refund the underlying Ist Mortgage 6% Gold Bonds of Klamath 
Power Company, amounting to $155,060 and to redeem i‘s present 
outstanding 7% debentures due 1944, amounting to $1,482,000 par 
value. 


-Dividends—On preferred paid 7 per cent since issuance 
in 1921. None on common. 


Comment—This company as at present capitalized rep- 
resents a healthy reorganization accomplished in 1920. The 
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recapitalization has reduced fixed charges to proper pro- 
portions and has placed the stock issued in a good equity 
position. The development has reached a point where the 
preferred should receive regular dividend disbursements. 
tod common is improving rapidly and has long-pull possi- 
1lities. 


* * * 
Cambridge Electric Light Company 


Does the electric light and power business in Cambridge 
and Belmont, Mass. Population served, about 135,000. 
Comparative Earnings 


Dec. 31, Dec. 31, Dec. 31, June 30, 

Years 1924 1923 1922 1921 
EE SS $ 1,644,400 $ 1,606,259 $ 1,411,677 $ 1,323,132 
Net after taxes ... 554,889 519,992 451,735 215,786 
Peake DEATEOE 2.065 3 -canswens 15,000 30,000 62,723 
Depreciation ...... 135,000 100,000 100,000 40,000 
EPEVORORES. c.02ciccwae 312,000 225,000 225,000 120,000 
OS ee 107,889 154,792 96,735 3,062 
$ per sh. on stk. 35.56 33.33 20.62 7.89 

Capitalization 

Stock Rating Auth. Out. 

Cl) ORK. nos cs en adiesneeebeouens A $ 1,560,000 $ 1,560,000 


Dividends—Regular dividends of 10 per cent per annum 
paid up to May 1, 1911, and at the rate of 12 per cent since 
that time; also extra dividends from time to time. 


Comment—Book value alone shows $202 per share on 
the stock, while the proven earning power indicates that 
the balance sheet places a conservative estimate on the 
value of the properties. The stock is an excellent invest- 
ment with an unusually long dividend record. 

* * * 


The Capital Traction Company 
Owns and operates city lines in Washington, D. C., and 
suburban lines to Chevy Chase, Kensington and Takama, 
Md. Also operates 3 motor bus lines in District of Co- 
lumbia. . Operations are partly in competition with those 
c. the Washington Railway & Electric Co. Revenue pas- 
sengers carried 1924, 65,150,699. 


Comparative Earnings 
1924 1923 


Dec. 31—Years 1922 1921 
Se ere $ 4,614,338 $ 4,877,345 $ 5,028,950 §$ 5,519,612 
Net after taxes 1,540,528 1,707,823 1,780,244 2,066,044 
Fixed charges .... 280,300 321,774 320,654 313,648 

Times earned ... 5.49 5.31 5.55 6.59 
Depreciation ...... 387,943 367,697 354,598 340,693 
Dividends ........ 840,000 840,000 840,000 840,000 
a 32,285 178,352 264,992 571,703 

$ per sh. on stk. 7.27 8.49 9.21 11.76 

Capitalization 

Debt Rating Auth. Out. 
Pane; eee 2 BOGF as vciv tesa wews A $ 6,000,000 $ 5,606,000 

Stock 
Pe: ccc cash ass acdsee aes A $12,000,000 $12,000,000 


$5,800,000 bonds have been issued, of which $194,000 have 
been reacquired by purchase for benefit of Insurance Re- 
serve Fund, $200,000 are held in Treasury, and $5,606,000 
are held by the public. 


Dividends—Payments on this stock have been made quar- 
terly at the rate of 7 per cent per annum since April 1, 
1921. 

Comment—Because of comparatively intelligent rate regu- 
lation, this company has been able to make a showing much 
above the average of the street railway properties. The 
record may be attributed also in some measure to a mod- 
est capitalization and more particularly to a moderate in- 
debtedness. Unlike most street railway enterprises, the 











Holtwood Power House and Dam of Penn. Water and 
Power on the Bank of the Susquehanna River 


securities of this company are of high grade investment 
quality. In the past eight years net earnings have averaged 
between five to six times interest charges. 

When the conditions which confronted the management 
are considered, especially the continued high cost of ma- 
terials and two cents per hour increase in wages of con- 
ductors and motormen beginning March 30, 1924, not al- 
lowed by the company, but obtained through arbitration, 
and the large increase in the use of privately-owned auto- 
mobiles, the record of accomplishment in 1924 reflects the 
exercise of care and economies in operation. 

. * 


Carolina Power & Light Company 
(Supervised by Electric Bond and Share Co.) 
Carolina Power and Light in addition to owning all the 
common stock, except directors’ shares, of the Yadkin 
River Power Company and Asheville Power and Light 
Company supplies electric power and light to an important 
territory in North Carolina supplying Raleigh with electric, 
railway and gas service, the gas service in Durham and 
serving, directly or indirectly, 62 other communities with 
electric power and light. Asheville Power and Light Com- 
pany serves Asheville and suburbs with electric power and 
light, railway and gas. Yadkin River Power Company 
serves directly or indirectly 22 communities in North and 
South Carolina with electric power and light. Total in- 
stalled electric generating capacity owned aggregates 71,- 
890 kilowatts (44 per cent hydro-electric and 54 per cent 
steam). Additional 34,000 kilowatts purchased from ad- 
jacent hydro-electric plants. Combined electric output (in- 
cluding purchased power), 1924, 224,333,148 K. W. H. 

Population served approximately 285,000. 
Comparative Earnings of System 


Dec. 31—Years 1924 1923 1922 1921 
CIE) hase er teeaee $ 5,686,196 $ 4,903,161 $ 4,120,171 $ 3,645,979 
Net after taxes ... 2,640,551 2,210,563 1,698,553 1,515,300 
Fixed charges ... 952,313 783,194 628,760 616,423 

Times earned ... 2.77 2.82 2.70 2.46 
Ren. & Replace. 

SEMA au s'nc.sce.e 448,200 278,200 253,200 253,200 
ey 1 ee ee ee 482,977 341,806 262,788 247,753 
Common divs. .... 287,335 95,882 95,882 95,816 
oN ae ee 469,726 711,481 457,923 302,108 


Carolina PP. & 
L. Co. com. 
after ren. & rep. 15.81 16.86 11.56 8.31 


*Based on common stock outstanding at end of period. 


Capitalization of System 
,~ (Outstanding in hands of public at December 31, 1924) 
Funded Debt Rating Auth. Out. 
Caro. Pr. & L. ist 68, Aug. 1, °38.... A $ 5,000,000 $ 3,480,500 





Caro. Pr. & L. Ist & ref. 6s, 1953 .... A not specified 4,800,000 

Yadkin R. Pr. 1st 5s, Apr. 1, 1941.... A 15,000,000 7,500,000 

Ashe. P. & L. 1st 5s, Apr. 1, 1942 . A 5,000,000 1,220,000 
pi en ee $17,000,500 
Stock (no par value) 

Preferred stocks $7 cum. (all Cos.).. A * 77,863 sh. 

eo ee eee A 60,000 sh. 47,875 sh. 
UE. OE ods sh is ccansnedewsiecnes 125,738 sh. 

*Authorized amount of preferred shares: 

Carolina Power and Light Company .......eeesseeeeee 60,000 sh. 

Tadkin River Power CaAGGay « .. .ccsiaciinacsewvcessesioee 70,000 sh. 

Asheville Power & Light Company ..........ccssecceece 50,000 sh. 
Total authorized Preferred all companies ..........-. 180,000 sh. 


Dividends—Paid regularly on the preferred at the present 
rate since 1911 on Carolina Power and Light Company 
preferred stock and since 1912 and 1916 on Asheville Power 
and Light Company and Yadkin River Power Company 
respectively; on the common of Carolina Power and Light 
Company at the rate of 2 per cent annually from 1917 to 
February 1, 1924, and $1.50 per share quarterly thereafter 
to date. 

Comment—The Carolina Power & Light Co. system is 
one of the hydro-electric and steam developments which 
have been consistently adding to facilities to meet the de- 
mand for cheap power on the part of the southern cotton 
mills, and other industries. Business is developing steadily 
and profitably with every indication of continued expansion 
combined with an unusual degree of industrial stability. 

* * 


Yadkin River Power Company 
(Controlled by Carolina Power and Light Co.) 


(Supervised by Electric Bond and Share Company) 

Yadkin River Power Company was incorporated March, 
1911, under the laws of the State of North Carolina. In 
January, 1923, it acquired the electric power and light prop- 
erties of the Palmetto Power & Light Company, which 
company it previously controlled through stock ownership. 
These combined properties, now physically interconnected, 
constitute an extensive hydro-electric generating and trans- 
mission system serving an active and growing industrial 
section of North Carolina and South Carolina. . 

The present population served *by the Company is esti- 
mated at 80,000. Electric customers served. 12,636. 

Yadkin River Power Company owns a hydro-electric plant 
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having an installed generating capacity of 24,000 kilowatts. 
It also purchases under a long term contract 14,000 kilowatts 
from Wateree Power Company. The transmission system 
of the Yadkin River Power Company is interconnected with 
that of the Southern Power Company at the Wateree gen- 
erating station and also at a point approximately half way 
between Raleigh and Durham. 

The transmission lines of the Yadkin River Power 
Company and the Carolina Power & Light Company are 
interconnected and the Yadkin River Power Company sup- 
plies a large part of the power requirements of the Carolina 
Power & Light Company. 


Comparative Earnings 


Dec. 31—Years 1924 1922 1921 
PURE. oan. wis ies Beanie $ 1,922,904 $ 1, ose. 214 $ 1,264,296 $ 1,082,953 
Net after taxes.... 1,017,952 1,021,874 563,432 449,913 
Int. chgs. & deduc. 414,807 420,113 175,086 179,587 

Times earned 2.45 * 2.43 3.22 2.50 
i Ae” ae 116,140 110,465 71,799 69,317 
BEE Gos 6e6 neous 487,005 491,296 316,547 201,009 

Capitalization. 

Bonds 
First mortgage 5%, due Apr. 1, 1941. A $15,000,000 *$7,606,000 

Stock Rating Auth. Cut. 
Pfd. 7% cum., red. at 110% of par... A 70,000 sh. 17,888 sh. 
oN RR rere ear re re ee B 200,000 sh. 153,400 sh. 


*$7,750,000 bonds have been issued of which $144,000 have been 
cancelled through the sinking fund, $106,000 are held in treasury, 
and $7,500,000 are held by the public. 


Dividends—Payments on the preferred stock have been 
made regularly at the rate of 7 per cent annually since 1916. 
Comment—Since earnings applicable to the senior shares 
in 1924 were fully four and three-quarters times the require- 
ments for the preferred dividends, the stock can be re- 
garded as well protected. The indicated earning power is 
such as to give the shares an improving investment position. 
* * 


Central Maine Power Company 


Owns hydro-electric power plants of 24,000 K. W. com- 
bined capacity and, either directly or through subsidiaries, 
supplies electricity in Augusta, Bath, Rockland, Yarmouth 
and other communities of Maine. Also supplies gas in some 
of these communities and street railway service in Rock- 
land, Thomaston and Camden. Total population about 


265,000 
Comparative Earnings of System 

Dec. 31—Years 924 1923 1922 1921 
SAR ea $ 3, a7, 708 $ 3,736,969 $ 3,342,834 $ 2,254,975 
Net after taxes and 

BO ichinananeas 1,825,336 1,525,295 1,446,865 974,397 
Fixed charges 1,013,504 916,428 931,386 548,058 

Times earned ... 1.80 1.67 1.55 1.78 
Preferred divs. .... 612,965 506,718 405,340 382,351 
Bal. for common .. 198,867 102,149 110,139 43,988 

$ per sh. on com. 7.95 4.08 4.41 1.76 

Capitalization 

Debt Rating Auth. Out. 
Divisional and sub. co. WOME. 6308 a & . c.tempemtera $ 795,500 
ee a ee ere eee A $ 5,000,000 4,465,000 
First and gen. 7s and 6s, °41 and ’42 B unlimited 3,811,500 
pirat @ Gem. 640 1669 “COC” . usc eves B unlimited 1,550,000 
Unsecured 6% notes, Apr. 1, 1926.... B $ 600,000 600,000 

I MEN cvs uel Auntie nena alee alors $11,222,000 

Stock 
Preferred 6% and 7% cum. ........ B $14,339,200 $ 9,423,100 
Ee rere ey rie Cc 5,000,000 2,500,000 

yp ee ee i eee $11,923,100 


Dividends—Paid regularly on preferred and on common 
at the rate of 2 per cent annually since November 1, 1919. 
Comment—The management of this small hydro-electric 
development has committed the not uncommon mistake of 
capitalizing too large a proportion of past requirements 


through bonded debt. However, recent increase in preferred 
tends to rectify this situation. As a result the position of 
the preferred, while not entirely satisfactory, is improving. 
The common represents an insecure equity position, but is 
gaining ground as the financial structure improves. 


* * * 


Central Power & Light Company 


Giving effect to properties acquired to April 30, 1925, the 
company now owns directly, or through subsidiaries, 34 
central stations, and supplies electric light and power, gas, 
water and street railway or ice service in 70 communities 
of Mississippi, Arkansas, Oklahoma, Texas and Missouri. 
Population served, 252, 000. 


Comparative Earnings 


(of properties now controlled) 


April 30, ————————June 30, Years———_———_—_- 
1925 1924 1923 1922 1921 
oS eee $5,101,489 $3,972,198 $3,153,532 $3,218,787 $3,135,960 
Net after taxes.. 1,777,737 1,367,700 1,046,532 985,221 802,235 
Fixed charges .. 627,727 561,031 515,958 486,657 345,341 
Times earned... 2.83 2.43 2.03 2.02 
Depreciation... 329,330 264,669 237,015 248,562 240,781 
Si 248,073 133,070 103,750 38,948 34,013 
ee 572,603 408,930 189,809 211,054 182,190 
$ per sh. on ec. 11.45 20.44 9.49 10.55 9.0 
Capitalization 
Rating Auth. Out. 
NR SOR 55 os 5 Bisa! Shae oval ered A closed $ 325,900 
ist mtge. and pr. lien 6s, 1946....... A closed 3,026,900 
ist lien and ref. 6%s, Sept. 1, 1952.. B unlimited 6,537,800 
GNA 7 a dco crc alcra eae ca a5 oce tne oe $ 9,890,600 
Stock 
PVOTerres,. TG: COME. 6 oiccincaccedonse A $10,000,000 $ 3,543,900 
COI CS TRE os trees a e'se ce weneie B 50,000 sh. 50,000 sh. 


Dividends—Paid regularly on preferred; beginning Janu- 
ary, 1924, $1 per share per quarter on common to date. 


Comment—In the past year, this company has made 
remarkable progress and has very substantially strength- 
ened its position both as to physical condition and earning 
power. Upon information already available it would seem 
that the junior bonds and preferred stock occupy a reason- 
ably secure position while the equity for the common is 
apparently increasing rapidly, which is evidenced by the 
inauguration of dividends on the common stock. The in- 
come account, of course, is hypothetical to the extent that 
it reflects operating results as they would have appeared 
if the properties controlled on June 30, 1924, had been 
owned during the entire period covered by the above fig- 
ures, but the trend of earnings in favor of the common is 


fully demonstrated. 
x * * 


Chicago North Shore and Milwaukee Railroads 


Owns and operates a double track, high speed electric 
railroad between ‘Chicago, Iil., and Milwaukee, Wis., under 
a long-term lease, trains are run through the Loop District 
and out on the south side of Chicago over the tracks of the 
Chicago Rapid Transit Company. Operates a branch be- 
tween Lake Bluff, Ill., and Mundelein, Ill. (formerly Area), 
a distance of nine miles. City service is operated in Wau- 
kegan, Ill., and Milwaukee, Wis. The company owns its 
right of way from Wilmette, Ill, to Milwaukee, Wis., ex- 
cept for short distances at a few points, aggregating about 
three miles, where it operates on public thoroughfares. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
CRM, occ sd'ond we case $ 6,259,941 $ 5,983,342 $ 5,031,243 $ 4,519,340 
Net after taxes . 1,311,303 1,239,473 1,004,713 852,733 
Fixed charges .... 610,582 552,608 486,784 463,013 

Times earned ... 2.15 2.24 2.06 1.84 
DRGIROMGS. 6 os.60 8's 393,301 158,267 90,000 70,000 
NS a. 6. o..+ 00.8 0025 307,420 528,598 427,929 319.720 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 














Two of the Plants of Southern California Edison Company 


June 13, 1925 








Capitalization March 1, 1925 


Debt Rating Auth. Out. 
First & Refunding 6s, Jan. 1, 1955 .. A open $ 7,000,000 
aici ee el Be. A $10,000,000 4,000,000 
Equipment Certificates, 6s .......... A closed 1,219,100 
& Yr. Non-Interest Notes ............ B 2,700,000 2,684,208 

$14,903,308 

Stock 
eee ae 26 CO. ik cakes ecee aan’ A $ 2,500,000 $ 2,153,100 
Preferred, 6% Non-Cum, ............ B 5,000,000 5,000,000 
NL Ske ene Schone Soe wbue nee nee’ e Se 5,000,000 5,000,000 


$12,153,100 

Dividends—Preferred and Common distributed in 1923, 
replacing participation certificates. Prior lien stock sold 
locally. Initial quarterly dividend on prior lien stock paid 
January 2, 1924, regular quarterly dividends paid there- 
after; on non-cumulative preferred, paid October 25, 1923, 


and regular quarterly dividends paid thereafter. None on 
common. 
Comment—The company’s record speaks for itself. 


Through careful management and. intensive development, 
the properties have been placed in a sound and profitable 
operating position. The recapitalization has clarified the 
situation and the outlook is good for continued improve- 
ment, 


* * 


Chicago Rapid Transit Company 


Chicago Rapid Transit Company was formed by consoli- 
dation of the Metropolitan West Side Elevated Railway 
Company, Northwestern Elevated Railroad Company, and 
South Side Elevated Railroad Company 6n January 9, 1924, 
and on January 31, 1924, it acquired title to the properties 
of the Chicago and Oak Park Elevated Railroad Company 
through purchase at foreclosure sale. Chicago Rapid Tran- 
sit Company is incorporated under the general railroad 
laws of [Illinois for a term of fifty years from January 9, 
siete with an authorized capital of $20,329,500 common 
stock. 

The Chicago Rapid Transit Company operates an elevated 
electric urban transportation system, which provides rapid 
transit facilities for the City of Chicago and the suburbs of 
Evanston, Wilmette, Oak Park, Cicero, River Forest, For- 
est Park and Berwyn. 

Two interurban lines, The Chicago, Aurora & Elgin R. R. 
reaching Aurora and Elgin to the West and Chicago North 
Shore & Milwaukee R. R. reaching Milwaukee to the North. 
operate their trains over the tracks of the Chicago Rapid 
Transit Company on a favorable rental basis and consti- 
tute a source of additional income for the company. 

Revenue passenger traffic: 1922, 181,280,754; 1923, 203,- 
953.574; 1924, 212,901,024. 

The present rates of fare effective September 18, 1922, 
are as follows: City and west of city limits, 10c cash, or 
3 tickets for 25c; unlimited ride transferable weeklv pass, 
$1.25; school book of 50 coupons, $2.50; cash fare of 3c for 
children 7 to 12 years; North of city limits, 7c local fare, 
13c through ticket rate, or two tickets for 25c; unlimited 
ride transferable weekly pass good over entire elevated 
system, $2; school book of 50 rides between city and north 
of city limits, $4; local fare of 3c for children 7 to 12 years. 
These new fares are increasing the use of the service, make 
an attractive appeal for new traffic from all classes of riders. 


Earnings 
*Year ended December 31, 1924 


Gross operating “Tevenuds ....<. sis ssiwssswsuce ode cece’ $18,565,186 
ARE: AURA CIDE, UEMIININ oo ge wa se ows eas Ob me ee wk 713,759,650 
Net operating revenue ee ee ee ee re eee $ 4,805,536 
wanes, ily Ssempemaation, Ctl.. .csceicis sewsicweecsen ss 1,407,460 
a a ee ee ee rer nt eee eee een $ 3,398.076 
eee I. oS cc tees sic nSielpelc Dan sietem a elen 6 210,748 
IPE! OMe seis pee ae eke hw ee be Skne eee $ 3,608,824 
Deductions 
Pe TOMER Locos son so ee eee eee eke MES eo 2,807,449 
Pe CN Se cathe seekiseles tacks s ccbee SESS Eee Meee $ 801,375 





*First annual report. Does not inelude Chicago & Oak Park 
Elevated R. R. Co., for January, as said company was not acquired 
until January 31, 1924. 

+Total operating expenses 
tirement Reserve. 


includes $239,608.87 credited to Re- 





Capitalization 
Outstanding 
Pea SOOT OR: RRO sik nas ches ckaes csueneseeesene $ 5,000,000 
CE OE os so 0t 65s bikie n-inins ous cine a's 0 8es S08 eee 20,329,500 
Adjustment debenture bonds (Interest 6%, payable if 
earned and cumulative from July 1, 1924, at 4%).. 18,563,000 
eS ee BOO ok 0 ew a aewieecsSawiwan Raeeds $43,892,500 


Mortgage Bonds and Equipment Obligations, Dec. 31, 1924 


Metropolitan West Side Elevated Ry. ist Mtge. 4% 


INS Se I ssa Sibir 2b dp 8 J <b hal sk a bt Bae eel $10,000,000 
Metropolitan West Side Elevated Ry. Extn. 4% bonds, 
Ee ee ee ere re ere te eee 4,432,000 


Union Consolidated El. Ry. lst Mtge. 5% bonds, due 1936 407,000 
Northwestern Elev. R. R. Ist Mtge. 5% bonds, due 1941. *11,452,000 
Union Elev. R. R, lst Mtge. 5% bonds, due 1945 


cca iheergtene's 4,429,000 

Lake Street Elev. R. R. lst Mtge. bonds, due 1928...... 1,932,000 

5% Equipment Trust Obligations, due 1925 to 1929...... 675,000 

6% Equipment Trust Obligations, due 1925 to 1932...... 1,581,000 
Chicago Rapid Transit Co., lst‘and Ref. Mtge. bonds, 6% 

OS: Se ERD nig a ok tio 'aie tee hss coe te 6 eae a Ose wg Se 1,600,000 

Dee re, SU RP, cals idn os. p a Ohne See owen e Ke ‘ 9,000,000 





Total Mtge. Bonds and Equipment Trust Obligations $45,508,000 
Real Estate Mortgages 20,000 


Total capitalization $89,420,500 





*Exclusive of bonds in Sinking Funds. 


Property Value 


Illinois Public Utilities Commissions’ Valuation for rate 
making purposes of operating propertes as of June 


TUNED in ccs wise BA SATE he atk eee Ske ee eee $86,250,000.00 
Additions and betterments to Dec. 31, 1924 (less re- 
ETD a in acu nae bake ab aos cows eee ewes pine $ 3,463,595.04 


er $89,713,595.04 
(Non-Operating).... 2,002,504.42 


Total Valuation (Operating Property) 
Miscellaneous Physical Property 


Total 


ARI 8 5s cao i we ee oe.bis oie a 4a Se pleas $91,716,099.46 


The company operates 207 miles of single track of which 
168 miles are owned and 39 miles are under lease or con- 
tract. Mileage is largely on its own private right of way 
except where streets are crossed. The franchises are of 
long duration, expiring between 1938 and 1957, excepting 
the Lake Street franchise which runs to 1930 and 1944. 
The equipment includes 1,106 motor, 659 coach and 42 other 
cars of a total of 1,807. The consolidation improves the 


status of the company’s and its subsidiaries’ outstanding 
securities. 
“+ 2 


Chicago Surface Lines 


Ani association organized to operate the properties of the 
Chicago Railways Company and the Chicago City & Con- 
necting Railways as a single system under a joint board 
of control. Earnings of all the lines are pooled and net in- 
come apportioned 60 per cent to the Chicago Railways and 
40 per cent to the properties of the Chicago City & Con- 
necting Railways. The latter is a similar association which 
controls, under a collateral trust agreement, the properties 
of Chicago City Railway and four other companies of 
minor importance. The companies operate under a 20-year 
franchise expiring February 1, 1927, by the terms of which 
the city shares in net earnings to the extent of 55 per cent 
after the companies have deducted from their proportionate 
share of the earnings an amount equivalent to 5 per cent 
on their invested capital. For this purpose the capital in- 
vestment represents the investment recognized by ordinance 
in 1907 plus additions to property account since that time. 
The city may purchase the properties at any time at the 
value defined above. 

Originally the rate of fare on the Chicago surface lines 
was 5c, but in November, 1920, was advanced to 8c by the 
Commission. During 1922 the rate of fare was reduced 
to 7c cash with three tickets for 20c. At about the same 
time the trainmen’s wage schedule was reduced from 80c to 
70c per hour. 


Comparative Earnings 
Jan. 


31—Years 1925 1924 1923 1922 
a nish shen $58,081,678 $57,655,170 $56,103,062 $60,343,733 
Net divisible income 11,506,717 12,815,417 11,686,992 13,827,583 
Divided as follows: 

City of Chicago... ........ 2,119,616 1,665,207 2,944,963 

Chicago Rys..... 6,904,030 6,417,481 5,900,506 6,431,672 

So. Side Lines ... 4,602,687 4,278,320 4,121,279 4,450,948 

Capitalization—The Chicago Surface Lines has no se- 


curities outstanding in the hands of the public. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details 
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An Electric Railroad 
with a Record 


OR outstanding accomplishments in the field of electric railroad 
transportation, the Chicago North Shore and Milwaukee Rail- 
road, tommonly known as the North Shore Line, has an enviable record. 


Since the property was brought into the Insull group of utilities in 
July, 1916, the gross operating revenue has shown a steady increase 
each year, from $1,157,191 in 1916 to $6,198,987 in 1924. The phenom- 
enal development of this high-speed electric line is seen in the follow- 
ing table of gross operating revenue per mile of road: 


a eee eee: 190 ek $40,558 

Ne WOME WR $43,528 

nn aire i922 $48,472 

PERO moe. a $57,498 
Mg oe $59,962 


The company owns its right of way from Wilmette, Ill., to Mil- 
waukee, Wis., a distance of seventy miles, except for short distances in 
a few suburbs—the total aggregating about three miles—where it op- 
erates on public highways. It has a long-term lease from the Chicago 
Rapid Transit Company providing a direct entrance to the heart of Chi- 
cago over the elevated lines. A new branch line from the city limits 
of Chicago north through the Skokie Valley to a junction with the 


main line at Waukegan is now under construction and will be ready for 
operation early in 1926. 


Forty-seven steel passenger trains are operated daily between Chi- 
cago and Milwaukee on the North Shore Line and in addition half- 


hourly express service between Chicago and Waukegan and an adequate 
local service are maintained. 


Chicago North Shore 
and Milwaukee Railroad Company 
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_Comment—The predominant feature in this whole situa- 
tion is, of course, the tremendous maturity of about $165,- 
000,000 funded debt on February 1, 1927, and the expira- 
tion of the franchises at the same time. The political situa- 
tion has been such as to create serious misgivings as to the 
outcome. Certainly under present conditions the slowly 
improving feeling of the investing public toward street 
railway securities in general would preclude the possibili- 
ty of refunding such a tremendous indebtedness. The re- 
financing operation is still two years distant, however, and 
it may be that public sentiment may change in the interim. 
Also the election of a city administration in Chicago favor- 
ing municipal ownership of the transportation facilities may 
lead to some relief for the company since the people of 
Chicago voted against purchasing the property. This 
presumably would solve the refunding problem. It is of 
interest to note that the present Commission, although some- 
what over-anxious to reduce fares, has adopted a very fair 
attitude in refusing to license any jitney busses which would 
operate in direct competition to the existing transportation 


lines. 
x * * 


Chicago City Railway Company 
(Operated by Chicago Surface Lines) 


The company owns approximately 350 miles of track 
located on the south side of the City of Chicago. This 
property constitutes the predominant mileage of the so- 
called South Side Lines which are controlled by the Chi- 
cago City & Connecting Railways, and operated by the 
Chicago Surface Lines in conjunction with the properties 
of the Chicago Railways. Out of the net income from 
joint operations, the Chicago City & Connecting Railways 
receive 40 per cent, which in turn is prorated to the sub- 
sidiaries—the Chicago City Railway receiving by far the 
greater part. The purchase price at which the city may 
take over the properties of the Chicago City Rzilway, as 
determined in accordance with the franchise ordinance of 
1907, was $162,843,584 as of January 26, 1925. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Gross income ..... $ 3,195,369 $ 3,388,984 $ 3,233,332 $ 3,583,946 
Fixed charges 1,751,180 1,761,519 1,775,085 1,824,018 

Times earned ... 1.82 1.92 1.82 1.96 
Dividends ......02 1,080,000 1,080,000 1,080,000 1,080,000 
ee 364,189 547,427 378,247 679,928 

$ per sh. on stk. 8.02 9.04 8.10 9.78 

Capitalization 

Debt Rating Auth. Out. 
it fe ee ee |) 4 a eee B unlimited $33,926,000 

Stock 
NS ee ee Tee eee ee ee & $19,000,000 $18,000,000 


Dividends—Has paid dividends in every year since 1894; 
in recent years, as follows: 5 per cent, 1918 and 1919; 6 per 
cent, 1920 to date. 

Comment—The more moderate indebtedness of this com- 
pany places it in a much stronger position than is the case 
with the Chicago Railways. Whatever may be the outcome 
in 1927, therefore, it is obvious that this company’s first 5s 
are strategically the best placed issue in the, situation. 

The recent referendum returned a vote against the city 
taking over the properties. 





Chicago Railways Company 
(Operated by Chicago Surface Lines) 

The company owns approximately 590 miles of street 
railway track located in the north and western sides of the 
City of Chicago as well as in the downtown district. As 
noted above, the earnings of these properites are pooled 
with those of the South Side Lines, the Chicago Railways 
receiving as its share 60 per cent of the net income from 
joint operations. The purchase price at which the city 
may take over the properties of the Chicago Railways, as 
determined in accordance with the franchise ordinance of 
1907, was $93,986,705 as of January 31, 1925. 


Comparative Earnings 





Jan. 31—Years 1925 1924 1923 1922 
Gross income ..... $ 6,679,030 $ 6,082,161 $ 5,790,462 $ 6,337,124 
Net after taxes .... 5,770,146 5,975,161 5,616,750 6,164,024 
Fixed charges ‘ 4,752,193 4,964,935 4,811,465 4,848,618 

Times earned ... 1,22 1.21 1.17 1.27 
Adj. income int.... 100,000 140,794 100,000 100,000 
PN nas cece es 677,174 869,432 705,285 1,215,406 

$ per sh. on Ser. 1 21.99 28.21 22.90 39.64 

Capitalization 

Debt Rating Total issued Out. 
wg Me ae eee ee B $62,785,000 $55,655,000 
Consolidated Mortgage 5s, Series A .. C 16,703,800 15,696,600 
Coxsolidated Mortgage 5s, Series B.. C 17,164,475 16,934,405 
ee 2 eee Cc 4,073,000 3,969,305 
Adjustment Income 4s ............. Cc 2,500,000 2,379,126 

DMRS 42h dcecekansseSiea sb enes'e deem $103,226,275 $94,634,436 

Stock ° 
[PEL NO. o nnae shee wakws eeee en - Note 100,000 100,000 


' 

Note.—The nominal issue of capital stock is the basis of a trust 

agreement under which there has been issued four series of par- 
ticipation certificates, as follows: 


*During the year the First Mortgage 5% Bonds have been in- 
creased by an. additional issue of $2,859,000 These bonds have 
been placed in the Treasury and are now shown in the Treasury 
Securities in the Balance Sheet. 


Participation Certificates 
Rating Auth. 


Out. 
Series 1, $8 cum. (no par)........ Cc 30,800 parts 30,800 parts 
Series 2, $8 cum. (no par) ........ D 124,300 oi 124,300 ~ 
Series 3, $8 cum. (no par) ........ D 60,000 o. 60,000 ~ 
ees © RD MNO aig cscnke sane ee D 50,000 - 50,000 - 
2 A ae ee ge Re 265,100 parts 


Dividends—Participation certificates rank in the order 
listed, Series 1, 2, 3 being cumulative at $8 per part annually 
from 1908. Series 1 has been in arrears since 1917 and only 
G6 in all has been paid on Series 2. 

Comment—Although various appraisals indicate .a real 
equity in physical values for the participation certificates, 
as a practical matter the certificates cannot profit from this 
equity for the simple reason that the city purchase price 
plus working capital barely covers the funded debt. The 
problem before this company of refunding more than 
$100,000,000 indebtedness at an early date is not any too 
well discounted in the market for the senior bonds. The 
junior issues such as the adjustment income 4s are not 
without some attractiveness as an outright gamble. On 
April 6, there was decisively defeated at referendum vote, 
an ordinance providing for municipal purchase. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details 
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Marion Generation Station, Jersey City, of Public Service of New Jersey 
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Cities Service Company 


A holding company controlling subsidiaries which may 
be grouped into two classes as follows: (1) a very large 
number of public utility companies operating in various 
parts of the United States, of which the most important 
are the Public Service Co., Colorado; Ohio Public Service 
Co.,°and Toledo Traction, Light & Power Co.; (2) im- 
portant oil producing, transporting, refining and distributing 
subsidiaries of which a great majority are controlled through 
the Empire Gas & Fuel Co. In this analysis the company 
is considered particularly from the public utility aspect. 
The extent of the utility properties may be appreciated 
from the fact that the aggregate installed generating ca- 
pacity totals 454,945 K. W. for the electric department, 
which sold 1,004,181,394 K.-W. H. in 1924 and serves a popu- 
lation estimated at 1,450,000. The gas department (artificial 
and natural) owns 8,954 miles of mains, serves a population 
estimated at 2,800,000 and sold 50,444,895,000 cubic feet of 
gas in 1924. The amount of electric railway properties is 
comparatively small, totalling only 342 miles of track, 688 
cars and carrying 84,077,050 passengers in 1924. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Gross from util.... $11,559,318 $11,278,508 $ 8,347,546 $ 6,918,741 
Gross from oil..... 5,903,899 5,324,053 6,311,425 6,543,029 
Petal STOO 66.60 17,463,217 16,502,561 14,658,971 13,461,770 
Net after taxes.... 16,773,744 16,093,616 14,205,674 12,944,716 
Fixed charges 1,927,907 2,624,856 2,358,555 2,098,131 


Times earned ... 8.70 6.12 6.02 6.17 


Preferred divs 5,109,697 4,987,976 4,917,517 4,856,631 

Times pfd. div. 

was earned ... 2.90 2.70 2.41 2.23 

Bal. for com. and 

PEBOEWOR ...s0 0s 9,736,076 8,480,783 6,929,602 5,989,954 

$ per sh. on com. 21.14 18.28 14.87 13.04 

Capitalization 

Debt Rating Auth. Out. 

Convert. deb. 7s, Ser. B and C, Jan. . 


os ee ee ee A $10,106,875 
Convert. deb. 7s, Ser. D, Jan. 1, 1966. at ern 15,028,700 


Convert. deb. 8s, Ser. E, Jan. 1, 1966. A 1,759,840 
et Sis sae news es ree Oke ee $26,895,415 
Stock 

Preferred 6% cum. (par $100)...... A $150,000,000 $80,308,046 

Preference B, 6% cum. (par $10)... A 40,000,000 4,691,920 

Preference BB, 6% cum. .........6. A 60,000,000 1,082,500 

PR dah i ccS bah ee ek 2665 RSS ORS Ve B 400,000,000 46,045,857 


en cu ea ae beak cae wae $132,028,320 


Bankers Shares—In order that Cities Service common 
might be available in smaller denomination than $100 par, a 
trust agreement was created whereby 92,909 shares of com- 
mon are pledged and held in trust against which 929,090 
“bankers shares” have been issued on the basis of 10 bank- 
ers shares for each one share of common. Dividends re- 
ceived on the pledged stock are distributed pro rata to 
holders of the bankers shares. 


Dividends—On preferred paid regularly from organiza- 
tion in 1910 to 1914; none thereafter to 1916 when accruals 
were liquidated in dividend warrants and cash dividends 
resumed; from July 1, 1921, payments were made in scrip 
until September 1, 1922, when cash dividends were resumed 
and scrip was redeemed in cash or 8 per cent debentures 
at holder’s option. On preference B cash dividends were 
regularly paid until July 1, 1921, when scrip was substituted 
and later redeemed, as above. On common cash dividends 
were maintained to 1914, resumed in 1916 at the rate of 6 
per cent in cash with stock dividends as follows: 1916 and 
1917, 6 per cent; 9 per cent, 1918; 12 per cent, 1919; 15 per 








_ 


a 
Pril Tink 





Weel ie 


Be 





Pipe Line of Utah Power & Light Co. at the Grace Plant, 
23,000 Feet Long and 11 Feet in Diameter 





cent, 1920. Since 1920 scrip for 6 per cent cash dividends 
annually and scrip for stock dividends of 15 per cent annu- 
ally has been distributed, to be redeemed at a later date. 
The cash scrip does not carry interest and the stock scrip 
is non-dividend bearing. Scrip on common stock was re- 
deemed March 1, 1925. Interest 6 per cent cash and 6 per 
cent stock is now being paid. 


Comment—There are two angles from which one may 
view the Cities Service situation, but from either stand- 
point the position of the stock is equally satisfactory: One 
may regard Cities Service Co. as primarily an oil property 
with important utility holdings which serve to stabilize 
the earning capacity, or one may regard it as fundamentally 
a public utility holding company with important oil hold- 
ings which, although subject to fluctuations, represent pos- 
sibilities for larger profits than could be found in the utility 
field alone. The purpose of this comment is not to appraise 
the value of the oil department, but rather to emphasize 
the excellent financial position and steady earning capacity 
available to the company from its utility holdings—an ele- 
ment which lends basic stability to the enterprise. 


The Ohio Public Service Company 
(Controlled by Cities Service Power & Light Company) 
Supplies electric light and power in a territory extending 

from Warren, Ohio, through Alliance, Massillon and Ash- 
land, to Lorain and Elyria, Sandusky and Port Clinton. 


Installed generating capacity 138,710 K. W. Electric out- 
put 1924, 417,544,531 K. W. H. 


Comparative Earnings 
12 m. ending 


Dec. 31 Mar. 31 

Years ended 1924 1923 1923 
NE ius bos eee oe a oes ee $10,580,952 $ 7,767,930 §$ 7,515,532 
ee ae a 3,913,605 2,996,376 2,622,488 
Fixed charges ........... a, ee 1,624,150 972,312 914,342 

aa 2.41 3.08 2.87 
Bal. for deprec. and divs. ...... 2,289,456 2,024,064 1,708,146 

Se eS eae 29.77 44.98 37.96 

Capitalization 

Debt Rating Auth. Out. 

a er A closed $ 4,224,420 


First and ref. 5s, 6s, 7s and 7%s, 1954, 
’53, °47 and °46 and 5% gold notes 


PREG? adsinGad Wane Eh En eonmdn bona unlimited 25,125,000 
OS a ee See ees a $29,349,420 
Stock “ : 
ee ee ee ee A $25,000,000 $10,159,900 
SRS gc Glas sie RSW 608 See ee eek wes Note 15,000,000 7,689,000 
PPR CERNE aS cats cancer fa Gout Re is e's $17,848,900 


Note.—Common is all owned by Cities Service Power & Light Co. 
Dividends—Record not reported. 


Comment—This company represents a logical grouping 
of several former subsidiaries of the Cities Service Co., 
which will soon experience the full benefits of combined 
operation through interconnection and the development of 
larger power plants than the individual companies could 
have afforded. Information in the’ way of earnings is 


meager but indicates a sound and improving position. 
. = 


The Toledo Edison Company 
(Controlled by Cities Service Company) 

Does the entire electric light and power business in 
Toledo, Ohio, and certain suburbs, serving a population of 
about 350,000. Also wholesales power to other companies 
and supplies gas in Toledo. Installed generating capacity, 
135,130 K. W. Electric output 1924, 279,848,936 K. W. H.; 
gas sales, 1,916,450,000 cubic feet. 


Comparative Earnings 
19 


Dec. 31—Years 24 1923 1922 
A ee ree a $ 8,125,278 $ 7,555,198 $ 6,667,159 
See SIGE BONS 6. <os.csiewewew ee 3,284,282 3,083,442 2,669,687 
Se 1,348,033 1,220,174 1,137,631 

SN ND oo 5.g Bras wb lee ten 2.44 2.53 2.35 
ee 855,433 730,294 686,738 
NE IR oe aig w Gato metas ones 408,396 307,271 302,500 
ee ee ee 682,420 825,703 542,818 

$ per sh. on com............ 4.92 5.95 3.91 

Capitalization 

Debt Rating Auth. Out. 
Divisional issue, 5s, of 1935......... A closed $ 1,875,400 
First 5s and 7s, 1947 and 1941...... A unlimited 17,690,000 

PE SEE “nw cic ws ceWanetWaes exw ee $19,565,400 

Stock 
ee? Se... besa ves bvaee’ A $ 3,000,000 2,351,500 
Preference, 7% cum. “A... ....00.6 A 10,000,000 5,185,700 
Peser pla. C469. Sam. MBB”. wc ccccece Le 3,000,000 none 
Sere eee ree ee ee eee Note 15,000,000 13,875,000 


EE UR, > Si cw os bon SSb we bine o4euie $21,412,200 


Note—Common all owned by Toledo Traction, Light & Power Co. 
—a subsidiary of Cities Service. 
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CITIES SERVICE COMPANY 


Serves a Nation 


Cities Service Company and over 100 subsid- in South America, Europe, Australia and the 
laries, producing and marketing necessities of Far East, embracing a large and successful public 
present-day life, expand with the inevitable utility system which includes gas, electric light 
growth of American communities. and power, heat, ice, water, and street railway 

Properties of the Company stretch across the companies, together with extensive natural gas 
Continent from the Atlantic to the Pacific and and oil producing, transporting, storing, refining 
from Canada into Mexico, with foreign branches and marketing subsidiaries. 


General Statistics for the year 1924 





OIL AND REFINERIES 


Me OE A oii 9,308,239 
meummer of Cll Wer Cries. 3,918 
Daily Refining Capacity (Barrels of Crude Oil) .......0....... 32,000 
Oil Storage Capacity iv Barrete..... 7,816,000 
Number of Tank Cars Owned and Leased.................2....... 2,956 
Communities Served by Distributing Stations.................... 2,256 
NATURAL GAS 
Ne Oe a a a asc wncstvemenemerreene 43,278,540,000 
Number of Gas Welle Owned ................................ ital 2,178 
hasnes of (308 Mites Cnet... 7,103 
Casinghead Gasoline Produced (Gallons)..............00....... 10,222,563 
I i a ceased acunleibitsingsictiarintention 1,700,000 
MANUFACTURED GAS 
a ic eit 7, 166,345,000 
Twenty-four Hour Capacity in Cubic Feet.........020000..... , 30,753,000 
ST LL TT NE TRO CEE 120,077 
Miles of Mains on 3-inch Basis....................---:---+-+++ eThecm sh 1,851 
I I citer ttn cine iad sides 1,100,000 
. ELECTRIC PROPERTIES 
NOTRE ON SR ret Ae RO 1,004, 181,394 
Ritowetts Inatalled Capacity... 22-225... 454,945 
Diaponee < mens Cee ese. 929,798 
pemeeeeee rt ee = 331,180 
ERR TR an A PR EE 1,450,000 
ELECTRIC RAILWAYS | 
Number of Passengers Carried......_........:........................ 84,077,050 
OND ie, "SRR rr sien RES ee enna nes 342 
I insane cceriontnroeninnssesoninin . 688 


I sissies mee 650,000 


Dividends on Cities Service Preferred Stock 
were earned 2.94 times in the year ended March 31, 1925 


Send for Preferred stock P-15 and booklet describing Cities Service + Compaes 
SECURITIES DEPARTMENT 


Henry L. DoKerty)& Company 


GO Wall St. New York © 


BRANCHES IN PRINCIPAL CITIES, 




















June 13, 1925 
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Dividends—Regularly paid on preferred; common paid 
4 per cent in 1922 and 2 per cent in 1923, 9 per cent in 
1924. 

Comment—An exceptionally strong company serving a 
desirable territory and representing an important equity to 
the Cities Service Company. The securities in the hands 
of the public are of excellent investment quality. 1925 holds 
promise of a still better showing for the company. 

. K * * 
Citizens Gas Co. of Indianapolis 

Supplies gas in Indianapolis partly through its own prop- 
erties and partly through lease of the properties of the 
Indianapolis Gas Co. For the lease of the latter, the 
Citizens Gas assumes all expenses, interest charges, etc., 


and $120,000 per annum (6%) on the company’s capital 
stock. Gas sales 1924, 2,884,155,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
RN: aicnntae eek $ 5,925,412 $ 6,651,765 $ 4,800,782 $ 5,464,983 
Net after taxes 1,618,611 1,730,483 746,679 351,174 
Fixed charges 719,583 742,788 791,981 787,615 

Times earned . 2.25 2.33 0.94 0.45 
Depreciation ...... 440,055 237,500 112,500 50,000 
NS Er ee 458,973 750,195 *157,802 *486,441 

$ per sh. on pfd. 45.89 75.02 nil nil 

*Deficit. 

Capitalization 

Debt Rating Auth. Out. 
First and ref. 5s, July 1, 1942 ........ B $10,000,000 $ 3,451,000 

Stock , 

Preferred, 7% cum. (par $100) ...... A $ 2,000,000 $ 1,000,000 
PN) CORT OREO) 66d sina as nwnniew ess B - 2,000,000 2,000,000 
IN UO 556565506 ekskoccees shone a $ 3,000,000 


Dividends—Paid regularly on preferred. On common 
paid 7 per cent, 1911 to 1916; 10 per cent, 1916 to 1920; 
5 per cent, March 29, 1921; none thereafter to March 31, 
1924, when 3 per cent was paid. Total of 9 per cent paid 
in 1924 and 3 per cent on March 20, 1925. 

Comment—Information on this situation is somewhat 
superficial. Poor earnings in the past have been attributed 
alternately to unsatisfactory rates and low prices for by- 
product coke, the latter constituting an important factor in 
the total business. Our expectation as expressed two years 
ago that 1923 and 1924 would prove profitable has been 
fully borne out by a large improvement in earnings. 

* * * 


The Cleveland Railway Company 

Owns about 378 miles of track serving the city of Cleve- 
land, Ohio and suburbs, under a franchise whereby the rate 
of fare is regulated to provide for all operating expenses, 
fixed charges and 6 per cent on the capital stock, any surplus 
being diverted to permit of reduction of fares or betterment 
of service. Population served, 1,000,000. Revenue pas- 
sengers carried, 1924, 279,917,221. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Oo ee $17,460,215 $16,494,312 $17,082,393 $17,797,948 
Net after taxes and 

operating expenses 1,918,992 1,088,393 3,621,049 3,195,252 
Fixed charges ..... 279,750 279,750 284,300 366,254 


‘Times earned ... 6.33 5.89 12.07 8.20 





Obsolete equipment ........ 217,141 466,496 494,361 
Interest on capital 
a ere 1,742,721 1,738,661 1,735,596 1,734,478 
NR sce ons *103,478 *1,147,159 1,134,658 600,159 
$ per sh. on stk. 5.65 2.03 9.89 8.04 
* Deficit. 





Capitalization 
Debt Rating Auth. Out. 
iret Sa, Biar, 2, BORE <i ceccinccivices A $35,000,000 $ 5,495,000 
Stock 
CRIS eR eGo on ns oie. em eee ae A $35,000,000 $29,046,500 


Interest on Capital Stock—Paid continuously from 1897 
to 1908 at various rates and from 1910 to date at 6 per 
cent. In April, 1920, 134 per cent paid. 


Comment—The fair and satisfactory special franchise 
under which this company operates introduces an element 
of stability into the situation which is unusual among street 
railway companies. The company’s securities are of invest- 
ment merit. The surplus of prosperous years, as explaiued 
above, is drawn against in another period with the idea of 
getting through the lean period if possible without an in- 
crease in the rate of fare. 

* * * 


Columbus, Delaware & Marion Electric Co. 


Owns and operates without competition all of the prop- 
erty incident to the central station electric light and power 
business in the city of Marion and the street railways in 
Marion and Delaware. Also owns 2nd operates the inter- 
urban railroad between the cities of Columbus, Delaware 
and Marion, Ohio. It furnishes electrical energy for the 
city of Delaware, Ohio, and the villages of Prospect, Green- 
camp, ‘Caledonia, Stratford, Richwood, Essex, Magnetic 
Springs, Powell, Owens, Meeker, Agosta, Waldo, LaRue, 
Morral, DeCliff, Fulton, Marengo, Mt. Gilead, Cardington, 
Edison, Ashley and Radnor. 

Total population serviced by the railroad department, in- 
cluding terminal cities, is in excess of 300,000; population 
served by electric light and power department is in excess 
of 50,000. 

It has a complete electric distribution system in Marion 
and two steam power stations, one at Marion, Ohio and 
one 7% miles south of Marion, Ohio. The Marion station 
has a turbine capacity of 1,880 H. P. and the Scioto station, 
at the time of the installation of the third turbine, which 
will be completed and in operation about June, 1925, 34,- 
ee P., will make a total generating capacity of 36,546 
H. P. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
PORES in deen cess oes $ 1,202,788 $ 1,194,102 $ 1,081,896 $ 1,069,422 
Net after taxes.... $97,045 380,313 370,620 328,231 
Fixed charges am 290,258 264,182 246,894 195,569 

‘Times earned ... 1.37 1.44 1.50 1.68 
Depreciation ...... 25,607 25,075 29,833 32,482 
PEG. GIVE, ..ccccws 69,895 69,895 69,969 72,391 
oy eee re 11,285 21,166 23,924 27,789 

$ per sh. on com. 0.94 1.78 1.99 2.32 

Capitalization 

Debt Rating Auth. Out. 
Pare. one ret. te, Jaly 3,. 20ST. oss B $ 7,500,000 § $ 1,741,000 
First and ref. 5s, 6% coup. July 1, °37 B 1,750,000 

EE MINNIE sais ae be ko we Sk 0 ee $ 3,491,000 

Stock 
ye es Ae SR a? er B $ 3,000,000 $ 998,400 
SUE, Auta ee a:b axle WO be ON ws So eS D 3,000,000 1,200,000 

PE ME seek sauwna vine abe eeus $ 2,198,400 


Dividends—On preferred paid regularly; none on com- 
mon. 

Comment—The position and prospects of this company 
should not be judged too much upon the past showing. 


. When it took over the properties of the former Columbus, 
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West Side Plant of Milwaukee Gas Light 


Island Station of St. Paul Gas Light 
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View of the New Miami Fort Station 


COLUMBIA 
SYSTEM 


What Lies Behind 


Columbia Securities 


HE twenty-five or more subsidiary and natural gas, of coal and oil and in 


companies comprising Columbia Sys- 
tem are engaged directly or indirectly in 
the production and distribution of electri- 
city, of natural and mixed manufactured 


the recovery of natural gasoline; in the 
operation of a street railway and in the 
merchandising of gas and electrical appli- 
ances. 


These companies operate over a territory of 3,000 square miles in West Virginia, 
Ohio, Indiana and Kentucky, having a population of more than | 000,000 people. Colum- 
bia System companies own or control a vast acreage of the richest gas and oil fields in 
the Appalachian territory and over 3,800 miles of gas field, transmission and distribu- 
tion mains carrying gas to more than 280,000 consumers. Electricity is supplied to 
more than 210,000 consumers in Cincinnati, the cities of northern Kentucky directly 


across the Ohio River, and the great industrial valleys of southwestern Ohio as far north 
as Dayton and Piqua. 


A considerable revenue is derived from the sale of natural gasoline, an unsually 
high-grade oil and from the operation of seven retail appliance stores. 


The electric street railway properties of Columbia System are operated between 
Cincinnati and the cities of Covington and Newport, Kentucky. Eighteen separate 
routes serve a population on the Kentucky side alone of approximately 120,000 people. 


Annual Report for 1924 Shows Gross Earnings $38,6 76,650 


(After Elimination of All Intercompany Accounts) 


The variety and scope of the operations of Columbia System companies lend a di- 
versity factor of great value and afford the assurance of stability and expansion through- 
out the territory served. The steadily increasing profits and the uninterrupted divi- 
dends of Columbia Gas & Electric Company have resulted in a constantly growing con- 
fidence in Columbia System securities and a steadily increasing number of investors. 


Columbia Gas & Electric Company 
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Delaware & Marion Railway in 1917, the situation was 
almost entirely an electric railway proposition. Since that 
time the company has developed its electric business in- 
tensively and completed the installation of the second unit 
of its generating station in 1922, and has now almost com- 
pleted the installation of the third turbine. Over 89.5 of 
the net earnings for the calender year 1924 were derived 
from the sale of electric light and power. It has not as 
yet had sufficient opportunity to demonstrate the earning 
capacity of the additional investment represented by this 
pliant. Steady and continuous expansion in this respect may 
be anticipated for the future if the experience of similar 
companies is repeated in this case. 


* +* * 


Columbus Electric and Power Company 
(Managed by Stone & Webster, Inc.) 


A reorganization accomplished in June, 1922, bringing 
together the properties of the former Columbia Railroad 
Co., Columbus Power Co., and Gas Light Co. of Colum- 
bus; all operating in Columbus, Ga., and vicinity. The elec- 
tric generating capacity is approximately 75 per cent hydro- 
electric and 25 per cent steam, the total installation aggre- 
gating about 33,500 K. W. 


Comparative Earnings 


Years ended 1924 1923 1922 1921 
POE cnn scenn ence $ 2,326,800 $ 2,240,190 $ 1,961,340 §$ 1,761,995 
Net after taxes 1,056,816 1,144,454 975,085 948,822 
Fixed charges .... 268,373 271,772 . 267,468 267,468 

Times earned .... 3.94 4.21 3.65 3.55 
Depreciation ...... 250,000 250,000 200,000 150,000 
Preferred divs. ... 123,277 220,953 164,913 164,913 
Common divs. .... 316,760 154,642 205,824 205,824 
oo a ee 98,406 247,087 136,880 160,617 

$ per sh. on com. 13.10 15.61 13.32 14.24 


H 

Note.—As company was organized in June, 1922, present annual 
interest and dividend requirements have been applied against 1921 
and 1922 earnings for comparative purposes. 


Capitalization 
Debt Rating Auth. Out. 
SIRE CED bone ad new ben cine e ne ake A closed $ 5,543,000 
First and ref. 6s, 1947 and 1954...... A unlimited 3,449,000 
PE ES ca hich ee eae a hb e ee ee $ 8,992,000 
Stock 
Pir te 73 BOM: DORV.. 6.665000 cn0% A closed $ 332,400 
Bemene Did. TH CUM. 566 is cnccvccene B $ 1,428,700 1,428,700 
POS wets oa kicks dae ad cae oe Aes B 2,572,800 3,167,600 
POLE OREO. oh kcwsenerwbes ick sukine $ 4,928,700 


Dividends—Regular quarterly dividends on all three is- 
sues were inaugurated in October, 1922; at the rate of 8 
per cent annually on the common and increased to 10 per 
cent in 1924. 


Comment—It is apparent that, under the present capi- 
talization, the company should continue to give a good ac- 
count of itself for the future. Note in particular the good 
balance of the capitalization and the small amount of com- 
mon stock on which equity earnings can easily mount up 
to large proportions. 





Columbia Gas & Electric Company 


A holding company which owns a controlling interest in 
the Union Gas & Electric Company of Cincinnati, The 
Dayton Power & Light Co., and Dayton Gas Co., Hunt- 
ington Development and Gas Company, and United Fuel 
Gas Company. Through these companies it benefits from 
the lease of Cincinnati Gas & Electric Company, con- 
trols important natural gas producing, transporting and 
distributing facilities and operates large central electric 
generating stations interconnected by high-voltage trans- 
mission lines. Also leases the properties of the Cincinnati, 
Newport & Covington Light & Traction Company. Elec- 
tric sales 1924, 390,122,122 K. W. H.; gas sold, 66,114,377,- 
000 cu. ft.; revenue passengers carried 38,049,947. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
LL. eee eeees $29,115,183 $23,022,204 $20,411,961 $17,864,223 
Net after taxes ... 14,984,570 12,331,555 10,892,084 9,783,151 
Fixed charges ..... 7,012,858 5,927,595 5,810,483 5,479,615 

Times earned ... 2.13 2.08 1.87 1.78 
Dividends* ....... 3,873,545 3,653,840 3,000,000 3,000,000 
are 4,098,167 2,750,120 2,081,601 1,303,536 

$ per sh. on stk. 5.32 4.27 3.39 2.87 





*$91,877 paid as the initial quarterly dividend on the new 7% 
cum. Pfd. stock “A’”’ at the rate of $1.75 quarterly. 


Capitalization 

Debt Rating Auth. Out. 
Se Re eres fee ee et eee A $25,000,000 $11,104,500 
eS ey er eee eae eeeee A 2,850,000 2,588,640 
ee ne ER ee ee A AEP ere . 6,179,489 

DRI coi nene seeks sn waewek = 5 $19,872,629 

Stock 
Castel Steck {RO POL) 2.006 0c0002000 A 1,500,000 sh. 1,500,000 sh. 
ye A” ag ee eer a ee A $15,000,000 $14,805,000 


Dividends—In April, 1923, stockholders voted to exchange 
the 500,000 shares of $100 par value capital stock for 1,500,- 
000 shares of no par walue. Paid dividends on the old stock 
beginning 1917 and at the rate of 6 per cent from 1921 to 
February 15, 1923; on May 15, 1923, increased rate to $7.80 
annually, equivalent to $2.60 annually per share on new 
stock. 


Comment—A well conceived holding company situation 
which has demonstrated stability in the past and should 
demonstrate further growth of earning power in the future. 
Among securities of its class, the Columbia Gas & Electric 
capital stock is of good quality and holds forth promise of 
an increased dividend rate. The recent acquisition of 
The Dayton Power & Light Co. substantially enlarges the 
electric operations, consolidates practically all the electric 
and gas service in the Miami Valley from Piqua to Cin- 
cinnati and thus further enhances the possibilities of the 


situation. 
* *¢ * 


The Columbus Railway, Power & Light Company 
(Controlled by United Light and Power Company) 


Supplies practically the entire light and power require- 
ments of Columbus, O., and the entire street railway busi- 
ness within the city lines. Population served, about 300,000. 
Two electric franchises are without time limit and others 
expire 1926 and 1928. Installed electric generating capacity, 
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Part of the Huge System of Transmission Lines of American Public Utilities Co. 


The Financial World 











85,000 K. W., with 60,000 K. W. plant under construction. 


Electric sales, 1924, 135, 056,069 K. W. H. Passengers car- 
ried, 1924, 83, 271 398. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ase ica teh evecare xg $ 8,389,192 $ 8,462,724 $ 7,499,343 $ 6,977,041 
Net after taxes 8,624,322 3,567,735 3,002,054 2,610,284 
Fixed charges 987,140 882,130 908,525 873,255 

Times earned ... 3.67 4.04 3.30 2.99 
Depreciation ....'.. 1,000,000 900,000 972,000 528,000 
Preferred divs, 422,760 422,635 279,242 nil 
Common divs, 360,381 360,354 nil nil 
IIE n ise ws <5 oss 566,602 1,002,616 842,287 1,209,029 

$ per sh. on com. 20.21 23.59 13.94 nil 

Capitalization 

Debt Rating Auth. Out. 
Divisional St. Ry. bonds. ........5..- B closed $ 6,704,000 
First ref. and ext. 6s, Oct. 1, 1940 .. A $25,000,000 4,682,000 
Retunding: Ge, Dec. i, 1941. .......25. A unlimited 6,522,500 

TREES a 2 Se ae eS $17,908,500 

Stock 
oo ee ee | A $ 2,112,500 $ 2,027,276 
Prererees, Ber: T Sb 6ciscs x05 scccens A 5,038,700 5,018,720 
ci RE NS SAE ee ee ane ee ee B 6,080,000 6,006,800 

NE va dc ak 6s en's oes wenn sie $13,052,796 


Dividend—Dividend on “A” and “B” preferred suspended 
1918 to April 1 1922* when arrears were paid off in respective 
classes of preferred stock and cash dividends resumed. Paid 
5 per cent on common 1914 to November, 1917; suspended 
thereafter until January 20, 1923, when 2% per cent special 
dividend was paid; later declared 1% per cent payable June 
15 and September 1, and 1 per cent December 1, making 6 
per cent for 1923; same rate continued to December, 1925. 


Comment—Capitalization is well balanced and present 
earning capacity excellent. First ref. 5s of 1940 are a direct 
first mortgage on the electric light and power properties, the 
refunding 6s of 1941 sharing in the first mortgage through 
pledge of $6,000,000 first ref. 5s; on this basis both issues 
are rated above the street railway mortgages. Suspension 
of dividends resulted from over-extended balance sheet posi- 
tion, now completely corrected. The improvement is so con- 
vincing in degree that the preferred stocks represent sound 
investments. The capital stock of the company was revised 
since the annual meeting of the company on January 17, 
1925, and is now as follows: 


‘ Auth. Out. 

Wiret Preferred’ Bre 2 .csicicces vccicsiesivic $25,000,000 $ 2,100,400 
Series “‘B” Preferred Stock............... 5,030,000 5,025,000 
Common Stock, (moe par value) .....c..0. 300,000 sh. 150,825 sh. 


Previous to the recapitalization both preferred stock issues 
had voting power. This has been changed, and only the 
common stock now has voting power. 

The first preferred stock continues to pay dividends at 
the rate of 6 per cent, and the Series “B” preferred stock 
pays dividends at the rate of 6% per cent per annum. No 
dividends have been paid on the common stock since the 
recapitalization. Practically all the common stock is owned 
by the Continental Gas and Electric Corporation, which in 
turn is controlled by The United Light & Power Company. 


*x* * * 
Commonwealth Edison Company 


Furnishes electric light and power throughout the entire 
city of Chicago without competition. Installed generating 
capacity of 810,000 K. W. with 100,000 under construction. 


Electrical output 1924, 2,787,090,000 K. W. H.—the largest 


— - any steam- electric electricity- supply company in 
the ae: 3 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
AE eee eae Pee $54,400,663 $49,693,311 $43,795,521 $37,879,417 
Net after taxes ... 19,082,193 16,145,308 13,814,755 12,428,688 
Fixed charges 5,646,396 4,680,466 4,251,169 4,160,545 

Times earned ... 3.38 3.45 3.25 2.99 
Depreciation ...... 4,327,878 3,912,725 3,287,212 2,900,758 
Dividends ........ 6,230,288 5,389,002 4,602,416 4,307,126 
a ee 2,877,631 2,163,115 1,673,958 1,059,659 

$ per sh, on stk. 10.53 10.49 8.72 9.66 

Capitalization 

Debt Rating Auth. Out. 
Firat Se:&@ ¢a, June i, 1946) 2... ccccws A closed $59,774,000 
First Mtge. collat., 5s, July 1, 1953 .. A unlimited 15,000,000 
First Mtge collat. 5s, June 1, 1954 .. A unlimited 15,000,000 

MRO cccd coeataanuad sande ae daeeus tas $89,774,000 

Stock 
COMERS “SOO ec ct eirindess msidamecia A $125,000,000 $86,457,900 


Dividends—Paid without interruption since 1907; at the 
rate of 8 per cent annually since 1913. 


Comment—The second largest power company in the 
country ranking a very close second in output to the 
Niagara Falls Power ‘Co. Serving a large and prosperous 
territory with the utmost efficiency, the future of this com- 
pany and its securities is definitely assured. 


* * * 


Commonwealth Power Corporation 


A holding company whose security holdings include the 
entire common stock and some preferred of the following 
electric companies: Consumers Power Co., Central Illinois 
Light Co., Illinois Power Co., Illinois Electric Power Co., 
Southern Indiana Gas & Electric Co., Ohio Edison Co. 
and Utilities Coal Corp. The subsidiaries serve over 260 
cities and towns of over 1,300,000 combined population in 
the states of Michigan, Ohio, Indiana and Illinois. Their 
installed generating capacity includes about 116,900 H. P. 
hydro-electric power and about 352,900 H. P. in steam 
plants. Sales of electricity in 1924, 644,239,953 K. W. H.; 
gas sales, 4,337,707,400 cubic feet. 


Comparative Earnings of System 


Dec. 31—Years 1924 1923 1922 
EES, Se eae ee $31,527,708 $30,120,764 $25,520,116 
PIGe MEOOr CAMOS 66 cece cccmiccns 12,874,479 11,869,214 10,095,544 
WR CUNO eis ois es wewece 7,003,850 6,276,290 6,072,946 

Times earned ............... 1.84 1.89 1.66 
ee eee Pere ree 2,128,470 1,840,971 1,809,226 
BOURNE GE, CEVRH niin seen nis nce 1,512,192 1,440,000 1,440,000 
NN ral 00k aaa ew oisare Seacahent etoleat 2,229,967 2,311,953 773,372 

Se ee 10.62 1 3.87 


Note.—The company was organized in May, 1922, but its sub- 
sidiaries are old-established properties so that the 1922 figures, 


while partly hypothetical, are a reliable indication of earning 
capacity. 


Capitalization, March 31, 1925 


Debt - Rating Auth. Out. 
25-yr. sec. 6s, May 15, 1947.......... A closed $10,384,200 
Gen’l lien & ref. 5s & 6s............ A $ 4,000,000 3,312,500 

MINE & ofa Grae bdo els eae wine caus $13,696,700 

Stock 
Preterred, CG CUMe 66066 isecsccdocc A $30,000,000. $27,000,000 
er err eee B 300,000 sh. 210,003 sh. 





If interested in any of the above securities, upon your request our advertisers will provide you 


with complete details 








Brunot Island Power Plant of Duquesne Light Co. 
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Steam Plant of Illinois Electric Power Co. 








Dividends—Paid regularly on preferred since issuance in 
1922. Initial dividend of $1 per share on common paid 
May 1, 1924; $1 August 1 and November 1, 1924; $1.50 
February 1 and May 1, 1925. 

Comment—The Commonwealth Power Corp. was created 
in 1922 for the purpose of consolidating the power company 
holdings of the Commonwealth Power, Railway & Light 
system, in order to fund the early maturities of that prop- 
erty free from the disturbing influence of the electric rail- 
way properties, and to provide the means for resuming 
dividends on Commonwealth Power, Railway & Light Co. 
stocks. Through judicial financial management and ex- 
change of the latter for stocks of the new Commonwealth 
Power Corp., all of these purposes have been accomplished. 
A sound financial structure has been set up. The common 
is a comparatively small issue and has already received 
two payments of $1.50 in February and May of 1925. 

* K * 


Consumers Power Company 


(The Michigan Subsidiary of the Commonwealth Power 
Corporation) 

Operates one of the largest generation, transmission and 
distribution systems of electricity and gas for power, light 
and fuel in the United States. Territory served covers the 
greater part of the lower peninsula of Michigan including 
such cities as Grand Rapids, Battle Creek, Flint, Lansing, 
Saginaw, Bay City, Jackson, Kalamazoo, Muskegon and 
Pontiac. Population served in excess of 900,000. The elec- 
tric properties have installed capacity of 289,700 horse- 
power, of which 116,900 is hydro-electric. The transmis- 
sion lines measure 1,719 miles, forming an inter-connected 
super-power system, extending over most of the power 
peninsular of Michigan. The gas plants have a daily in- 
Stalled capacity of 26,235,000 cubic feet. 


Comparative Earnin, ings 

Dec. 31—Years 1924 1922 1921 
Gross earnings .... $18,328,151 $16, aye. ~_ $14,201,202 $13,174,247 
Net earnings ..... 8,717,121 7,769,348 6,764,127 5,700,083 
Fixed charges 2,605,393 2,237,631 2,486,011 2,358,558 
Times earned ... 3.34 3.47 2.68 2.41 
Depreciation ...... 1,320,000 1,116,000 1,082,078 1,005,000 
a ey Ly ee ar 1,532,705 1,172,416 970,778 847,480 
Times earned ... 3.13 3.78 3.30 2.20 
ee 3,259,021 3,243,302 2,225,260 1,489,044 
‘ 

Capitalization 
Debenine: as of March 31, 192 

Bonds Rating Out. 
First lien & unifying Mort. 5%% Bonds, due 1954 A $ 8,500, 000 
First lien & unifying Mort. 5% Ronda, due 1952.. A 16,929,406 
First lien & refunding. Mort 5% Bonds, due 1936 A 22,254,000 
eee TOES: os osss sees sae be ess ban keene A 4,215,500 
$51,898,900 
*Preferred Stock: 6% Cumulative .............. A $12,759,200 
*Preferred Stock: 6.6% Cumulative ............. A 19,184,100 
*Preferred Stock: 7% Cumulative .............. 3,345,000 


Common Stock (Mo PAT VAlUEC) .. 2c ccccccrcsrcce A 1,246,301 shs. 


*The Preferred Stocks rank equally as to assets and priority of 
dividends. 


Dividends—Dividends on the Preferred Stock have been 
paid regularly since the organization of the company in 
1910, and on the Common Stock commencing with 1913. 


Comment—Comipany operates in a growing territory and 
the outlook for future development is favorable. Earnings 
have shown substantial improvement during the past few 
years and all interest charges. together with preferred divi- 
dends, have been covered by a wide margin of safety. Both 
the bonds and preferred stocks possess a high investment 
rating. All of the cothpany’s bonds are legal investments 
for Savings Banks in Maine, New Hampshire, Vermont 
and Rhode Island. The preferred stock is a legal invest- 
ment for Savings Banks in New Hampshire. Management 














Engine Room of Moline Power Plant of United Light and 
Railways Co. 





of the company is in the hands of experienced public utility 
operators who have been identified with the property for 
many years. Common stock owned by Commonwealth 


Power Corp. 
* * * 


The Connecticut Light & Power Company 


The company owns and operates two hydro-electric prop- 
erties with an aggregate capacity of 34,600 H. P. capacity; 
a new tide water steam electric generating station has been 
constructed at Devon, Conn., which has an initial installa- 
tion of three units having an aggregate capacity of 90,000 
horsepower, thus more than doubling the company’s 
previous plant capacity; 166 miles of high tension trans- 
mission lines and various important substations. In ad- 
dition, the company operates on a 999-year lease a steam 
electric generating station at Waterbury of 33,000 H. P. 
capacity and 34 miles of transmission lines. 

Number of electric customers, 56,325, of which 1,839 are 


- power customers. Present annual sales 227,558,428 K. W. 


H.; number of gas customers, 7,932; present annual gas 
sales, 227,776,720 M. C. F. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
RR 5 ute acum a ieee $ 5,768,239 $ 5,593,357 $ 4,587,398 $ 4,030,688 
Net after taxes .... 2,340 446 2,217,900 1,807,667 1,728,498 
Fixed charges . 1,120,642 940,817 914,312 995,355 

Times eurned ... 2.09 2.36 1.98 1.81 
eee 1,219,804 1,277,083 893,355 733,143 

$ per sh. on pfd. 14.35 15.02 10.51 8.63 

Capitalization 

Debt Rating Auth. Out. 
eS eee eer ere err A closed $ 1,000,000 
First ref. is, May 1, 1051 ......... ee unlimited 6,500,000 
First ref 54% s, Feb. 1, 1954 .......... A unlimited 5,874,000 

PLL Soshune seus seves se ewede $13,374,000 

Stock 
Preferred, 7% and 8% cum.......... A $15,000,000 $ 8,500 000 
Second preferred, 8% cum, .......... Note 5,000,000 2,500,000 
er er eet et Note 15,000,000 8,486,000 

SRE, Lee acesataseeeusennas $19,486,000 


Note.—Second preferred and common are very largely held by 
United Gas Improvement Co. Company also issued in 1924 new 
issue of first and refunding 5%s, due 1954, amount $5,874,000. 


Dividends—Paid regularly on preferred; common paid 7%4 
per cent in 1922: 6 per cent in 1923 and 5 ver cent in 1924. 


Comment—The progress of this company has been most 
satisfactory. Up to about the present time it has been 
engaged in very heavy construction work and has been 
carrying operating expenses and fixed charges on earnings 
which did not reflect the benefits of the work which the 
company was accomplishing. The territory is excellent, 
and the future should bring forth interesting developments. 
The company now is in a position to establish a creditable 


stability of earnings. 
* * &* 


Connecticut Railway & Lighting Company 


This company owns extensive traction, electric light and 
power and gas properties operating under perpetual fran- 
chise in Bridgeport, Greenwich, Norwalk, etc., Conn. 
Leased for 999 years from 1906, to Consolidated Railway 
Co. The latter was absorbed by the New York, New 
Haven & Hartford Railroad which has assumed the lease 
and sub-leased the properties to its subsidiary, the Connec- 
ticut Co.; the latter in turn operates the railway properties 
of Connecticut Railway & Lighting, and has sub-leased the 
lighting properties to the Connecticut Light & Power Co. 
Total rental is on a graduated scale, increasing from $975,- 
000 in 1907 to $1,400,000 in 1915 and thereafter. Out of 
this rental the company pays its interest charges and has 
a balance which, together with interest on a fund amounting 
to $10 per share contributed by the common stockholders, 
is sufficient to pay the 4% per cent dividend rates on com- 
mon and preferred. 

Comparative Earnings—As this company’s properties are 
entirely operated under lease, the income account is with- 
out any particular significance. Rentals are adequate to 
cover charges better than two times with a balance suffi- 
cient for the dividend requirements. 


Capitalization 
Debt Rating Auth. Out. 
Se ere eee ee A $ 1,000,000 $ 209,000 
First & ref. 4%s, Jan. 1, 1951....... A 15,000,000 13,257,000 
oo Re ee eee eee $13,466,000 
Stock 
ot a ee a ery A $ 8,142,900 $ 8,142,900 
Sees et ere ro A 8,977,200 8,977,200 
Bs MONEE -csccscosb donee scab ese $17,120,100 


Dividends—Paid 4 per cent on preferred and common un- 
der lease, 1907 to 1917, when increased to 4% per cent. 
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Comment—The position of Connecticut Railway & Light- 
ing Company’s securities under lease is adequately pro- 
tected, as both the Connecticut Light & Power Co. and 
Connecticut Co. are in a strong position entirely aside from 
the primary obligation for the lease assumed by the New 
York, New Haven & Hartford. 

* * *x 


Consolidated Gas Company of New York 

Either directly or through subsidiaries controls the en- 
tire gas business on the Island of Manhattan and extending 
north through the Bronx into Westchester County; also 
east along the north shore of Long Island. Owns the en- 
tire capital stock of New York Edison Co., which, with its 
subsidiary, the United Electric Light & Power Co., con- 
trols the electric light and power business on the Island 
of Manhattan and the Bronx. Gas sold by system 1924, 


oo cubic feet; electricity sold, 1,661,106,123 K. 


Comparative Earnings of System 
Dec. 31—Years 1924 1923 


922 
WIN iso cals hvac hl eisila, wisp de aes 2G $126,459,961 $123,741,998 $113,086,372 
BUGU MECOT CAROW aks én ccc ces sce 35,496,689 35,808,770 31,827,630 
a: CUE 65 ooo 5 oie see ses 7,521,772 7,555,521 9,954,831 
OD. COMO ooo eicceiicic cs cous 4.72 4.74 3.20 
Pfd. and minority dive. ...... 1,042,651 555,966 37,003 
CNUNRINTR MUR, 5066 10.5 #Ks¥ ane coieem 17,933,443 14,883,785 8,525,597 
I oon a 60s 61d ocak see ee we 8,998,823 12,813,499 13,310,199 
> PCE BR. OM COM. . 000.200 cecs 7.48 7.69 6.07 


- Capitalization 


Stock Rating Auth. Out. 
Preferred, 6% cum. partic. (par $50) A $15,000,000 $15,000,000 
CO TRO. DEED ok s.ok kes wnsewe es A 3,600,000 sh. 3,600,000 sh. 


Dividends—Preferred “issued in 1923 and entitled to par- 
ticipate to extent of 50c for each $1 paid on common over 
$4 per share. On $100 par common paid without inter- 
ruption beginning 1894; 7 per cent 1915 to 1922, when in- 
creased to 8 per cent. Each share old common exchanged 
in December, 1922, for two new shares no par and divi- 
dends paid in 1923 and 1924 at rate of $5 per share, equiva- 
lent to 10 per cent on old stock. 


Comment—The year 1922 resulted in marked accom- 
plishments for the company. During that year it retired its 
own funded debt and paved the way for the present liberal 
dividend rate in a decisive rate victory in which the com- 
pany claims were sustained by the U. S. Supreme Court. 


This decision fortified the company against future political 
meddling as to rates and assured complete success in its 
litigation against the One Dollar Gas Law enacted in 1923, 
which was declared unconstitutional early in 1925. The 
company’s gas properties are extensive and, under present 
conditions, afford the company a large income. Its equity 
in the New York Edison Co. also is of enormous value as 
the latter company demonstrated its ability to shoulder the 
full burden of the old 7 per cent dividend rate on Con- 
solidated Gas Co. stock during the earlier period of rate 
litigation when the gas properties were operating at a loss. 
Sales of preferred and common early in 1923 and increase 
of common stock brought about $57,500,000 cash into the 
company’s treasury, enabling it to retire bank loans and 
finance construction work. mes! 


New York Edison Company 
(Controlled by Consolidated Gas Co. of N. Y.) 


Owns 416,300 K. W. generating capacity and through its 
subsidiary, United Electric Light & Power Co., controls an 
additional 386,000 K. W. capacity. The two companies 
supply the electric light and power requirements on the 


Island of Manhattan and the Bronx. Electric output 1924, 
1,516,932,138 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Ce ee rr ey $57,291,483 $55,136,561 $48,865,028 $44,875,181 
Net after taxes.... 17,583,833 18,687,276 13,998,549 13,400,580 
Fixed charges .... 4,766,468 4,125,675 4,269,992 3,070,827 

Times earned ... 3.69 4.53 3.28 4.36 
Dividends ..ncc case 10,074,130 10,074,130 8,520,423 5,163,856 
ae 2,743,235 4,487,471 1,208,134 5,165,897 

Capitalization 

Debt Rating Auth. Out. 
Ed. El. Ill. of N. Y., Ist cons. 5s, 1995 A closed $ 2,188,000 
N.Y. G. & EE... o... & PP. Co. 46, 1966. A closed 20,888,000 
N. ¥. G. & EE. L. w. @& P. Co. 6a, 1966. A closed 15,000,000 
N. Y. Ed. 1st and ref. 6%s, 1941.... A unlimited 30,000,000 

OU COGS 6 eateries qeesteesawes $68,076,000 

Stock 


Capital stock (no par) outstanding.. Note 2,014,826 sh. 2,014,826 sh. 


Note—Stock all owned by Consolidated Gas Co. 


Comment—Little comment is necessary on a power com- 
pany serving a territory of this character. The results are 
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uniformly excellent. The stock of New York Edision Co. 
represents an equity holding of enormous value to the 
Consolidated Gas Co. The public interest in the New York 
Edison Co. is confined to the funded debt which is of ex- 
ceptional investment quality. 


BS * * 


Consolidated Gas, Electric Light and Power 
Company of Baltimore 


Does the entire electric light, power and gas business 
in Baltimore, Md., and surrounding territory. Part ot 
the power requirements is supplied from the hydro-electric 
plant of the Pennsylvania Water & Power Co. located 
at Holtwood, Pa. Electric sales 1924, 582,904,527 K. W. H.; 
gas sales 1924, 10,283,263,800 cu. ft. 


Comparative Earnings 





Dec. 31—Years *1924 *1923 1922 1921 
Oe a er $21,459,699 $21,953,137 $20,376,084 $16,612,388 
Net after taxes 8,647,926 9,633,107 8,924,357 6,027,807 
Fixed charges .... 3,074,365 3,232,095 3,405,688 2,908,761 

Times earned ... 2.81 2.98 2.62 2.03 
Depreciation ....... 1,484,000 ‘ ee "000 1,345,000 1,100,0v0 
Preferred Divs. ... 687,614 25,262 430,431 50,000 
Common divs. 1,397,710 1, 331, 906 1,168,816 1,168,726 
Surplus for year .. 2,004,237 , 3,047,844 2,574,422 745,320 

Y earned on com. 19.47 26.00 25.62 13.10 

*Does not include non-operating revenues. 

Capitalization 

Debt Rating Auth. Out. 
Underlying and Subsidiary Issues .... A closed $18,978,000 
General 4%s, Feb. 14, 1935 .......+ A closed 13,845,000 
First ref. mtge., 54s, 6s, and 6s, . 

Se PRE cach cb kh:6 64 Shee ee & Soe A $100,000,000 24,795,500 

eT eee ee ee ee ey oe ee $57,618,500 

Stock 
Preferred rene of subsidiaries .... A closed $ 1,676,700 
Preferred, 64%%, 7% and 8% cum. .. A $25,000,000 *11,000,000 
Common (no. par value) 701,288 shs... A 1,200,000 sh. 717,532,200 


OS CS nwt kkk band en ke hose ee « $30,208,900 


*Includes $374,900 preferred 642% stock being paid for on an 
instalment payment basis. 

*Book Value. 

Dividends—Paid regularly on the preferred stock since 
issuance; regularly on the common stock since 1910, 8% 
having been maintained from April, 1917, to October 1, 
1924. On October 21, 1924, the shareholders approved 
amendments to the. Charter increasing the number of 
common shares authorized and/or outstanding to four times 
the number previously authorized and/or outstanding and 
providing that all Common Shares be shares of no par 
value. On January 2, 1925, dividends of 50c per share 
($2.00 per share per annum) was paid on the new no par 
value shares which is equivalent to 8% per annum on the 
former $100 par value shares. 


Comment—This company enjoys to the full the advan- 
tages of conservative and efficient engineering and financial 
management. Past record and present position make an 
excellent showing. 


The Consolidated Utilities Company 


(Properties operated under the management of Albert 
Emanuel Company, Inc., of New York.) 

Incorporated November 26, 1915, under laws of Delaware, 
to buy, sell, own and operate, and to buy, sell and hold 
securities of public utility corporations. Owns the entire 
capital stock of the Kansas Electric Power Company, which 
in turn owns the entire capital stock of the Miami Valley 
Electric Company (Ohio), Union City Electric Company 
(Indiana), United Lighting Company (Pennsylvania). (See 
analysis of Kansas Electric Power Company below.) 


* * * 


The Kansas Electric Power Company 


(Controlled by the Consolidated Utilities Company) 

(Properties operated under the general supervision and 
management of Albert Emanuel Company, Inc., of New 
York.) 

Incorporated under the laws of Kansas on June 16, 1922, 
as successor to the Kansas Electric Utilities Company. In 
1922 the Kansas Electric Power Company acquired the 
properties of the Leavenworth Light, Heat and Power 
Company and Bonner Springs Electric and Manufacturing 
Company properties. Supplies electric light and power to 
the cities of Leavenworth, Lawrence, Emporia, Council 
Grove, Bonner Springs, Parsons, Kansas and adjacent ter- 
ritory; natural gas to Leavenworth; and operates street 
railway and bus transportation system in Lawrence and 
Emporia. Through its subsidiaries the company supplies 
electric light and power to 15 communities and Indiana, 
Pennsylvania and Ohio. Street railway in Parsons was 
abandoned in 1918. Permission was granted by the City of 
Emporia to convert the street railway system to bus opera- 
tion. Owns entire capital stock of Miami Valley (Ohio) 
Electric Company, Union City (Ind.) Electric Company, 
and United Lighting Company of Albion, Pa. Number of 
Consumers including subsidiaries—24,678 electric, 3,364 gas. 
Miles of transmission lines 387. Power plant capacity 21,- 
200 K. V. A. Two principal power plants and five reserves. 
Total K. W. H. output 33,091,477. Substation capacity 10,- 
382 K. V. A. Number of street lights—subsidiaries 675. 
Miles of gas mains 51. Cubic feet of gas sold, 171,213,000. 
Number of communities served (including subsidiaries), 58. 


Consolidated Earnings’ Statements 


Dec.” 31—-Years 1924 1923 1922 
NS EE 2 cas kc ae ob io e's $ 2,161,461 $ 1,857,510 $ 1,576,269 
A San his fois. 5: ip’. alg Aw ve 677,807 596,096 497,178 
cn Earn at ree 281,958 222,935 187,970 
OE AREWR,, vina o 5s obese ee $1,430 70,000 9,751 
Se eee re aes 84,000 oF ree 
ND nb dp DE hee we A Ah ee ee 185,683 185,603 282,287 

Capitalization 

Debt Rating Out. 
Set Bite. Ger. “A” GAO Ba, BOSE ccisincnicaceusccies A $ 3,000,000 
a UR A hea cna ws bn sis eS LL wn So lo lS 1h 2 A 1,500,000 

Stock 
Preferred 79 cum. (par $100) «i. s.ccwccesssscces A $ 1,167,600 
A Ce) | ee ere tee ee Note 1,200,000 


Note—All owned by Consolidated Utilities Company. 
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Dividends—Initial dividends 134 per cent paid Jan. 2, 
1923. Regular dividends paid quarterly since. Common 
— paid at rate of 7 per cent per annum to Dec. 31, 

4. 


Comment—Company is showing improved earnings and 
under capable management has been able to place the out- 
standing securities in the investment class. 

os a 


Miami Valley Electric Company 
(Controlled by the Kansas Electric Power Co.) 


(Properties are operated under the general supervision 
and management of Albert Emanuel Company, Inc., of 
New York.) 

Incorporated under laws of Ohio; successor to Sidney 
Electric ‘Company and Inter County Electric Company. 
Franchises perpetual. Serves eight communities in Ohio, 
including Sidney, De Graff, Pemberton and Quincy, serv- 
ing a population of between 15,000 and 20,000. Number of 
consumers, 3,361. Miles of transmission lines, 60. Miles 
of distribution lines, 295. K. W. H. output, 5,226,900. Num- 
ber of street lights, 428. 


Comparative Income Account 


Dec. 31—Years 1924 1928 1922 1921 
Gross revenue ..... $ 213,952 $ 214,478 $ 200,952 -$ 169,306 
Operating expenses 

amd tAZen 22... 133,040 138,324 133,413 123,471 
Net operating rev- 

a ee * 80,912 76,154 67,539 45,835 
Interest charges .. 21,364 18,819 16,109 21,966 

Times earned ... 3.79 4.05 4.19 2.69 
BRED 5 wiawiweiels oe 59,548 57,335 51,430 23,869 

Capitalization 

Debt Rating Out. 
Gidmey Miectric tat Mime: Gs, 1986 acijiccsiscccicess A $ 131,500 
a 6 2, raat saw -ahbsWse 6/016 66m a eesi A 227,500 

Stock 
SS ee ee Note 42,500 


Note.—Common stock all owned by Kansas Electric Power Com- 
pany. 


Dividends—50 per cent paid in 1922, 100 per cent in 1923, 
76 per cent in 1924. 


Comment—This company has been able to show steady 
increases in net for the reported years. The dividend rec- 
ord of the common stock, which is all owned by the Kan- 
sas Electric Power, is evidence of the earning ability of the 
company. eee 


Union City Electric Company 
(Controlled by the Kansas Electric Power Co.) 


(Properties operated under the general supervision and 
= iy aaa of Albert Emanuel ‘Company, Inc., of New 

ork. 

Incorporated April 10, 1913, under laws of Indiana. Sup- 
plies electric light and power to Union City, Indiana, and 
Union City, Ohio, serving a population of between 6,000 
and 7,000. Number of consumers 1,671. 


Comparative Income Account 


Dec. 31—Years 1924 1923 _ 1922 1921 
Gross revenues .... $ 75,951 § (t,.71T § 76,034 ¢$ 72,957 
Operating expenses 

ena taxes =«...... 46,927 48,597 44,400 40,642 
Net operating rev- 

ES RO eae 29,024 29,120 31,634 32,315 
Interest charges ... 5,424 5,485 5,571 3,942 

Times earned ... 5.35 5.31 5.68 8.20 
Ne ree 23,600 23,635 26,063 28,373 

Capitalization 

Debt Rating Auth. Out. 
See ae POE. BOM GE 1986 oik.c ini caewoece A $ 200,000 $ 90,400 

Stock 
Capital stock (par $200) 2... .scecss A 100,000 62,000 


Dividends—Paid on capital stock 65 per cent, 1921; 45 
per cent, 1922; 21 per cent, 1923; 19 per cent, 1924. 


Comment—The capital stock is all owned by Kansas 
Electric Power Company, The high ratio of earnings to 
interest requirements and the splendid dividend record are 
a credit to the management. The bonds are secured by the 
entire property of the company. The elimination of red ink 
in the surplus account from 1923 marks the first step in a 
new prosperity in a growing company serving a fast grow- 
ing territory. bales ca 


United Lighting Company of Pennsylvania 
(Controlled by the Kansas Electric Power Co.) 

(Properties operated under the general supervision and 
management of Albert Emanuel Company, Inc., of New 
York.) 

Incorporated 1915 under laws of Pennsylvania, to acquire 
the Albion Light & Power Company and the Eckles Light, 
Heat and Power Company, operating electric light and 


power companies in Albion, Springboro and Conneautville, 
Pa. Owns and operates the electric light and power prop- 
erties located within and serving by means of high tension 
transmission lines the communities of Albion, Wellsburg, 
Cranesville, Wanneta, Springboro and Conneautville, Pa. 
Consumers: 1,240. Company’s central reserve power sta- 
tion is located at Albion, Pa. Population served, 6,000 to 
7,000. Perpetual franchises. 


Comparative Income Account 
Dec, 31—Years 1924 1923 1922 1921 


Gross revenues ... $ 60,075 $ 59,059 $ 53,066 $ 59,069 
Operating expenses 
Rd 4AROW <6 6:0: << 36,974 33,952 33,158 38,764 
Net operating rev- : 
CT een 23,101 25,107 19,908 20,305 
Interest charges .. 5,935 6,408 6,286 6,600 
Times earned ... 3.89 3.89 3.17 3.08 
Io clene wasn hae 17,166 18,699 13,622 13,705 
Capitalization 
Debt Rating Auth. Out. 
Sinking Fund Gold 6s, 1937 ........ A $ 250,000 $ 99,900 
Stock 
*Capital stock (par $100) ...ccecccs A 50,000 50,000 





*All owned by Kansas Electric Power Company. 
Dividend—On capital stock 20% per cent paid in 1924. 


Comment—Company is showing results of efficient and 
able management, making a gradual but steady path toward 
stability of earnings and away from the red ink entries that 
were shown previous to 1923 in the profit and loss account. _ 

* &-@ 


The Dayton Power & Light Company 


Supplies electric light and power to a population of about 
325,000 in Dayton and 94 other communities of Ohio. Elec- 
tric output 1924, 248,818,863 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
WUEGR ewecetesicius $ 5,770,505 $ 5,166,528 $ 4,576,548 $ 4,195,771 
Net after taxes.... 2,646,681 2,203,331 1,844,754 1,571,512 
Fixed charges .... 754,979 707,186 818,995 708,996 

Times earned ... 3.51 3.12 2.25 2.22 
Deprec. and contgs. . 935,563 751,503 458,584 308,532 
Preferred divs. .... 334,377 267,455 245,168 217,583 
Common divs. .... 122,120 122,120 122,120 122,120 
ee 499,641 355,067 199,887 214,281 

$ per sh. on com. 20.37 15.63 10.55 11.02 

Capitalization 

Debt Rating Auth. Out. 
pi ae A closed $ 1,469,000 
First and ref. 5s,'June 1, 1941...... A $20,000,000 9,505,000 

OE VON: datietren cat asiiesiowaaeme $10,974,000 

Stock 
Prereered. 6% CGMS cons ecw icccsescs A $12,000,000 $ 6,500,000 
GINS 5 eae pe nwa ae sleeo sel A 8,000,000 3,053,000 

NE Eg. isn 56 twee cn cae awese $ 9,553,000 


Dividends—Paid regularly on preferred; on common 4 
per cent since 1919. 


Comment—Since our analysis of last year, it has been 
possible to obtain a complete income account. The detailed 
figures more than justify the good opinion we then ex- 
pressed. It is obvious that the stocks are well placed in 
the capitalization and that the common is in line for more 
liberal dividend disbursements. 


x ¢ & 
Detroit United Railway 


Either directly or through subsidiaries, the Detroit United 
Ry. owns 600 miles of interurban electric railway tracks 
radiating from Detroit. It also owned extensive street 
railway mileage within the City of Detroit, but sold this 
property (about 300 miles) to the city on May 14, 1922, at 
a total price of $21,850,000. Of this amount $5,770,000 had 
been paid by the city to December 31, 1922, $500,000 is to 
be paid semi-annually and the balance on January 1, 1932, 
at which time the company is obligated to deliver the 
properties to the city free and clear of any mortgage in- 
debtedness. The company also receives 6 per cent interest 
on the unpaid balance from time to time. 


Comparative Earnings 


Dec. 8$1—Years 1924 1923 1922* 1921 
Re $ 9,052,960 $ 9,737,182 $14,249,845 $24,045,292 
Net after taxes ... 1,77%1638 2,020,248 3,373,856 4,028,114 
Fixed e¢harges 1,736,434 1,036,600 1,445,981 2,151,062 

Times earned ... 1.02 1.81 2.33 1.87 
Depreciation ...... 333,080 533,826 nil 761,608 
Contingencies .... 904 100,000 250,000 250,000 
DEVIGORGR. oi cccess 460,750 921,355 230,275 675,000 
a $282,601 $492,784 1,447,600 190,444 

$ per sh. on com, 1,16 2.23 10.91 5.63 





*Earnings for 1922 include Detroit City Lines up to May 14. 
This is less profit on bond purchase. 
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Capitalization 


Debt Rating Auth. Out. 
Underlying divisional issues ........ A closed $10,505,500 
First mtge. coil. 6s, Aug. 1, 1929 .... A $10,000,000 8,472,000 
First colls., 44%s, Jan. 1, 1932 ........ B 25,000,000 11,000,000 

eS ee eee et pee eT Te $29,977,500 

Stock 
6 ios ono thee as eee Ree ee 4 


$25,000,000 $15,375,000 
4 


Dividends—Paid 8 per cent June 1, 1917, to March 1, 
1921. Stock dividend of 2% per cent paid June 1, 1921. 
Resumed dividends at rate of 6 per cent December 1, 1922. 
Paid 3 per cent, 1924. 

Comment—Because of the sale of city mileage to Detroit, 
the earning power of the interurbans cannot be estimated 
with any great degree of accuracy. Application of the sale 
price over the next ten years to bond retirement will reduce 
the original indebtedness more than 50 per cent, whereas 
the city lines thus disposed of were only one-third of the 
company’s mileage. After a satisfactory 4 months from 
May onwards, a general industrial depression occurred 
which especially affected the railways, owing to the great 
slackness in the automobile industry on which such a large 
proportion of the population served by the lines is depend- 
ent. In consequence of this and of the ever-increasing com- 
petition of motor busses operating on routes paralleling 
the principal interurban railways there was a decrease in 
the gross revenue from passenger traffic alone in the last 
eight months of the year as contrasted with the same period 
in 1923 of $568,024.06. Increases in operating expenses were 
attributable to higher wages and expenditures for equip- 
ment. This new equipment and installation of busses should 
reflect improved earnings for 1925. . 


*x* * * 


The Duluth-Superior Traction Company 


Owns the entire capital stock of Duluth Street Railway 
which supplies street railway service in Duluth, Minn., and 
Superior, Wis., operating under indeterminate permit in 
each state. Population served about 140,000. Revenue pas- 
sengers carried 1924, 29,204,274. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ar $ 1,814,762 $ 1,933,337 $ 1,811,747 $ 1,804,840 
Net after taxes.... 328,703 480,354 468,242 379,635 
Fixed charges .... 173,385 174,247 175,278 175,538 

Times earned ... 1.89 2.76 2.67 2.16 
Depreciation ...... 194,920 182,996 178,350 175,510 
Preferred divs. .... 45,000 90,000 75,000 15,000 
Common divs. : = aaa ep 35,000 nil nil 
eS ee *82,995 *1,889 39,614 13,587 

* Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Piret Sa) May’ 3. BOBO... oc cccvcncccue A $ 2,500,000 $ 2,500,000 
General ba, May. 1; 1980... .cccwsccsee A 2,500,000 940,000 

ee COT ee er re $ 3,440,000 

Stock 
Peeterret, 495 °-@OM. .6cecsciacacsnacs B $ 1,500,000 $ 1,500,000 
ee rere ee er eee D 3,500,000 3,500,000 

en DR. iucesters es eev ed noes $ 5,000,000 


Dividends—On preferred paid regularly to and including 
April, 1921; during 1922 paid 5% and 6% in 1923, liquidating 
all accruals. No dividends on common from 1918 to Jan., 
1924, when resumed with a dividend of 1%. Paid at rate 
of 3% on preferred last year and none on common stock. 

Comment—On November 20, 1924, a large freight vessel 
collided with the Interstate Toll Bridge between Duluth 
and Superior, damaging it to such an extent that all traffic 
‘over the bridge was interrupted until December 19th. This 
accident resulted in loss of passenger revenue and increased 














Cannon Falls Hydro-Electric Development of Northern 
States Power Co. 


operating expenses during the time the bridge was out of 
service. 

For about two years prior to September, 1924, this Com- 
pany experienced the most severe and unfair jitney bus 
competition in the City of Duluth in spite of every effort 
made by the management to bring about proper regula- 
tion of this competition. At a special election held on 
June 16, 1924, an initiated bus ordinance was adopted by 
a large majority of the voters of the City of Duluth. Under 
this ordinance, jitney busses are prohibited between the 
hours of six o’clock A. M. and ten o’clock P. M. from 
operating on any streets in the city upon which a double 
track street railway is constructed and operated. 

The enforcement of this ordinance has eliminated jitney 
bus competition in the City of Duluth, and as a result the 
Company’s passenger revenues have been materially en- 
hanced. Adjustment of fare schedules and improved oper- 
ating conditions encourage chances of a better showing 
for the company in the near future. 

* * 


The Edison Electric Illuminating Co. of Boston 


Supplies the entire electric light and power service in 
Boston, Mass., and vicinity. Population served in excess 
of 1,250,000. Electric output 1923, 526,465,178 K. W. H. 
1924, 564,459,887 K. W. H. 


Comparative Earnings 


Dec. 31, Dec. 31, Dec. 31, June 30, 
Years ended 1924 1923 1922 1921 
LL. eS era $19,494,784 $17 877,963 $15,900,507 $16,271,422 
Net after taxes.... 7,736,143 6,520,909 5,489,876 5,311,664 
Fixed charges 1,173,288 1,305,224 1,444,619 1,410,135 
Times earned ... 6.59 5.00 3.80 3.77 
jo | ee 4,667,964 3 890,610 3,241,428 2,703,360 
le | en aaeeene 1,894,891 1,325,075 803,839 1,198,169 
$ per sh. on stk. 16.86 16.08 12.47 12.03 
Capitalization 
Debt Rating Auth. Out. 
Coupon notes, 5%s, Jan. 15, 1925.... A closed $12,000,000 
oe eee err rn ~~ i wseenere 25,760,000 
PE GE Si. a5 owes cine boob wows $37,760,000 
Stock 
ee ee eer i eT ere A $46,714,100 $38 928,400 


Dividends—Paid regularly since 1900; 10 per cent, 1902 
to 1910, when increased to 12 per cent, which has been 
maintained since. 

Comment—Excellently managed and modestly financed 
this company enjoys a brilliant record of large earnings and 
liberal dividends. The situation is thoroughly seasoned 
and has such an assured outlook that the securities merit 


solid confidence. 
* * 


Edison Electric Illuminating Co. of Brockton 
(Managed by Stone & Webster, Inc.) 

Furnishes electric light and power in Brockton and neigh- 
boring communities of Massachusetts; also furnishes power 
at wholesale to the Electric Light & Power Co. of Abing- 
ton and Rockland. Franchises are without time limit. In- 


stalled generating capacity, 25,469 K. W.; electric output 
1924, 46,993,222 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
SN 5 etnies ne bib aes $ 1,572,415 $ 1,583,804 $ 1,382,038 $ 1,256,549 
Net after taxes ... 572,992 576,729 498,254 372,873 
Fixed charges .... 16,347 11,997 10,373 26,263 

Times earned ... 35.05 48.07 48.03 14.19 
Depreciation ..... 100,000 100,000 100,000 100,000 
oe | er 371,220 361,620 335,790 232,470 
NEE -n-0 nc awa eee 88,201 105,517 62,091 14,140 

$ per sh. on stk. 14.23 18.07 15.02 9.97 

* Capitalization 

Debt Rating Auth. Out. 
Wart ee: es: BD ABW. 0. wdseeeeniune A closed $ 200,000 

Stock 
Cmpited WGC onc 00 545 s508 500.0208 010 A $ 3,228,000 $ 3,228,000 


Dividends—Paid 8 per cent regularly 1911 to 1921 when 
rate was increased to 10 per cent; extras of 5 per cent, 1920; 
3 per cent, 1922; 4 per cent, 1923, and 2 per cent in 1924. 

Comment—Although the full degree of this company’s 
prosperity is dependent in part upon the activity of the shoe 
industry in its territory, the company has nevertheless 
demonstrated a very satisfactory basic stability of earning 
power and the future of its securities appears assured. 

The company enjoyed a successful year of operation, not- 
withstanding the fact that general business conditions 
throughout the territory served have been far below normal. 

Power earnings have suffered considerably because of 
poor business, but the continued increase in lighting cus- 
tomers, and greater use of electric service in the home, 
together with constant attention to operating expenses, have 
enabled the company to maintain its regular dividends to 
its stockholders, and to pay an extra dividend of 2 per cent 
for the year. 
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RIMA 


Steel Corporation 


First Mortgage 7% Sinking 
Fund Gold Bonds 
Due 1955 


Listed on N. Y. Stock Exchange 


The Rima Steel Corporation is one 

of the oldest and leading iron and 

steel manufacturing concerns in 

Europe, and is the largest of its 

kind in Hungary, employing over 
12,000 workmen. 


Attractive features of 
this issue include: 


PROPERTY VALUE: 


10 times amount of mort- 
gage debt. 


NET QUICK ASSETS: 
162% of mortgage debt. 


BI-MONTALY compul- 
sory drawings at 12 points 
above present market. An 
additional five bonds will 
be drawn this month. 


NET EARNINGS over 
past 24 years averaged 
61 times interest and 
sinking fund require- 
ments. 


PROGRESS OF HUN- 
GARY: Jéremiah Smith, 
an experienced American 
banker, now Commis- 
sioner General of the 
League of Nations for 
Hungary, says: “Hungary 
is a productive field for 
foreign investment. Her 
budget has been balanced, 
and the currency has been 
established since last July.” 


Hungary's iron and steel mo- 
nopoly should keep pace with 
her progress. In this connec- 
tion we believe that these 
Bonds,- selling on the New 
York Stock Exchange to vield 
7.80%, are attractive at pres- 
ent levels. 


Circular on request 


F. J. LISMAN & CO. 


Members N. Y. Steck Exchange 
20 Exchange Place, New York 
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Our Utility Development Abroad 
HOUGH there remains still consid- 
; erable room for expansion of our 
domestic public utility facilities 
there is ample capital available to exploit 
such opportunities in other countries. 
Previous to the war we did little in this 
direction in Europe. However, our capital, 
including Canadian capital, ventured into 
utility projects in our own colonies, the 
Philippines, Porto Rico, Cuba and Hawaii. 
We also were represented in Mexico, but 
the repeated revolutions there discouraged 
our capital from continuing its assistance 
towards such construction. 


Of the important utilities in these coun- 
tries in which American capital was inter- 
ested were the telephones and electric light 
properties. The Manila Electric, Havana 
Electric and the Independent Telephone & 
Telegraph are companies whose securities 
are well known to our investors. 

When Europe became more or less finan- 
cially prostrated as the result of the war 
and unable to finance its utility necessities 
it turned to our large capital reserves for 
aid. It did not do so in vain. At first 


these ventures were approached with timid- 


ity, for our investment bankers had not 
yet fully tested whether their clients would 
look with favor upon such security offer- 
ings. 

As soon as it was discovered there was 
a keen demand for these securities among 
our own investors, keen competition set in 
for the cream of this business. 

Of the important European enterprises 
which are being financed by American capi- 
tal there are several hydro-electric proper- 
ties in Austria both of which were handled 
by the banking house of F. J. Lisman & 
Co., the most recent of the two being the 
Tyrol Hydro Electric Power Co. 

Another important company _ behind 
which is the powerful General Electric 
backing is the American Foreign Powers 
corporation. Our part in the utility de- 
velopment of Europe has just begun. It 
will be many years before these opportuni- 
ties will be exhausted and this our in- 
vestors appear to realize. 


tL) 


Plant Above the Clouds 

High up in the mountains of Vene- 
zuela, hidden by perpetual clouds, there 
has recently been completed one of the 
most remarkable feats of modern elec- 
trical engineering. 

Nearly a year ago long trains of pack- 
mules began to arrive at El Milagro, a 
tiny settlement four thousand feet above 
sea-level in a wild and desolate country. 
The laboring mules came from Valencia, 
carrying tools and blasting powder and 
bags of cement and pieces of machinery. 

From these hard-won supplies engineers 
have built a two-million-gallon reservoir 
and a concrete canal to bring the water to 
the hydro-electric plant down the moun- 
tainside. The generating equipment, de- 
signed so that it could be taken apart into 
mule-size burdens, was assembled and in- 
stalled. Transmission lines to Valencia, 
far below, were built, and the cyclopean 
task was finished. 




















Alpine Montan 


Steel Corporation 


7% Closed First Mortgage 


30-year Sinking Fund 
Gold Bonds 
Due March 1, 1955 


According to a report ts- 
sued by the U. S. Bureau 
of Foreign and Domestic 
Commerce, this Company 
is “the leading producing 
unit in the Austrian Iron 
and Steel Trade. It hasa 
virtual monopoly of the 


tron ore and pig tron pro- 


duction, and produces ap- 
proximately 65% to 70% 
of the rolled and wrought 
iron and steel products. 


“The particularly high 
grade of Austrian ore 
(which is almost totally 


free from phosphorus and - 


sulphur, and which con- 
tains a high percentage of 
manganese) 1s available in 
great amounts and obvi- 
ates the necessity of ii- 
porting large quantities of 
better quality iron ores 
and ferro-alloys as neigh- 
boring competitors are 
forced to do.” 


Attractive features of this 
issue include : 


PROPERTY VALUE: 
71%, times amount of 
mortgage debt. 


NET QUICK ASSETS: 
72 per cent of mortgage 
debt. 


BI-MONTHLY COM - 
PULSORY DRAW- 
INGS AT 9 points above 
present market. Twenty- 


five bonds will be drawn 
August 1, 1925. 


NET EARNINGS over 
last 24 ‘years averaged 
more than 7 times interest 
and sinking fund require- 
ments. 


Price 91 and Interest, to 


yield 7.80% 


Descriptive booklet on request 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 


20 Exchange Place, New York 
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Electric Bond and Share Company 


Supervises the operations of the largest number of elec- 
tric power and light and other public utility companies in 
the United States under one leadership. Included among 
the companies whose operations and finances are super- 
vised are American Power & Light Company, American & 
Foreign Power Company Inc., Carolina Power & Light 
Company, Electric Power & Light Corporation, Lehigh 
Power Securities Corporation and National Power & Light 
Company and all the subsidiaries of these companies and 
Electric Investors Inc. It also handles the finances of 
American Gas & Electric Company and its subsidiaries. 

In addition to supervising the operations and handling 
the finances of the companies indicated, Electric Bond and 
Share Company owns for investment only certain securi- 
ties of a large number of companies, including the cecurities 
of several companies in whose management Electric Bond 
and Share Company is in no way interested. It owns a 
majority of the common stock of American & Foreign 
Power Company Inc., which controls properties operating 
in foreign countries, but in no other case does it own the 
majority of stock of any company, except a few minor 
ones where ownership is temporarily held. 


Comparative Earnings 

Dec. 31—Years 1922 1921 
MONE. cvschoskosase $13, e26, 617 * ane. i693 $ 6,141,511 $ 3,968,973 
Net after taxes ... 9,525,147 469,358 3,741,469 2,377,514 
Preferred divs, . ieseict Wer ert 676,667 606,667 
Common divs. 1,860,242 1,399,609 ¥904,358 7800,000 
Sur. for the year.. 6,329,738 4,946,557 2,160,444 970,847 

$ per sh. on pfdt 42.52 33.34 23.02 2L.13 

$ per sh. on com.f 33.18 27.83 18.12 15.74 





*12 months ended October 31, 1924. 

Not including special dividends of $200,000 paid in 1921 and 
$3,000,000 in 1922 paid out of surplus. 

tBased on stock out at end of period. 


Capitalization 
(December 31, 1924) 

Stock Rating Auth. Out. 
Pree. BCP, osccascesc comets A $25,000,000 $25,000,000 
PR) GGeuviakis bes Chases SESS Oe Note 25,000,000 25,000,000 

Ee MERE 9. td ce res ews ce weeiee $50,000,000 


Note.—Common is all owned by Electric Bond and Share Securi- 
ties Corporation. 


Dividends—On preferred paid regularly since issuance 
in 1905 and at the rate of 8 per cent on common since 1909 
together with several extra dividends. 

Comment—In view of the remarkable record of this 
enterprise there is little to be said of its securities. The 
preferred is, of course, of excellent investment quality; the 
common is all owned by Electric Bond and Share Securi- 
ties Corporation, whose stock was given to holders of stock 
of General Electric Company, share for share, at the time 
the General Electric Company relinquished control of 
Electric Bond and Share Company. 

- 


Electric Power and Light Corporation 
(Supervised by Electric Bond and Share Company) 
Electric Power & Light Corporation, incorporated under 
the laws of Maine, holds a substantial majority of all of 
the common stocks of well known companies which fur- 


nish, directly or indirectly, public utility service in 253 
communities, including New Orleans, Louisiana, the prin- 
cipal outlet for the Mississippi Valley and, after New York, 
the largest port of the United States both in tonnage and 
value of commodities; Salt Lake City and Ogden, Utah, 
two of the largest cities of the inter-mountain region and 
the trade centers of great agricultural and mineral districts; 
and Dallas, the leading manufacturing and commercial 
city of Texas and the most important distributing center 
in the Southwest. The territories served by the operating 
companies are of wide industrial and geographical diversi- 
fication, being located in Louisiana, Texas, Utah, Colorado, 
Idaho, Wyoming and Oregon, and have an aggregate pop- 
ulation estimated at 1,179,000. 

Electric power and light service is supplied by the oper- 
ating companies to 245 communities and approximately 
234,500 .consumers. 


Consolidated Earnings 


12 months ended Jan, 31—Years 19 1 
Sey Hows chins Sk SSSR OR Nae KS Sh Ohl een ees $35,838,274 $33,920,943 
Pee NE Cla ces Cc ds ae heb Sod beta e tes we 14,627,416 13,290,314 
i 5 ee | ee eee eee ee el Ue 
ee Ce RID acy e'n'ed.5.0:s 0 bs Wee ee §«=—« +... a wee oe 
REED: <iGbbsks enh cudbonssevebenbweueeae'ee Le) 

Capitalization 

Stocks Rating Out. 
eT A tS eS er eee ee he es A *400,000 sh. 
ee ee, ek” Se OO NED: iivaswedwadin wees dee eee A 120,000 sh. 
ComMon (NO PAT) ..ceccccccsscccsescscesecseee B 1,541,019 sh. 





*To be issued against payments as made. The full amount will 
not be outstanding until the allotment price is paid in full. 


Comment—tThe practically recent formation of this com- 
pany does not allow for definite appraisal, but the strength 
of the acquired companies based on past records augurs 
well for the future of the company. Expansion has been 
rapid and the prospects for satisfactory earnings showing 
in 1925 is bright in consideration of the able supervising 
and financial management of Electric Bond and Share 
Company. cat as 


Dallas Power & Light Company 


(Controlled by Electric Power & Light Corporation) 
(Supervised by Electric Bond and Share Co.) 

Does the entire electric power and light businesss in 
Dallas, serving a population in excess of 210,000. The 
franchise provisions are liberal and permit the city or its 
licensee under certain conditions to take the properties over 
at a fair price. Installed generating capacity, 35,500 K. W. 
Construction of additional capacity of 20,000 K. W. has 


been authorized. . . 
Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
eh -.abenan ses ou $ 3,282,505 $ 3,096,377 $ 2,788,599 $ 2,690,600 
Net after taxes.... *1,431,957 1,201,196 1,044,878 1,021,386 
Fixed charges 661,611 453,488 400,017 379,688 

Times earned ... 2.80 2.65 2.61 2.69 
Preferred divs. .... 153,893 109,278 105,000 79,528 
Balance after Pfd. 

ee er 726,453 638,430 639,861 562,170 








*This statement shows actual earnings. The franchise now per- 
mits a return of 9% per annum upon the Property Value, which 
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on: December 31, 1924, was $12,030,000. On this basis the amount 
available for payment of interest charges and dividends on the 
preferred and common stocks for the twelve months ended Decem- 
ber 31, 1924, was $1,082,700 instead of $1,431,957 as shown in the 
statement of actual earnings. The excess of net earnings beyond 
the permitted return on Property Value is retained by company 
and carried to certain reserves. 


Capitalization 
Funded Debt Rating Auth. Out. 
First 6s, 6s, 744s, 5%4s, 1949-52-54.... A unlimited $ 9,100,000 
Stock . 
Prererved;, $%. CUM. 6ccdccicccvcccase A $ 3,500,000 §$ 2,750,000 
RIN .6.k's Si sip bo Misléchis besa. ewaen ued. A 2,500,000 2,500,000 
CNN INI of ce gg in Siig ane aie: eel eie $ 5,250,000 


Dividends—Paid regularly on the preferred since issu- 
ance in 1919; the record on the common, which is prac- 
tically all owned by Electric Power & Light Corp. is not 
reported. 

Comment—The company’s operations are under super- 
vision of exceptional management, as might be inferred 
from the earnings record. 


* * * 


New Orleans Public Service Inc. 


(Controlled by Electric Power & Light Corporation) 
(Supervised. by Electric Bond and Share Co.) 
Incorporated in 1922 as a reorganization of New Orleans 
Railway & Light ‘Co.. The properties supply electric light 
and power, gas and street railway service in New Orleans 
and vicinity. Electric output, 226,184,380 K. W. H.: gas 


output, 2,775,970 thousand cu. ft.; revenue passengers car- 
ried, 144, 155, 927. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
eS rer oe er $14,870,840 $14,407,601 $14,595,194 $14,815,896 
Net after taxes ... 4,984,975 4,755,579 4,963,416 4,182,975 
Fixed charge req.. 2,186,607 2,204,056 2,069,600 2,069,600 

Times earned ... 2.28 MED. iss e 4, Settee 
Depreciation ...... 1,320,000 PD diiawaeaic, 6 adip-anace 
Balance for pfd. 1,104,279 pi SS ene en ee ee 

Capitalization 

Debt Rating Auth. Out. 
Winderivine: SWORN oo nos oo nkosi 6c oo A closed $10,597,000 
warec @ Pet. 66, Oot... 1, 1968. 56.605 A open 12,000,000 
General lien 4%s, July 1, 1935 ...... B $13,876,500 13,467,350 
NS ED 5. 6064.6 9 18's #2 Or0's aid eraye B 5,209,377 4,782,082 

SE, NE 65 wien os aaa eho meals ate $40,846,432 

Steck 
Beeeeerree,. Tb CUMS oonse sce edoe a B 150,000 sh. 42,753 sh. 
RUNINOIN bib ag ia wie Wide. bw ateiw oR acora sais a C 1,025,000 sh.- 679,436 sh. 

PIN NEM Fc 5-5 cre inl ara aye eines hiniecs 722,189 sh. 


Dividends—Preferred is cumulative from October 1, 1922. 
Initial dividend of 7 per cent was paid October 1, 1923, for 
the period October 1, 1922, to September 30, 1923 at the 
same rate thereafter to date. 


Comment—This reorganization is based upon a fair 
agreement between the company and the city whereby the 
properties are given a value of $44,700,000 as of December 
31, 1920, to be increased in accordance with further capital 
expenditures. On this valuation the company is allowed 
a 7% per cent return after all expenses and depreciation. 
The present property values under the agreement are about 
$61,400,000 (including property under construction). The 
situation as to the future, therefore, is very promising as 
the allowed return gives the company ample income to 
meet all its requirements including preferred and common 
dividends. The new first and refunding 5s have a sound 
position. 


* * * 


Utah Power & Light Company 


(Controlled by Electric Power & Light Corporation) 
(Supervised by Electric Bond and Share Company) 
This company furnishes electric power and light in 181 
communities in Utah and southern Idaho, on long-term 
franchises. Through a subsidiary it also supplies electric 
power and light in western Colorado. The company has 
an installed generating capacity of 165,002 K. W. hydro, and 
37,900 K. W. steam. The output of generating stations, 
including power purchased, in 1924, was 749,653,000 K. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 ; 1921 
GrOBB ..ccccceceees $11,237,218 $10,284,659 $ 9,006,571 $ 8,621,799 
Net after taxes ... 5,846,387 5,319,441 4,534,079 4,163,586 
Int. chgs. & deduc. 2,989,678 2,910,309 2,705,707 2,505,703 

Times earned 1.96 1.83 1.67 1.66 
Pfd. & 2d pfd. div. 1,212,945 1,084,767 1,003,332 948,271 
SUPPIUS 2 occcscsces 1,643,764 1,324,365 825,040 709,612 


June 13, 1925 


Capitalization 
Debt Rating Auth. Out. 
30-yr. Ist mtge. 5s, due Feb. 1, 1944 . A $100,000,000 $25,847,006 
Ist lien & gen. 7s, due 1941 ........ A unlimited 500,000 
lst lien & gen. 6s, due 1944 ......... A unlimited 5,500,000 
6% gold deb. bonds, due May 1, 2022. A unlimited 5,000,000 
Preferred stock, 7% ...ccscccccceses A  § $30,000,000 ) 18,056,400 
Second preferred stocks ............ 1,000,000 
CRIN sn Foo te a Sad esacenee eaewe 35,000,000 30,000,000 


Dividends—The first preferred stock has paid regular 7 
per cent cumulative dividends. The second preferred (on 
which full dividends have also been paid), is owned by the 
Electric Power & Light Corporation, and all of the com- 
mon is so owned, with the exception of directors’ shares. 


Comment—In 1924, the gross earnings of the company 
showed a substantial increase over previous three years. 
Prospects for continued growth and development of the 
territory served are excellent, which should serve to im- 
prove the status of the company. The operating efficiency 
of the company is of high standard, and all of the bonds 
are entitled to investment consideration. The preferred is 
classed as a high-grade investment. 


* * * 


Empire Gas & Electric Company 


Furnishes electric light and power, and gas, in the cen- 
tral western part of New York State, including Auburn, 
Geneva, Newark, and other communities embracing in all 
about 130,000 population. Generating capacity owned, 
2,700 K.W.; also leases two hydro-electric plants of 12, 400 
K.W. capacity and purchases power from Niagara, Lock- 
port & Ontario Power Co. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
CNN a as ocean $ 2,286,038 $ 2,108,604 $ 1,866,264 $ 1,678,160 
Net after taxes 904,351 916,763 808,488 517,901 
Fixed charges 327,499 316,515 305,713 288,890 

Times earned ... 2.76 2.90 2. 1.79 
Depreciation, etc... 261,592 243,130 190,196 117,908 
Preferred divs. 73,329 52,890 33,992 32,375 
Common divs. 229,600 175,600 105,360 52,680 
BOPP 2. caivccce 12,331 128,628 173,227 26,048 

$ per sh. on com. 8.99 17.33 15.86 4.48 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details 











Since the inception of our business we have 
specialized in the securities of 


Electric Bond & Share 
Company 
and supervised properties 

E have on hand at all times a 

widely diversified selection of 

bonds, preferred stocks, and common 

stocks of power and light companies 
supervised by Electric Bond & Share 
Company. Nocompany under Electric 

Bond & Share Company supervision 
has ever defaulted on bond interest 
or principal nor passed or even reduced 
a dividend on a preferred or common 
stock outstanding in the hands of the 
public. Latest earnings statements and 
statistical data on any of these prop- 
erties may be obtained at any time 
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Capitalization 


Debt Rating Auth. Out. 
ae ee ee A closed $ 1,436,000 
First & vot. ba Mar. 1; 10641. ...<s. A closed 2,669,000 
General & ref. 6s, Jume 1, 1952 ... A unlimited 1,860,000 
pepe Dany 3, BORS ask esb enews ccans's B closed 250,000 

ENS IO oo es Sakckainke<sccun Sess $ 6,215,000 

Stock 
Preferred, 6%, 7% & 7%% cum. ... B  —— ..sceaeee $ 1,290,500 
PE LissbussGssakheuS eG ou Gsehely Oe sbewssen 2,692,000 

Se ae ee Pree ee ee $ 3,982,500 


Note.—The Common, stock is all owned by New York Central 
Electric Corporation, which acquired same on Jan. 27, 1925. 


Dividends—Paid regularly on all series of preferred since 
issuance. 


Comment—Company was acquired by the New York 
Central Electric Corporation in January, 1925, and gives 
indications of improved earnings for the current year. 

~ * * 


Fall River Electric Light Company 


Owns a 15,000 K. W. power station supplying electric 
light and power in Fall River and adjoining communities 
—a population of about 138,000. Also obtains power at 
wholesale from the New England Power Co. 


._ Comparative Earnings 

Dec. 31—Years 1924 1923 1922 
CN ee Te CLT $ 1,919,364 $ 1,965,425 $ 1,814,885 
eS eT eee 626,893 641,472 649,485 
PEROE CRRPEOR © 6 onc scee Sek dne es 62,785 30,979 46,850 

TRORDS GREMOE qn. 22 ects scene 9.99 20.71 13.86 
NE ee ee 174,840 163,393 154,778 
ee .tcsktnhecbeesen sews 380,114 283,952 282,747 
Den cc. ce bakhheaeee ea eeb sos 9,154 163,148 165,110 

ey eee ee 1.86 3.15 3.15 

Capitalization 

Stock Rating Auth. Out. 

Capital stock (par $25). ..<...cssecses A $ 5,250,000 $ 5,229,175 


Dividends—Paid not less than 6 per cent without inter- 
ruption since 1886; 8 per cent since 1907. 

Comment—A company of excellent dividend record and 
steadily growing earning power. While results have been 
satisfactory up to the present time, more brilliant accom- 
plishments may be expected for the future as the com- 
pany is participating with the Edison Electric Illuminating 
Co. of Brockton and the Blackstone Valley Gas & Electric 
Co. in the construction of a large new power house at Fall 
River to supply the growing requirements of all three com- 
panies that will be operating this summer. The stock is 
of unusual investment merit. Increase in capital stock out- 
standing from $3,550,000 to $5,229,175, and additional divi- 
dend payments resulting from it accounts to a large extent 
to the decrease in surplus account. 

* * * 


Fall River Gas Works Company 
(Managed by Stone & Webster, Inc.) 


Supplies gas without competition in Fall River and Som- 
erset, Mass., under perpetual franchise. Population served 
about 136,500. Gas output 1924, 911,778,000. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
es, eee re $ 1,006,400 $ 1,028,389 $ 1,006,686 $ 1,006,947 
Net after taxes ... 248,612 231,915 244,017 268,748 
Fixed charges ..... 1,183 620 1,071 2,388 
Depreciation ..... 40,000 50,000 45,000 45,000 
Dividends ........ 180,312 180,312 145,134 135,240 
er 27,117 1,295 52,812 86,120 

$ per sh. on stk. 13.80 12.07 13.17 14.07 

Capitalization 

Stock Rating Auth. Out. 

NO ee ee er fe ee ee A $ 1,502,600 $ 1,502,600 


Dividends—Stock has received 12 per cent annually for 
many years. 


Comment—It will be noted that the earnings of this com- 
pany against its capital stock are excellent even though 
the amount of stock has increased approximately 30 per 
cent within the past couple of years. 

Nothing could more clearly demonstrate the exceptional 
stability of the gas industry than the fact that during 1924, 
when the cotton mills of Fall River were generally shut 
down or operating on only part time because of the de- 
pression which had started the previous summer, the gross 
earnings of the company were only slightly less than in 
the previous year and earnings from the sale of gas alone 
were even slightly higher than in 1923, this being offset by 
decreased appliance sales. 

The year 1924 was undoubtedly one of the most unfavor- 
able business periods in the history of Fall River. The city 
is largely dependent on the cotton textile business, and the 
workers went through months of general unemployment 
due to inability on the part of mill managements to buy 
raw cotton at a price which would enable them to manu- 
facture and sell at a profit. However, the cotton crop in 
1924 was much larger than those of several years previous, 
and this will tend to stabilize the market. The uncertain- 
ties of a presidential year are past, and these factors, to- 
gether with the improving purchasing power of the country 
as a whole, should make for a slow but steady improvement 
during 1925. It is believed that 1924 marks the low point 
of business activity in Fall River and this company for 


several years to come. 
*x* * * 


Federal Light & Traction Company 

Owns or controls public utility properties serving 16 
communities in the States of Arizona, Arkansas, Colorado, 
Missouri, New Mexico, Oklahoma, Washington and Wyo- 
ming; a total population of 200,000. The subsidaries may 
be classed in two groups: (1) a number of subsidiaries 
whose entire capitalization is owned, and (2) two com- 
panies—Central Arkansas Railway & Light .Corp. and 
Springfield (Mo.) Railway & Light Co.—which have bonds 
and preferred stock outstanding and which are controlled 
by common stock ownership. The combined electric gen- 
oe capacity of the subsidiaries is approximately 76,734 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Lo eee re $ 5,665,828 $ 5,510,877 $ 5,012,490 $ 4,822,242 
Net after taxes.... 2,161,586 2,084,941 1,728,340 1,494,207 
Fixed charges .... 721,199 802,413 681,039 662,295 

Timse earned ... 2.99 2.60 2.54 2.26 
Pfd. divs. sub cos. 152,765 151,038 139,635 136,531 
Pfd. divs. Fed. L. 

_ es he 232,776 216,211 250,500 nil 
Common divs. .... 391,920 *286,365 nil nil 


Balance for deprec. 


and surplus ..... 662,926 628,914 657,166 695,381 


*Includes extra dividend in preferred stock. 


Capitalization as of December 31, 1924 


Debt Rating Auth. Out. 
Se A ee ee ee ee A $14,000,000 $ 4,334,100 
First lien 5s & 6s, March 1, 1942 .. A 50,000,000 7,051,000 
Series ‘‘A,’’ Conv. deb. 7s Mar. 3. 1953 B 2,500,000 401,500 
Series “B,’’ conv. deb. 6s, 1954...... 2,500,000 2,600,000 

|. Serer a eer eee oe $14,286,500 

Stock 
Sub. cos.’ pid., 7% CUM. 2 ..cccccces A $ 3,500,000 $ 2,291,400 
ee: eee ee err ee : 10,000,000 none 
Preferred, 6% CUM. .....-secccevcces A 5,500,000 2,291,400 
RR ae eT ee ree Te ree A 85,000 sh. 73,485 sh, 


Change of Par Value of Stock 


Listed on New York Stock Exchange (May 13, 1925) 
Preterred (RO DOT) <caccccscevcccnece A 155,000 sh, 39,374 sh. 
Common ($15 par) ....... casein eas A 1,000,000 sh. 77,125 sh. 


Dividends—Paid regularly on preferred until 1914; none 
thereafter to March, 1922, when 42 per cent in preferred 
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was distributed in liquidation of accruals; cash payments 
maintained since. On common paid quarterly dividends of 
75c in cash and 75c in preferred stock beginning April 2, 
oe increased to $1 in cash and 75c in preferred April 1, 
1924. 

Comment—The withholding of preferred dividends by 
this company from 1914 until 1922 was not a reflection of 
poor earning capacity, but a conservative policy adopted 
by the management to conserve and develop the equity 
position of its stock issues through reinvestment of earnings 
in the properties as an alternative to increasing the indebted- 
ness during a period of high interest rates. Now that pre- 
ferred dividends have been resumed, there is every reason 
to expect their continuance. 


Galveston-Houston Electric Company 


This company owns the stock of the Galveston Electric 
Company, Houston Electric Company, and the Galveston- 
Houston Electric Railway Company, which companies do 
the entire electric railway and a portion of the electric 
lighting and power business in Galveston, the electric rail- 
way business in Houston, Texas, and operate an interurban 
electric railway between the cities of Galveston and Hous- 
ton, a distance of 50 miles between the city limits. Guar- 
antees the payment of the Galveston-Houston Electric Rail- 
way Companies bonds as to principal, interest and_sink- 
ing fund. Franchises of subsidiary companies expire in 
Galveston, 1950; Houston, 1951. The interurban operates 
ou its own private right of way. Population served: 1924, 
Railway, 233,300; light and power, 50,200. 


f Comparative Earnings 
Dec. 31—Years 24 1923 22 1921 


19 
re ere $ 3, a32, 085 $ 3,317,846 $ 3,317,581 $ 3,679,867 
Operating Expenses 


and taxes ...... 2,821,306 2,636,338 2,639,708 2,760,888 
Net earnings 1,010,779 681,508 677,873 918,979 
Fixed charges 634,354 493,711 464,194 426,636 

Times earned ... 1.90 1.38 1.46 2.15 
ree ere 476,424 187,797 213,679 492,343 

$ per sh. on pfd. 15.88 6.26 7.12 16.41 

Capitalization 

Debt Rating Auth. Out. 
Galveston-Houston El. Ry. 1st 5s .... A $ 5,000,000 $ 2,681,500 
Houston BWlect. Co., ist. 58 .......666.5 A closed 1,319,000 
Gaiveston Bilect. Co., tat. bm .....6...% A 2,500,000 1,166,000 
Galveston-Houston El., 7% notes A .. B 1,700,000 1,700,000 
Galveston-Houston El. 7% notes B .. B 750,000 500,000 
Galveston-Houston El. 8% notes..... B unlimited 250,000 

eR NINN 75 54,5 0S, oe! Te aware Gi we $ 7,616,500 

Stock 
Proterred: 6% CUM. .6ciccvicewvecer B $ 4,000,000 $ 3,000,000 
RMN al cratalg nt cree Si easel c|atatereneig ese loater Cc 5,000,000 3,988,000 

TN RI id. 665 ig eres oreo Sint leraiaceee’ai $ 6,988,000 


Dividends—Paid regularly on preferred at rate of 6 per 
cent. On common paid 3%, Sept., 1909 to March, 1912; 
Sept., 1912, 2%; March, 1913, 214%; Sept., 1913, 3% making 
6% for the year. In 1914, paid 314%, March and Sept. at 
rate of 7% per annum. March, 1915, paid 34%; none since, 

Comment—This company showed considerable improve- 
ment in earnings for the last year and the outlook for cur- 
rent improved earnings is bright. In comparison with other 
traction companies, which constitutes a large portion of this 
company’s activities, the showing made is a splendid one. 

* * a 


General Gas & Electric Corporation 
A large holding company which controls many subsid- 
iaries operating in various territories of eight Northeastern 
and Southern states. The more important subsidiaries in- 
clude Metropolitan Edison Co., Pennsylvania Edison Co., 


N. J. Power & Light Co., Reading Transit Co., Binghamton 
Light, Heat & Power Co., York Haven Water & Power 
Co., Broad River Power Co., Columbia Railway, Gas & 
Electric Co., North Carolina Public Service Co., Inc., Flor- 
ida Public Service Co., etc. The system serves approxi- 
mately 2,000,000 population and the combined physical 
properties include electric generating plants with an in- 
stalled capacity of 253,685 K. W. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Gross, sub cos..... $18,373,851 $15,715,317 $13,259,718 $11,619,705 
Net after taxes.... 6,051,912 4,597,610 4,093,884 3,623,945 
Chgs. divs. etc., 

i. CO. *cccacion 4,157,934 2,925,079 2,882,996 2,421,228 

Times Earned ... 1.46 1.57 1.42 1.50 
Earned. accru. Gen’l 

A Mee s.- oacearree 1,893,978 1,672,531 1,210,888 1,211,717 
Net after taxes ... 1,827,263 1,630,670 1,174,686 1,190,543 
Fixed charges Gen’l 

J 3 re 340,478 350,965 387,053 401,414 

Times earned ... 5.36 4.66 3.038 2.97 
TE oo a ero ke 1,486,785 1,278,703 787,633 789,129 

$ per sh. on A pf. 23.73 41.97 23.33 23.89 

Capitalization 

Debt Rating Auth. Out. 

COMMCOEG) 1GGUOR < 606.6. 80 606 Hered s cous B $ 4,553,700 $ 4,424,350 


Stock 


Preferred, Class A, $8 cum. (no par) A 130,000 sh. 62,650 sh. 
Preferred, Class B, $7 cum. (no par) C 70,000 sh. 17,500 sh. 
Pfd., partic. conv. non-cum (no par) C 100,000 sh. 40,259 sh. 
COMMON  CHOODBEY: 506.083 es.c0ceadees D 150,000 sh. 45,274 sh. 

Oe SEOEE cide cnetaciseetaedews as $11,449,357 


Note.—At Dec. 31, 1924, 21,872 shares of Convertible Preferred 
Stock and 45,154 shares of Common Stock of General Gas & Electric 
Corporation were held by The General Gas & Electric Company for 
ultimate exchange share for share for its own Convertible Pre- 
ferred and Common Stocks in accordance with capital readjustment 
plan, 


Dividends—Paid regularly on Class A cum. pfd. since 
issuance in 1922; all accumulated dividends on Class B 
stock have been paid. Quarterly dividends at the rate of 
$7 per share per annum are now being paid. 


Comment—The position of the holding company is im- 
proving rapidly and this constructive tendency is encour- 
aging to stockholders who hold their securities for the 
long pull. The important power subsidiaries are developing 
very rapidly in a territory of large potentialities. Also it 
may be observed that the combined earnings show a uni- 
form tendency to increase. While this is one of the older 
holding companies it displays a vitality which augwrs well 


for its future. 
OK * OK 


Metropolitan Edison Company 
(Controlled by General Gas & Electric Corp.) 


Either directly or through subsidiaries, the company 
supplies electric light and power in an extensive territory 
of eastern Pennsylvania, serving Reading, Lebanon and 74 
other communities, not including 92 additional commu- 
nities in which power is wholesaled to local companies. 
The holding company has transferred to this important 
subsidiary the control of Pennsylvania Edison Co., together 
with its more recently acquired equities, the York Haven 
Water & Power Co., Hanover Power Co., Gettysburg 
Electric Co., Cumberland Valley Light & Power Co. and 
during 1924 ‘merged the property of Weimer Electric Light 
& Power Co. Installed generating capacity 71,500 K. W.; 
also a subsidiary company, Metropolitan Power Co., has 
constructed and placed in service early in 1925 the first 
30,000 K. W. unit of a 200,000 K. W. power station. Elec- 
tric output for 1924, 179,043,260 K. W. H 
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Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Aer $ 4,498,804 $ 4,185,076 $ 3,347,080 $ 2,780,577 
Net after taxes ... 2,260,894 1,817,072 1,378,948 1,115,283 
Fixed charges .... 839,508 659,933 641,327 615,346 

Times earned ... 2.70 2.70 2.15 1.81 
Depreciation ...... $13,877 175,045 79,379 28,008 
Preferred divs. 489,095 350,088 197,312 175,499 
ot i ea 618,413 632,006 460,930 296,438 

$ per sh. on com. 5.54 6.61 5.31 3.42 

Capitalization 

Debt Rating Auth. Out. 
oo Se ee = ee eee A closed $ 2,454,500 
First & ref. 5s, 6s & 8s, 1935-1953... A unlimited 10,823,000 

PR OE Sock Newsies sk Wawa eenen * $13,277,500 

Stock 
Preferred, $7 cum. partic. (mo par).. A 75,000 sh. 73,863 sh. 
ee COON) cas ciccwccesesdene A 300,000 sh. 111,600 sh. 


ee eee ee ee ee 185,463 sh. 


Dividends—Paid regularly on preferred. 


Comment—The common stock is largely held by General 
Gas & Electric. The preferred is establishing itself in a 
stronger investment position from year to year. The bonds 
are of high investment quality and the company enjoys ex- 
cellent prospects and sound management. 

* * * 


Pennsylvania Edison Company 


(Controlled by Metropolitan Edison Company, which in 
turn is controlled by General Gas & Electric 
Corporation) 

Successor to Pennsylvania Utilities Co. Dees the electric 
light and power business in Easton, Pa., and Phillipsburg, 
N. J., and a large surrounding territory. Controls Easton 
Gas Works, Eastern Pennsylvania Power Co. and Inter- 
urban Gas Co. Installed generating capacity 37,300 K. W. 
Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ee a ee $ 3,100,663 $ 3,192,615 $ 2,697,861 $ 2,465,089 
Net after taxes ... 1,222,204 1,197,696 929,609 779,082 
Fixed charges 497,502 419,099 407,797 408,373 

Times earned ... 2.46 é 2.28 L91 
Depreciation ...... 121,941 167,237 28,037 37,473 
Preferred divs. .... 158,216 158,201 98,347 28,026 
DOD. Situs eeee as 444,545 453,159 359,428 310,210 

$ per sh. on eom. 17.60 17.95 15.66 12.28 

Capitalization 

Debt Rating Auth. Out. 
Re eee A closed $ 712,000 
First 5s & 6s, April 1, 1946......... A $50,000,000 *7,355,000 
Second Ge, May 1, 1926 ....ccsisvucse A closed 814,000 

oo coe ee ciatines ae aka $ 8,881,000 

Stock 
Preferred, $8 cum. (no par) ........ A 30,000 sh. 19,777 sh. 
ee SO RTD leicte sos p ace os5k 6 Note 30,000 sh. 25,254 sh. 

SE Se ike ahinteb ane oases o> 45,031 sh. 


*Includes $441,100 held alive in Sinking Fund. 





Note.—Common all owned by Metropolitan Edison Co. 


Dividends—Paid regularly on preferred since issuance; 
on common paid $10 per share in 1922, 1923 and 1924. 

Comment—The financial position of this company has 
improved rapidly in the past two or three years: apparently 
because of the completion of adequate power facilities to 
supply its requirements. It is now an important equity 
of the General Gas & Electric system, controlled through 
the Metropolitan Edison ‘Co. Position of bonds and pre- 
ferred stock under present earnings conditions is very sat- 
isfactory. 











Oneida Station of Utah Power & Light Co. 


Georgia Light, Power & Railways 


The company owns all the common stock of the Macon 
Ry. & Light Co., and the entire preferred and common 
stocks of the Macon Gas Company; 95 per cent of the stock 
of the Central Georgia Power Co., and the entire stock of 
the Central Georgia Transmission Co., and Georgia Public 
Service Corp. Through these constituent companies the 
parent company furnishes electricity in the cities and towns 
of Macon, Jackson, Barnesville, Forsythe, Griffin, Monti- 
cello, Hampton, Jonesboro and Thomastown, and does the 
entire gas and electric railway business of the city of Macon. 
In addition it sells, under contract, electricity to the public 
utility company serving Atlanta. 


Comparative Consolidated Income Account 


Dec. 31—Years 1924 | 1923 1922 1921 
Gross earnings ... $ 1,951,774 $ 1,912,673 $ 1,681,420 $ 1,671,090 
Net earnings ...... 781,120 919,212 698,205 607,932 
2nt.. SUD. GOR. «243% 188,833 191,082 191,095 200,887 
Int. ch. (G.L.P.Ry.) 265,230 268,118 276,108 268,052 

Times earned ... 1.72 2.00 1.50 1.30 
EERIRMOO sk xckesens 327,056 460,013 231,002 138,993 
Depreciation ...... 177,000 165,000 126,000 108,000 
Lo ee 150,056 295,013 105,002 30,993 
Dit. Sub. COM, <.«. 28,948 28,824 27,453 24,156 

(Paid to public) 

Div. G. i. PB. Ry)... 30,000 30,000 30,000 30,000 
. Capitalization 

Debt Rating Out. 
Underlying bonds of subsidiaries................. A $ 3,623,300 
Ne ae ee ee | eer A 3,751,000 
Geo. Lt. Pr. & Rys. 6% Notes, 1927 ............. B 2,500,000 

Stock - 

CH -MOR-CUMBIATIVG PEOBSTTI nox nivc ccc biessvccwes B $ 509,000 
EE vac ain esa mie ers oe ei ee bin ek oi oce aie SA ve Cc 7,660,000 


Comment—The general business conditions throughout 
the territory served by the subsidiary companies were nor- 
mal and industrial expansion continued. Notwithstanding 
the fact that the plants of the operating companies were 
taxed to capacity during the year 1923, the gross earnings 
for 1924, which amounted to $1,951,774.01, represented an 
increase of $39,100.67 over 1923. An extended drought dur- 
ing the summer and fall months, which greatly reduced the 
output of the hydro-electric station, entailed heavy expenses 
in purchasing power and in operating the reserve steam 
plants. Taxes also increased materially, resulting in a rise 
of 18 per cent in operating expenses and taxes over the pre- 
vious year. The industrial development of the South has 
been of.direct benefit to the company, resulting in greater 
demands for service. Dividend on the preferred is being 
earned with a factor of safety and dividend action on the 
common now appears less remote. 

There is now under construction a high tension trans- 
mission line, about 63 miles in length, to connect the elec- 
tric property at Macon with the power system of the Colum- 
bus Electric and Power Company of Columbus, Georgia. 
This line will be completed and in operation on or about 
August 15th of this year and the benefits accruing to the 
subsidiary companies of the Georgia Light, Power & Rail- 
ways will be twofold. First, it will permit the companv 
to increase gross by taking on additional business as well 
as supplying primary service to customers who are now 
being served with secondary service. Secondly, operating 
expenses will be reduced thereby, as a much more favor- 
able contract has been secured with the Columbus Electric 
and Power Company than the contract for the purchase of 
power which now exists with the Alabama Power Com- 
pany. The operation of the auxiliary steam plants, which 
is very expensive, will be eliminated in the case of low 
water. 

: - 


Georgia Railway and Power Company Properties 


The Georgia Railway and Power Company owns eight 
hydro-electric plants with a developed capacity of 254,500 
horse power. It has in process of construction 54,000 horse 
power additional and owns undeveloped water power sites 
with an aggregate potential capacity of 231,000 horse 
power, or hydro-electric capacity capable of ultimate de- 
velopment of 539,500 horse power. Its transmission lines 
total 936 miles. 

In addition to owned properties, Georgia Railway and 
Power Company acquired by lease for a period of 999 years 
from January 1, 1912, the properties, business and franchises 
of Georgia Railway and Electric Company which owns or 
controls the properties doing the entire electric light and 
power, gas and street railway business in Atlanta and vi- 
cinity. The leased property includes two steam electric 
generating stations of 30,800 horsepower capacity main- 
tained principally for reserve or standby purposes. The 
gas properties include 371 miles of gas mains, with gas 
manufacturing plants having an aggregate capacity of 
12,000,000 cubic feet daily. The street railway system 
includes 220 miles of track on a single track basis. 
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Electric output 1924, 395,219,890 K. W. H.; passengers 
carried, 93,873,050. 

In addition to the City of Atlanta, the Company supplies 
directly or indirectly 68 other municipalities in Georgia 
with electric power, including a number of thriving manu- 
facturing towns. It also supplies power to various large 
industries, such as textile mills, shoe factories, ice factories, 
furniture factories, and marble and granite quarries through- 
out North Georgia. 

The territory now served includes 31 Counties, embrac- 
ing some of the best agricultural and manufacturing sec- 
tions in the State, as well as other sections rich in ore and 
mineral deposits and in the quality and quantity of its 
marble and granite resources. The Company has under 
way and expects to complete by September Ist the con- 
struction of a transmission line to Augusta, when it will 
begin supplying power wholesale to the Augusta Company. 

With its abundant raw materials and cheap and adequate 
power supply, industry and commerce have become part 
and parcel of a section that was formerly agricultural en- 
tirely. 

Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
eer $16,866,249 $16,560,035 $14,866,688 $14,431,825 
Net after taxes ... 6,000,582 5,373,171 4,784,154 5,038,264 
Fixed charges 3,525,654 2,936,933 2,867,111 2,811,800 


Times earned 1.70 1.83 1.67 1.79 


Bal. for dep. & div. 2,474,728 2,436,238 1,917,044 2,226,464 
Capitalization as of December 31, 1924 
Debt Rating Auth. Out. 
Underlying issue, 5s, 1943 .......... A closed $ 1,400,000 
warst & ver. Ge, Agr. 1, 1964. .....<.. A $30,090,000 12,354,000 
Gen’l mtge. 6s & 7s, 1941-1948 ...... A *(see note) 13,500,000 
PTO buccheah iweb San seb eee $27,254,000 
Stock 
First preferred, 8% cumulative .... A $ 3,900,000 $ 3,900,000 
First preferred, 7% pgp A 2,500,000 2,500,000 
Second preferred, 4% non- -cumulative B 10,000,000 10,000,000 
PPD as sis ease bohee bank bee as ee B 15,600,000 15,000,000 


$31,400,000 


*Note.—General Mortgage bonds may be issued to the extent 
that First & Refunding Mortgage Bonds in equal principal amounts 
are pledged from time to time as collateral under the General 
Mortgage. 


Dividends—Dividends at the rate of 4 per cent per annum 
were paid on the second preferred and common stock in 
1923 in quarterly installments of $1.00 per share, and have 
continued at the same rate since that year. 

Comment—Of the developments under construction, 
namely, Burton, Nacoochee and Yonah aggregating 54,000 
horse power, the Burton Reservoir has been completed, 
but the power plant at this development has not yet been 
constructed. The Yonah and Nacoochee developments are 
in process of construction. Upon completion of the final 
step in the program, which will be the installation of the 
power plant at Burton, the waters of the Tallulah and 
Tugalo Rivers will be used six times successively in the 
generation of power within an air line distance of approx- 
imately 16 miles. The total head or drop of the water 
between the elevation of the spillway of Burton Dam and 
the tail race of Yonah development is 1,199 feet. The 
total installed capacity of the six developments will be 
280,000 horse, with an estimated average annual output 
of 531,000,000 kilowatt hours. The ultimate storage capac- 
ity of the six reservoirs will be equivalent to 121,490,000 
kilowatt hours at the six generating stations. 

* z a 


Hartford City Gas Light Company 


Supplies gas in Hartford and neighboring communities 
of Connecticut to a population of about 163,000. Gas out- 
put 1924, 1,503,556,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 
Oe istcavtnee sake $ 1, 89. yr $ 1, nat. "ene $ 1,412,156 $ 1,421,037 
Net after charges... 443,680 314,683 303,827 282,454 





1924 1923 1922 1921 
Preferred divs. ... 60,000 60,000 60,000 60,000 
Common divs. .... 160,000 140,000 140,000 140,000 
ee eee 223,680 114,683 103,827 82,454 
$ per sh. on com. 4.26 3.84 3.48 3.18 
Capitalization 
Debt Rating Auth. Out. 
gg ee) ae ee ee eee A $ 1,000,000 $ 750,000 
Stock 
Preferred, 8% cum. (par $25) ...... 4} $ wae 750,000 
Cees CGO BGO) scm en sis enw css ce eee A *2,250,000 
i rere Pe ee eee ee $ 3,000,000 





*Since July 1, 1924. 


Dividends—Paid regularly on preferred; 12 per cent per 
annum on common 1910 to 1917; 8 per cent since. 

Comment—A company whose successful operating rec- 
ord dates back exactly three-quarters of a century, to 1848. 
The company is in sound financial position and in view of 
the upward trend in net, it wouid not be at all surprising 
i’ -he common stock were put back upon its old 12 per cent 
dividend rate. In any event the tuture seems definitely 


assured. 
* * ok 


Hudson & Manhattan Railroad Company 


Owns and operates a double-track underground railroad 
system between Hoboken and Jersey City and Hudson 
Terminal, downtown, and 33rd street, uptown, Manhattan, 
and operates jointly with Penna. R. R. through rapid transit 
service between New York and Manhattan Transfer, Harri- 
son and Newark. Also owns the Hudson Terminal build- 
ings on Church street, between Cortlandt and Fulton streets, 
New York City. 

Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Ce err $11,847,959 $11,576,711 $10,996,713 $10,515,712 
Net after operating . 


expenses «& taxes 5,652,610 5,427,434 4,923,558 4,413,485 
Income deductions 

and fixed charges 2,401,754 2,415,979 2,432,727 2,426,561 

Times earned ... 2.35 2.25 2.02 1.82 
Int. on Adj. Inc. 5s 1,655,180 1,655,100 2,317,140 1,986,120 
ee ee eee 1,595,755 1,356,355 835,731 331,824 

% earned on adj. 

—. 9.80 9.10 1.52 6.00 

Capitalization 

Debt Rating Auth. Out. 
RIMAMOCTIFINE: AWMUOD ecnivse ccs ccesncs A closed $ 5,944,000 
First & ref. 5s, Feb. 1, 1957 ........ A $65,000,000 37,521,234 
Adjustment income 5s, Feb. 1, 1957 .. B 33,574,000 33,102,000 

ee eT rer reer re $76,567,234 

Stock 
Preferred, 5% DIRS on oa deena ome B $10,000,000 $ 5,242,939 
eee ieee B 40,006,000 39,994,945 


Total Stock ....cccccscccccscvcece $45,237,884 


Income Bond Interest—The adjustment income 5s of 1957 
are entitled to cumulative interest of 5 per cent annually 
out of earnings beginning January 1, 1920. Paid 2 per cent 
annually, 1913 to 1916, inclusive; 2 per cent, April 1, 1921; 
2% per cent, October 1, 1921; 3% per cent, each April and 
October 1, 1922, and ‘April 1, 1923, thus liquidating all 
accruals. Regular instalment of 2% per cent paid October 
1, 1923; April 1, 1924, and October 1, 1924. 

Dividends—Semi-annual dividends of 2% per cent each 
paid on preferred, August 15, 1923; February 15, 1924; 
August 15, 1924, and February 16, 1925, Inital semi-annual 
dividend of 1% per cent on the common stock was paid 
June 1, 1925. 

Comment—tThis property is very largely in the nature of 
a railroad terminal enterprise. The operating results have 
not entirely justified the capital investment, but more recent 
results have shown gratifying improvement. Probably this 
improvement can be maintained, in which event the ad- 
justment income 5s will prove a satisfactory speculative 
investment. 
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HE subsidiary companies of North 
T American Light & Power Com- 

pany, the larger of which are II- 
linois Power and Light Corporation, 
Missouri Power & Light Company, The 
Kansas Public Service Company and 
Des Moines Electric Light Company, 
have shown healthy growth in the past 
(fiscal) year which places these Public 
Utilities in a very satisfactory position. 


Illinois Power and Light Corporation, 
intermediate parent of Des Moines Elec- 
tric Light Company and The Kansas 
Public ‘Service Company, furnishes one 
or more Public Utility services to 407 
communities in four great states in the 
middle west. The gross earnings have 
grown from $22,094,370.69 in 1920 to a 
total of $29,184,288.26 in the year just 
closed. ‘The net earnings increased from 
$5,741,594.54 to $9,607,966.09 in the 


same five years. 


Electric meters installed increased from 
144,219 in 1920 to 210,010 in 1924, while 
the combined KW generated in the same 
period increased from 325,466,000 to 476,- 
594,000. 


More than 75 per cent of the employes 
are stockholders, and customer owner- 
ship campaigns have distributed the com- 
pany’s Seven Per Cent Preferred stock 
in the communities served to an extent 
which assures increasingly better public 
relations. 


Missouri Power & Light Company serves 
122 cities and towns in the richest sec- 
tion of Missouri and is covering North 
Missouri with high power transmission 
lines in furtherance of inter-connection 
plans destined to make this one of the 
stronger of the subsidiaries. 


Missouri Power & Light Company’s 
gross earnings in 1924 were $3,258,407. 
This Company’s plants generated 30,000,- 
000 KW of electricity and distributed 2,- 
450,000 cubic feet of gas. Its electric cus- 
tomers number 40,841 and its gas cus- 
tomers, 14,206. The Company’s exten- 
sions are being financed by the sale of 
7 per cent Preferred Stock which meets 
with ready acceptance among its cus- 
tomers. 


ILLINOIS 


SERVICE 
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Idaho Power Company 
(Controlled by Power Securities Corporation) 
(Supervised by Electric Bond & Share Co.) 

Does the entire electric business in a territory extend- 
ing across southern and central Idaho into eastern Oregon, 
including Boise and embracing a population of 150,000. 
Installed generating capacity 59,500 K. W., all hydro-elec- 
tric. Electric output 1924, 218,464,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
i See eee $ 2,862,787 $ 2,609,432 $ 2,538,079 $ 2,465,587 
Net after taxes ... 1,481,478 1,378,808 1,395,283 1,400,070 
Fixed charges .... 766,231 765,012 | 707,502 663,246 

Times earned ... 1.13 1.82 1.97 2.11 
oo Be eS ae 238,000 141,931 90,545 90,541 
CO eee 477,247 471,865 597,236 646,283 

Capitalization 
(Outstanding in hands of public) 

Debt Rating Auth, Out. 
Pere Ome. De ROeT cic neew see ne A $100,000,000 $12,200,000 

Stock 
Serersee PI CUM. .icciscccccaveees A $ 5,000,000 $ 3,600,000 
PO MG Gel baka wat wy bina Stix oie oe be Note 15,000,000 15,000,000 

PO EOE: S56 scan cne ek OE ee OSs $18,600,000 


Note.—Common is all owned by Power Securities Corp. 


Dividends—Paid regularly on preferred since issuance 
in 1917; record on common not reported. 

Comment—The property is operating under excellent 
management and recording uninterrupted growth of earn- 
ings. The preferred stock is exceptionally well placed, 
but the junior equity is in the hands of a holding com- 
pany and is not available to the general investor. 

x * * 


Illinois Power & Light Corporation 


Illinois Power and Light Corporation, organized under 
the laws of Illinois, owns and operates or control electric 
power and light, gas, heat, ice and city railway properties 
in a large number of the most populous and prosperous 
municipalities in Illinois. The Corporation also controls 
through ownership of the entire capital stock, Illinois 
Traction, Inc., which owns an extensive system of trunk 
line electric railroads in Illinois, and other utilities, of which 
the most important are Des Moines Electric Light Co. 
and The Kansas Public Service Co. 

The power and light properites owned and leased by the 
Corporation and its subsidiaries comprise electric generat- 
ing stations with a present aggregate capacity of 265,046 
h. p. with additional generating capacity to the amount of 
123,300 h. p. now under construction and distributing sys- 
tems furnishing electricity without competition to 221,705 
customers in a business field of over 750,000 population. 

The gas properties have at present installed daily gen- 


erating capacity of over 25,925,000 cubic feet of artificial. 


gas with additional generating capacity of 1,000,000 cu. ft. 
now under construction, and distributing systems serving 
78,740 customers in a business field of over 390,000 popula- 
tion. 

The railway properties consist of 550 miles of main line 
electric trunk railroad, (the principal portion connects the 
cities of Peoria, Springfield, Bloomington, Danville, Urbana, 
Champaign and Decatur with St. Louis which is entered 
over its steel toll bridge into its own terminal in the heart 
of the city) and a steam road of 45 miles and city rail- 
ways with an aggregate of 235 miles of track. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
eS ee $29,184,288 $27,930,854 $25,970,187 $24,623,451 
Net after taxes.... 9,741,737 9,119,048 7,838,138 6,958,340 
Present int. chgs.. 4,975,923 4,356,296 4,497,569 4,497,569 

Times earned ... 1.95 2.09 1.74 1.55 
lst pfd. div. req.. 1,633,721 1,358,320 1,255,828 1,255,828 
OO ae eee 3,132,093 3,404,432 2,084,741 1,204,943 
Depreciation ...... 891,680 2,000,000 


Capitalization 

Debt Rating Out. 
ce ee ee aoe te eee ee ee ee A $34,956,800 
ao ee ee ee ae ee. ere A 45,200,000 
ae ee ere ere A 9,842,900 

nn RIE Cah, sicko vikins se oes sie Ske wn oa ok wine $89,999,700 

Stock 
ee REE, 2 8 i MORIN. «ng Gisidwi's a nich see ele sie SSeS aleee A $24,156,350 
ep ira B 1,875,300 


Se CEP GENER” UGiaw ior Siew wnieee bee ka se ss newle Note 400,000 shs. 


Note.—All owned by Illinois Traction Co. 


Comment—The organization of this company represents 
an important step in the simplification and consolidation 
of the system of properties controlled by the Illinois Trac- 
tion Co. It permits of the development of larger central 
stations and strengthens the credit of the system for the 
financing of future requirements. Substantial economies 
should result. Dividends of $1 per share were paid on 
the common in 1923, $1.75 paid in 1924 on Illinois Power 
and Light all held by Illinois Traction Company. 


-* * * 


Indianapolis Light & Heat Company 


Supplies electric light and power in Indianapolis and 
suburbs to a population of about 350,000 but operates in 
competition with one other utility serving the same terri- 
tory. Electric output 1924, 181,810,339 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
POON: Sacinneee Si ose $ 4,717,396 $ 4,562,486 $ 3,941,785 $ 3,530,860 
Net after taxes .... 2,013,052 1 934,894 1,485,013 1,352,711 
Fixed charges .... 210,674 206,342 209,112 225,886 

Times earned ... 9.60 9.39 7.10 5.99 
BRIE soscsksaces 1,802,377 1,641,813 1,275,900 1,126,825 

$ per sh. on stk. 42.63 38.80 30.18 26.65 

Capitalization 
Debt Rating Auth. Out. 


Consolidated (now Ist) 5s, Apr. 1, °40. A $ 5,000,000 $ 3,782 000 


Stock 
Capital stock 


eT ee nt A $ 4,375,000 $ 4,228,100 


Dividends—The company has not reported its dividend 
record. 

Comment—Despite the fact that this company operates 
under’ competition with two other utilities, the earnings re- 
sults indicate a highly satisfactory position for the bonds 
and stock. While the company does not report its divi- 
dend record, it is quite apparent that it has paid liberal 
dividends on its comparatively small issue of stock. Ex- 
pansion has been steady and dividend payments liberal. 
Balance sheet at close of 1924 indicates possibility of financ- 
ing during current year. The generating unit which was 
destroyed by the explosion has been replaced with 19,000 
K. W. unit and an additional 19,000 K. W. unit replacing 
a 5,000 K. W. unit, has also been installed. 


* +* 


Interborough Rapid Transit Company 


A lessee which controls two groups of properties: (1) 
the city-owned subway and elevated rapid transit lines in 
Manhattan, the Bronx and part of the lines in Brooklyn 
and Queens; (2) the privately owned elevated lines of the 
Manhattan Railway Co. on the Island of Manhattan and 
in the Bronx. In the case of the city-owned lines, the 
lessee holds practically a first lien against earnings, the 
city to share after certain cumulative preferentials have been 
covered. In recent years the earnings have not covered 
the preferential and some $50,000,000 (in round figures) has 
accrued to the company, payable out of excess earnings in 
the future. In the case of the Manhattan lines, the high 
operating costs of recent years have resulted in a read- 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details 





Coal and Water Gas Plant of People’s Gas, Light and Ccke Company of Chicago 
The Financial World 











justment of the lease terms whereby the dividends on Man- 
hattan stock are no longer a fixed charge but are payable 
only if earned. 

Comparative Earnings 


12 mos. to 12 mos. to 12 mos. to 


June 30, June 30, June 30, 
924 1923 1922 
I ns was coi tetein ais bravery aad oiata acetone $58,176,538 $56,133,286 $54,193,734 
pe ae re 21,571,593 19,078,467 19,118,402 
WOME GCHOMGOD. 6:0 0:40:040-é0 0.0 15,605,983 15,364,211 15,581,859 
Times earned ................ 1.38 1.24 1.23 
Sinking fund (I. R. T. 5s).... 2,170,556 2,136,051 2,103,340 
ER A ren ee ae Bee penne 2,364,851 1,578,205 1,433,203 
$ per sh, on Manhattan stock 3. 2.63 2.39 


1924—$1,430,203 maintenance in excess of contractual provisions. 

tUnder Plan of Readjustment payment of sinking fund is deferred 
until July 1, 1926, on conditions that, prior to that date, an amount 
equal to the deferred sinking fund be expended on additions or 
improvements to the property. 

Note.—The fixed charges for years prior to the lease readjustment 
have been recast on the basis established by the readjustment. 


Capitalization, June 30, 1924 
(Including Manhattan Railway) 


Debt Rating Auth. Out. 
Man. By. comm: 46. 2000... 058. os<0 A closed $40,663,000 
ee ae” a | B closed 4,523,000 
cater: int @& cet. Ge, 1966. «.....0020 A $300,000,000 162,106,000 
Inter. 7% sec. notes, 1932........... B 34,330,000 34,296,600 
Inter. 6% unsec. notes, 1932 ........ Cc 15,000,000 10,500,000 
Inter. equip. tr. 6s, 1924-28, Series A. A  —.......... 1,200,000 
inter. equip. tr. 6%a 1924-28, Ser. B. .. ceeccccs 2,250,000 

PE MROING fad. eiore Gelsin sé 0 ee aa ees $255,538,600 

Stock 
ae, ee, NN, oh a ores a os seep S $60,000,000 $60,000,000 
COE. GD, BG oases esade es notes D 35,000,000 35,000,000 

PR MD, sca brea see wsiape eb cine ae $95,000,000 


Dividends—Under lease Manhattan stock was guaranteed 
7 per cent per annum but under readjustment dividends are 
now cumulative but payable only if earned—at rate of 3 
per cent for fiscal year beginning July 1, 1922 (these divi- 
dends paid in full to July 1, 1923, when 60 cents per share 
was paid), 4 per cent the next year (January 1, 1924, pay- 
ment omitted) and 5 per cent thereafter with contingent 
possibility of 7 per cent in the future when Interborough 
shall pay more than 4 per cent on its own stock. Inter- 
borough stock has paid no dividends since 1919, cannot re- 
ceive dividends under readjustment plan before July 1, 1926, 
and thereafter until 1950 is limited to a maximum of 7 per 
cent. 


Comment—The financial readjustment which the Inter- 
borough has effected is constructive for the simple reason 
that it definitely and substantially reduces fixed charges, 
taking the former $4,200,000 annual dividend requirement 
on-Manhattan stock out of that category, reducing it in 
amount and making it payable if earned and not otherwise. 
To the extent that the Interborough is definitely limited to 
a 5-cent fare, the situation is economically unsound as it 
cannot readjust its mcome to offset increased operating 
costs. The first and refunding 5s and 7 per cent notes do 
not appear to be in any immediate danger although their 
position is largely dependent upon the future trend of 
operating costs. The position of Manhattan stock now 
approximates that of an Interborough cumulative preferred 
stock. It offers speculative possibilities to the courageous 
investor. The Interborough’s capital stock, while very 
much of a long pull proposition, may ultimately prove dis- 
tinctly profitable from that standpoint. 


* * * 


Iowa Railway & Light Company 


Supplies electric light and power in Cedar Rapids and 
other communities of Iowa; electric railways from Cedar 
Rapids to Iowa City, and to Mt. Vernon and Lisbon; local 
street railways in Cedar Rapids, Marshalltown and Boone, 
and a gas plant in Marshalltown. The generating capacity 
is partly steam and partly hydro-electric. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ID 95d. oon ao 3:4 0 ane 3 3,796,710 $ 3,539,238 $ 3,282,406 $ 3,227,045 
Net after taxes.... 1,308,727 1,267,287 1,094,233 949,814 
Fixed charges .... 444,687 461,340 443,700 390,144 

Times earned ... 2.94 2.75 2.47 2.43 
Se PRE, cree asc 326,760 303,850 289,375 284,350 
Common divs *136,000 *136,000 102,000 32,583 
SIIES gi5.n0s. 9 eo esuis < 401,280 366,097 259,158 242,737 

$ per sh. on stk. 31.61 , 29.53 21.25 16.20 


*See dividend record below for extra payments. 


Capitalization 
Debt Rating Auth. Out. 
First & ref. 5s, 7s & 8s, Sept. 1, 1932 A $10,000,000 $ 8,072,000 
Stock 
Peemrees, TSG. CUM, onc. ce dkcaardces A $ 7,000,000 $ 4,861,281 
II Heiia's van e'ssas 4% 4 pak eaee aka A 3,000,000 1,700,000 
OD PONE 6: 5.4 Ais g 6 34 5)s 0.5 u b.0 0 6.4'0\s $ 6,561,281 


Dividends—Paid regularly on preferred. On common 
paid regularly from 1913 to 1918; none in 1919 and 1920; 
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1 11/12 per cent, 1921; 6 per cent, 1922. Regular dividends 
of 8% were paid on common in 1923 and 1924 and in addi- 
tion extra dividends of 2% and 4% to compensate in part 
for the conservative dividend policy followed in prior years. 


Comment—As will be apparent from the income state- 
ment, the company is making a very good account of itself. 
Operating results show steady expansion which is accru- 
ing in a gratifying manner to the stock issues. It would 
seem that the common stock is coming in for its share of 
the company’s prosperity with the two extra payments and 
with earnings holding up should be in line for further extra 
payments or an increase in the rate of dividend. 


* * * 


Kansas City Gas Company 
Distributes natural gas in Kansas City, Mo., and vicinity, 
serving under unlimited franchise a population estimated 
at about 377,000. Miles of mains, 562. Gas sales 1924, 
4,119,647,000 cubic feet. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
oo ET pep cn nse $ 4,157,717 $ 4,198,598 $ 3,803,202 $ 3,498,788 
Net after taxes.... 868,963 931,762 881,964 907,748 
Fixed charges .... 146,985 148,419 149,280 142,150 

Times earned ... 5.91 6.28 5.91 6.39 
Depreciation ...... 210,800 206,700 191,000 191,000 
Preferred divs. ... 349,200 253,020 253,020 253,020 
Common divs. .... 65,000 65,000 65,000 65,000 
eee 97,158 258,623 223,664 256,578 

$ per sh. on com. 19.96 39.83 35.53 39.58 

Capitalization 

Debt Rating Auth. Out. 
ee, OA Os. EPI dis cdinwe eins A unlimited $ 2,439,000 

Stock 
First proferred, 6% CUM. ......ce00 A $ 4,217,000 $ 4,217,000 
Second preferred, non-cum. ........ *A 1,600,000 1,600,000 
ac che teWrneueetece rine pe aaewe A 812,500 812,500 

NN SO osc. o dk dus c eceladen te ceseine $ 6,629,500 


*2nd preferred is inferior to common as to dividends. 


Dividends—Paid regularly on lst preferred; 8 per cent 
annually on common since 1920; 6 per cent paid on second 
preferred stock in 1924. 

Comment—The strong financial position of this company 
is plainly apparent from its excellent record. At present 
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it is simply a distributing company but its credit position 
is such that it could readily finance an artificial gas plant 
should the supply of natural gas, which it now purchases, 
give out. The bonds and first preferred are particularly 
high-grade issues. 

* * * 


The Kentucky Securities Corp. 

A _ holding company controlling Lexington Utilities Co., 
Lexington Ice Co., and Kentucky Traction & Terminal Co. 
The railway properties of the system total 89 miles of 
track, including interurban line to Versailles, Frankfort, 
Georgetown and Nicholasville; also city lines in Lexington 
and Frankfort. The light and power department consists 
of 10,500 K. W. generating capacity serving Lexington and 
neighboring communities; also sells power at wholesale to 
other utilities in this territory. The gas department owns 
68 miles of mains and serves 9,167 consumers. 

This company is now controlled through stock owner- 
ship by International Utilities Corporation. 


Comparative Earnings 


June 30—Years 1924 1923 1922 1921 
ee $ 1,757,943 $ 1,648,305 $ 1,549,242 $ 1,562,615 
Ee ee 910,437 804,431 768,199 628,049 
Charges and taxes. 461,952 432,454 430,186 390,167 

Times earned ... 1.96 1.86 1.79 1.61 
Preferred divs. .... 140,934 132,512 132,086 130,777 
Common divs. .... 82,091 81,259 nil nil 
SR A 225,430 158,206 205,929 107,105 

$ per sh. on com, 14.98 11.67 10.03 5.22 

Capitalization 

Debt Rating Auth. Out. 
sy Ur ee ae Sa «eee A unlémited $ 2,307,500 
Ky. Trac. & Term. Ist & ref. 5s, 1951 A $ 7,500,000 2,165,000 
ier WE. (00; -SONREE. isi cee evince oe A closed 1,129,000 

PDE 4. <cnsbk bos 6 ce aks Ske Swe $ 5,202,200 

Stock 
Peerneny is WR, oka skicaas caucuses e A $ 2,500,000 $ 2,348,898 
SRY 4 bhi xe eke Ss bien see we waewS.e B 2,500,000 2,052,287 








Total stock $ 4,401,185 


Dividends—Paid regularly on pfd., 1913 to 1918; scrip 
dividends paid one year and cash resumed in Oct., 1919. 
On common, divs. of 4 per cent per annum inaugurated in 
Oct., 1922, and maintained to July 1, 1924. One and one- 
fourth per cent Oct. 1, 1924, and since. 

Comment—This property has not made an exceptional 
showing in the past, but is now recording substantial and 
steady progress. The common is a small issue and appears 


to have substantial possibilities for the future. 
* * * 


Kings County Lighting Company 
Supplies gas in the 3Uth and 3lst Wards of Brooklyn, 


serving a population of about 340,000. Gas output 1924, 
2,147,720 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
[OES Chasen se see $ 2,552,565 $ 2,401,316 $ 2,237,334 $ 2,102,550 
Net after taxes.... 872,650 712,458 569,026 412,377 
Fixed charges...... 275,380 275,380 305,760 211,662 

Times earned ... 3.14 2.59 1.86 1.95 
Preferred divs..... 70,093 29,563 7,044 3,448 
Common divs. ..... 225,000 * 160,000 160,000 nil 
EE cee ccs sink 253,381 247,515 96,222 197,267 

$ per sh. on com. 9.57 20.38 12.81 9.86 


Note.—Because of inadequate rates, earnings from 1918 to 1920, 
inclusive, were insufficient to cover fixed charges. 




















New Des Moines Power Station of Illinois Power and 
Light Company 


Capitalization 
Debt Rating Auth. Out, 
SPEV ROR. RED noosa soos eeenann'xs > A closed $ 750,000 
First ref. 5s and 6%s, July 1, 1954.... A $ 5,000,000 4,250,000 
Pn HOE ouhessaawhesonwdawein ears $ 5,000,000 
Stock 
Preferred, 8% cum., Series A ........ A 50,000 sh. $ 500,000 
Preferred 7%, Series B, Outstanding. A $ 1,781,800 1,781,000 
SER TT eer ee ee A 8 See ree 
UA RON cba ene ee aide eee baw $ 4,281,800 


Note.—In Nov., 1924, the $2,000,000 authorized preferred stock 
was increased to $7,000,000 consisting of $500,000, Series A 8% and 
$2,100,000 Series B 7% and the balance to be classified as determined 
from time to time by the Board of Directors, the rate of interest 
not to exceed 8% and the call price not more than $115. 


Dividends—Paid regularly on preferred since issuance. 
On common paid regularly, 1908 to 1916; none thereafter 
to April 27, 1922, when 6 per cent was paid; 1923, 8 per 
cent; 1924, $4.50 per share. 

Comment—Like the rest of the N. Y. City gas companies, 
this company made a miserable showing as to earnings for 
several years. In 1921, however, the rate situation was 
corrected and such decisive legal victories scored by the 
companies that the future appears definitely safe from po- 
litical depredations. The Kings County Lighting recov- 
ered substantially in the past couple of years and may be 
expected to show steady further improvement during 1925. 
The prospect for the common stock is very satisfactory. 

* 


The Laclede Gas Light Company 


Does the entire gas business of the,City of St. Louis, 
Mo., serving a population of about 800,000. Operates under 
special charter granted in 1857 by the state legislature, 
validity of which has been established by the Supreme 
Court of the state. In addition to its gas business the 
company also sells a certain amount of electricity, revenues 
from which represent about 10 per cent of the company’s 
gross. Gas sales 1924, 7,415,194,000 cu. ft. 


Comparative Earnings 





Dec. 31—Years 1924 1923 1922 1921 
Ce ee eee $ 8,146,867 $ 7,984,350 $ 7,869,188 $ 7,137,481 
Net after taxes.... 3,876,302 3,881,838 3,333,190 1,936,197 
Fixed charges 1,573,083 1,584,643 1,707,262 1,740,141 

Times earned ... 2.65 2.63 1.95 1.11 
Depreciation ...... 536,283 536,283 536,283 400,000 
Preferred divs. .... 125,000 125,000 125,000 125,000 
Common divs. ..... 882,750 1,498,000 561,750 nil 
SE ee ; 759.186 137,912 402,895 *328,944 

$ per sh. on com. 15.34 15.29 9.02 nil 

*Deficit. +Includes 7% recoupment divs. 

Capitalization 

Debt Rating Auth. Out. 
Ret..& ext. 6s, Apr. 4, 2934. ........ A $20,000,000 $10,000,000 
lst mtge. coll. & ref. 54s, Feb. 1, 1958 A unlimited 17,500,000 

EE MUOINE . ows ohiau<scueaxtinnceane $27,500,000 

Stock 
sg oe MD A ee A $ 2,500,000 $ 2,500,000 
NE er ee ee A 37,500,000 10,700,000 


PR MODE A ces.0cke 56 66 saK Se eee EE $13,200,000 

Dividends—Preferred dividends at 5 per cent annually 
have been paid regularly since 1898. Paid 7 per cent an- 
nually on the common stock from 1910 to March 15, 1919; 
resumed dividends at the same rate September 15, 1922; 
134 per cent extra December 15, 1922, and two spcial re- 
coupment dividends of 3%4 per cent each in July and Decem- 
ber, 1923. Rate increased to 8 per cent with first quarterly 
payment December 1, 1924. 

Comment—Interruption of common dividend record was 
brought about by two causes: (1) increased operating costs 
which were not properly compensated by higher rates, 
which rates are the lowest of any company manufacturing 
all its own gas in the United States, and (2) increased in- 
terest charges. Of these two causes the former is due to 
backward and unsympathetic commission regulation. The 
increase in interest charges has since been corrected by re- 
demption of 7 per cent notes and replacement with the first 
mortgage collateral and refunding 5%4s of 1953. The man- 
agement regards the unpaid dividends of 1919 to 1921 in the 
light of a cumulative obligation and paid 7 per cent of the 
amount in what it terms “recoupment” dividends in 1923. « 
On May 1, 1924, a majority of the common: stock was ac- 


quired by the Laclede Gas & Electric Company. 
oF ok * 


Lehigh Power Securities Corporation 
(Supervised by Electric Bond & Share Co.) 

A holding company which owns the entire common and 
second preferred stock of Pennsylvania Power & Light 
Co. and a majority of the outstanding stock of the Lehigh 
Valley Transit Co. The Pennsylvania Power & Light Co. 
was a consolidation, effected in 1920, of companies operat- 
ing in the anthracite and industrial districts of Eastern 
Pennsylvania, including Allentown, Bethlehem, Northamp- 
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ton, Hazleton, Milton, Wilkes-Barre and Sunbury, Pa. 
Lehigh Valley Transit Co., either directly or through sub- 
sidiaries, owns and operates street railway lines in Allen- 
town, Bethlehem and Easton, Pa., and an interurban rail- 
way through these cities to Philadelphia. 


Comparative Earnings 


Dec 31—Years 1924 1923 1922 
OS RRA a tn tae Pee $20,826,769 $19,873,430 $17,237,732 
Total Mot ICOMS: o46scaevevcwcs 7,978,674 8,735,363 6,444,810 
WIROG GUOROOE ook sec tsccseess 2,690,642 2,684,568 2,169,519 

Times GREMOR ... nce ccceees 2.97 3.26 2.97 
ee OR errr ree 2,113,355 2,039,054 1,543,017 
Sub. cos. pid. div., ete. ......+. 1,373,336 1,102,263 653,723 
Bal. for Lehigh Power, Sec.... 1,801,341 2,809,478 2,078,551 
Net (after other income and 

OS EOP PAA Pare > ean Pe area is 2,267,505 3,558,198 2,205,364 
Dime CUS ic iec cccbiisecsaes 645,632 832,930 950,094 

po eee ree 3.51 4.27 2.32 
Bal, for i. PF. 8: stock ....060. 1,337,293 2,264,693 983,960 

Capitalization 

Debt Rating Auth. Out. 
10-year 6% sec. notes, Aug. 1, 1927 .. B $50,000,000 $ 9,760,100 

Stock 
Cantal stock. (RO. POE) 6. os cceccscesc Cc 605,000 sh. 310,445 sh. 


Dividends—None paid to date. 


Comment—The equity holdings of the Lehigh Power 
Securities Corp., represented by stock of Lehigh Valley 
Transit Co., are of substantial value, but the real future 
possibilities of the system lie in the control of Pennsyl- 
vania Power & Light Co., which is developing very rapidly 
in a territory heretofore inadequately supplied with eiec- 
tric service. The intensive development of this territory 
has already accomplished marked results in the expansion 
of earning power, but the future possibilities appear even 
larger. As a result of these factors, the position of Lehigh 
Power Securities Corp. is improving rapidly and its capi- 
tal stock is a speculative purchase of excellent potentiali- 
ties. The company is rapidly retiring its note issue, hav- 
ing redeemed to date $6,554,500 par value. 


* * * 


Pennsylvania Power & Light Company 


(Controlled by Lehigh Power Securities Corporation) 
(Supervised by Electric Bond and Share Co.) 

Operates electric power and light and gas properties in 
an extensive territory of eastern Pennsylvania, with a popu- 
lation exceeding 900,000, including the industrial district 
around Allentown, Bethlehem, Wilkes-Barre, Hazleton, Mil- 
ton and Sunbury. Total generating capacity, 158,900 K. W., 
of which the company owns 153,400 K. W. and leases the 
balance under provision for ultimate purchase. The com- 
pany also has under construction 40,000 additional K. W. 
generating capacity. Electric output 1924, 630,923,335 K. 
W. H. Gas output 1924, 901,210 thousand cubic feet. 
Company controls among others East Penn Electric Com- 
pany. : 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
CREME wag ase ate sane bine $16,641,359 $14,667,016 $12,293,127 $10,053,884 
Net after taxes.... 6,714,541 6,069,393 4,326,476 3,242,186 
Fixed charges .... 2,114,600 1,688,882 1,342,319 1,406,184 

Times earned ... 3.17 . 3.22 2.31 
a | 1,540,161 1,126,324 543,282 210,756 
IE onic oes eos 3,199,636 3,254,187 2,440,875 1,625,246 

Capitalization 

Debt Rating Auth. Out. 
a nee are A closed $16,583,100 
Mivret & ret. Jn, Ped. 1, USSh «66606: A unlimited 8,000,000 
Mire: @ vet. bu; Oct. 3, 29GB. c.0ck ices A 7,000,000 
Firat & ret. Ge, Sept. 1, 1958......060% A j 4,000,000 

on caida $35,583,100 

. 

Stock 
Preferred, $7 cum. (no par). .'.....ce0. A 515,000 sh. 229,377 sh. 
ORAM ERO EY 6.600% 6:6.54.08.0 4698163 Note 600,000 sh. 466,877 sh. 


*Issued in February, 1925, $8,000,000 of first and refunding mort- 
gage gold bonds series D, 5%, due 1953. 


Note.—The common is all owned by Lehigh Power Securities 
Corp. 


Dividends—Paid regularly on $7 cumulative preferred, 
Record on junior issue not reported. 


Comment—The company was organized only a few years 
ago to bring together and consolidate various smaller prop- 
erties, through which means it has obtained the privilege 
of serving this extensive territory. Generating capacity has 
been largely increased and the business in the territory is 
being developed intensively. The results already accom- 
plished are very gratifying, but do not begin to measure to 
the full possibilities of the situation, as the territory did 
not previously enjoy the advantages of an adequate electric 
power service. It is the development of the valuable equi- 
ties in the common stock of this company inherent in the 
capital stock of the holding company. The bond issues 
and preferred stock of the Pennsylvania Power & Light 
are of high investment merit. 


June 13, 1925 


East Penn Electric Company 


(Controlled by Pennsylvania Power & Light Co. through 
ownership of a substantial majority of the Capital stock) 
(Supervised by Electric Bond & Share Co.) 

The company was organized in 1922 to facilitate capital 
adjustment of the Eastern Pennsylvania Railways Co. After 
financing the construction of a new power plant; the com- 
pany acquired and merged the properties of the Eastern 
Pennsylvania Railways Co. and ten former subisdiaries of 
the latter. As now constituted the properties comprise the 
new power plant of 25,000 K. W. capacity, a reserve station 
of 10,000 K. W. capacity and 74 miles of electric railway, 
including an interurban line from Pottsville to Mauch 

Chunk, Pa. Electric sales, 1924, 66,950,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
a ee Eee $ 3,164,772 $ 2,943,988 $ 2,414,320 $ 2,446,203 
Net after taxes ... 1,486,433 1,168,175 923,159 928,275 
Fixed charges 461,135 319,125 287,803 299,678 

Times earned ... 3.22 3.66 3.21 3.10 
Renewals, replace- 

ment reserve .... 400,749 245,568 235,365 225,251 
Pfd. div. require.. 211,893 Seema «= tcucuee x  Sesalciea we 
Bal. for common .. 412,656 BEEN accuceae , ‘¢awasnes 

$ per sh. on com. 3.98 Be x eikatese  eadatees 

Capitalization 

Debt Rating Auth. Out. 

UR RORMR SEIN oo. 6.6 woh n'g'e-eaibiademmeies A closed $ 734,000 
Eastern Pa. Rys. Ist 5s, July 1, 1936... A closed 4,446,000 
East Penn. Elec. 6s, Jan. 1, 1953.. A unlimited 2,500,000 

PE 9  wcerauie aciaad oes cceatieadae $ 7,680,000 

Stock 
First pfd., $7 cum. (mo par) .....<- A 50,000 sh. 19,827 sh, 
Second pfd. $8 cum. (no par) ...... A 10,000 sh. 9,143 sh. 
Common CHO DEF) | 666i c cvcnveceteews B 150,000 sh. 103,807 sh. 


URE MO oo osc cclnacaceueeneasae 132,777 sh. 


Dividends—Initial quarterly dividend on lst preferred 
paid April 1, 1923, and on 2nd preferred, July 1, 1923. 
Regular payment in 1924. Dividend on common not re- 
ported. 

Comment—The entire complexion of this situation has 
changed rapidly. Under capable management the electric 
light and power business, which at one time was a minor 
factor, is being developed very rapidly. With the new 
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power plant completed, a considerable saving in expenses 
should be effected and gross business also stimulated. The 
company is now a member of the Electric Bond & Share 
family, ag 


Long Island Lighting Company 


Incorporated Dec. 31, 1910, in N. Y.; consolidation of — 


Amityville Electric Light Co., Islip Electric Light Co., 
Northport Electric Light Co., Sayville Electric Co.; in ad- 
dition has absorbed the Suffolk Gas and Electric Light Co., 
South Shore Gas Co., Babylon Electric Light Co., Hunting- 
ton Light and Power 'Co., Huntington Gas Co., North 
Shore Electric Light and Power Co., Consumers’ Gas Co. 
of Long Island, Riverhead Electric Light Co., Southold 
Lighting Co., Suffolk Light, Heat and Power Co., and un- 
der contract dated Dec. 20, 1922, Nassau Light and Power 
Co. In 1923 acquired substantially all of the $2,000,000 
common stock of the Queens Borough Gas and Electric Co. 

The Long Island Lighting Company supplies substan- 
tially the entire electric light, power and gas service in the 
County of Suffolk and the entire electric light and power 
service in the central and northern parts of the County of 
Nassau. This territory represents an area of over 1,100 
square miles, having a population of over 200,000 normally 
and over 300,000 in summer. The service is furnished un- 
der favorable franchises, the majority of which extend be- 
yond the maturity of the bonds. 

The company owns electric generating stations at 
Northport, Glenwood, Amityville, Babylon, Huntington, 
Port Jefferson, Riverhead, Southampton-and Glen Cove; 
also gas plants at Bay Shore and Huntington. Total elec- 
tric generating capacity 26,845 kw.; gas producing capacity 
per 24 hours, 3,295,000 cu. ft. 

The company owns 298 miles of high tension trans- 
mission lines. A line has been constructed to connect the 
Northport and Glenwood plants so that current can be fur- 
nished to the entire territory from either of these plants, 
both of which are located on the waterfront. Length of 
distribution lines, 2,109 miles. 5 

Annual electric output (generated) in 1924, was approxi- 
mately 58,362,229 K. W. H. This is the net combined total 
of A. C. and D. C. current. Number of electric meters in 
service Dec. 31, 1924, was 48,556. 

The company has 36 miles of high pressure gas mains, 
delivering gas to surrounding territory from the main gen- 
erating station at Bay Shore. Length of distribution mains, 
153 miles. Annual gas output (produced) in 1924, was 
about 343,850,100 cu. ft. Number of gas meters in service 
Dec. 31, 1924, was 7,780. 


Income Account 
(including earnings of former Nassau Light and Power Co.) 


Dec. 31—Years 1924 1923 1922 
Gross (incl. non-operating earn- 

DED W.ivacehemeb ambien bese oe $ 3,761,584 $ 3,276,110 $ 2,578,626 
a een 1,688,582 1,476,274 983,408 
eS ee 484,873 516,697 404,675 

ET eee ee 3.48 2.85 2.43 
_ (3 Se Sree 1,203,709 959,577 578,733 
PEIOCMNEOM, BLE, Acs cwicciccss 203,948 175,277 213,077 
De Se DONS sn seh ed ow we ans 999,761 784,300 365,656 


Capitalization Dec. 31, 1924 


Bonds Rating Auth. Out. 
Nassau Lt. & Pr. 1st 5’s, Oct. 1, 1927. A closed $ 756,000 
Porat 6s, March. 1, 3036. 2664000060 A $ 6,000,000 3.923,800 
First ref. 6’s, Jan. 1, 1948 ee ae A unlimited 3,000,000 

PL EE ince s onbeicu's o ab ewe nee $ 7,679,800 

Stock 
Preferred 7% Cum. ...... eh awk emees A $10,000,000 $ 4,928,700 
Common (1,000,000 shares no par 

value auth., changed from _ §$10,- 

000,000 par $100 in Dec. 1924) ..... A 10,000,000 3.000.000 


ee ee ee ee ee $ 7,928,700 


Dividends—Dividends on preferred stock have been paid 
regularly at rate of 7 per cent per annum since date of 


issue in 1919. On old common par value $100 per share, 
5.6 per cent paid in 1912; none in 1913; 4 per cent in 1914; 
51%4 per cent in 1915; 6 per cent, 1916 to 1921, inclusive; 
8 per cent in 1922, 1923 and 1924. 

Comment—The company is operating under efficient 
management in a territory which is building up with remark- 
able rapidity and which is considered one of the most de- 
sirable residential sections, suburban to New York. 

All of the securities are of high investment merit, while 
the future of the company appears secure, even without 
additional growth which seems inevitable. 


* * * 


Los Angeles Gas & Electric Corporation 


Supplies about 75 per cent of the gas requirements of 
Los Angeles, and does the entire gas business in Pasadena 
and several adjoining communities; also supplies electricity 
in Los Angeles and owns a generating plant of 98,787 H. 
P. capacity, together with a new plant under construction 
at Seal Beach, the first 48,000 H. P. unit of which will be 
in operation about July 1, 1925. Electric sales 1924, 130,- 
147,100 K. W. H. to regular customers and in addition 
considerable current was supplied to the Southern Cali- 
fornia Edison Company during the power shortage; gas 
sales, 14,254,865,300 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
EEA howe seeks f $16,056,722 $12,717,442 $11,915 365 $ 9,733,818 
Net after taxes 6,610,118 4,829,307 3,849,929 2,330,227 
Fixed charges ..... 2,157,713 1,579,478 1,170,637 714,169 

Times earned ... 3.06 3.06 3.29 3.26 
Depreciation ...... 1,338,870 1,100,819 886,127 743,542 
Preferred divs. .... 451,613 370,362 192,060 27,380 
Common divs. 966,250 870,000 840,000 $40,000 
Sr 1,695,672 908,648 761,105 5,136 

$ per sh. on com. 21.30 17.79 16.01 8.45 

Capitalization at Feburary 1, 1925 

Debt Rating Auth. Out. 
ee er ree ee A closed $ 6,352,000 
Gen. and ref. 5%s, 6s and 7s, 1926 to 

OED .cckGhbenssd Mise okabenks xenon A $75,000,000 $5,791,500 

Total debt (in hands of public)..... $42,143,500 
PrebecteR Bb GRE. cs ssa bees siete essds A $30,000,000 *$13,860,900 
[PE \..cavaw rach ane newmbnaee ewe Note 30,000,000 12,500,000 

RD DO odo ces ecnawes sn kebb ewe $26,360 909 


“ A 
*$1,405,500 additional subscribed for, but not yet fully paid for 
and issued. 


Note.—The entire issue of common is owned by Pacific Lighting 
Corp. 


Dividends—Paid regularly on preferred since issuance in 
1921. On common in recent years paid 7.2 per cent, 1917 
and 1918; 7.4 per cent, 1919; 84 per cent, 1920 to 1922 
inclusive; 8.7 per cent, 1923; 8.75 per cent, 1924. 


Comment—Growing rapidly in one of the most prosper- 
ous, developing cities of the country, the company faces an 
assured futuré strongly fortified with a sound financial 
record. The bonds and preferred stock are of exceptional 
investment quality while the investor who prefers the junior 
equity in a situation of great promise, may accomplish his 
purpose by purchasing the common stock of the holding 
company—Pacific Lighting Corp.—which is paying at the 
rate of 10 per cent annually (after stock dividend of 80% 


in December, 1924. 
* * * 


Louisville Railway Company 


Owns and operates the street railway lines in Louisville, 
Ky., comprising 182.62 miles of track, and owns the ,Louis- 
ville & Interurban R. R. which operates 102 miles of track 
in Jefferson, Shelby and Oldham counties. Also owns two 
power stations for generation of its power requirements. 
In September, 1922, the company commenced operating un- 
der an “adjusted franchise” for which it exchanged its 
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equity in long-term franchises with the City of Louisville. 
The “adjusted franchise,” containing variable-rate and slid- 
ing-scale-of-dividend provisions, runs for 20 years. The 
rights of the bondholders in the long-term franchises are 
not affected by the present operating arrangement. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
So a ee $ 4,588,209 $ 4,610,939 $ 4,706,613 $ 4,566,264 
Net after taxes.... 1,366,237 1,311,417 1.303,380 1,104,541 
Fixed charges .... 656,843 646,875 623,401 638,948 

Times earned ... 2.08 2.03 2.09 L738 
Depreciation Saree 175,000 175,000 175,000 175,000 
OS eee ee 535,394 489,542 504,979 290,593 

$ per sh, on pfd. 15.30 13.99 14.43 8.30 

. Capitalization 

Debt Rating Auth. Out. 
Congel.. G8 Dile 1; BOG. assoc visiarsaiec A closed $ 6,000,000 
Second 4%s, March 1, 1940 ........<. A closed 2,000,000 
General Sa; Web. 1, 1960 .<......0<.. B $20,000,000 4,035,000 

ER MINES ooo oss insane hacer'o erg eis 68s $12,035,000 

Stock 
Pwerortod, BO COM. ose io wigaia die ce acs B $ 3,500,000 $ 3,500,000 
RMA Pa ee ey aie eae e 8,500,000 8,323,600 


Dividends—On preferred paid regularly to October, 1918, 
none thereafter until April 1, 1923, when 2% per cent was 
paid, quarterly thereafter until February, 1924, when 5 per 
cent was paid; in April, 1924, 2% per cent was paid, 2% 
per cent July, 1924, 5 per cent October, 1924, 5 per cent 
February, 1925. No preferred divividends now in arrears. 
Dividends on common of former holding company (Louis- 
ville Traction) paid regularly, 1905 to 1917; on present 
common paid 4% per cent in 1918; none since. 


Comment—The showing of this company is a surprising- 
ly good one for a street railway proposition. The answer, 
of course, is that the company subsequent to the unsatis- 
factory showing of the 1919 year, obtained relief in the way 
of a higher rate of fare. The debt is well protected under 
present earning capacity and the preferred, with its accu- 
mulation of 10 per cent in unpaid dividends, carries attrac- 
tive speculative possibilities as the back dividend can prob- 
ably be made up during the next couple of years. 


* * * 


The Lowell Electric Light Corporation 
(Managed by Stone & Webster, Inc.) 
Does the entire electric light and power business in 
Lowell, Mass., and adjoining towns. Steam electric station 


at Lowell, 31,756 K. W. installed generating capacity. Elec- 
tric output 1924, 40,485,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
0 RR Pre $ 1,541,363 $ 1,617,113 $ 1,363,077 $ 1,180,510 
Net after taxes ... 632,621 559,688 467,006 369,340 
Fixed charges .... 19,113 9,274 9,801 16,542 
Depreciation ...... 125,000 100,000 100,000 160,000 
DIVIGONGS 2... 60s 379,820 397,500 250,133 205,870 
ge res 8,687 52.914 107,072 46,928 

$ per sh. on stk. 12.56 17.37 13.48 9.54 

Capitalization 

Stock Rating Auth. Out. 

Ce UE <a ie ikaiciwntan eames an A $ 3,091,500 $ 2,091,500 


Note.—At a stockholders’ meeting on July 28, 1924, it was voted 
to change the par value of the capital stock from $100 to $25 per 
share, by exchange of one share of old stock for four shares of 
new stock in order both to broaden the market for the stock and 
to present a security of lower unit cost. 


Dividends—Paid regularly 10 per cent per annum since 
1917; 5 per cent extra, 1923, and at rate 3 per cent extra 
on old stock for 1924. 


Comment—Although amount of stock has more than 
doubled in the past two years, not taking into considera- 
tion the change in par value, the equity position is still 
excellent and current earnings cover the establishing 10 
per cent dividend rate by a large margin. The company 
is expanding along conservative financial lines. The gen- 
eral prosperity of the community in which the Company 
operates is largely controlled by the activity of the mills 
which furnish the principal source of employment in the 
district. For nearly nine months of the year these mills 
were not prosperous. Many establishments were shut down 
for intermittent periods while others operated under re- 
stricted schedules. This condition reduced seriously the 
activity in retail trade, cut down the volume of bank de- 
posits, and reduced sale of electricity for power. During 
the closing months of the year, however, business became 
nearly normal, especially after the presidential election, and 
the full results for the year were reasonably satisfactory. 


* * 


The Mackay Companies 
A voluntary association which controls through stock 
ownership the Commercial Cable Company and Postal 
Telegraph. The land line telegraph system of the Postal 
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Telegraph covers the principal cities of the country while 
the various cables reach all parts of the world. 

Comparative Earnings—As this company draws down 
from its subsidiaries only sufficient earnings to cover its 
dividend requirements, the comparative income account is 
not of any significance. 


Capitalization 
Stock Rating Auth. Out. 
Prererred., 46 (CWis cece cc cece sa cece A $50,000,000 $50,000,000 
ST cod chataneackhbia ead awa de ene A 50,000,000 41,380,400 


Dividends—Dividends on the preferred have been paid 
regularly since 1904 and on the common since 1905. The 
latter issue received 6 per cent annually from 1917 to the 
last quarter of 1922 when the rate was increased to 7 per 
cent. Also paid 10 per cent extra in 1922. Regular pay- 
ments of 4% on preferred and 7% on common made since. 

Comment—In the absence of significant financial state- 
ments, no satisfactory analysis of this company can be 
made. In a general way it is quite evident that operating 
results must have been entirely satisfactory on the average 
as the subsidiaries have expanded entirely out of earnings 
for many years. This does not indicate, however, the pres- 
ent trend of earnings but the extra 10 per cent dividend in 
1922 affords at least superficial evidence of present pros- 
perity. 

Gross receipts and net profits of cable and land line sys- 
tems in 1924 were satisfactory, considering the drastic cut 
in trans-Atlantic cable rates made in 1923. 

x * * 
Massachusetts Gas Companies 

A voluntary association which owns nearly all the capital 

stock of Boston Consolidated Gas, New England Fuel & 


Transportation Co., and other subsidiaries operating in 
Massachusetts. 


Comparative Earnings 
3 


Dec. 31—Years 1924 192 1922 1921 
CE 5c iw eee eues $ 3,143,097 $ 3,438,782 $ 2,947,983 $ 2,970,267 
Net after taxes.... 2,942,459 * 3,022,429 2,771,718 2,765,812 
Fixed charges .... 561,192 432,896 465,390 487,320 

Times earned ... 5.24 6.98 5.96 5.68 
Preferred divs. ... 1,090,000 1,000,000 1,000,000 1,000,000 
Common divs. .... 1,250,000 1,250,000 1,250,000 1,541,666 
oe Se 125,317 570,317 56,328 *263,174 

$ per sh, on com. 5.50 6.36 5.23 5.11 

*Deficit. 
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Capitalization 
Debt Rating Auth. Out. 
Gink. fund ¢€%%a, Jan. 1, 2028.........% A closed $ 3,341,000 
Debenture 4%s, Dec. 1, 1931........ A $ 4,000,000 4,000,000 
Pee SE: Skew bGn whens whb > che $ 7,341,000 
Stock 
ge ge eee |. SE a ee A $25,000,000 $25,000,000 
TNR, acniuh a cde Sad» cabo kab ibie'o ni B 25,000,000 25,000,000 
PONE: Linc kaaen cae kee can se $50,000,000 


Dividends—Preferred has received regular dividends at 
the full rate since 1902. In recent years the common has 
paid as follows: 7 per cent, 1917 to 1920; 6% per cent, 1921; 
5 per cent, 1922 to date. 

Comment—This is a holding company controlling valu- 
able equity securities of well-established and prosperous 
subsidiaries. While the income of the holding company 
has been subject to fluctuations, it is apparent that the 
earning capacity of subsidiaries is entirely adequate under 
normal conditions to support a good rate of dividends upon 
the common stock of the Massachusetts Gas Companies. 
The preferred in particular is a well seasoned and high 
grade investment, while the common, under present con- 
ditions may be expected to return to its former 7*per cent 
rate. 

* * * 
Boston Consolidated Gas Company 
(Controlled by Massachusetts Gas Companies) 

Does the entire gas business in Boston (except Charles- 
town district) and neighboring communities of Waltham, 
Brookline, etc. Total population served, about 1,000,000. 
Gas output 1924, 8,968,795,000 cubic feet. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
PT onininakecoue $10,485,196 $11,269,844 $10,719,562 $10,105,388 
Net after taxes.... 1,744,343 1,852,480 1,889,356 1,857,512 
Fixed charges .... 93,532 40,874 226,617 440,485 

Times earned ... 18.65 45.30 . 4.22 
Preferred divs. 390,000 390,000 227,500 nil 
Common divs. 1,300,768 1,300,768 1,199,607 1,058,722 
OO” eer 39,957 120,838 235,632 358,305 

$ per sh. on com. 8.24 8.74 8.83 8.72 

Capitalization 

Stock Rating Auth. Out. 
Preferred, 6% % CUM. ....ccccvccces A $ 6,000,000 $ 6,000,000 
CE. n5cikakae ack etn weeds esenud Note 16,259,600 16,259,600 

PRUE DO cavaskswtatokeseeneewe $22,259,600 


Note—Practically entire common is owned by Massachusetts Gas 
Cos. 


Dividends—Preferred, issued in 1922, receives dividends 
‘semi-annually. On common dividends have been main- 
tained since 1907; 7 per cent, 1917 to June, 1922, when rate 
was increased to 8 per cent. 

Comment—A strong company of excellent past record 
and assured future. The company reduced the price of 
gas from $1.25 to $1.20 on and after February 1, 1924. In 
addition to this considerable more was spent in improve- 
ments and extensions. The small issue of preferred, which 
was put out about a year ago, served to retire funded in- 
debtedness and is of unusual investment merit. The com- 
mon also is of excellent quality, but very little is outstand- 
ing in the hands of the public. ‘i 


Massachusetts Lighting Companies 


A voluntary association owning practically the entire 
capital stock of eighteen gas and electric companies operat- 





An attractive utility sales display 





ing in Massachusetts. Electric output of subsidiary com- 


wane 1924, 30,778,967 K. W. H.; gas sales, 1,005,173,700 
cu. ft. 


“Comparative Earnings 
1924 1923 


Dec. 31—Years 


1922 1921 
Gross accruals .... $ 36,865 §$ 704,754 $ 641,537 $ 567,928 
Net after taxes 784,164 671,802 594,252 539,794 
Fixed charges .... 107,000 113,094 124,299 139,487 
Times earned ... 7.33 5.94 4.73 3.87 
Preferred divs. 425,165 399,378 390,210 341,027 
Common divs. .... 92,338 64,637 23,085 nil 
Surplus ........... 159,661 94,693 56,658 59,280 
$ per sh. on com. 5.46 3.45 1.73 1.28 
Capitalization 
Debt Rating Auth. Out. 
LOE <6 ck kw kc aedbseeesneeewe | RSS EE $ 1,448,400 
Stock 
Preferred, $6 cum, (no par).......... A U 80,000 sh, { 33,838 sh. 
Preferred, $8 cum. (no par).......... A 29,712 sh. 
OR: SD RE) 6604050500009 % 00 B 80,000 sh. 46,169 sh. 


Dividends—Regularly paid on both classes of preferred. 
Common received 25 cents quarterly to April, 1918; re- 
sumed at the same rate in 1922, increased to 25 cents June, 
1923, and to 40 cents in September, 1923. $2 per share 
paid in 1924 on common. 


Comment—Except for a reduction in earnings during the 
industrial depression of 1921, the subsidiary companies 
show. steady progress which has been absorbed to some 
extent by increased fixed charges and preferred dividend 
requirements of the holding company. From present in- 
dications, however, the position of the common stock seems 
to be improving and in the future may very well receive 
larger dividends than heretofore. 

In spite of the industrial depression and the shutting 
down or short-time operation during the past year of many 
of the mills and factories using electric power, the net re- 
sults of operations were a substantial improvement over 
the previous year. As a group, the companies are not as 
much affected by a depression in business as a company 
serving only one or two manufacturing communities. This 
“diversity factor” contributes to uniformity in earnings. 
Although the increase in gross revenue was over $100,000, 
operating expenses were actually less than in the previous 


year. 
* * * 


Middle West Utilities Company 


A holding company which controls many important sub- 
sidiaries including American Pub. Serv. Co., Central, IIL, 
Pub. Serv., North West Utilities Company, Public Service 
Co. of Oklahoma, Interstate Pub. Serv., Ky. Utilities, Twin 
States Gas & Electric, etc. The subsidiaries serve a total 
of 915 communities with an estimated population of 2,035,- 
100 in, Illinois, Indiana, Kentucky, Tennessee, Wisconsin, 
etc. The electric light and power business in 1924 con- 
tributed 65.5 per cent of the total gross. 


Comparative Earnings 
1924 


Dec. 31—Year 1923 1922 
Gross of subsidiaries ........ $41,402,607 $36,185,182 $29,870,702 
Net after taxes and rentals.... 13,981,520 11,323,420 8,961,982 
Fixed and other charges of subs. 5,130,705 4,645,651 3,828,185 
Pfd. divs. and min. stock int. .. 2,582,633 1,741,723 1,095,359 
Accrue to Middle West Utilities 

sks sea w eens een eo O 4,031,661 4,936,046 4,048,438 
Net after other net income .. 5,624,544 5,156,577 4,378,050 
Fixed charges, M. W. Ut. Co. . 848,108 1,033,672 1,249,097 


Times earned ..........+.:- 6.63 4.98 3.50 


DE DRIER: ooo kok cccsegence 204.077 329,275 250,406 
Prior lien dividends .......... 1,298,664 994,699 808,814 
ee ar noe 2,628,802 2,798,932 2,609,733 
$ per share on cum. pfd. stock 12.12 15.84 12.42 
Capitalization 
Debt . Rating Auth. Out. 
8% notes, 1935-’41 ........ As eS aie ee A 75% of stk. $ 5,765,600 
Stock 
Prior lien pfd., 7% cum. .....c..eeee A $30,000,000 $23,347,500 
Preferred, 7% CUM. ...cecscccssesecs A 30,000,000 21,687,520 
PER: cistusecemee ee Ee B 300,000 sh. 202,050 sh. 


Dividends—Paid regularly on prior lien preferred since 
issuance. On ordinary preferred paid 3 per cent to June 15, 
1921; 4 per cent to June 15, 1922; 5 per cent to June 15, 
1923; 6 per cent to June 15, 1924; 7 per cent since. Divi- 
dends inaugurated on common at rate $1.25 quarterly pay- 
able May 15, 1925, placing stock on $5 basis. 


Comment—The importance of this system is growing 
rapidly both through intensive development of business and 
through rapid acquisition of additional properties. Now 
that the investment situation is such that the holding com- 
pany’s preferred stock is readily salable, it has begun the 
retirement of its indebtedness and the consequent release 
of its equities from hypothecation—a policy which should 
rapidlv improve the equity position of the junior securities. 

Holders of common, prior lien and. preferred stock have 
been given opportunity to subscribe to common stock to 
the extent of 10 per cent of their holdings as of May 15. 
Subscription price will be $72.50 a share. Rights expire 
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MIDLAND UTILITIES COMPANY 


A Public Utility Investment 
Company | 


HE MIDLAND UTILITIES COMPANY is an investment company 


which owns large interests in the securities of operating public utility 
companies. 


Operating Subsidiaries: 


Its operating subsidiaries render service to 118 communities including the 
intensely developed industrial district in northwestern Indiana, sometimes 
called the “Workshop of America” and extends eastward to such manufac- 
turing centers as South Bend and Fort Wayne, Indiana, and Lima, Ohio. 


Principal Business: 


Electric light and power is furnished to 89 communities; gas service to 34; 
and electric railway and interurban service to 11. 


Growth in Business: 


The subsidiary companies in 1924 sold 142,699,786 kilowatt hours of electrical 
energy and 6,249,361,000 cubic feet of gas. Customers increased during the 
year from 155,000 to 188,000, an increase of 21 per cent. 


Earnings: 


Gross business of subsidiaries in 1924 totaled $12,172,588, an increase of 12 
per cent over 1923. Net earnings after operating expenses, taxes and rentals 
were $3,607,308, an increase of 28 per cent. 


Properties : 


Total investment of subsidiaries as of December 31, 1924, was $49,736,679. 
Fhe companies had available 118,600 kilowatts of electrical capacity of which 
43,350 kilowatts was in stations operated by them. Thirteen gas generating 
plants had a total daily capacity of 27,990,000 cubic feet. Electric transmis- 
sion and distribution lines totaled 2,593 miles and gas mains 1,618 miles. 


Electric systems of the subsidiaries are inter-connected through a 132,000 
volt steel tower transmission line with the system of the Commonwealth 
Edison Company of Chicago and the Public Service Company of Northern 
Illinois. Gas transmission and distribution systems are inter-connected with 
the gas system of The Peoples Gas Light & Coke Company of Chicago, plac- 
ing the facilities of those three great utility companies at the disposal of the 
operating companies of the Midland Utilities Company. 


Management: 


The Midland Utilities Company is under the management of Samuel Insull 
and associates. 


The common and preferred stocks of the Midland Utilities Company are 
mainly held by The United Gas Improvement Company, Commonwealth 
Edison Company, The Peoples Gas Light & Coke Company, Public Service 
Company of Northern Illinois and Middle West Utilities Company. 


Prior Lien stock of the company is listed on the Chicago Stock Exchange. 
The company has no funded debt. 


MIDLAND UTILITIES COMPANY 


General Offices, Peoples Gas Building, Chicago 
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June 15. Payments may be made in full on that date or 

in four quarterly instalments or ten monthly instalments 

beginning on that date, with the privilege at any time of 

prepaying any or all unmatured instalments. Interest at 

the same rate as the dividend will be allowed on all pay- 

ments until stock is issued. A" 
* 


Central Illinois Public Service Corp. 
(Subsidiary of Middle West Utilities Company) 

A recent consolidation of a company of the same name 
with Middle West Power Co. Supplies utility service in 
232 communities of Illinois and sells power at wholesale 
for distribution in 34 other communities. Electric generat- 
ing capacity totals 177,610 K. W. Electric output 1924, 
202,871,988 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
EY Se cismsiae soe $ 8,862,901 $ 8,190,344 $ 6,355,042 $ 5,894,156 
Net after taxes ... 2,735,867 2,712,087 1,858,158 1,657,986 
Fixed charges .... 1,164,923 . 1,288,604 1,212,957 1,173,921 

Times earned ... 2.35 2.10 1.53 1.41 
Depreciation ...... nil 292,166 nil nil 
Preferred divs. ... 660,366 469,925 265,874 258,266 
Common divs. ..... 648,465 524,132 156,158 nil 
ESS ae ae ese 131,260 223,169 225,799 

$ per sh. on com. 6.49 6.27 3.63 2.16 

Capitalization 

Debt Rating Auth. Out. 
Divisional liens, 1927-1942 .......... A closed $ 4,354,000 
First @ vet. Se, Ams: 1, 1962 .<<.2+.0% A closed 8,189,000 
Ist mtge. & ref. 5s, 6s & 6%s, 1943-48. B unlimited 14,195,000 

tA GRO <...sn.ck sob bees kee b ees e = % : $26,738,000 

Stock 
Preterreds SECM, aside ssecs scenes A 200,000 sh. 113,110 sh. 
DG CR DAT) .xss edness see sewe® Note 200,000 sh. 119,760 sh. 


fe ae fe te Pe ee ee eee es 


232,870 sh. 


Note.—Common is owned or controlled by Middle West Utilities 
Co. 


Dividends—Paid regularly on preferred. On common 
paid 2 per cent, 1922; 6% per cent, 1923; $6 in 1924. 


Comment—A rapidly growing situation; the investment 
securities in the hands of the public show steady improve- 
ment in quality while the common stock in the hands of 
the holding company becomes an increasingly valuable 
equity. 

x * x 


Interstate Public Service Company 
(Controlled by Middle West Utilities Company) 


History—Incorporated under laws of Indiana September 
4, 1912. Leases the Indianapolis, Columbus & Southern 
Traction Company for 999 years from September 1, 1912, 
at rental of $92,000 per annum, which amount is 5 per 
cent on capital stock of the leased company. Purchased in 
1913 the properties of the Citizens’ Electric Light & Power 
Co., Lebanon, Ind., Indiana Service Co., Seymour Public 
Service Co., Bedford Light, Heat & Power Co., and also, 
subject to mortgage, the properties of the Northern Indiana 
Utilities Co. and the New Castle Light, Heat & Power Co. 
Total mileage, operated 65.85 miles. The company is en- 
gaged in supplying electricity, gas, heat and water to a 
number of towns throughout the State of Indiana, and is 
controlled by the Middle West Utilities Co. On February 
28, 1920, acquired the property and business of the Franklin 
Water, Light & Power Co. On January 1, 1921, acquired 
the property and business of the Louisville and Southern 
Traction Co., Louisville & Northern Railway & Lighting 
Co., Central Indiana Lighting Co., United Gas & Electric 
Co. of New Albany, Ind., and the New Albany Water 
Works. Company acquired as of January 1, 1923, all prop- 

















erty and business of Indianapolis & Louisville Traction Ry. 
Co., Southern Indiana Power Co., Hydro-Electric Light 
& Power Co., Hawkes Electric Co., Winona Electric Light 
& Water Co., Middlebury Electric Co., and Electric Trans- 
mission Co, of Northern Indiana. In April, 1923, acquired 
electric plants at Monon, Francisville and Medaryville, 
Indiana, owned by the Continental Utilities Co., and in 
June, 1923, acquired by purchase the properties and fran- 
chises of the Jeffersonville Water, Light & Heat Co. 

During the year the company acquired controlling inter- 
est in, and now operates the Indiana Power Company, and 
the Knox and Sullivan County Light and Power Company. 
These companies are located in southwestern Indiana, and 
are interconnected by transmission lines. They serve a 
total of 33 communities in a prosperous and active coal 
mining district, with a population in excess of 48,000. The 
property includes a modern steam generating plant of 23,- 
000 kilowatts capacity, located at Edwardsport. 

The company purchased in 1924 the municipally owned 
light and power property at North Vernon, and the electric 
light and power property at Leesburg. In addition the 
company acquired 59.3 miles of 33,000-volt transmission 
line from the Winona Service Company from which five 
communities are served wholesale. Power is also supplied 
to the Winona Service Company for operation of its in- 
terurban railway. This transmission line provides a con- 
necting link between the hydro plants of the Indiana Hydro- 
Electric Power Company and the steam generating station 
of the company at Goshen, Indiana. 

The gas plants and distribution systems of Goshen and 
Warsaw, the latter also supplying Winona Lake, were pur- 
chased and will add two valuable and profitable operating 
units to the company’s property. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Gross earnings - $ 6,800,038 $ 6,377,041 $ 4,424,747 $ 4,021,172 
Operat’s exp., taxes 

ge eee ee 4,961,941 4,946,521 3,305,926 3,098,180 





Net earnings ..... $ 1,838,097 $ 1,430,519 $ 1,118,921 $ 922,992 





Fixed charges 1,062,529 744,863 716,076 715,763 
Times earned ... 1.73 1.92 1.56 1.29 
BBAIANOS ccc $ 835,818 $ 685,656 $ 402,845 $ 207,229 

Prior pfd. div. .... 345,649 De.) Sc a aera | om, te Siptetoreee 
$ per sh, pr. pfd. 12.80 16.10 

Capitalization 
. Rating Amount 

| re A $ 2,596,200 

Piret Mortgage @ Rel. .....ccccvcevs A 11,438,600 
BMG SDc5d cee eset cies ae bees se ake ee $14,034,800 
Stock 

eer een Nes NES, 560 os ws crane oie Sibel A $ 6,533,700 

EN AI ds cig. alee eee eS B 5,599,200 

re eee eee eee 4 6,310,300 
DOES “ih bsabaeweiacauye senses eees $18,443,200 


Comment—The company has been making rapid strides 
in gross and net. It is soundly financed and managed and 
faces an era of further earning expansion. Its bonds are 
entitled to a high investment rating and the prior lien 
preferred stock is in a sound position. 


*x* * * 
Midland Utilities Company 


Organized under the laws of Delaware, owns or controls 
public utility companies serving 118 communities in north- 
ern Indiana and western Ohio, with an estimated popula- 
tion of 725,000. The subsidiary companies sold in the year 
ended December 31, 1924, 6,249,361,000 cubic feet of gas 
and 142,699,786 kilowatt hours of electric energy. The 
subsidiaries of the company also furnish local transporta- 
tion service in and around Gary, Indiana. Fifty-four per 
cent of the gross revenue of subsidiary companies is de- 
rived from the sale of gas, 35 per cent from the sale of 
electrical energy, 10 per cent from the furnishing of local 
transportation service, and 1 per cent from the sale of water 
and heat. 

Except in the case of two subsidiaries, and of directors’ 
qualifying shares, Midland Utilities Company owns or con- 
trols the entire outstanding common stock of all of its sub- 
sidiaries; of such two subsidiaries, over 95 per cent of the 
stock is owned or controlled. 


Earnings 

Year 1924 
UI ES es caestis cae oa a Neck th WO Do Te Noe lo GwS love Bubs WR OAS eo $ 2,633,290 
ee SE ree ey ee ee ee ee ee ee ee ee ieee 2,250,854 
avenenen Of Prior Them BROOK x avs k cic ccs wcsoeccsincees 840,000 
ES I a 5's 4 load as ae ee hk i Ai lees Sahin Ors eS 2.68 

Capitalization 

Stock Rating Auth. Out. 
ap ee ae Saree eee reer B $20,000,000 Me pry 

: Side . Preferred 7% Class ‘“‘A’’ cum......... Note 10,000,000 7,516,5 
Tecumseh Power Station of Illinois Power and Light Preferred 7% Class “B”’ cum. ...... Note 10,000,000 2,121,285 
Company Common (no par) .....-..seeeeeeees Note 400,000 sh. 200,000 sh. 
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Note.—The Preferred and Common Stocks of the company are 
mainly held by The United Gas Improvement Company, the Com- 
monwealth Edison Company, The Peoples Gas Light and Coke 
Company, the Public Service Company of Northern Illinois, and the 
Middle West Utilities Company. 


Comment—The principal public utility subsidiaries of the 
Midland Utilities Company are enumerated below, with a 
brief description of the business conducted by each. 

Northern Indiana Gas and Electric Company, the largest 
of the Midland Utilities group, serves 141,476 customers in 
35 Indiana communities. 

‘Calumet Gas and Electric Company serves 62 Indiana 
communities in a region adjoining, on the east, the territory 
served by the Northern Indiana Gas and Electric Company. 

Calumet Power Company owns a new high voltage super 
power line which connects the electric distribution systems 
of the above mentioned companies with the power system 
of the Commonwealth Edison Company of Chicago and the 
Public Service Company of Northern Illinois. The Power 
Company’s sub-station at Aetna thus links northwestern 
Indiana with the electric system Of the Chicago area, char- 
acterized as the greatest pool of power in the world. 

Kokomo Gas and Fuel Company furnishes gas service 
in Kokomo, Indiana. 

Public Service Pipe Line Company operates, under lease, 
a ten-inch gas line extending from the city limits of Chi- 
cago to Kokomo, Indiana, a distance of 127 miles. 

West Ohio Gas Company is the Ohio member of the Mid- 
land Group, serving Lima and five other cities of western 
Ohio with gas. 

The Midland Utilities Company is under the control of 
men of long experience in the operation of public utility 
properties. It maintains expert legal, accounting and 
engineering departments which are at the service of the 
subsidiaries, and which should be reflected in future 
earnings. 

* * x 


Northern Indiana Gas and Electric Co. 
(Controlled by Midland Utilities Company) 
Incorporated under the laws of Indiana, March 1, 1909, 
consolidating the South Shore Gas & Electric Co., the 
Indiana Harbor & East Chicago Electric Co. and Michigan 
City Gas & Electric Co. Later company purchased the 
South Bend & Mishawaka Gas Co., thereby acquiring the 
Plymouth Lighting Co. and acquired plants of General 
Service Co., Indiana Lighting Co. and the capital stock of 
the Peru Gas Co. Supplies gas and electricity in Ham- 
mond, East Chicago, Lafayette, Whiting, and Michigan 
City, Ind., and vicinity and gas service in Crawfordsville, 
Ft. Wayne, Logansport, South Bend, Decatur and sur- 
rounding towns, serving a population of about 470,000. In 
June, 1923, the control of the company was acquired by the 
Samuel Insull interests, from the United Gas Improvement 
Co. The latter company, however, still retains an interest 

in the business. - 


During the year the company added 9,124 new gas cus- 
tomers and 4,793 new electric customers. The company 


was supplying at the end of the year 100,985 customers 
with gas service and 37,809 customers with electric service. 


- Comparative Earnings 


Dec. 31—Years 1924 1923 1922 
IN «Sahin a Gece MGIGPINE ice, oo! xt avg letocaea te $ 8,621,689 $ 7,806,742 $ 5,871,999 
Ot G0tOG tAKOR cc ko ice ivoks 2,776,104 2,120,492 1,685,796 
errr rrr 882,927 766,063 768,615 

Times enrnmed ..............- 3.14 2.77 2.19 
Preferred dividends ........... 612,028 So ear 
EE I OT Ee 1,281,149 i. 5°, Vie 

Capitalization 

Bonds Rating Out. 
Bane Seen deer. AL” DOT sak octets denounce aves A $ 4,500,000 
eee NE MN INI onc! crip. ove cad 9 sed er eitacoria: © 9: eeer'es ale eecm eae A 7,000,000 
a ne A I, I aos So ake th i ravadidotatacerabunse a ale hele ban A 2,455,000 
RINNE, IN oS rg aig: ons) vs acne el ave «ime aie eras A 4,893,000 

I AI 5555. cg. 6,6 We ih corel bs ine ee bane Oe alo $18,848,000 

Stock Rating Auth. Out. 
Preferred, Class ‘‘A”’ ($100 par) .... A 210,000 sh. 70,000 sh. 
SORE: CO MRE) sis So cbide. swe cae A 1,375,000 sh. 1,100,000 sh. 


Dividends—Paid regularly on preferred. 


Comment—Interconnection of the company’s electric dis- 
tribution system with the superpower substation at Aetna, 
Ind., will make the district served by the company in 
northwestern Indiana an integral part of the great power 
zone in and around Chicago. The interconnection will en- 
able the company to increase its electric business and 
make possible improved service. The superpower trans- 
mission line which runs from the state line to Aetna, will 
carry 55,000 horsepower of electrical energy at the start, 
but has been built to carry an ultimate capacity of 150,000 
horsepower. Company has been able to show improved 
earnings each year and enjoying, as it does, a capable and 
aggressive management should show further imnrovement 
in the future. 


Minneapolis Gas Light Company 


Supplies gas in Minneapolis to a population of about 
420,000 


Comparative Earnings 
923 


Dec. 31—Years 1924 1922 1921 
Co Re Ee eee $ 3,667,840 $ 3,640,076 $ 3,355,332 $ 2,829,944 
Net after taxes.... 965,661 948 417 750,546 898,688 
Fixed charges 374,422 349,704 342,220 356,569 

Times earned ... 2.58 2.75 2.19 2.52 
Depreciation ...... 180,840 174,194 163,286 154,107 
ee eee 410,398 424,519 245,040 388,012 

$ per sh. on stk. 25.65 26.53 15.32 24.25 

Capitalization 

Debt Rating Auth. Out. 
Piret te Web. 1, 2930+. cccisvcsvse A $10,000,000 $ 5,363,000 
6% Secured Gold Notes............0. D: ere erie tic 2,000,000 

Stock 
Capital atock (par $50) 2... ..s.ecess Cc $ 800,000 $ 800,000 


Dividends—Paid 8 per cent, 1912 and 1913; 6 per cent, 
1914; 14 per cent, 1915; 16 per cent, 1916; none since. 

Comment—This company has had its difficulties in the 
matter of rates, the situation becoming so serious that a 
receiver was appointed early in 1920. As will be noted 
from the income account, however, the company has now 
overcome its difficulties and is in a sound position. The 
capitalization would be extremely disproportionate but for 
the fact that property values cover bonds and stock by a 
very wide margin, indicating that the bonded debt is not 
at all too heavy but that the company is under-capitalized 
from the standpoint of the stock issue. This means, of 
course, that very large equity earnings can be shown on the 
stock when more normal conditions prevail. 

a 


Mississippi River Power Company 

(Under the executive management of Stone & Webster, Inc.) 

Property consists of a hydro-electric plant on the Missis- 
sippi River at Keokuk, Iowa, with transmission lines ex- 
tending to St. Louis on the south and to Burlington, lowa, 
on the north. Under favorable conditions the plant has 
carried a load in excess of 170,000 horsepower. Entire 
output is sold wholesale to public utilities and industrial 
companies. Electric output 1924, 669,131,000 K. W. H. 


Comparative Earnings 
924 1923 


Dec. 31—Years 1922 1921 
ERY co viacinaeawe wee $ 3,191,911 $ 3,017,583 $ 2,906,667 $ 2,742,621 
Net after taxes.... 2,367,473 2,254,245 2,198,065 2,077,645 
Fixed charges 1,183,645 1,201,946 1,230,474 1,240,517 

Times earned ... 2.00 1.88 1.79 1.67 
Depreciation ...... 260,000 210,000 53,013 55,142 
Preferred divs. .... 494,035 494,113 494,359 459,777 
I re 429,793 348,186 420,219 322,209 

$ per sh. on com, 2.68 2.18 2.63 2.01 

Capitalization 

Debt Rating Auth. Out. 
Wirt Ge Jaw. 3, ASGh csc ccscticvnes A $25,000,000 $18,242,200 
Debenture 7a, Nov. 1, 1926........ce« B 5,000,000 3,178,500 

NN SI oo bs cresin ca wcaieeeewcsiee $21,420,700 

Stock 
Peereseed. O29) GOs oc ceciscncecamces B $ 8,841,000 $ 8,232,375 
Ns Sarita acaealawlneciapia cee eee aleaie Cc 16,000,000 16,000,000 

MEE MENON cc cirirdccis Sic eo osielnscanme $24,232,375 


Dividend—Regular dividends of 1% per cent quarterly 
have been paid since 1921. The common has not yet re- 
ceived dividends. 

Comment—Long-term wholesale contracts cover approx- 
imately the total possible output of this company, assuring 
stability of earnings. The amount of common stock is 
large in comparison to earning capacity, consequently its 
dividend possibilities are distinctly limited except over a 
very long period of time when the equity position of the 
common has been enhanced by gradual retirement of the 
indebtedness through the sinking fund. 


The Mohawk Valley Company 
(Rochester Gas & Electric Corporation) 

A holding company which controls practically the entire 
common stock of Rochester Gas & Electric Corp. The lat- 
ter does the gas and electric business in Rochester, Canan- 
daigua and neighboring communities. Also sells power at 
wholesale to other utilities. Electric output 1924, 238,972,- 
745 K. W. H.; gas output, 3,614,443,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1922 1921 
CO se ccwewsnawns $ 9,698,257 $ 9,183,129 ‘$ 8,215,170 $ 7,506 659 
Net after taxes & 

depreciation 3,207,026 2,838,233 2,402,710 2,378,249 
Fixed charges .... 1,413,074 1,162,773 1,166 060 1,219,903 

Times earned ... 2.27 x 2.06 1.95 
App. Roch. G. & E. 410,760 360,472 174,244 213,748 
Bal. Mohawk V, Co. 1,383,192 1,314,988 962,406 944,598 
Mohawk V. Co. divs. 899,616 599,744 506,034 374,840 
oe er er 483,576 715 244 456,372 569,758 

$ per sh. on stk. 18.45 17.54 12.84 12.60 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details 
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Capitalization 


Debt Rating Auth. Out. 
en ee ee eee ees A closed $ 1,578,500 
Roch. Ry. & Lt. cons. 5s, July 1, 1954 A closed 10,921,000 


Roch. G. & E. gen’l 5%s & 7s, ’46-48 A unlimited 11,000,909 


Total debt 
Stock 


Roch. G. & E. pfd. 5%, 6%, 7% cum. A 
Mohawk Valley, Co., com. A 


$23,499,500 


$10,000,000 $ 8,482,300 
7,500 000 7,496,800 


OURL BIDE esses ees senses neosss $15,979,100 


Dividends—Paid regularly on Roch., G. & E. preferred. 
On Mohawk Valley Co. common paid regularly 1910 to 
1917; none thereafter to 1921 when 5 per cent was paid; 
1922, 634 per cent; 1923, 8 per cent; 1924, 12 per cent. 

Comment—This situation is such that the stock of Mo- 
hawk Valley Co. practically represents the common of 
Rochester Gas & Electric Corporation so that the two 
companies for all practical purposes may be regarded as 
one. It should be noted that depreciation has been de- 
ducted from operating expenses and this fact must be taken 
into consideration when comparing “times earned” with 
that of other companies. All of the securities occupy a 
sound position while the Mohawk Valley stock has sub- 
stantial possibilities for the future. 

eS c& 
The Montana Power Company 


A hydro-electric enterprise of 211,340 K. W. installed 
generating capacity, serving a territory extending from 
the western boundary of Montana eastward to Billings, 460 
miles, and from the southern boundary of the State north- 
ward to within a few miles of the Canadian border. Has 
contracted with the Chicago, Milwaukee & St. Paul to sup- 
ply electric power for the operation of 437 miles of main 
line from Harlowtown, Mont., to Avery, Idaho. Also fur- 
nishes a large amount of power to the refineries and mines 
of the Anaconda Copper Co. Electric output 1924, 
1,121,245,976 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1924 23 1922 1921 


lS ee ae: $ 8,032,201 ¢ 8, aes.ene $ 7,356,239 $ 6,106,384 
Net after taxes ... 4,972,241 5,074,639 4,525,373 3,612,216 
Fixed charges 1,796,008 1,741,887 1,768,641 1,748,222 

Times earned ... 2.77 2.91 2.56 2.07 
Depreciation ...... 265,000 265,000 200,000 300,000 
Preferred divs. .... 684,922 684,922 677,684 677,026 
Common divs. ..... 1,985,332 1,861,249 1,488,999 1,451,499 
ee See 240,979 621,581 390,049 *564,531 

$ per sh. on com. 4.49 4.80 3.79 

*Deficit. 

Capitalization 

Debt Rating Auth. Out. 
eee ee A closed $ 9,145,500 
wirest & vet. bn, July 1, 219€3. «0.500% A $75,000,000 25,804,200 

co eS $34,949,700 

Stock 
ree. So MRE. cnn sd sheds weasie A $25,000,000 $ 9,784,600 
ae eee eer A 75,000,000 49,633,300 

RS > “Petr | ener Se ae $59,417,900 


Dividends—Paid regularly on preferred. On common 
paid 2 per cent, 1913 to 1915; 3% per cent, 1916; 4% per 
cent, 1917; 5 per cent, 1918; 4% per cent, 1919; 3 per cent, 
1920 to July 2, 1923, when increased to 4 per cent and main- 
tained since. 

Comment—This company ranks second only to the 
Niagara Falls Power Co. as the largest purely hydro- electric 
development in the country. The funded debt is of espe- 
cially strong investment quality which is not disturbed by 
fluctuations in earning capacity. The same may be said 
of the preferred while the common is naturally subjected 
to variations in earnings in proportion to the activity or 


inactivity of the mining load served by the company. 
With improved conditions the common has further dividend 
possibilities and may bé expected to resume its former 5 
per cent rate in the comparatively near future. The man- 
agement and physical condition of the properties is re- 
garded as excellent. 2 

* * 


National Electric Power Company 


(Properties operated under the general supervision and 
management of Albert Emanuel Company, Inc., New York. 

Incorporated under the laws of the State of Maine, March 
3, 1925, as a holding company, and acquired over 98 per 
cent of ‘the common stock of the Cumberland County Power 
& Light Company, of Portland, Maine, and all of the com- 
mon stock of the Northwestern Public Service Company. 

Through its subsidiary operating companies it serves a 
population estimated at 310,000, embracing 134 communities 
in Maine, South Dakota and Nebraska, with light and 
power. Gas is manufactured and distributed in five com- 
munities, and a street railway system is operated in and 
erg Portland, Maine, under a lease expiring in the year 

011. 

The operating subsidiaries are believed to be, respectively, 
the largest electric light and power companies in the states 
of Maine and South Dakota. They have a normal! installed 
generating capacity of 66,949 K. V. A., of which 22,750 
Kk. V. A. is hydro-electric. The companies operate 719 
miles of transmission lines; 59 substations of 72,621 K. V. A. 
capacity; 8,582 street lights; serve 58,388 electric consumers, 
and operate 104 miles of electric railway (single track 
equivalent). 


Combined Income Account 


Dec. 31—Years 1924 1923 
SINR ONIN oss ky xg te wep ri teem cetemnia s $ 5,436,235 $ 5,307,729 
NN MIN os Si aia ne Ge nies Se es es eh ei ach Rw 1,273,352 1,172,793 
a Ee eee re ee ee 1,047,561 906,016 


PSBPORLO BIVIGONGS |. n.< 505.060.0500 00.60 6000809 233,478 171,654 


Balance for Depreciation and Surplus ...... 1,039,874 1,001,139 
Debt Rating Auth. Out. 
[eee “REED Soawa cu hae wae bdin ba-sew A open $ 3,750,000 


Stock 
Preferred 7% Cumulative (par $100). A 


$ 5,000,000 $ 1,500,000 
Preferred 7% Non-Cumulative (par 


DRED: Aca ae elas ale aa hie Sale wo 6k eb ates a A 1,000,000 1,000,000 
Common Class ‘‘A’’ (no par value) .. B 10,000 sh. none 
Common Class “B’' (no par value).. B 150,000 sh. 150,000 sh. 


Dividends—Paid regularly on preferred. 

Comment—The 1924 showing was an improved one over 
the previous year, and under able management should con- 
tinue to show increased earnings. 

* * * 


Cumberland County Power & Light Company 

(Controlled by National Electric Power Company) 
Properties operated’ under the general supervision and 
management of Albert Emanuel Company, Inc., New York. 
Does the entire electric light and power business in 
the City of Portland, Me., and neighboring communities. 
Electric generating capacity, 40,600 K. W., of which 18,100 
K. W. is hydro-electric. Through subsidiaries or leased 
properties it operates the street railway system of Portland, 
with suburban lines to Saco, Westbrook, Old Orchard, etc. 


Comparative Earnings 


Dec. 31—Years 1924 1922 1921 
SESS eS Ae $ 3.857,706 $ 3, 7 968 $ 3,467,564 $ 3,305,110 
Net after taxes .... 1,747,121 1,563,442 1,461,199 1,277 495 
Fixed charges ..... 746,589 747,341 719,472 697,876 

Times earned ... 2.34 2.09 2.03 1.83 
Depreciation ...... 328,200 265,200 229,200 215,220 
Preferred divs. ... 199,419 159,549 159646 - 241,500 
Common divs. ..... 139,743 107,872 nil nil 
BRS ccc baenind «5 333,170 283,480 352,881 122,899 

$ per sh. on com. 15.76 14.51 13.09 4.56 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details 











New Station of Brooklyn Edison Company to Have a 
Capacity of 400,000 K. W. When Fully Completed 








Rapidon Development of Northern States Power Co., 
on the Blue Earth River, Near Mankato, Minn. 


The Financial World 




















PUBLIC UTILITIES 


61 Broadway New York City 


Recent Results of Companies under the Management of Albert Emanuel Co., Inc., 
For the Twelve Months Ended December 31, 1924 


KANSAS ELECTRIC POWER COMPANY 


* Bond interest earned 


ORE eh ce ae eS AS al gt 2.41 times 
MI, I IN I i eisiesinsennincessciceiesnsneseantininigeninmmnisipioninniniina 4.43 
Combined bond interest and preferred stock dividend earned.......... .............. in | 


KANSAS ELECTRIC POWER COMPANY AND SUBSIDIARIES 
Bond interest earned 


2.45 
Preferred Stock dividend earned 4s “ 
1.85 


Combined bond interest and preferred stock dividend earned 


NATIONAL ELECTRIC POWER COMPANY 


| Bond interest earned 


Ty lot sh tins SESE ie PEI COIN 5s ee See ee ete 3.74 times 
on en a ean een a” 
Combined bond interest and preferred stock dividend earned... y+ il 

MICHIGAN ELECTRIC POWER COMPANY* 

IE SPLEEN ATOLL LEE EA AOL 2.03 times 
BI Se I I niin mtecctecnseese cedncentitininnanromnene 2.84 “ 
Combined bond interest and preferred stock dividend earned........................ 148 “ 


*This Company began business January 1, 1925, and combined Net Earnings of predecessor 
companies, as compared with annual interest charges on securities of present company out- 
standing, as of March 31, 1925, are used here. 


SOUTHWEST POWER COMPANY* 














CEES SRE RR ES PR Re aE ORE ea eae 2.49 times 
Preferred Stock dividend earned .0.000..0...202..0..220----- iy S63 “ 
Combined bond interest and preferred stock dividend earned........................ a CT 


, *For the twelve months ended March 31, 1925. Includes Earnings of predecessor com- 
panies. 


UNITED LIGHTING COMPANY 
Bond interest earned 3.89 times 


UNION CITY ELECTRIC COMPANY 
ES LLL SRLS LL EET TTT ATED 5.35 times 


MIAMI VALLEY ELECTRIC COMPANY 
Bond interest earned ........ 3.79 times 


WILLIAMSON ELECTRIC COMPANY 


Bond interest earned 




















ded TOMASI ANS SEE Seen ROTOR Oe eR NERS IRE et RENEE as 5.51 times 
PS I, ccc st ssi 52.89 
Combined bond interest and preferred stock dividend earned........................ ‘72. * 
EASTERN KANSAS POWER COMPANY 
NE SS LL ALBEE SILL LEANER TEL TT TEL 2.54 times 
NORTHWESTERN PUBLIC SERVICE COMPANY 
LL AE LL LT LA aCe La EL TE eT 2.64 times 
UD YES EE RSS ES EET | en me 7.65 
Combined bond debenture interest earmed 222..........-.eeeeceeececceeeeececeeseeeeceeeeseeees aa Cl 
NS LLC ALAA SED 8.76 “ 
Combined bond and debenture interest and preferred stock dividend........... la ° 
CUMBERLAND COUNTY POWER & LIGHT COMPANY 
ES SS ELIS LLL ITE TLL EL Le CLE TATE ROE 3.27 times 
I I ets asnanensinnaraersrmencwesuaainnesiianinens 495 “ 
Combined bond interest and preferred stock dividend earned................. om * 





The above is computed before Depreciation and after Federal Income Tax 








ALBERT EMANUEL COMPANY, INC. 


ee eae eee 
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Capitalization 


Debt Rating Auth. Out. 
oh cepbegraatret Pater tige ETE TE A closed $ 3,175,500 
First & ref. 5s, Sept. 1, 1942 ........ A $10,000,000 4,529,000 
Collateral Ss, June 1, 1926 ........... te ERs Rh 600,000 
PEN WROD ore ee RG aS ce $ 8,304,500 
Stock 
Prererned:. (6S: GUM. 4. bis cs be eweicdes A $ 4,024,000 $ 4,024,000 
POO! 5c chink cam athe wine aks ee aE Cc 30,000 sh. 30,000 sh. 


Dividends—Preferred dividends have been paid since 
Feb. 1, 1912. Preferred fell into arrears for two and one- 
half years, from August, 1918, through 1920, but this accu- 
mulation has since been made good and preferred is now 
on regular cash basis. On common paid $1.00 in 1916 and 
$3.00 in 1917; none thereafter to April, 1923, when placed 
upon a $4 annual basis, and this was increased to $5 in 1924. 


Comment—This company is now making rapid progress 
through the development of its power and light business. 
During the past year it built a new transmission system to 
Biddeford and Saco and is adding substantially to its power 
load in those communities. It has completed a large ad- 
dition to its generating capacity of 12,500 K. W., making 
a total of 22,500 K. W. steam. These factors should im- 


prove its earning capacity and react to the benefit of the 
junior securities. 


* *e * 


Portland (Maine) Railroad Company 
(Operated Under Lease by Cumberland County Power & 
Light Co.) 

Incorporated March 19, 1860, in the States of Maine, as 
the Portland and Forest Ave. R. R. Co., which name was 
afterward changed to the present title. During years of 
1899 to 190f acquired the entire capital stock of the Port- 
land & Cape Elizabeth Railway, the Westbrook, Windham 
& Naples Railway and the Cape Elizabeth Street Railway: 
also the entire capital stock and bonds of the Portland and 
Yarmouth Electric Railway. In 1912 acquired the stock 
of the Cape Shore Railway. These controlled companies, 
formerly operated under lease, were merged in 1915 in the 
Portland Railroad Company. The Portland Railroad Com- 
pany was leased February 1, 1912, for 99 years by the 
Cumberland County Power & Light Company at a guar- 
anteed rental of 5 per cent on its $2,000,000 capital stock. 
Operates directly and through its subsidiaries the entire 
Street railway system of Portland South Portland with 
suburban lines to Saco, Westbrook, Cape Elizabeth, Gor- 
ham, Old Orchard, South Windham and Yarmouth, where 
connection is made by the Androscoggin & Kennebec Ry. 
Co. Miles of track, single track basis, 104.52. Cars owned: 
Passenger, 140; express, 2; service, 30; total, 172. Also has 
one steam generating plant, installed, capacity 1,600 K. W. 
Number of substations, 7. Franchises covering the main 
part of the system are for long periods and contain no 
burdensome restrictions. Many franchises are unlimited as 
to time. Population served (estimated), about 113,000. 


Comparative Income Account 


Dec. 31—Years 1924 1923 1922 1921 
Gross income ..... $ 1,582,264 $ 1,703,459 $ 1,668,239 $ 1,696,279 
Net incomes after 

SENS, O55 aie iccole he nity 287,483 306,651 342,635 285,877 
Fixed charges 247,598 247,598 247,598 248,723 
Balance eee owe w 39,885 59,053 95,037 37,154 
Li” ee 99,950 99,950 99,950 99,950 
Ss aera 60,065 40,897 4,913 62,796 

Capitalization 

Debt 4 Rating Auth. 
cae eo OO RNOM: SNORE 45a bes cone cedar ewe B “df 
Be SOOMOI, GROIA: BE; BBEB oiniecice nw iicceaesesescce B 77,500,000 

Stock 
Sepia Stock (par PlO9) ... .c5iscnwsccsvine senna fe $ 2,000,000 





*Of authorized issue, $1,400,000 are deposited under $1,959,000. 
Portland R. R. Co. ist cons. 5s, of 1945. 


+$86,000 deposited as collateral under Cumberland County Power 
’ & Light Company coll. 8s of 1923; $1,600,000 reserved to retire 


Portland R. R. Co., Ist cons. 3%s of 1951 and balance for future 
extensions. 


Dividends—Five per cent guaranteed under lease by 
Cumberland County Power & Light Company. From 
1895 to 1899, 6 per cent per annum; 1900, 5 per cent; 1901, 
6 per cent; 1902 to 1905, 3 per cent; 1906, 3%4 per cent; 
1907 to Feb. 1, 1912, at rate of 4 per cent per annum; since 
latter date, 5 per cent per annum. 


Comment—Under guaranty agreement is in much better 
position than most tractions operating under similar con- 
ditions. 

* * * 
Northwestern Public Service Company 
(Controlled by National Electric Power Company) 


(Properties operated under the general supervision and 
management of Albert Emanuel Company, Inc., of New 


York.) 


Incorporated under the laws of Delaware on November 


27, 1923, and acquired by purchase all of the property of 
Aberdeen Light & Power Company; Columbus Heat, Light 
& Power Company; North Platte Light & Power Company 
and Union Power & Light Company. It has since acquired 
by purchase all the property of Huron Light & Power 
Company; Mitchell Power Company; Consumers Utilities 
Company; The Yankton Division of the Eastern Dakota 
Electric (Company; Springfield Light & Power Company, 
and numerous other independent small companies and 
municipal plants. Serves 79 communities in South Dakota 
and Nebraska, including the cities of North Platte, Colum- 
bus, Aberdeen, Webster, Mitchell, Yankton, _ Armour, 
Springfield and Wagner; population served is estimated at 
125,000. Miles of transmission lines, 533. K. W. H. gen- 
erated, 19,403,740. Cu. ft. gas generated 120,387 M. cu. ft. 
Number of consumers—electric, 20,688; gas, 4,183. Gen- 
erating capacity, 15,949 K. V. A. Seven principal electric 
generating stations. Three gas manufacturing plants. 
Operates 45 miles of gas distribution mains. Street lights, 
1,800. Substations, 35. Substation capacity, 4305 K. V. A. 


Comparative Earnings Statement (Including Predecessor 
; Companies) 
Dec. 31—Years *1924 1923 1922 1921 


Gross revenue . $ 1,578,530 $ 861,363 $ 804,162 $ 753,130 
Oper. expenses and 





ee RO err 980,663 507,960 507,004 489,147 
Net earnings ..... 597,867 353,403 297,158 263,983 

*Includes companies acauired during the year 1924. 

Capitalization 

Debt Rating Out. 
Conv. Debenture 7s, 1933 ...---e cece eee ree eeeeee A $ rergeed 
Ist Mortg. 6%s, ‘A’? 1948 2... cece cece eererrcece A gee 
Divisional IsSuGs ..... 20... cccccccevcescccccveseeces A 655, 

Stock 
Preferred 7% Cumulative (par BI90). jc s0sesoe B $ = 
Common (NO par) .....--eeerrrererceeserccerees Cc 30, sh. 

Dividends—Paid regularly on the preferred. None to 


Dec. 31, 1924, on common. 


Comment—A rapidly expanding company through ac- 
quisition of smaller companies. The steady increase in 
gross and net earnings reported for the past few years is a 
tribute to the efficient management and lends encourage- 
ment to the prospects for dividends for the common stock. 

* 


National Public Service Corporation 


Through local operating companies, furnishes electric 
light and power, gas, steam or water service to communities 
in states along the Atlantic Seaboard, namely New Jersey, 
Pennsylvania, North Carolina, and Florida, also serves sec- 
tions in Virginia, Georgia and Ohio. The territory in New 
Jersey includes a portion of the great metropolitan district 
tributary and suburban to New York City. Through these 
operating companies a total of 145,412 customers is served, 
of which 115,962 is electrical, 27,619 gas, 1,425 water and 
406 steam. The Corporation also operates electric railway 
systems serving an aggregate population of about 660,000. 

The electrical system of the Corporation has an installed 
generating capacity of 123,380 H. P., and transmission sys- 
tems of 714 miles of high tension lines. The gas properties 
include generating plants of a daily capacity of 15,650,000 
cubic feet, with 406 miles of gas mains. The water prop- 
erties have a capacity of 5,364,000 gallons per day and a 
distributing system consisting of 29 miles of water mains. 
The electric railway properties consist of 269 equivalent 
miles of single track. During the year ended December 
31, 1924, the total electric output of the properties was 
207,561,460 K. W. H. and there were made 967,246,000 
cubic feet of gas. 


Earnings 
Consolidated Statement upon completion of financing 
(12 months ended February 28, 1925) 


OGRE PRG ST SUNS oc co oe bose bon esa ewsnese $16,022,456 
ee ee or ee ee ee ee ee ae 6,368,447 
en SURE ERNE I 6 i 5 ashe. ib wd: 6's 4 Oe DS OS O88 *2,604,366 
PEG ROIE GR RRTOETOE BROT ovo iis cccccsesccsscteonees 675,494 
TR Se SEOUUENOED 6.5.0.6 b0.0 08 One 0c cen sein eeeenss 777,590 
OO SA eee ee ee eee Se ee ee Teer ee eT 2,263,147 
Interest on 30-year 614% S. F. Coll. Tr. Gold Bonds.... 682,500 
Se ee ES eee ee er ere rr a 1,580,647 


*Not including interest on $1,150,000 notes of Keystone Public 
Service Corporation and subsidiaries, which are non-interest bearing 
up to January 1, 1926. 


Capitalization 
Rating Out. 
ct EE. Se, TA” DOES 5 5 kos ceed wav cewierivecans A $10,500,000 
Stock “s 
PR. 2 EE, NO IED noi 5 555: bis ewe arse 0 0s A $ 5,966,700 
Common. “A” AGO MOE) .0ccccvdsnvcecesicvesoses B 165,000 sh. 
Coens "as AOD BORED. 4 .:0 6 0:¥0'5.4.9:510 4.4.9 694.0 vin amens B 264,778 sh. 


Comment—Recerit financing has been for purpose of pur- 
chasing a substantial majority of stock of municipal service 
company and have enabled the management to further 
strengthen the position of the company and its securities 
outstanding. Recent acquisitions should reflect satisfac- 
tory outlook and earnings for the company. 
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ORE than 50,000 customers were added to the books of 
NATIONAL PUBLIC SERVICE CORPORATION 
by the recent acquisition of Municipal Service Com- 

pany, whose nine subsidiary companies are located in Pennsyl- 
‘vania, Virginia, Georgia and Ohio. 


From its seventy-one plants National Public Service Corpo- 
ration now serves a population of 1,271,811 in 580 cities and 
towns in twelve states, with electricity, gas, water, ice and trans- 


portation. The value of the subsidiary companies approximates 


$100,000,000. 


The combined annual gross earnings of the properties con- 
trolled and operated by the National Public Service Corpora- 
tion exceed $20,000,000. 


National Public Service Corporation’s subsidiary companies 
enjoy expert management under the supervision of the Gen- 
eral Engineering & Management Corporation, the many oper 
ating and financial benefits accruing from Holding Company 
operations and relief from unnecessary duplication of central 

- station operations caused by operation of isolated plants under 
independent or private ownership. 


NATIONAL PUBLIC SERVICE CORPORATION 
Fitkin Utilities 











THE SECURITIES of National Public Service Corporation 
have. found a ready and attractive market among investors 
because satisfactory earnings are derived from a diversified 
field and because they are further bulwarked by unusually 
adequate property values. 


Circulars and other information will be sent on request 


A. E. FITKIN & CO. 


Fiscal Agents 
165 Broadway, New York 
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National Power & Light Company 
(Supervised by Electric Bond & Share Co.) 


Owns all, or substantially all, the common stock (and in 
some instances substantial amounts of bonds and preferred 
stocks) of companies serving a total of 47 communities, 
supplying electric light and power service to 46 communi- 
ties, street railway service to 21 communities, and artificial 
gas service to 4 communities. The total population served 
is more than 862,000. Serves 158,463 electric customers, 
54,470 gas customers, and during the year ended Decem- 
ber 31, 1924, carried 163,577,328 street railway passengers. 


Comparative Gross and Net Earnings 

The aggregate gross and net earnings of all the operating 

companies in which the National Power & Light Company 

is interested for the three twelve months’ periods ended De- 

cember 31, 1922, 1923, and 1924 were as follows: 
923 


1924 1 1922 
Gross earningS ...........04.. 22,886,444 $20,90&761 $18,889,550 
PI REIN oo hee Ein oe cea ce 8,063,330 6,994,783 6,025,027 
Capitalization 

Capital Stock Rating Auth, Out. 
Cumulative preferred, $7 per share 

per annum, redeemable at $110 per 

RN Nes Weak Sa ee late gas eG oie cok eset we B 125,000 sh. 38,909 sh. 
RONNIE? oS nti bie casa ec kere inte lie aie ihe Cc 375,000 sh. 122,078 sh. 

Bonds 
Fifty-year 7% income bonds, due 

PORGOIy: 1, BOle: bs se sKkcnssarecess B 


$20,000,000 $ 8,503,100 


Dividends—After payment of $593,011 on the fifty-year 7 
per cent income bonds and $272,562 on the preferred there 
wus left a balance of $1,975,957 out of which three divi- 
dends of $1.50 each were paid on the common stock amount- 
ing to $549,400 in 1924. 

Comment—This company was organized early in 1922, to 
take over holdings of the American Cities Co. The latter 
was a holding company which controlled stock ownership 
in a number of public utilities in the South which were in 
the hands of receivers, largely due to jitney competition 
for the railways and the inability of the companies to ob- 
tain adequate rate increases during the war-time period. 
Meanwhile the holding company defaulted on its collateral 
trust bonds and the stocks of the operating companies thus 
came into possession of the bondholders. The latter then 
made arrangements with the Electric Bond and Share Co. 
to underwrite certain securities of the National Power & 
Light Co. and secured control of American Cities ‘Co. The 
company was able to show considerable improvement over 


the 1923 showing as indicated in the above earnings state- 
ment. 
a 


Houston Lighting & Power Company 
(Controlled by National Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 

This company derives its entire gross income from the 
sale of electric energy and business done in the city of 
Houston and suburbs. The present generating plants have 
an installed capacity of 72,500 K. W., and rapid growth of 
business required increase in the company’s plants ‘of 
about 500 per cent in the past five years. New station has 


initially 40,000 K. W. capacity. Output in 1924 was 161,- 
307,100 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
PINE: wccisencdse ss $ 3,146,773 $ 2,603,155 $ 2,097,420 $ 1,816,940 
Net after taxes.... 1,322,758 940,927 713,964 623,989 
Int. chgs. & deduc. 496,610 248,663 158,120 152,007 

Times earned ... 2.66 3.79 4.51 4.10 
gi RS SSR 139,968 91,097 |: ro 
Surplus after Pfd. 

ee eee re 686,180 601,167 535,865 471,982 

Capitalization 

Funded Debt Rating Auth. Out. 
foe ae ee | ee sinte e $ 5,000,000 $ 2,403,000 
int & refand.. Ga, F953 “A” ..ccccsess A unlimited 3,000,000 
ist & setand: Gu, 3958 "IS" 2.6. cs:c00e% A unlimited 2,000,000 
lst & refund. 5%s, 1954 “C’”’........ A unlimited 2,000,000 

Stock 
eo er rn A $ 3,000,000 $ 2,557,000 


Common stock 


3,000,000 3,000,000 


Dividends—Regular 7 per cent dividends have been paid 
quarterly on the preferred; common dividends have not 
been reported. ; 

Comment—This company has reported remarkable prog- 
ress in the past seven years, its gross and net earnings in 
that time having gained consistently. The position of the 
company, under the supervision of the Electric Bond and 
Share Company, is strong, and is improving steadily. The 
bonds of the company are entitled to an investment rating, 
and the preferred an excellent investment rating. 


Memphis Power & Light Company 
(Controlled by National Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 
This company does the entire central station and power 
business and the entire gas business in Memphis, and 
certain suburbs, serving a population estimated at 188,000. 


1924 output of electricity was 112,743,000 K. W. H., and gas 
1,254,576 thousand cubic feet. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
PER. iccbshcva rune $ 4,557,883 $ 4,081,353 $ 3,363,685 $ 3,216,411 
Net after taxes.... 1,886,706 1,560,440 1,203,601 1,085,384 
Int. chgs. and ded. 682,973 506,939 601,723 572,714 

Times earned ... 2.76 3.07 2.00 1.89 

Capitalization 

Bonded Debt Rating Auth. Out. 
Re ee I Es nb o ends ewasa bane ens A unlimited $ 7,500,000 
oS a AL. rere yee ee A unlimited 2,000,000 
Memphis Lt. & Pr. 1st 5s...... rerum 7 closed 560,000 
Equitable Gas Lt. Ist 6a. ....sssecee A closed 1,250,000 

Stock 
PSOE EOS FOG. MEORE. 6 assed ss wcdsinnwes A 75,000 sh. 17,283 sh. 
a re re ie ie A 400,000 sh. 400,000 sh. 


Dividends—Dividends at $7 per share annually have been 
paid regularly on the preferred since date of issue. 

Comment—Memphis is the largest and most important 
city in the valley of the Mississippi between St. Louis and 
New Orleans, so that the company is in a strong position. 
The company owns installed generating capacity of 64,000 
kilowatts and 433 miles of transmission and distributing 
system serving over 34,600 electric consumers. Gross earn- 
ings have been showing a satisfactory gain each year. The 
securities are entitled to an investment rating. 

* * * 


The Nevada-California Electric Corporation 


A hydro-electric development. The system operates 
eleven hydro-electric plants having a total installed gener- 
ating capacity of 93,420 h. p., together with supplementary 
steam and gas plants which bring the total generating 
capacity up to 106,620 h. p. Further development of water 
rights now owned or controlled, it is estimated, will ade- 
quately provide power requirements for many years to come. 
The system generates hydro-electric power on the eastern 
slope of the Sierra Nevada Mountains and transmits it over 
the longest transmission system in the world, extending 
throughout southwestern Nevada and the entire eastern 
section of California from the middle of the State south to 
the Mexican line. Total kilowatt hours distributed in 1924 
was 226,680,958. 


Combined Comparative Statement of Income and Profit. 
and Loss 
(Inter-Company Transactions Eliminated) 
Years Ended December 31 


1924 1923 1922 1921 
Earnings, all sources $ 4,555,183 $ 4,163,894 $ 3,491,819 $ 3,281,242 




















EXXPONBOB «0.2000 ; 2,491,266 2,035,459 1,606,727 1,525,929 
Total Income 2,063,917 2,128,435 1,885,092 1,755,313 
Interest Charges 1,149,730 1,014,601 938,580 $82,557 
Balance before de- 
DrOCIAtion 6.02.0. 914,187 1,113,834 946,512 872,756 
Depreciation ...... 345,009 288,175 271,564 298,057 
Balance after de- 
preciation ...... 569,178 825,659 674,948 574,699 
Amortization of Dis- 
count and Expen- 
ses on Securities 
esa 98,573 88,886 70,933 60,769 
Miscellaneous Debits 
to Profit and Loss 14,957 50,376 14,869 21,753 
Miscellaneous Cred- 
its to Profit and F 
LE anevaee eet 94,192 80,477 62,838 68,854 
Surplus Earned 549,840 766,874 651,984 561,031 
Surplus at beginning 
- eee 2,721,416 4,468,595 3,944,179 3,883,256 
Deficit of Holton 
Inter-Urban Rail- 
way Company at 
beginning of year, 
inserted for recon- 
ciling purposes . 97,542 coisas . _reteck a “arehews gama eee 
DGG «wees > owas 3,173,714 5,235,469 4,596,163 3,944,287 
Dividends ........ 651,051 512,937 127,568 108 
Surplus’ transferred 
to Capital Ac- 
RAE. GisGeasssos  .<¥eeRam CORTES. isawaaen " sesewees 
Surplus December 
San tkaarees Sees 2,522,663 2,721,416 4,468,595 3,944,179 


Note.—The Corporation has an interest in profits of other com- 
panies not included in above statement. In 1923 its interest in the 
profits amounted to $290.92 while in 1924 the operations resulted 
in a loss and a consequent reduction in the combined surplus of 
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those con:panies. The Corporation’s proportion of this loss in 
1924 amounted to $106.00. 

Holton Inter-Urban Railway Company is an added subsidiary 
company for the year 1924. December 31, 1923, the properties 
of Holton Power Company were acquired by The ‘Southern Sierras 
Power Company, a subsidiary company. 


Capitalization 
Debt, Dec. 31, 1924 Rating Auth. Out. 
Sn EAR eee ee ee A Gmnea - * a<swenws 


First lien, series A, 6s, 1946 ........ A $15,000,000 $ 9,239,800 


First lien, series B, 6s, 1950 ........ A 15,000,000 8,400,000 

Convertible debentures, 1926 ........ A closed 321,800 
Total bonded and debenture debt... $17,961,600 
Stock 

Preferred, 7% cumulative ........... B $10,000,000 $ 9,277,600 

CE naa 6 wh ikea «4 css ajo sae ee , & 20,000,000 8,488,800 
ne NONE io ses cln wiae'e'weiaboweisaae $17,766,400 


Dividends—Dividends on preferred have been paid as 
follows: 1915, 2 per cent; 1916, 334 per cent; 1917, 534 per 
‘cent; 1918, 63, per cent; 1923, 7 per cent; 1924, 7 per cent, 
and all current dividends at 7 per cent per annum for 1925 
paid in full, On December 31, 1923, $2,034,744.25 was trans- 
ferred from surplus to capital account and additional pre- 
ferred stock was issued and distributed among the preferred 
stockholders, which was required to be paid to the pre- 
ferred stockholders because of their rights of preference. 
The stock so distributed paid up all rights of the preferred 
stockholders previously unsatisfied. 


Comment—The company has now ssiiaabiiail from the 
initial construction stage and is developing the broad char- 
acteristics of its ultimate structure. Earning capacity is 
entirely satisfactory and continuance of preferred dividends 
from now on may be expected with reasonable confidence. 
By virtue of its forebearing attitude in the matter of divi- 
dends heretofore, it has placed its funded debt in a strong 
position, 


* * * 


New Bedford Gas & Edison Light Company 


An old established company supplying gas and electricity 
in New Bedford, Fairhaven, Dartmouth and neighboring 
communities in Massachusetts having a combined popula- 
tion of about 150,000. Installed generating capacity, 92- 
000 K. W. Electric output 1924, 131,489,065 K. W. 
gas output, 1924, 965,489,900 cu. ft. 


Comparative Earnings 


°2 


‘Dec. 31—Years 1924 1923 1922 1921 
|) BES Se es $ 3,544,485 $ 3,658,153 $ 3,357,232 $ 3,252,462 
Net after taxes.... 1,283, 030 1,263,355 1,174,488 771,096 
Fixed charges .... 312,043 283,628 312,630 285,132 

Times earned ... 4.11 4.45 3.76 2.70 
Depreciation ...... 295,872 288,592 § 213,354 150,000 
DIVIGORGS 6a sae 549,504 549,504 412,128 342,198 
eee 125,723 141,630 236,376 *6,234 

$ per sh. on stk. 3.68 ¥3.77 **3.54 **1.83 | 

: . $18.88 $11.74 
* Deficit. 


tBased on stock of par value of $25. 

tBased on stock of par value of $160. 

**Based on present. 

§In addition $55,055 was transferred to depreciation from profit 
and loss. 


Capitalization 
Debt Rating Auth. Ou 
First 5s, 6s, 64s, 7s, due, ’28 and ’38. A $10,000,000 $ 4, 875, 000 
Stock ; 
Camtees BIE aod kc eeecnccerccees vie $ 4,579,200 $ 4,579,200 


Dividends—Dividend disbursements have been liberal, 
amounting to 12 per cent or more in each year since 1911. 
Par value of stock changed to $25 in 1923 and four shares 
exchanged for each old share of $100 par. 


Comment—A conservatively capitalized enterprise with 
a remarkable record extending over nearly three-quarters 
of a century. Both bonds and stock occupy a thoroughly 
seasoned position and warrant a high investment rating. 


New England Company Power System 


A voluntary association which controls through stock 
ownership the New England Power Co., Connecticut River 
Power Co. of N. H., and other power companies of New 
England. This is a system of inter-connected hydro-elec- 
tric developments. The largest in New England. Installed 
capacity 142,800 H. P. Also has under contract large sup- 
plies of steam secondary power from interconnected com- 
panies. Power is distributed wholesale in southern Vermont 
and New Hamsphire, central Massachusetts and. to Paw- 
tucket and Woonsocket, R. I. Electric output 1924, 563,- 
000,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
CIN 8 ad sist enticnind wee $ 7,173,395 $ 7,468,330 $ 5,880,436 $ 5,412,780 
Net after taxes ... 2,512,312 2,075,477 2,000,011 1,336,319 
Fixed charges .... 1,382,814 1,042,452 982,957 870,703 

Times earned ... 1.82 1.99 2.03 1.54 
Preferred divs. .... 755,599 714,642 629,539 531,356 
PI a iia era eceseiaiae 373,900 318,385 387,515 *65,740 

$ per sh. on com. 5.23 5.00 6.46 nil 





*Deficit. 


Capitalization (January 1, 1924) 
Debt Rating Auth. Out. 
N. Eng. Pwr. Co. Ist 5s, July 1; 1951. A $14,000,000 $13,758,000 
A 


MR tigre eka cacgenknahea saan Me | emcadene 1,767,000 

CO SN ao Sac beak wesw eeheaann’s is To “aeierdta oar 7,125,200 
ER Sa eee ee oe $22,650,200 
Stock 

AE sa haw a hrrcid é wtala a oe oe ala dete Geer Zedoewden $12,725,500 

ere Ce er CeCe Pr Ter oe re a kite atetate 7,150,000 
NL IIE oin.00s wasadeneseeeante $19,875,500 


Dividends—Paid regularly on all issues of preferred 
which is now paying $5 per annum, ‘Common received 4. 
per cent annually from 1919 until 1924 when rate was raised 
to 5 per cent. 


Comment—One of the most important hydro-electric de- 
velopments of the East, the system is of particular value 
in an industrial community like New England, where a 
saving in coal is a worth-while economy. The securities 
of this association are of solid value, and should continue 
to improve in investment position. Recent plant additions 
should result in substantial earnings. expansion. While 
generally considered a poor year, 1924 showed a continua- 
tion of the steady progress this company is making. The 
current year should show further improvement. 


* * * 


New York Central Electric Corporation 


Incorporated under the laws of New York State, Dec. 
1921, as the be ter Electric Corporation.. Present name 
adopted Nov. 2, 1922, 


In 1924 absorbed The Perey Electric Light Co., Warsaw 
Gas and Electric Co., Hornell Electric Co., The Dansville 
Gas and Electric Cn. Wayne Power Co., Yates Electric 
Light and Power Co., Corning Light and Power Corpora- 
tion, The Canaseraga Electric Co., Inc., Distributors Elec- 
tric Co., Inc., and Springwater Electric Light Co., Inc. 


New York Central Electric Corporation supplies terri- 
tory located in the central part of New York State, fur- 
nishing the entire electric light and power service in Corn- 
ing, Hornell, Dansville, Perry, Warsaw and many other 
communities: the principal electric light and power serv- 
ice in Penn Yan; the entire gas service in Dansville; also 
some gas service in Corning and a steam heating service 
in Hornell. 


All franchises, are either perpetual or, with a few minor 
exceptions, of long duration. 


On January 27, 1925, acquired all of the common stock 
of the Empire Gas and Electric Company. 


Electric output (generated and purchased) year ended 
Dec. 31, 1924, 18,605,933 K. W. H. Gas output (produced 
and purchased) year ended Dec. 31, 1924, 79,784,000 cu. ft. 
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Dec. 31. 1924 
ee ee a Ee nn ey re ee $ 1,039,836 
PD aah s bh Sheba s heehee thks kobe eee ed he eae 308,204 
it ee ccc cc heh cache bebaw sab ehaess shee yee ee > 128,295 

MN noo ic Le bha es ESSRSEE SESS ESE KE DS SSE RK 2.40 
DOP LGCctcustaso sath ep sakabes Cas Keb eb eau nese eeSuae es 145,017 

Capitalization (Dec. 31, 1924) 

Bonds Rating Out. 
ee eee ee ee a A A 37,500 
Ne Fe OREO UEEED. KcvaccakbesencineeeeKe® A 2,000 
Penn ne OP OE OED sia ccexkk eek siccwees eens A 83,900 
SOE CE, Pie BOE pica scewcan ney ec bse whan owes A 2,100,000 

Stock " Auth. 

7% cam pra: (par $100) .....<...... B $ 5,000,000 $ 538,200 


ee Oe 3) ° 5,000,000 931,200 


Dividends—Paid regularly on preferred since issuance in 
1924. None on common. 


Comment—While this is practically a new company the 
progress made in the first year of its activity gives promise 
of sound expansion and development. Interest charges are 
being earned with a satisfactory margin and with the bene- 
fits to be derived from recent acquisitions and improved 
position for the preferred stock is anticipated. 

a ee 


New York State Railways 


Owns and operates, either directly or through sub- 
sidiaries, an electric railway system aggregating 597 miles 
of track in and between various communities of northern 
central New York, including Rochester, Syracuse and Utica. 
In which cities it has added buses as auxiliary service. 


Comparative Earnings - 


Dec. 31—Years 1924 1923 1922 1921 
rey $10,483,936 $10,879,869 $10,599,187 $11,082,177 
Net after taxes.... 2,704,686 2,655,569 2 732,434 2,704,985 
Fixed charges 1,513,115 1,485,307 1,470,258 1,408,118 

es earned ... 1.79 1.79 1.86 1.92 
Depreciation ...... 189,800 281,000 525,647 762,087 
Preferred divs. .... 193,125 193,125 193,125 193,125 
Common divs. .... nil 448,763 299,175 nil 
SS 808,646 247,374 244,229 341,655 

$ per sh. on com. 4.05 3.49 2.72 1.71 

Capitalization 

Debt Rating Auth. Out. 
| eee ee eee A closed $10,356,000 
ist cons. 4%s, Nov. 1, at ee B $50,000,000 16,457,000 
ist cons. 6%s Nov. 1, 1962 os 

DD 1... .ckbGubkses >be ee $26,813,000 

Stock 
yp ee a I ee ee ae B $ 3,862,500 $ 3,862,500 
eee rer i ee re ee C 19,997,700 19,952,400 

EL ORES idkscs Seeds eaiwenseons $23,814,900 


Dividends—Preferred dividends paid regularly 1909 to 
1918, after which the stock fell into arrears 21% per cent, 
which have since been made in cash and regular divi- 
dends resumed. Common received dividends between 1910 
and 1917; none thereafter to January 2, 1923, when 1% 
per cent was paid; 3% per cent, April, July and October, 
1923; 1924, none. 

Comment—Improved net earnings are making the equity 
securities more seasoned. The preferred should work out 
well because of its comparatively small size. Future of the 
common more: promising on growth in earning capacity. 

Business depression and automobiles caused decrease in 
1924 gross. With improvement in business and more 
stringent parking restrictions, together with auxiliary bus 


operation, earnings should show a material improvement 
in 1925. 


* * * 


New York Steam Corporation 
Earnings Year Ending December 31, 1924 


Corporation supplies steam for power and heating pur- 
poses in the downtown financial district, and in an exten- 
sive commercial and residential section, having as its center 
Madison Avenue and 59th Street. The corporation furnishes 
steam to over 1,400 buildings, including many of the largest 
and most important in the City of New York. The growth 
of the business of the corporation and its predecessor, or- 
ganized in 1880, as evidenced by the sales and quantity of 
steam distributed, has been remarkably consistent and gross 
earnings have shown an increase each year since 1913, with- 
out exception. Following are the comparative earnings for 
each of the past three calendar years: 


Comparative Earnings 
1924 1923 1922 


Gross earnings ......... $ 3,843,973.81 $ 3,724,097.69 $ 3,410,401.47 
Operating expenses, cur. 

main. and taxes ...... 2,800,494.84 2,818,420.68 2,623,421.52 
Blot DAFRINEE <0.c000s0% 1,043,478.97 905,677.01 786,979.95 
Deductions: 

Int. on funded debt .. 316,188.42 310,004.00 ake ee " 

Int. on floating debt . 21,623.81 ee:  -swneesas “o 

Amortization, bond dis- 

count & exp., etc... 26,585.15 26,136.47 


eeeeeeeeee 


Total deductions ...... 321,149.76 BEG OEODT ss h he ses he 
PRERMOD:. cinsesee suas 722,329.21 561,636.04 oonese'oees 
Div. on pfd. stk. ...... > 137,691.18 76,016.88 Roy eee ° 
Bal. after pfd. divs. .... 584,638.03 485,619.16 vewa'sna aes 
Capitalization 
(As at December 3lst, 1924) 


Stock Rating Out. 
Pfd. stock, $7.00 cumulative, Series “A” (no par) A _ $ 2,992,100.00 
Common Stock (no par) B 30,000 sh. 


ee ee ee ee ee ey 


Bonds 


First Mort. gold bonds, series “A’’ 6% due 1947.. A  $ 5,821,000.00 


Comment—The corporation has paid regular dividends on 
the preferred stock since issuance. Both the preferred stock 
and the first mortgage bonds are listed on the New York 
Stock Exchange. The first mortgage bonds, constituting 
the corporation’s sole funded debt, enjoy a direct and abso- 
lute first mortgage on the entire property of the corporation. 

The schedule of rates now in effect, with the approval 
of the Public Service Commission, automatically fluctuates 
with the cost of coal to the corporation, and assures a con- 
tinuance of the recent satisfactory increases in the net earn- 
ings as the business of the corporation expands. 

During the past year the corporation has extended its 
lines into the Grand Central zone and south to 36th Street, 
New York City, adding more than one hundred buildings 
to its list of consumers, a large majority of these buildings 
being without boilers or other heating equipment. 

This corporation now furnishes steam to more than 
fifteen hundred buildings, including many of the largest 
and most important in the City of New York. 


* * * 


New York Transportation Company 
A holding company which controls the entire stock of 
Fifth Ave. Coach Co. The latter owns and operates an 


automobile bus service on Fifth Ave. and other routes in 
New York City. 


Comparative Earnings 


Dec. 21—Years 1924 1923 1922 1921 
RD ooo kt eae $ 6,776,304 $ 6,036,577 $ 5,866,976 $ 5,581,830 
Net after taxes.... 1,548,147 1,350,962 1,141,060 1,115,065 
Dividends ........ 470,000 470,000 470,000 470,000 
DENS inncenvcwnss 1,078,147 880,962 671,060 645,065 

$ per sh. on stk. 6.58 5.78 4.86 4.75 

Capitalization 

Stock Rating 


Auth. Out. 
$ 2,500,000 $ 2,350,000 
Note—Of the 235,000 outstanding shares, 190,074 shares are 
owned by Fifth Avenue Bus Securities Corp., which has issued its 


own stock against this holding in the ratio of 3.10116 shares for 
each 1 shares of New York Transportation. 


Dividends—Paid 10 per cent, 1916 to June, 1918; resumed 


at same rate July, 1919; 1920, 15 per cent; 1921 to date, 
20 per cent. 


Capital stock (par $20) « ...05sccsccse A 


Comment—-The operating results of the property .con- 
trolled by New York Transportation Co. have been not 
only highly satisfactory, but also show excellent growth. 

* * * 


Newport News & Hampton Railway, Gas & 
Electric Company 


Supplies street railway, gas and electric light and power 
service in Newport News and other communities of the 
Virginia peninsula. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ORE -wnseuwestcwes $ 1,990,776 $ 2,100,048 $ 2,105,192 $ 2,566,397 
Net after taxes .... 588,809 555,205 723,738 754,650 
Fixed charges .... 248,515 241,865 297,264 350,841 

Times earned ... 2.37 2.2 2.43 . 
Preferred divs. ... 105,000 105,000 100,148 97,461 
Common divs. ..... 140,000 140,000 70,000 nil 
a 49,793 68,340 46,612 81,907 

Capitalization 

Debt Rating Auth. Out. 
Divisional issues ............ knee A closed $ 1,036,500 
First and ref. 5s, Jan. 1, 1944 . Serv Ta A $ 7,500,000 3,744,500 

Total debt ..... (cnee es Gee cieveamce wets $ 4,780,000 

Stock 
Preferred 7% cum, ......... bpabhenes SE $ 4,000,000 $ 1,500,000 

RE connec Ee er ree ‘sees oS 4,000,000 2,800,000 

LEE nce cane eue eat ae $ 4,300,000 


Dividends.—Paid regularly on preferred since 1914. On 
common paid 3 per cent, 1915; 5 per cent, 1916 to 1920; none 
thereafter to November, 1922, when resumed at the same 
rate. 


Comment—Through the completion of more efficient 
generating capacity, the company has been successful in 
maintaining net earnings at a satisfactory level despite a 
heavy falling off in gross revenues. The indebtedness is 
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B Y mobilizing the credit resources of the coun- 
try, the Federal Reserve System has made 
money panics practically impossible. 


Wiens the development of Super-Service 
throughout the Niagara Power zone, power 


Shortages are being similarly abolished. 
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HE Niagara Falls Power Company sells elec- 
tricity at the lowest average price received 


by any generating system on the North American 
continent. 
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Tie ERESTING illustrated booklet, or, copy 
of last Annual Report sent free upon 
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moderate and the preferred stock well placed. The com- 

mon is semi-speculative in character for the present, but its 

position is better than indicated in the foregoing earnings. 
* * * 


The Niagara Falls Power Co. 


Owns and operates all the hydro-electric power plants at 
Niagara Falls, N. Y., of 375,000 K. W. aggregate generat- 
ing capacity and owns all the capital stock except directors’ 
qualifying shares and all the outstanding funded debt of 
Canadian Niagara Power Co., Ltd., of Niagara Falls, Can- 
ada. Under present treaty limitations, the company may 
generate in its American plant only about 300,000 K. W. 
The plant of the Canadian Niagara Power Co., Ltd., fur- 
nishes an additional 37,500 K. W. In addition to its gen- 
erating plants the company owns approximately 1,100 acres 
of land in Niagara Falls, N. Y., which are being developed 
as sites for factories using the company’s power. The pres- 
ent Niagara Falls Power Co. was formed in 1918 as a war 
emergency measure to consolidate three companies then 
operating separately, one of which was of the same title. 
Electric output of the system in 1924, 2,858,482,674 K. W. H. 
—the largest output of any company in the U. S. Recently 
company has entered into a merger with the Niagara, Lock- 


port & Ontario Power and the Buffalo General Electric 
Company. 


Comparative Earnings 


Dec. 31—Years , 1924 1923 1922 1921 
PR ror $ 8,637,796 $ 7,542,267 $ 6,982,372 $ 6,396,571 
Net after taxes ... 5,712,396 5,050,268 4,792,978 4,256,754 
Fixed charges 1,950,929 1,709,127 1,722,896 1,725,342 

Times earned ... 2.93 2.95 2.78 247 
Depreciation ...... 857,545 778,754 675,674 565,617 
Preferred divs. .... 1,157,432 1,107,267 1,055,908 812,719 
Common divs. 1,420,906 1,299,834 1,015,542 869,510 
S| a ae ' 325,584 155,286 322,958 285,566 

$ per sh. on com. *2.44 $.40 4.73 6.66 





*This is based on exchanged stock 4 shares without par value 
for $100. 


Capitalization 

Debt Rating Auth. Out. 
a ea: | > ae ES A closed $ 9,714,500 
Other underlying bonds: . ... 2.00000 A closed 17,685,000 
First & cons. Gs, Nov. 1, 1950 ...... A $75,000,000 10,000,000 

SNR NIN 4 ot ara ot saigt Saag aval w ie wale $37,399,500 

Stock 
PRROPEOR,. THe GI. x occi6ic é. cacwicwess A $20,000,000 $16,649,900 
ee RR SES eR ee er Pre ee A 20,000,000 17,910,500 


$34,560,400 


Dividends—Paid regularly on preferred stock 7 per cent 
since issuance, beginning January 15, 1919. On the com- 
mon paid 4 per cent, 1919; increased to 6 per cent in March, 
1920, and to 8 per cent, September, 1923. Extras of 1 per 
cent each paid in December, 1922 and 1923. 


Comment—In point of electrical output the Niagara Falls 
Power Co. ranks first among the power companies of the 
United States. The business is almost entirely wholesale 
in character, which explains the small volume of gross earn- 
ings on such a large output. The company has the ad- 
vantage, however, of great stability of earnings. Its supply 
of water for power purposes is ideal as the supply is con- 
tinuous, requires no storage, and is larger than the amount 
which the cempany uses, the Niagara River being the out- 
let from Lake Erie and the other Great Lakes except Lake 
Ontario. All securities are of exceptional investment qual- 
ity as continuous prosperity of the company for the future 
is assured. On May 14, 1924, the preferred stock of the 
company of the par value of $100 per share was replaced 
by preferred stock of the par value of $25 per share and the 
common stock of the par value of $100 per share by four 
shares of common stock without par value. 

* * *& 


Niagara, Lockport & Ontario Power Company 


An electric light and power enterprise operating in 17 
counties of western New York. Has acquired and merged 
the Salmon River Power Co. and the Niagara & Erie 
Power Co. Owns all the issued and outstanding capital 
stock of Bradford Electric Company, which in turn owns 
all the issued and outstanding capital stock of the Olean 
Electric Light & Power Company. Also owns all the 


were ee eee eer were eeeees 


Note.—Above includes earnings of properties now controllea re- 
gardless of date of acquisition. Because of changes in capitaliza- 
tion, the present preterred dividend requirement has been applied 
to the above earnings rather than actual payments. 


*Based upon number of shares outstanding at end of year. Earn- 
ing on average number of shares outstanding during the year 4.69. 


Capitalization 

Debt Rating Auth. Out. 
Divisional 1st mtge. issues.......... A closed $ 8,372,000 
Refunding Gs, Fob. 1, 1968.....c008 A $15,000,000 3,948,300 
Conv: deb: Gu. July 2, 2936.5..666.0 ce tee!  Vewmenawe 1,500 
Conv. 6% notes, June 1, 1926........ A 3,000,000 2,132,900 

ORG TOQUE Fence Sbdedes cesmeeeweaews $14,454,700 

Stock 


Preferred, 7% cum. (par $100) 


$10,000,000 $ 5,983,300 
Common (no par) 


300,000 sh. 299,925 sh, 


Dividends—Paid regularly on present preferred, issued in 
1922. Dividend of $2 per share annually on common since 
July 1, 1922. 

Comment—It will be noted that the company has rapidly 
improved its position. All of the securities are entitled to 
investment regard. hc 


The North American Company 


The North American ae owns or controls the fol- 
lowing :— 


(1) North American Cie Company, controlling 
The Cleveland Electric Illuminating Co. (Cleveland, 
Ohio) 
Union Electric Light & Power Company (St. Louis, 


Mo. 

Union Colliery Company (Duquoin, III.) 

Cupples Station Light, Heat & Power Company (St. 
Louis, Mo.) 

St. Charles Electric Light & Power Co. (Mo.) 

The Light & Development Company of St. Louis. 

United States Public Service Company 

The Milwaukee Electric Railway & Light Company 

Milwaukee Northern Railway Company 

Badger Public Service Company 

Wells Power Company 

Wisconsin Gas & Electric Company 

Wisconsin Electric Power Company (Milwaukee) 

Peninsular Power Company 

Wisconsin Traction, Light, Heat & Power Company. 

(2) The East St. Louis & Suburban Company (East St. 

Louis, Ill.), controlling 

East St. Louis Light & Power Company 

East St. Louis Railway Company 

East St. Louis & Suburban Railway Company 

St. Louis & East St. Louis Electric Railway Com- 


pany 
St. Louis & Belleville Electric Railway Company 
Alton, Granite and St. Louis Traction Company 
Alton Gas & Electric Company. 


(3) Union Electric Light & Power Company of Illinois. 
(4) The St. Louis County Gas Company (Webster Groves, 
M 


O. 
(5) West Kentucky Coal Company (Sturgis, Ky.), con- 
trolling 
West Kentucky Electric Power Company 
West Kentucky Property Company. 
(6) North American Utility Securities Corporation. 

The North American Company also has substantial, but 
not controlling, interests in The Detroit Edison Company 
(Detroit, Mich.) and United Railways Company of St. Louis. 
Of the foregoing properties, control of The Cleveland Elec- 
tric Illuminating Co. and The East St. Louis & Suburban 
Co. was. acquired during 1922. The Light and Develop- 
ment Co. of St. Louis and Wisconsin Traction Light, Heat 
and Power Co. were acquired in 1923. Control of Pen- 
insular Power Co. was acquired late in 1924. In March, 
1923, the par value of the common stock was changed from 
$50 to $10, five shares of new common being exchanged 
for one share of the old 


Comparative Earnings 


1924 1923 1922 
Gross earnings of subsidiaries.. $80,117,255 $75,465,267 $55,234,492 


. . . ; 2 
issued and outstanding capital stock of Western New York Total net income after taxes... 29,955,492 27,176,069 19,422,448 
: “ee : WantOciRGlOne «.s.<.cs.s< «cinemonciepe 7,795,811 6,867,996 5,209,882 
Electric Company and Livingston-Niagara Power Com- Total accruing to T. N. A. Co. 
any. Electrici Id, 1924, 11,6 : _H. stock after depreciation 10,582,765 9,385,458 6,093,849 
— oe my sold, 9 626,9 1 07 K. W Preferred dividends .......... 1,344,942 1,143,022 1,061,998 
Common dividends ..........-. 2,815,727 3,038,652 1,857,088 
Comparative Earnings iia 6: OEE 6,422,096 5,203,784 3.174.763 
Dec. 31—Years 1924 1922 1921 $ per share on Common 3.16 3.11 2.39 
GONEE: fac csrcs canine. $ 6,052,750 $ 5, 97, aa0) Gud Gie 00s, $8008? ORL es 
Net after taxes.... 2,799,745 2 279.280 2,029,203 1,641,787 nals 
Fixed charges .... 1,126,746 1,041,458 1,009.659 961,098 Capitalization 
Times earned ... 2.48 2.19 2.01 1.71 Stock Rating Auth. Out. 
Reserves ......... 364,692 301,918 300,920 258,329 Preferred, 6% cum. (par $50)........ A $60,000,000 $29,085,750 
Pfd. div. req. .... 253,972 139,958 139,958 139,958 Comsned (paw S10) <n. svc Kew cece cee A 60,000,000 29,236,510 
Malenee 6... cess. 1,054,335 795,946 578 666 281,802 —____- 
$ per sh. on com. *3.51 3.98 2.89 1.41 ONO MGOS Bein 0 cca eerie ese $58,322,260 
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Dividends—Paid regularly on preferred since issuance 
in 1921. Old $100 par value common stock received 5 per 
cent annually from 1909 until divided into $50 par value 
preferred and common in 1921. Dividends on $50 par com- 
mon, 75c., October 1, 1921, and January 1, 1922; 75c. cash 
and 50c. per share on preferred stock, April 1, 1922; July 1, 
1922, to January 1, 1923, $1.25 cash quarterly; April 1, 1923, 
2% per cent in common stock, July 1, 1923, 5 per cent in 
cash; October 1, 1923, 2% per cent in stock; January 1, 
1924, 2% per cent in stock; April 1, 21%4 per cent in stock, 
July 1, 1924, 2% per cent in cash. October 1, 2% per cent 
in stock and the same payment in January, 1925. 

Comment—Examination of the status of the principal 
subsidiaries indicates that the important equity securities 
held by the North American Co. occupy an excellent equity 
position. Financial management has always been con- 
servative. The situation justifies confidence in the present 


investment quality and future prospects of the company’s 
securities. 


x* * * 


The Detroit Edison Company 
(See North American Company) 

Serves Detroit and 165 other communities of Michigan 
over a territory tributary to Detroit, having a combined 
population of about 1,781,000. Owns four steam power 
plants of 503.000 Kw. generating capacity and 5 (1 leased) 
hydro-electric plants of 5,850 Kw. generating capacity. 
Electric output 1924, 1,460,631,400 Kw. hours. 


Comparative Earnings 
Dec. 31—Years 1924 1923 


1922 1921 
ee OE aie $34,163,286 $31,724,185 $26,408,159 $23,382,898 
Net after taxes.... 13,765,562 12,384,726 9,584,545 7,743,836 
Fixed charges ....7 4,138,705 4,187,175 3,885,124 3,705,941 

Times earned ... 3.33 2.96 2.47 2.09 
Depreciation ...... 3,500,000 3,025,000 2,415,000 1,460,000 
DIVIGSNGS ..6s00s0s 3,968,480 3,061,548 2,599,278 2,234,339 
BEOOEN o kw cce de 2,158,377 2,111,003 685,143 343,556 

SO suis seweten bs 10.02 11.92 9.53 9.20 

Capitalization (Dec. 31, 1924) 

Debt Rating Auth. Out. 

SSMMOTAVING AGNUOB oc ciceicivcwecnccee A closed $14,000,000 


First & ref., Ser. A 5s, July 1, 1940.. a% $75,000,000 16,665,000 
First & ref., Ser. B 6s, July 1, 1940.. As 18,319,000 
Convertible debenture 6s, 7s, & 8s.... A 


Seo sens 13,879,600 

Gen’l & Ref. 5s, Series A........... 12,500,000 12,500,000 

PERSONNE av badebeusueonexias aes’ $75,363,600 
Stock 


PPO: on Wk wk ee wmemee es A $85,009,000 $61,148,100 


Dividends—Annual dividends at the rate of 7 per cent 
paid regularly January 15, 1911, to October 15, 1915; in- 
creased to 8 per cent. January 15, 1916, and maintained 
since. ; 

Comment—tTerritory is especially desirable for industrial 
power business. Management has displayed exceptional 
engineering ability and financial policies have been con- 
Servative. Equity above mortgage debt has been financed 
largely through convertible debenture bonds, practically all 
of which have been converted into capital stock from time 
to time in the past prior to maturity. Thus the company 
has indirectly financed very largely through stock sales, suc- 
cessfully accomplished through maintenance of the dividend 
rate adequate to sustain the stock at satisfactory market 
levels. The indebtedness is well secured and of high in- 
vestment merit; the stock is a seasoned dividend payer, 
increasing steadily in outstanding amount, but not out of 


proportion to the development of earning power. 
* * * 


The Cleveland Electric Illuminating Company 
(Controlled by North American Company) 


The Cleveland Electric Illuminating Co. is delivering 
power under contracts to the Eastern Ohio Traction Co. 
(exclusive), The Cleveland & Eastern Traction Co. and 
the Cleveland Electric Rys., and also sells to the Northern 
Ohio Traction Co. The company also supplies 228,899 cus- 
tomers with light and power for general business and 
manufacturing and the lighting of over 200,000 homes. 
Street lighting is furnished to twenty municipalities, and 
current for residential and commercial purposes to 40 
political subdivisions outside of the City of Cleveland, 
which comprise all of Cleveland’s suburbs. 

Does approximately 90 per cent of the central station 
and power business of Cleveland, Ohio. Owns two power 
plants of about 306,900 K. W. aggregate installed capacity. 
Population served, over 1,200,000. 


Comparative Earnings 
Dec. 31—Years 1924 1923 


922 1921 
DS. onéisances nese $18,452,715 $17,712,293 $15,377,276 $13,147,849 
Net after taxes ... 


6,696,975 6,120,079 4,940,950 3,472,132 
Fixed charges 1,367,006 1,682,657 1,965,485 1,525,192 
Times int. earned 4.90 3.64 2.51 2. 
Pfd. dividends .... 543,991 336,063 364,848 365,771 
Com dividends .... 1,504,530 1,504,530 1,097,988 781,080 
Te scveee sess 3,281,449 2,596,829 1,512,629 796,089 
$ per sh. on com. 28.79 27.26 17.35 16.15 
re - ae at = ee 


‘ 





Capitalization ” 
£. 
Debt Rating Auth. u 
First a ae ee eS ee A $30,000,000 ery rry 4 
Debenture 7s, Aug. 1, 1941.......... A 5,000,000 Raye 
Gen. Mtg. Ser. A Gold 5s, 1954...... A 10,000,000 : . 
RS ER os oa wine son aeaneeen $35,000,000 
Stock 
Preferred 6% cum., 1892-97.......... A $ 800,000 $ gee 
Preferred 6% CUM. .ccccccsescesccce A 40,000,000 10, . 
1 ee re ee rr ey ae A 19,200,000 *16,626,000 





ce ee re ee ee ree $27,650,900 


* North American Edison owns over 77% of common stock. 


Dividends—Paid regularly on preferred stock since issu- 
ance. On common at rate of 8 per cent through 1918; 10 
per cent thereafter. Company retired its old 8 per cent 
preferred in 1923. 


Comment—The securities of this company have for many 
years enjoyed the highest respect of the investing — 
as its long record of successful operations and excellent 
territory give every assurance of stability and permanent 


investment value. 
x oe x 


The Milwaukee Electric Railway & Light Co. 
(Controlled by North American Company) 


Owns or controls the entire central station electric light 
and power steam heating business in Milwaukee and sub- 
urbs and substantially the entire street railway business in 
the same territory. Also owns and operates interurban 
railway service in an extensive territory surrounding the 
city of Milwaukee extending north to Sheboygan. Supplies 
power at wholesale to utilities - the a ps 
Wisconsin. Population served estimated in ex 
850,000; Renae passengers carried in 1924, 150,857,684; 
K. W. H. sold 1924, 424,561,399. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
SR ich nce tk aie eis $22,812,796 $22,480,943 $19,493,013 $18,463,532 
Net after taxes ... 6,886,313 6,378,943 5,688,081 5,149,158 
Fixed charges 2,494,262 2,342,509 2,376,397 2,415,335 

Times earned ... 2.76 2.72 2.39 2.13 
Depreciation ...... 2,066,080 1,905,270 1,893,013 1,731,288 
Preferred divs. .... 848,359 674,581 482,110 309,377 
Balance for com... 1,477,612 1,455,583 936,561 693,158 

Capitalization Dec. 31, 1924 

Debt Rating Auth. Out. 
TORBOTIVING BAWUER once ces scwesceses A closed $18,228,000 
Gen. & ref. 5s, Dec. 1, 1951 ........ A closed 5,819,000 
Ret, & ist Gz, June 1, 1961 .... 200% A unlimited 12,250,000 
Ref. & list 6s, Sept. 1, 1953 ........ A $10,000,000 9,900,000 
Notes, 5% & 64% %, 1926-1933 ........ A 1,250,000 997,800 

I on inc cnc s Sawn w wb weve ms $47,194,800 

Stock 

%, 7 & 8% Cum. °...0%+ A $20,000,000 $12,898,195 
oe $i ee - cue Se : eT Note 20,000,000 11,250,000 
ee en ee a $24,148,195 


Note.—-All common stock owned by North American Edison Co. 


Dividends—Dividends on 6 per cent, 7 per cent and 8 per 
cent preferred paid regularly since issuance in 1900 and 
1921, respectively. 


Comment—This property has enjoyed the ‘best of engi- 
neering and financial management over an unusually long 
period, as its acquisition by North American Company dates 
back to the early 90’s. Despite the large amount of street 
railway properties involved, operating results have been 
continuously satisfactory. The bonds and preferred stock 
are of high grade investment quality. 

cancel * *k * 


Union Electric Light & Power Company 
(Controlled by North American Company) 


The company does the major portion of the electric light 
and power and steam-heating business in the city of St. 
Louis and the electric light and power business in the 
counties of St. Louis, Franklin, Jefferson and St. Francois, 
serving a population estimated at approximately 1,200,000, 
or more than one-third of the total population of the State. 
Number of consumers, 206,970. Sales of electric energy in 
1924 were 595,131,980 K. W. H., an increase of 4.37 per cent 
over 1923. The principal generating station of the company 
is located on the Mississippi River and has a capacity of 
122,000 K. W. The company has fifteen sub-stations in the 
city of St. Louis and ten sub-stations outside the city, and 
in addition owns the large Page Avenue sub-station located 
outside the city limits, which has a capacity of 60,000 K. W. 
and affords the means of transforming the hydro-electric 
power purchased from the Mississippi River Power Co. to 
voltage suitable for local distribution and for delivery to the 
United Railways Co. of St. Louis. In addition the company 
has favorable contracts (the principal one being for 99 
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Upper Left—Lake Shore, 
Cleveland, World’s Largest 
Steam-Electric Station. 


Lower Left—Cahokia, on the 
Missisippi River, near St. 
Louis, as it will look when 
completed. 


Right—Lakeside, Milwaukee, 
Holder of World’s Efficiency 
Records. 








A City’s Progress Is 
Measured in 


For thirty-five years The North 
American Company has contributed 
to developments in the production, 
distribution, and use of electricity. 
Gross earnings in 1924 amounted to 
$80,117,255. Total number of elec- 
tric customers exceeds 654,000. 


North 


Faliitag ain: 
_ Company 





Kilowatts 


Wages and wealth, culture and comfort, machinery 
and men, health and happiness—all these, and 
more—are dependent on the mighty force of elec- 
tricity flowing from the power house through the 
copper arteries of the modern metropolis. 


AKESIDE makes the power that makes the 
many products that make Milwaukee famous. 


Lake Shore supplies the vitalizing energy to 
Cleveland—Fifth City—where coal and iron are wed. 


Cahokia provides the motive power for St. Louis— 
the Queen City. 


In this modern Age of Electricity, reliable and 
economical energy for light and power are absolutely 
essential. 


Investments in the securities of sound light and 
power companies are based on a business which sup- 
plies a great and necessary human need. 


Descriptive Booklet—“‘A Record of Growth and 


Achievement’—will be mailed on request. 


The North American Company 
60 Broadway New York 
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years) for the purchase of power from the hydro-electric 
plant of the Mississippi River Power Co., which supplies 
about 40 per cent of the company’s electrical energy re- 
quirements. 

Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ERNE as kikereig lace tees $16,073,921 $14,587,153 $12,273,803 $10,978,131 
Total net income 5,892,554 6,436,656 5,092,110 4,387,392 
Fixed charges 1,168,069 1,109,418 1,149,853 1,266,775 


Times earned ... 5.04 5.80 4.43 3.81 


Bal. for divs., etce.. 4,724,485 5,327,238 3,942,257 3,120,617 
Pid. stk. divs. 625,773 606,048 411,033 265,575 
Bal, for com., etc.. 4,098,712 4,721,190 3,531,224 2,855,042 
$ per sh. on pfd. 52.48 59.17 54.89 70.81 
Capitalization 
Debt Rating Auth. Out. 
Mo. Edison El. 1st 5s, 1927 ........ A $ 4,000,000 $ 3,168,000 
Un. Ei, Lt. & Pr. ist 6s, 1932 .....% A 10,000,000 6,200,000 
Un. El. Lt. & Pr. Ref. Ba, 1933 ...... A 50,000,000 11,026,000 
EON SRI EAA 6 ccc sv cceedieense A unlimited 5,000,000 
BN MOE nk. bch s ieee chee eae a wh 25,394,000 
Stock 
Un. El. Lt. & Pr. 7% noncum. Pfd. .. A $25,000,000 $ 9,002,800 
esse eee Oe ee OO 6 asccckowcons Note 650,000 sh. 650,000 sh. 


Note.—Common all owned by North American Edison Co. except 
directors’ shares. 


tepals stock dividends have been regularly 
paid. 

Comment—One of the important subsidiaries of The North 
American Co. serving the St. Louis district. Gross shows 
steady expansion and the company in 1924 showed a sharp 
improvement in net due to installation of new facilities late 
in 1923. The bonds are entitled to high investment posi- 
tion and the preferred stock enjoys a high factor of safety. 


The Northern Ohio Traction & Light Company 


Furnishes electric light and power in Akron, Ohio, and 
30 surrounding communities; does the street railway business 
in Akron, Canton and Massillon and the interurban railway 
business between those cities and Cleveland on the north. 
Motor buses are operated to supplement both city and inter- 
urban railway service. Installed electric generating capacity, 
69,200 K. W.; electric sales, 176,245,654 K. W. H. in 1924 and 
157,468,263 K. W. H. in 1923. Revenue passengers carried 
1924, 63,151,578; 1923, 70,770,658. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
SEES, ute bibs eee eS $10,080,997 $10,105,124 $ 9,263,152 $ 8,591,295 
Net after taxes ... 2,177,564 2,339,528 2,426,621 2,105,343 
Fixed charges 1,441,967 1,310,533 1,356,239 1,325,673 

Times earned .... 1.52 1.07 1.79 1.59 
Depeciation ...... 100,000 100,000 350,000 350,000 
Preferred divs. .... 431,750 412,360 374,592 336,892 
eS ee 203,846 516,635 345,790 *66,474 

$ per sh. on com. 2.04 5.16 3.84 1.03 

*Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Se EOS 4 nna xc bck sewn wee A closed $ 8,607,060 
Gen’l & ref. 6s, Mar. 1, 1947 ........ B unlimited 11,090,500 
Gems ser. Se, Mar. 1, 2988 ....000000 1,288,000 
Seven Year 6s, June 1, 1926 ........ 1,856,000 
Secured 7%% Notes, Dec. 1, 1928 750,000 


LR * SRR Ae Rte ee oy Cee eae ene $23,591,500 
Stock 
Evererred, 6% & FW CBM....vioccscves B $10,000,000 $ 6,884,700 
a a Fas fas ar ara os 0 Goss the ne cw we owl Note 10,000,000 10,000,000 
DIOP ois cok ceria tease owes en $16,884,700 


Note.—Common practically all owned by Northern Ohio Power 
Company. 

Dividends—Paid regularly on preferred stock. Dividends 
on common without interruption 1906 to 1921; at rate of 
7 per cent from 1918 to June, 1921; later record not re- 
ported. 

Comment—The net income in 1924 was less than in the 
preceding year. This unfavorable showing was due largely 
to the 27 days’ suspension of street railway service in Akron 
following the expiration of the local franchise on February 
Ist and to the generally unsatisfactory rates of fare that 
were in effect during the greater part of the year. The 
management succeeded in obtaining increased fares between 
certain interurban points, and was granted increased fares 
in Akron when the new franchise became effective on No- 
vember 12th. The effect of the increases naturally was not 
noticeable to any appreciable extent in the 1924 earnings, 
but should be reflected in the 1925 earnings. The company 
should benefit from increased sales by the Electric De- 
partment as considerable new power business is expected 
to be taken on in 1925. All in all, therefore, 1925 should 
be a good year for the company, if normal business condi- 


tions prevail. 
* * * 


Northern Texas Electric Company 
(Managed by Stone & Webster, Inc.) 


A holding company owning the entire capital stock of 
two electric railway subsidiaries which do the entire street 








railway business of Ft. Worth, Texas, and operate inter- 
urban lines from Ft. Worth to Dallas and to Cleburne; 
also the electric light and power business in Arlington, 
Texas. The earliest franchise expires in 1937, but the 
majority and more important franchises expire after 1950. 
<7 of track, 172; installed generating capacity, 10,800 
Comparative Earnings 








Dec, 31—Years _ 1924 1923 1922 1921 
PE Sate bun nae see $ 2,856,002 ~- 3,039,882 $ 3,197,016 $ 3,659,979 
Net after taxes ... 943,383 977,388 1,033,930 1,258,429 
Fixed charges ..... 338,066 321,329 299,611 303,331 

Times earned ... 2.79 3.04 3.45 4.15 
Depreciation ...... 210,000 210,000 260,000 300,000 
Preferred divs. .... 240,000 240,000 240,000 240,000 
Common divs. 252,000 252,000 252,000 252,000 
EE os bansininae 6 *96,682 *45,941 *17,681 163,098 

$ per sh. on com. 4.93 6.57 7.44 13.18 

*Deficit. ; 4 

Capitalization 

Debt Rating Auth. Out. 
Divisional ist 5s, Jan. 1, 1933 ...... A closed $ 2,500,000 
CN a ee ee ee eee ee A $10,000,000 3,309,000 
5-yr. 7% notes, Mar. 1, 1928 ........ A 750,000 500,000 

PENNE ca cbuanakn's ssn dw site emans $ 6,309,000 

* Deficit. 

Stock 
Preferred, 6% MOM-CUM. ...cceccccece A $ 5,000,000 $ 4,000,000 
LR. 5.dn-owe cae spa hoes es eae w ew B 5,000,000 3,150,000 

RN BRO Bis cans es cos eeue eens $ 7,150,000 


Dividends—Paid regularly on the preferred since 1906, 
although non-cumulative; on the common since 1909—at 
the rate of 8 per cent beginning September, 1919, and since. 


Comment—An unusual situation for an electric railway 
proposition. The success of this company, despite gener- 
ally unsatisfactory results of the majority of electric rail- 
way properties, may be attributed largely to a very mod- 
erate capitalization and to reasonably fair-minded treat- 
ment on the part of municipalities served. The curtailment 
of earnings in the past two or three years does not en- 
danger the position of the company’s securities; it is largely 
a reflection of poor business conditions throughout the 
company’s territory and may be regarded without appre- 


hension as temporary. ‘i 
* 


Pacific Gas & Electric Company 


Serves an extensive territory of central California with 
gas and electricity. The territory includes San Francisco, 
Oakland and numerous communities concentrated princi- 
pally within a radius of 150 miles from San Francisco. In- 
stalled generating capacity, approximately 426,239 H. P. in 
27 hydro-electric stations and about 763,617 customers. 
Electric output 1924, 1,887,113,680 K. W. H.; gas output, 
17,673,898,700 cu. ft. 


Comparative Earnings 





Dec. 31—Years 1924 1923 1922 1921 
SO EE Te $44,935,419 $39,971,743 $39,204,605 $37,509,706 
Net after taxes ... 16,348,030 16,146,869 15,337,972 12,836,090 
Fixed charges . 6,262,264 6,165,817 5,148,614 4,797,782 

Times earned ... 2.61 2.62 2.98 2.68 
Depreciation ...... 3,057,417 3,224,757 3,602,199 3,069,078 
Preferred divs. .... 3,244,608 3,103,847 2,574,156 2,132,283 
Common divs. 3.040,123 3,003,730 2,500,408 1,700,883 
a Saree 743,618 648,718 1,512,595 1,136,064 

$ per sh. on com. 9.96 10.25 11.26 7.96 

Capitalization 

Debt Rating Auth. Out. 
Divisiomel 1WWSS ..oiccciccnccecscwce A closed $24,290,700 
Cal. G. & E. unif. & ref. 5s, 1937.... A closed 16,787,000 
Gen. & ref. 6s, Jan. 1, 10428 .....ssc000 A closed 35,822,000 
First & ref. 7s, 6s and 5%s, 1940-52.. A unlimited 50,720,000 
Cal. Telephone & Light Co. 6s....... A $ 5,000,000 737,600 

THUG DO oi05080 samsiwees 5 ah ioe $153,357,300 

Stock 
Preferred, 6% CUM, ....cccccccesees A $80,000,000 $54,464,412 
Common (8%) ....... ata ha tana Moose jae ae 80,000,000 42,805,932 

Tobal MNO ..s<s0ss , bene Swale ae s $97,270,344 


Dividends—Paid regularly on present issue of preferred; 
on common paid 5 per cent annually in recent years with 
2 per cent extra in stock December 31, 1921, and 1922. 
On December 12, 1923, a regular quarterly cash dividend of 
$2 per share payable January 15, 1924, was declared, thus 
placing the common stock on a cash dividend basis of $8 
per share. This rate has since been continued. 


Comment—One of the country’s most important and 
prosperous utilities. The company ranks second in hydro- 
electric power generated and fourth in point of total out- 
put among the power companies of the U. S., and is one 
of the dozen largest artificial gas companies in the coun- 
try. Operating results have been continuously satisfactory, 
recording uninterrupted growth, and all securities are of ex- 
cellent investment quality. The common is selling on a- 
basis to give an attractive yield. 
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Pennsylvania Electric Corporation 


Organized under the laws of Delaware, controls the 
comprehensive electric light and power system, generally 
known as Penn Public System, serving over seventy com- 
munities in western Pennsylvania. The territory served 
comprises over one-sixth of the total area of Pennsylvania, 
with an aggregate population of about 700,000, including 
the cities of Johnstown, Clearfield, DuBois, Warren, Corry, 
Meadville, Indiana, Punxsutawney, Philipsburg and Erie. 


The electric properties of the System comprise steam 
electric generating stations with an aggregate capacity of 
146,000 h.p., and hydro-electric plants with an aggregate 
capacity of 48,000 h.p. including 24,000 h.p. to be completed 
early this year. Undeveloped water power sites controlled 
by the company make possible the economical developments 
of over 800,000,000 k. w. h. per annum of fully regulated 
electric energy. The transmission system comprises 1,100 
miles of high tension transmission lines, a distributing sys- 
tem of 23 main sub-stations and 5,000 miles of distributing 
lines serving over 79,000 electric customers. 


Comparative Earnings 


Dec. 31—Years 1924 1923 
MI eateries Rarkk ented o's Saraiect wuss oe aia ae eee $ 9,362,107 $ 8,703,147 
Ny NS a45 anaes ard oS: oer ae DAES ee Ia 7,335,027 6,847,883 
UMS NN OS osc s dics wise Shere wu crcisoneace 472,985 eh eae 

IN I or a oS wots to earns entow nes ey arr 
WOU Sea e638 ares wha aie aloo wie 365,00 Raletee poe eS ree 

* Capitalization* 

Funded Debt Rating Out. 
ee at IY Sse Wa eerie Gta Wildn Srenel ee ere A $ 7,469,000 

Stock 
rte, “MEMOS TRIN oF s aia xe ware le bee: oa bk wien Weaierm ewes A 4,407,800 
Core: TON WOES) ko 5d .b.c vdadaewadeene crate oe) Ce 159,745 sh. 





*The above capitalization does not include $39,514,700 of funded 
debt, $8,766,020 of preferred stock and $3,401,375 of participating 
and common stocks of the constituent companies outstanding with 
the public. 


Comment—W hile the growth of earnings of the constit- 
uent companies of the system has been very great during 
the past few years, there is a vast amount of additional 
business available. Whereas the connected power load of 
the system is now about 300,000 h.p., from a recent sur- 
vey of the territory it is estimated that there is immediately 
available over 300,000 h.p. additional power business within 


the territory served. 
* * * 


Pennsylvania Water & Power Company 


Property consists of a hydro-electric plant with a capac- 
ity of 150,000 h. p. on the Susquehanna River at Holtwood, 
Pa. Entire output is sold wholesale, representing the 
major part of the energy distributed by the local electric 
companies in Baltimore, Md., and in Lancaster, York and 
Coatesville, Pa. The company owns and operates high 
tension steel tower transmission lines from Holtwood, Pa., 
to York (23 miles), Coatesville (30 miles) and Lancaster 
(16 miles), the latter line having been built in 1924 for 
60-cycle operation to supplement service to the Edison 
Electric Company of Lancaster over the latter’s own 
25-cycle line. Two high-tension steel tower transmission 
lines from Holtwood to Baltimore, Md., a distance of 
40 miles, on a right-of-way 100 feet wide, are owned by 
the Susquehanna Transmission Company of Pennsylvania 
and the Susquehanna Transmission Company of Maryland, 
all of the capital stock of which is owned by the Pennsyl- 
vania Water & Power Company. The company also con- 
trols the Holtwood Power Company, which is constructing 
a steam electric. plant at Holtwood to supplement the out- 
put of the hydro plant, with an initial capacity of 30,000 
h. p. and an ultimate capacity of 135,000 h. p. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Lo rere he «ee $ 2,686,465 $ 2,124,428 $ 2,003,478 $ 1,962,252 
Net after taxes.... 1,912,107 1,530,024 1,456,400 1,366,415 
Fixed charges .... 648,133 548,150 535,144 524,938 

Times earned ... 2.95 2.79 2.72 2.60 
Depreciation ...... 210,010 175,410 173,210 170,125 
Dividenas ..cccevce 820,620 639,251 594,650 594,650 
Contingencies ..... 130,000 93,000 80,000 ni} 
OUI 5k 5. oa suas 4,207 74,213 73,396 76,702 

$ per sh. on stk. 11.77 8.25 71.66 6.87 

Capitalization 

Debt Rating Auth. Out. 
Dice @. f. Ge Dam. 1, 30GB ic. k6 ccc A closed $11,801,000 
Virst ref. 638, Oct. 1, 1053 ......sc0% A $50,000,000 3,000,000 

PN SEI coe a. 5 acne who kieo 6 oie as $14,801,000 

Stock 
Camttel MIRO 6 a55.40408ensas coe ee, $13,500,000 $10,746,200 


Dividends—Stock has received dividends regularly since 
1914; 7 per cent, 1920 to April 1, 1924, when increased to 
8 per cent. 

Comment—The record of this company is excellent. The 
bonds are a high grade, conservative investment while the 


8 per cent dividend rate on the stock is not only well 
within the company’s earning capacity but may not yet 
measure the full dividend possibilities, provided present 
plans for expansion are carried through as profitably as 
the original development. With respect to the company’s 
dividend policy, it may be pointed out that a contingency 
reserve has been established in years of water shortage as 
well as years of abundant water power. 
* * * 


The Peoples Gas Light and Coke Company 


Supplies gas throughout practically the entire city of 
Chicago under perpetual franchise. Gas sales, 1924—31,621,- 
305,748 cubic feet. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ee ere $32,493,023 $31,510,369 $30,561,725 $32,666,448 
Net after taxes.... 10,144,861 9,769,209 8,704,410 9,691,747 
Fixed charges 4,417,348 4,045,337 4,012,002 3,824,554 

Times earned 2.30 2.41 2.17 2.53 
Dep. and conting.. 1,452,163 1,525,358 1,430,411 1,383,184 
Dividends ...cces- 2,791,250 2,983,750 pM S| Acre 
Po rr rae 1,484,098 1,214,764 1,337,017 4,484,009 

$ per sh. on stk. 11.10 10.91 8.47 11.65 

Capitalization 

Debt Rating Auth. Out. 
TIOOREPINS TGNGEO® «onc csiccceeceecsce A closed $23,911,000 
Refunding 5s, September 1, 1947.... A closed 20,554,000 
Gen. and ref. 5s, December 1, 1963.. A unlimited 1,712,000 
3-year secured 6% notes, 1927....... ee -  wedduaes 5,750,000 

EONS fo ca canacaacende aeceae $51,927,000 

Stock 
Capital stock .....; rattan Ss) atecah eee ara ee A $50,000,000 $38,500,000 


Dividends—In May, 1916, reduced rate from 8 per cent 
to 6 per cent and finally suspended in August, 1917, after 
having paid two quarterly dividends at rate of 4 per cent; 
none thereafter to January, 1922, when payments were re- 
sumed at 5 per cent; increased to 6 per cent in January, 
1923, to 7 per cent in January, 1924, and to 8 per cent 
January, 1925. 


Comment—Notwithstanding the reduced rates for gas 
service effective late in 1923, this company was able to show 
increased earnings for 1924 over previous years. This con- 
dition is reflected in the 7 per cent dividend paid in 1924, 
and in the further increase to 8 per cent in January, 1925, 
which was intimated in last year’s review. 

a 


Philadelphia Company and Affiliated Companies 
(Controlled by Pittsburgh Utilities Corporation) 


As a holding company, the Philadelphia Company owns 
the entire common and a majority of the participating pre- 
ferred stock of Duquesne Light Company which supplies 
electric light and power in the Pittsburgh District; the en- 
tire capital stock of Philadelphia Oil Company, Equitable 
Gas Co. and Pittsburgh & West Virginia Gas Co., and of 
the Pittsburgh Railways Company. The company controls 
under lease 381,940 acres of gas and oil lands, of which 
more than half is reserve acreage. Gas sales 1924, 28,304,- 
734,900 cu. ft. 


Consolidated Earnings 


Yrs. Ended Dec. 31 1924 1923 1922 1921 
Gross earnings ... $58,157,220 $37,122,622 $14,566,026 $11,308,595 
Net after taxes... 20,632,038 16,528,988 7,998,979 4,875,334 
Other income..... 796,060 1,353,297 2,085,237 2,315,317 
Available for chgs. 21,428,098 17,882,285 10,084,216 7,190,651 
Fixed charges 8,785,582 5,302,203 2,404,207 2,621,158 

Times earned ... 2.44 3.37 4.19 2.74 
Depreciation ..... 4,989,796 3,833,954 2,182,518 1,597,239 
Dividends — Subsid- 

iary Co.’s pfd. stk. 1,219,167 SORE § cciceave> 8 euaceottics 
Dividends — Phila. 

Ca. pled: atk... 946,692 946,658 946,231 945,591 
Dividends — Phila. 

Ce. com. st... 3,715,075 3,166,718 2,576,364 2,576,364 
po ee ere 1,771,786 3,770,254 1,974,896 *549,701 

* Deficit. 


Note.—Gross and ret after taxes for the years 1921 and 1922 rep- 
resent the earnings of the gas and oil properties operated by Phila- 
delphia Company and subsidiaries. Other income for those years 
is largely the dividend income on stock of Duquesne Light Co. The 
1923 earnings are consolidated, this being the first report of Phila- 
delphia Company as strictly a holding company. The 1924 earnings 
include the results of operations of Pittsburgh Railways Co. for the 
first time since 1918. Therefore the figures for 1923 and 1924 are 
not comparable with each other or with those of previous years. 


Philadelphia Co. (Holding Co.) Capitalization 


Debt Rating Auth. Out. 
TIME EN TOMES 66 oii. cecacecisiacene A closed $15,345,000 
First ref. and coll. 6s, Feb. 1, 1944... A $100,000,000 13,619,200 
Conv. deb. 5%s, Mar. 1, 1938....... — * 10,000,000 9,970,000 

PINE MNES on ove crete eho asic a Vamewaade $38,934,200 

Stock 
Preferred, 6% cum. (par $50)....... A $25,000,000 $14,587,000 
Preferred, 5% non-cum. (par $50)... A 2,033,400 1,442,500 
Cememen. (pat FES) ccccccccceccecess . A 48,650,000 46,443,000 

SE MEE ccc ei cnctccwn pa caewoeds $62,472,500 
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Dividends—On 5 per cent non-cumulative preferred and 
6 per cent cumulative preferred, dividends have been paid 
regularly since issuance in 1899 and 1913 respectively. The 
common, with the single exception of 1897, has received 
dividends in every year since 1885, the rate averaging 6 
per cent for the entire period. In June, 1923, the rate was 
increased from 6 to 8 per cent. 

Comment—The remarkable dividend record of this com- 
pany leaves little to be said of its stability. After forty 
years’ operations, the company displays an excellent finan- 
cial position with reserve natural gas resources more than 
equal to its developed acreage. The progress and prospects 
of its electric light and power subsidiary company are ex- 
cellent. The street railway subsidiary is operating suc- 
cessfully under a municipal contract which provides a fair 
return. The development of these equities therefore as- 
sures continuance of past prosperity. The common stock 
may be regarded with assurance as a desirable investment. 


* * * 


Duquesne Light Company 
(Controlled by Philadelphia Company) 


_ Either directly or through subsidiaries furnishes electric 
light and power in the Pittsburgh district throughout a 
territory which includes practically the entire city of Pitts- 
burgh and the greater part of Allegheny and Beaver coun- 
ties, Pa. Territory served, approximately 1,000 square 
miles, embracing a population in excess of 1,500,000. Elec- 
tric generating capacity, 294,900 K. W.; electric sales, 1924, 
943,899,403 K. W. H. Total output, 1,073,737,420 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1924 1923 


1922 1921 
rr eer $20,921,241 $20,180,098 $17,251,879 $16,669,714 
Net after taxes.... 9,393,235 8,775,184 7,954,063 7,327,531 
Fixed charges 2,654,397 2,707,231 2,689,625 2,306,905 

Times earned ... 3. 3.24 2.96 3.17 
Depreciation ...... 1,225,959 1,188,229 1,031,704 987,649 
Preferred divs. 2,219,167 1,362,498 373,882 395,503 
Common divs. 1,793,560 1,640,340 1,649,340 1,549,210 
Oe ES en 1,500,153. 1,876,886 2,218,512 2,088,264 

$ per sh. on com. 16.46 19.30 21.17 19.96 

Capitalization at Dec. 31, 1924 
Debt 


: Rating Auth. Out. 
First mtge. & coll. tr. 6s, July 1, ’°49 A $100,000,000 $31,718,500 
First mtge. & coll. tr. 54s, July 1, °49 


im 10,000,000 
Stock 

Pe ee NR. cin eek ainee A 150,000,000 30,000,000 

Participating pfd., 8% cum........ Note 125,000,000 10,000,000 

a er Note 25,000,000 20,000,000 


Total stock $60,000,000 


Note.—A majority of the participating preferred and all of the 
common are owned by Philadelphia Co. 


Dividends—Dividends on old issue of 7 per cent cumu- 
lative preferred paid regularly until retired, May 1, 1923. 
The new issue of 7 per cent first preferred is cumulative 
from March 15, 1923. Dividends on the common in recent 
years paid as follows: 8 per cent, 1919 and 1920; 8% per 
cent, 1921; 9 per cent, 1922, 1923 and 1924. 

Comment—Duquesne Light Company is an excellent ex- 
ample of the modern, well-developed power company serv- 
ing a great industrial center. Over half of its generating 
capacity has been constructed within the past five years. 
The management is excellent, the statistical record highly 


satisfactory and the securitiés of excellent investment 
quality. . 
* * * 


The Philadelphia Electric Company 


Serves Philadelphia and vicinity with electric light and 
power. Total population about 2,100,000. Installed gen- 
erating capacity 476,480 K. W. with 100,000 K. W. addi- 


tional under construction. Electric output 1924, 1,313,297,- 
283 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1924 1923 


1922 1921 
Oe TORRE $30,296,117 $28,022,014 $23,807,746 $21,573,189 
Net after taxes.... 10,939,702 10,280,896 8,243,654 7,354,913 
Fixed charges 4,389,227 4,059,695 3,447,105 3,551,254 
Times earned ... 2.49 2.53 2. 2.07 
Preferred divs. 537,664 798,614 1,143,065 725,996 
Common divs. 4,265,106 3,182,264 2,325,759 2,100,086 
ye 1,747,705 2,240,323 1,327,726 977,577 
Earned on com. 
ioer am.) ..... 2.53 2.88 3.03 2.56 
Capitalization 
Debt Rating Auth. Out. 
First 40 and Ga, Oct. 1, 1966......065% A closed $38,335,000 
First and ref. 6s & 5s, 41, ’°47 & ’53 A unlimited 29,404,700 
DA: conccunmasGane vane wna b $67,739,700 
Stock 
Preferred, 8% cum. (par $25) ...... A $ 5,741,800 $ 5,741,800 
Le OO EO): ons ea bea once vee % A 85,000,000 59,307,450 
RIN INE 5s oes se lao te lee ibe ee $65 049,250 


Dividends—Paid regularly on preferred since issuance. 
On common payments have been maintained since 1902; 


7 per cent, 1914, to June, 1922, when the rate was increased 
to 8 per cent. 


Comment—The company is fortunate in having for the 
scene of its operations one of the most desirable territories 
in the country. Business is growing at such a rate that 
keeping pace in supplying the facilities to meet the de- 
mands is one of the company’s biggest problems. With a 
sound financial structure and strong credit, the company 
is under no difficulty in obtaining the funds to finance new 
construction, hence the rapid growth of business is entirely 
desirable rather than embarrassing. 

sk & 
Philadelphia Rapid Transit Company 

Leases and operates substantially the entire street rail- 
way system in Philadelphia and vicinity, having 635 miles 
of track; exclusive of carbarns and sidings. 

Comparative Earnings 

1924 1923 


Dec. 31—Years 1922 1921 


RED icacaktusease $46,215,488 $45,552,031 $43,235,972 $42,911,040 
Net after taxes ... 12,215,289 11,816,369 11,682,455 11,677,452 
Fixed charges 10,404,924 10,016,369 9,853,177 9,870,158 
Times earned ... 1.17 1.18 1.18 1.18 
COS See 1,799,575 1,799,148 1,799,148 nil 
ES Gk oo ae Sine 1,810,365 1,800,000 1,829,278 1,807,293 
$ per sh. on stk. 3.02 3.00 _ 3.05 ! 
Capitalization December 31, 1924 
Debt Rating Auth. Out. 
Collateral Trust 5s, Feb, 1, 1957...... B $ 5,000,000 $ 4,277,000 
Sinking Fund 5s, March 1, 1962...... B 10,000,000 4,957,006 
Equip. ctfs. various maturities ...... | or ee 9,740,000 
ae a RR ee a re errr te A 3,500,000 3,500,000 
Real Estate—Mortgages ............ 150,000 150,000. 
REASON Cc ane eu cheb Shaws ea aweewe $22,624,000 
Stock 
Capital stock (par $50) ....csscores Cc $30,000,000 $29,996,110 


Dividends—Paid 2 per cent in 1916; 5 per cent, 1917 to 
January, 1920; none théreafter to 1922, when the rate was 
advanced to 6 per cent. 

Comment—Mitten Management, under which these prop- 
erties are operated, has come to be well recognized in the 
street railway field by virtue of its accomplishments. Op- 
erating results are satisfactory and labor relations unusually 
cordial. or 


. Portland Electric Power Company 
(Formerly Portland Railway, Light and Power Company) 


Does the greater part of the electric light and power busi- 
ness in Portland, Oregon, and Vancouver, Washington, 
and the entire electric light and power business in about 
32 other communities of Oregon. Furnishes the entire 
street railway service in Portland and operates 144 miles 
of interurban track between Portland and various points 
in the Willamette Valley. Population served about 400,000. 
Installed generating capacity 115,230 K. W., of which 78,730 
K. W. is hydro-electric power and the balance steam re- 


serve; miles of track owned 298. Electric output 1924, 
393,873,700 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1924 1923 


1922 1921 
ey etre $10,841,617 $10,825,380 $10,120,898 $ 9,922,241 

Net after taxes ... 4,413,459 4,174,372 3,799,642 3,647,302 
Fixed charges 2,351,075 2,066,823 2,126,892 2,107,733 

Times earned ... 1.92 2.02 1.79 1.73 
Depreciation ...... 717,386 717,386 717,386 717,386 
Preferred divs. 1,055,978 655,000 407,543 318,750 
ee I ee 338,592 735,163 547,821 503,433 

$ per sh. on 2nd 

“HPSS RRR Rano aie 9.57 14.07 10.96 10.07 

Capitalization 

Debt Rating Auth. Out. 
i ET. eee ere ee ee A closed $15,171,000 
First and ref. 5s, Feb. 1, 1942 ...... B closed 12,527,300 
lst lien and ref. 6s and 7%s, 1946-47 B unlimited 15,176,600 
Unsecured 8% notes, Mar. 1, 1926.... B unlimited 1,117,100 

ites INE 4b ewkkoes soa Kewnnseeee $43,992,000 

Stock 
Prior preference, 7% cum. ........ B $10,000,000 $5,233,400 
First preferred, 6% Cum. .........+. B 7,500,000 6,250,000 
First preferred, 7.2% cum. ........ B 7,500,000 326,400 
Second preferred, 6% non-cum. .... C 5,000,000 5,000,000 
0 rrr err err Cc 20,000,000 11,250,000 

"POOR  BUOGK <.xicccn'0008000c0 000000 $28,059,800 


Dividends—Paid on Prior Preference since issuance in 
1922. Accruals on First Preferred liquidated in 1921 and 
cash payments made regularly since. Dividends at rate 
of 6 per cent per annum began December 1, 1923, on 2nd 
Preferred Stock and cash payments regularly since. Cash 
payments of 7.2% First Preferred since issuance in 1924, 

Comment—Tangible property values behind the _ se- 
curities of this company are excellent. The power business 
is developing continuously and profitably with an important 
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A Super-Power Link | 





HE Power Corporation of New York 

System ranks among the foremost hy- 
dro-electric power developments of this coun- 
try. It constitutes an important link in the 
super-power system of northeastern United 
States which includes, among others, the Ni- 
agara Falls Power Co., Niagara, Lockport & 
Ontario Power Co., Buffalo General Electric 
Co., Adirondack Power & Light Co., and the 
New England Power System. 


Water Power Resources 


controlled by the System have an ultimate 
capacity in excess of 300,000 horsepower. 


Its undeveloped powers are generally recog- 
nized as the most important high-head inland 
powers of New York State. Fully developed, 
it is estimated that the annual electrical out- 
put of the System will total more than one 
billion kilowatt hours. It is the announced 
policy of the management to complete devel- 


opment as rapidly as the demands of the Sys- 
tem warrant. 


Territory 


The System serves directly with electric light 
and power fifty-five communities in northern 
and central New York, a rapidly expanding 
market for electric energy. In addition it sup- 
plies electric energy wholesale to public util- 
ity and industrial corporations. 


Dividend Record 


Dividends have been paid uninterruptedly 
on the Preferred Stock of The Power Corpor- 
ation of New York since organization. The 
Common Stock was recently placed on a reg- 
ular dividend basis of $1 a year. 


Northern New York Utilities, Inc., the prin- 
cipal subsidiary of the System, has paid divi- 
dends on both its Preferred and Common 
Stocks regularly since 1914. 


NS 


We specialize in the securities of 
THE Power CorRPORATION OF NEw YorkK SYSTEM 


F. L. CARLISLE & CoO., Inc. 


49 Wall Street 
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addition to the hydroelectric generating capacity recently 
completed. It is to be noted that steady progress is being 
made and “times earned” is improving each year. This 
is the type of situation which affords the largest money- 
making possibilities through purchase of securities before 
the general investing public gives full recognition to their 
merits. 
* * * 


The Power Corporation of New York 


Sells power to public utility and industrial corporations. 
Controls through stock ownership Northern New York 
Utilities, Inc. System has developed powers of 199,800 
H. P., including hydro-electric, hydro-mechanical and 


steam: undeveloped powers with a capacity of between 
130,000 and 285,000 H. P. 


Comparative Earnings 


Dec. 31—Years 1924 1923 
SD cib Cask ohes ar kubbesedscckobebcuskususs $ 4,040,917 $ 803,834 
PE KSSS PEGE Chios eb sk winch ee eae een ee ah & 1,335,297 725,644 
RR ORE: as cai wikis s Seb bbe ee wD ee 463,863 367,380 

TIMES hs duns kee sie Mie ee pean 2. 1.95 
ce ee ee ee ee ar eae ey eer 159,952 73,000 
Pen Sevens... i veeckekse sees se eas® 116,666 70,000 
DO ico iuit Cfehih tubes au ea pen i See ee eee 437,575 215,262 

$ per share on common .................. 1.30 71 

Capitalization 


(As of December 31, 1924) 


Funded debt Rating Out. 


lst Mortgage Sink. Fund 6%% Gold Bonds “A”... A $4,939,000 

lst Mortgage Sink. Fund 6% Gold Bonds “‘B’”.... A 990,000 

Three-Year Debenture Notes 6% .....cccesscocees A 1,000,000 
Capital Stock ; 

Preferred Stock, 7% Cumulative .....c.scccvseves A $3,000,000 

Common Stock, MO DAP VAIRG. ..is cc vcccvwscvceovss Cc 394,396 sh. 


Dividends—Have been paid uninterruptedly on the pre- 
ferred stock since its organization. Dividends of $1.00 per 
share, annually, were started on the common stock in April, 
1925. However, the management has indicated that in view 
of the steady earning power which the company is demon- 
strating, dividends on the common shares will probably be 
inaugurated during 1925. 

Comment—The demand for electricity in northern and 
central New York is rapidly increasing. As has been 
pointed out official estimates place the consumption of this 
general territory in 1930 at 5,600,000,000 kilowatt hours, an 
increase of twenty per cent over the present consumption. 

The Power Corporation of New York System provides 
one of the principal future sources of hydro-electric energy 
for this territory. 

The System’s transmission lines already extend to cen- 
tral New York, tying it up with important electric dis- 
tributing companies and linking it with the great eastern 
Super Power System. re 


Northern New York Utilities, Inc. 
(Controlled by the Power Corporation of New York) 
Supplies gas and electricity in Northern and Central New 

York, serving without competition Rome, Watertown and 
53 other communities. Installed generating capacity, in- 
cluding owned, leased and under construction, comprises 
122,705 H. P. in hydro-electric plants with steam reserves of 


9,775 H. P. Electric output 1924, 222,930,970 K. W. H. 
Gas output 1924, 235,669,100 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ae $ 3,177,636 $ 2,020,365 $ 1,574,456 $ 1,417,796 
Net after taxes.... 1,709,651 1,189,233 946,623 768,527 
Fixed charges ‘ 790/934 525,180 400,889 328,446 

Times earned ... 2.16 2.26 2.36 2.35 
Depreciation ...... 135,618 110,234 110,976 104,567 
Preferred divs. 323,203 281,546 233,248 146,755 
cS ee 393,439 159,459 186,138 155,115 
Ce en 66,457 112,813 15,462 33,644 

$ per sh. on com. 3.35 4.97 4.93 4.50 

Capitalization 
Long Term Debt Rating 


ist Mtge. 5% G. B., Jan. 1, 1959........ 000% A $ 1,498,000.00 
A 


ist Mtge. & Ref. 5% G. B., July 1, 1963....... 2,090,500.00 
1st Lien & Ref. 7% G. B., ‘“‘A,’?’ May 1, 1946.. A 1,200,000.00 
Ist Lien & Ref. 6% G. B., “B,” May 1, 1947.. A 1,356,300.00 
1st Lien & Ref. 6% G. B., “C,”” May 1, 1943.. A 3,980,400.00 
1st Lien & Ref. 5%% G. B., “D,’”’ Dec. 1, 1949 A 1,750,000.00 
ist Mtge. 54% G. B. RGEL&P C., June 1, 1931 A 400,000.00 
Ist & Ref. 5% G. B. RGEL&P Co., Dec. 1, 1946 A 656,000.00 
Black River Regulating Board Bonds........ A 441,938.46 
Beni Bstate BEOrTisOWe  .oocvsccvcccccsenececes ae 6,200.00 


Total Long Term Debt.........-.eeeesseeee $13,379,338.46 


(At March 31, 1925) 


Capital Stock Rating Auth. Out. 
re ee eee ee et A $ 4,000,000 $ 4,000,000.00 
Firat Proferred T% ..0ccsorxsconss A 10,000,000 5,750,000.00 

Total Capital Stock ....ccsscser $ 9,750,000.00 


Dividends—Paid regularly on preferred. On common 
paid regularly since 1915 as follows: 8 per cent, 1915; 10 
per cent, 1916; 7% per cent, 1917; 11%4 per cent, 1918; 12% 


per cent, 1919; 6% per cent, 1920; 15 per cent, 1921; 18 per 
cent, 1922; 12 per cent, 1923 and 1924. Par value of com- 
mon $25 per share. 

Comment—This company, practically all of whose com- 
mon stock is owned by the Power Corporation, is an in- 
tegral part of the Power Corporation of New York System. 

es 


Public Service Company of Northern Illinois 


Operates in fifteen counties of northeastern Illinois, in a 
territory surrounding the City of Chicago. Supplies utility 
service in 214 towns in this territory to a total of 283,629 
customers. Electric output 1924, 463,103,795 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Gross revenue incl. 


other income ...., $19,009,133 $16,740,709 $14,225,116 $12,679,467 


Net after taxes ... 5,861,474 5,307,040 4,404,134 4,030,020 
Interest charges .. 2,655,513 2,073,683 2,017,366 2,020,609 
Times earned ... 2.42 2.56 2.18 1.99 
Depreciation ...... 803,553 730,660 670,660 430,660 
Preferred divs. .... 671,191 595,272 589,132 518,817 
Common divs. .... 1,462,336 1,075,926 799,965 785,456 
oO aaa 1,082,433 763,197 446,372 276,262 
$ per sh. on com. 11.63 8.96 8.12 8.79 
Capitalization 
Debt Rating Auth. Out. 
Se ee COT EE ee A closed $ 8,404,600 
ware oe Ser. Gk C9Ct. 2, 2056 © ocs.cecss A closed 18,926,000 
First lien & ref. 54s, June 1, 1962.... A unlimited 22,250,000 
First lien & ref. 54s, July 1, 1964 .. A unlimited 5,000,000 
ns MN us «avebwesawene enw nee $54,580,600 
Stock 
So, ok a See A $10,000,000 $ 5,355,900 
OG Be I. ok. 655066055050 000 A 10,000,000 10,000,000 
Ne OSS) ee eer A 15,000,000 12,075,000 
IO ED obs no 5s ows Mawnwws A 150,000 sh. 97,130 sh. 


Note.—The $100 par and no-par common rank equally, share for 
share. 


Dividends—Paid regularly on preferred and common 
since 1911; on $100 par common paid $7 annually since 
1916; also at the rate of $7 annually on no-par com- 
mon since issuance in September, 1922. 

Comment—A well-managed enterprise operating in a 
highly desirable territory. The company is growing rapidly 
along sound financial lines and possesses an assured future. 

Keeping pace with the remarkable prosperity of the 
territory which it serves, the Company’s business as reflect- 
ed in their annual report shows a condition of sound 
progress. The gross revenues (including other income) 
for the year aggregated $19,009,133, an increase of 13.55 per 
cent over those of 1923. After charging $803,553.32 to Re- 
tirement Expense there was available for the payment of 
interest and dividends $5,861,474.45. After interest charges 
had been met there was available for dividends $3,205,- 
961.45, an increase of $771,567.15 or 31.69 per cent over 
the previous year. The balance corried to surplus account 
was $1,082,433.95 against $763,196.55 a year ago. 

It is interesting to compare the Company’s business for 
the past year with that of five years ago. For the year 
ended December 31, 1919, the Company’s gross revenues 
were $9,086,226.21 or approximately one-half those of the 


past year. 
* * * 


Public Service Corporation of New Jersey 


A holding company controlling electric light and power, 
gas and transportation utilities serving 236 municipalities 
of New Jersey, including Bayonne, Camden, Jersey City, 
Newark, Paterson and Trenton. Utility properties are 
operated through ownership or lease by the following 
operating subsidiaries—Public Service Electric and Gas Co., 
Public Service Railway Co., Public Service Railroad Co., 
and Public Service Transportation Co. (a _ bus-operating 
company) also owns the entire capital stock of Public Serv- 
ice Production Company (an engineering and construction 
company) and Public Service Stock and Bond Co. Popu- 
lation served, about 2,600,000. Electric department—in- 
stalled generating capacity 414,800 K. W.; output 1924, 
1,128,357,890 K. W. H. Gas sold 1924, 19,857,632 M. cu. ft. 
Passengers carried 1924, 507,212,087. 


Comparative Earnings 


Dec. 31—Years 1924 1922 1921 

Subsidiaries 
PONE once teuw sass $87,689,453 $79,107,882 $78,671,721 $75,549,766 
Net after taxes .. 22,690,015 26,070,788 26,089,851 23,780,138 
Fixed charges 13,247,068 12,838,263 12,914,111 12,856,151 

Times earned ... 1.79 01 2.02 1.85 
Depreciation ..... 6,642,972 5,949,666 5,425,292 4,893,957 

Holding Co. 

Oth, inc. P. S. Corp. 2,742,240 2,606,932 2,388,988 $2,179,192 
Total accruing P. 

Oe AUN, i foo tots 10,442,946 10,182,256 10,139,436 8,209,222 
Net after taxes ... 13,019.621 9,528,439 9,707,774 7,889,087 
Fixed charges 5,006,503 4,182,564 4,137,535 4,294,458 

Times earned ... 2.60 2.03 2.25 1.84 
P. S. Corp. pf. dvs. 2,430,046 1,930,156 1,316,839 835,739 
P. S. Corp. cm. dvs, 2,959,330 2,400,000 1,950,000 1,200,000 
Oe ae 3,623,742 1,015,408 2,303,400- 1,558,890 

$ per sh. on new 

DRS osa5eb one 6.77 ' 5,06 7.09 4.60 
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Capitalization 


Debt Rating Auth. Out. 
Genera: Ga: Oct. 2; 2958 ...0.6506 606. B $ 7,182,000 $ 7,182,000 
eo. ae ee ena A 20,200,000 19,220 065 
le RR” Pe Pe B 21,400,000 20,000,000 
Newark Term. Rwy. 5s, 1955 ........ B 5,000,000 5,000,000 

PD REIN 65 dita dso din ised eos Soa ota. $51,402,065 

Stock 
ee by re A $25,000,000 $21,508,600 
PROTORTOR The COURS. ovo sc0ssveecseees A 50,000,000 13,425,300 
gy ay i a. a ree A 25,000,000 none 
CORNING. CEO) DRE) x oey cso ev dcstee sae A 2,000,000 sh. 824,080 sh. 


Dividends—Dividends paid regularly on the old $100 par 
value common since 1907; 2 per cent quarterly June 30, 
1916, to December 31, 1917; 1% per cent, March 31, 1922, 
to September 30; 2 per cent, December 31, 1922. Quarterly 
dividends at the rate of $2 per share on the 300,000 shares 
of $100 par value common stock for the first quarter, 
and at the rate of $1 per share on the 600,000 shares of no 
par value common stock for the last three quarters were 
paid during the year 1923. Changed to no par in 1923 and 
2 shares no par common issued in exchange for 1 share 
$100 par. Quarterly dividends at rate of $1 per share on 
common paid for first three quarters of 1924 and $1.25 
for the last quarter. 


Comment—The preferred and common stock offer an at- 
tractive rate of return combined, in the case of the common, 
with further dividend possibilities. With respect to leased 
company securities, stocks and bonds on which the annual 
income is in whole or part an obligation of the Public 
Service Electric and Gas Co. may be regarded as of “A” 
rating. Those which depend entirely upon the Public Serv- 
ice Railway warrant a general rating of “B,” subject to ad- 
justment upward in line with individual merit. In many 
respects the year 1924 was the most important in the his- 
tory of the corporation, due to the happening of many 
things, particularly the revamping of the corporation’s 
financial structure, so that there are now provided several 
avenues of financing with which to meet the corporation’s 
constantly increasing requirements for new capital. Last 


year’s earnings of the corporation were the largest in its 
history. 
oe « 


Puget Sound Power & Light Company 
(Managed by Stone & Webster, Inc.) 


Furnishes the greater part of the electric light and power 
requirements of the Puget Sound District, State of Wash- 
ington, including the cities of Seattle, Tacoma and Everett; 
largely through subsidiaries does an electric railway busi- 
ness in the same territory outside of Seattle where the 
street railway lines were formerly owned by the company 
but have been sold to the city. Installed generating ca- 
pacity, about 169,720 K. W., of which approximately 124,- 
000 K. W. is hydro-electric and the balance steam reserve. 
Miles of track, 295. The majority of franchises expire after 
1940. Electric output 1924, 607,067,000 K. W. H. 


Comparative Earnings of System 


Dec. 31—Years 1924 1923 922 1921 
TORRES Ass oss ouea0s $12,539,869 $12,424,708 $11,192,902 $10,788,544 
Net after taxes ... 5,245,051 5,543,055 5,093,877 4,905,250 
Fixed charges .... 2,608,254 2,555,653 2,451,925 2,546,359 

Times earned ... 2.00 2.13 2.07 1.93 
Depreciation ...... 77,000 88,297 700,000 900,000 
Preferred divs. 1,530,603 1,437,131 1,071,177 665,713 
Common divs. .... 811,120 811,295 402,569 nil 
errr er 165,074 650,697 468,206 793,178 

$ per sh. on com. 4.81 7.07 4.29 3.91 

Capitalization 

Debt Rating Auth. Out. 
Divisional and subsid. issues ...... a Se er $25,804,900 
ame. & DOr. Ber PA. FOG vcsswccscces SR ee 25,000,000 
5 year notes, Sept. 1, 1925 and 1926... B  —s_ a aewaeee 2,850,000 

WOOL IE 6. 6.e ce ensae ness euewsee ese $53,654,900 

Stock 
Prior preference, 7% cum. ......-+.+.. A $10,000,000 $10,000,000 
Proferred, 6% CUM, ..ccccvececceces B 16,000,000 15,454,100 
a See aie qiwiaie lade aie ae B 25,000,000 202,829 sh. 


Dividends—Paid regularly on prior preference since is- 
suance in 1922 and on preferred accruals were liquidated 
in 1922 and cash dividends continue at full rate; none on 
common from 1914 to 1922, when common was placed on 
4 per cent basis, and continued on this basis during 1924. 


Comment—So far as the indebtedness is concerned, the 
situation is satisfactory with present earning capacity up 
to standard requirements. In consequence the preferred 
stocks are now in a sound position, but the amount of com- 
mon is large and its equity is therefore spread out rather 
thinly over a broad area. While no very large distribution 
may be expected for the present, at least the position of 
the issue is improving and a gradual increase in the amount 
of dividend payments is not unlikely. Sale of the local 
street railways to the City of Seattle in 1919 was a dis- 


tinctly constructive move which has eliminated consider- 
able of political uncertainty from the situation and now 
enables the company to reflect to a greater degree the true 
stability of earnings of its more profitable electric business. 


* * * 


Queens Borough Gas & Electric Co. 


Incorporated July 1, 1902, in New York; consolidation 
of Queens Borough Electric Light & Power Co. and The 
Town of Hempstead Gas & Electric Light Co. Supplies 
all the Fifth Ward, Borough of Queens, and a portion of 
Nassau County, as follows: Inwood, Lawrence, Cedarhurst, 
Woodmere, Hewlett, Valley Stream, Lynbrook, Malverne, 
Oceanside and East Rockaway. Franchises perpetual, ex- 
cept one in Nassau County, which expires in 1954. Prop- 
erty includes gas plant at Rockaway Beach having daily 
capacity of 9,000,000 cu. ft.; electric power plant at Far 
Rockaway, on Jamaica Bay Front, with total rated capacity 
of 17,500 K. W.; 250-foot dock at Rockaway Beach with 
coal handling apparatus and gas holders, together with ap- 
proximately 30 miles of high pressure gas mains and ap- 
proximately 212 miles of gas distribution mains; 20 miles 
of electric high tension transmission lines and 251 miles 
of distribution lines. Number of consumers’ meters in serv- 
ice, December 31, 1924 (gas, 16,892; electric, 17,805), 34,- 
697. Tungsten incandescent street lamps, 4,641; gas lamps, 


118. Population served, winter, 100,000; summer, 250,000 
(estimated). 


Production, Etc., Year Ended December 31, 1924—An- 
nual gas output (produced) 1924, 1,082,773,200 cu. ft. An- 
nuai electric output (generated) 17,571,050 K. W. H. 


Comparative Earnings 


Dee. $1—Year 1924 1923 1922 
RNIN co acaila naienc's eek orate keene $ 2,470,099 $ 2,335,816 $ 2,067,234 
USE GECGE TRG S 6 occ cs ciseenea 892,734 762,595 512,852 
Pe ae 264,639 189,445 141,704 

OG: CONIEE occ cc ecsrakites 3.37 4.02 3.62 
PG Ma ivuies cacunncacaaaese 498,843 453,869 371,148 

Capitalization Dec. 31, 1924 

Bonds Rating Auth. Out. 
Queens Borough El. Lt. and Pr. Co. 

OS ER ne ere ae A closed $ 250,000 
Town of Hempstead G. and E. Co., 

Oe OE Eee re ee A closed 150,000 
ee Se ee eee ee ee A $ 1,600,000 $ 1,600,000 
mer. Ge, Series Of TOSS 2... 6c censivsies A open 2,000,000 

GN) “NOME ecirnccdecwecavaeawewae $ 4,000,000 

Stock 
PRStertee S% CUR, ccckccwsmedveuce A $ 2,450,000 $ 2,450,000 
Re ere ere err nr A 2,000,000 2,000,000 

GENE GURGE occ ee ecnd Cent ntcasesaic $ 4,450,000 


Dividends—Preferred regularly since issuance in 1921. 
Common 4 per cent in 1916; 1917, 4 per cent; 1918, 4 per 
cent; 1919, 6 per cent; 1920, 7 per cent; 1921, 7 per cent; 
1922, 1923 and 1924, 8 per cent each; payments quarterly. 


* * * 


Radio Corporation of America 


This company is closely identified with the public utility 
industry. It renders international wireless communication 
and ship-to-shore communication service. The corporation 
owns international wireless stations located on the Atlantic 
and Pacific Coasts and in the Hawaiian Islands, in direct 
communication with Great Britain, Norway, Germany, 
France, Hawaii, Japan, Italy, Sweden and the Argentine. 
In addition to its communication business, the corporation 
merchandises radio apparatus manufactured under the corpo- 
ration’s patents by General Electric Co. and Westinghouse 
Electric and Manufacturing Co. 


: Comparative Earnings 








Dec. 31—Years 1924 1923 1922 
CN WE 65.05.66 c'ews Si lean aces $50,747,202 $22,465,090 $11,286,489 
From Trans-oceanic Commun- 

SONI cu ctcccccswwdsluaneeae 3,358,584 3,191,558 2,914,283 
From Marine Service .......... 742,345 738,140 630,084 

$54,848,131 $26,394,789 $14,830,856 
CERES.  TRRONEG. obese Seaniseesns 493,708 176,024 270,187 . 
Net Income for Year ...<cccees $ 9,503,442 $ 4,737,773 $ 2,974,579 
Reserve for Amortization of 

NS a wivinict wrieleva tose Reimenate $ 989,907 $ 931,459 $ 2,480,576 
Renerve 26f “TARGR: « occcevess 1,100,000 500,000 270,000 
Reserve for 1925 Preferred Stock 

rr eee een 1,384,590 ESOG icccwes 
PI ecienial dice vinwie sin <keceusaas 3,356,651 SG45,958 died ncince 

Capitalization 
Stock Rating Auth. Out. 


“A” Preferred, 7% cum. (par $50)... A 


$25,000,000 $19,779,870 
“A” Common (NO par) ....cccccccces Cc 


1,500,000 sh. 1,155,400 sh. 


Dividends—A regular dividend of 7% was paid on the 
preferred stock in 1924. None paid to date on the com- 
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mon, but earnings on these shares are approaching 
such proportions that this stock is in line for dividends. 


Comment—As may be seen from the foregoing earnings 
statement, the growth of the merchandising business has 
been a remarkable one during the past year while the com- 
munication department also shows good expansion. The 
present developed earning capacity is fully adequate to 
justify the directors’ inaugurating dividends on the com- 
mon if earnings continue at the present rate, while the 
balance sheet shows a strong working capital position. 

* * & 


Republic Railway & Light Company 
(Penn-Ohio Edison Co.) 

Penn-Ohio Edison Co., controlled by Republic Railway 
& Light Co., now owns the entire common stock of Penn- 
sylvania-Ohio Power & Light Co., Pennsylvania-Ohio Elec- 
tric Co., Salem Lighting Co., and Pittsburgh District Elec- 
tric Co. It likewise owns the entire common stock of a 
new subsidiary—the Ohio River Edison Co.—which has 
recently completed the construction of a super-power steam 
electric station on the Ohio River at Toronto, Ohio. The 
initial installation is 06,000 K. W. and the ultimate capacity 
will be 280,000 K. W. This large addition to the generating 
capacity of the system is made necessary by phenomenal 
growth in power demands which can be appreciated when 
the output of 191,308,630 K. W. H. in 1919 is compared 
with 341,178,388 K. W. H. in 1924. The operating compa- 
nies control the utility service throughout an area of 600 
square miles in eastern Ohio and western Pennsylvania— 
a territory which includes the Youngstown Steel District. 


Comparative Earnings of System 


Dec. 31—Years 1924 1923 1922 1921 
ere $10,546,267 $ 9,935,925 $ 8,405,883 $ 7,694,058 
Net after taxes ... 3,552,635 3,280,372 2,679,780 2,302,688 
Fixed charges : 2,013,210 1,973,868 1,631,528 1,520,361 

Times earned ... 1.76 1.66 1.64 1.51 
Depreciation ...... 296,766 378,817 325,644 179,456 
Contingencies ...... nil nil 135,211 nil 
Subsid.: pfd. divs.. 836,882 608,557 490,889 434,335 
a ee 405,777 319,130 96,508 168,536 

$ per sh. on pfd. 7.82 6.15 1.86 3.25 

Capitalization 

Debt Rating Auth. Out. 
oe ae ee Tere a eee a - oeskeee $38,349,400 
Penn-O. Edison Co., 3'%-yr. secured 

556 te meten Jan, 3, 2087 3005555555 A $ 3,250,000 3,250,000 

RCE: Siscrasedeche hb cee base & $41,599,400 

Stock 
ce Ee ee a ee ae eens me © (eisecune $11,886,900 
men: ER. @& ds. pid: 6% CRM... ckcccvvecns as 10,000,000 5,191.400 
ee eer a UR, ccs ows be 6b be od D 7,500,000 6,206,000 

DIA AEE obs a beh aw kn wbe wee deme $23,284,300 


Dividends—Regularly paid on subsidiary preferred stocks 
since issuance. Also paid regularly on Republic Railway 
& Light, preferred, through April, 1920; none since. Com- 
mon paid 1 per cent quarterly 1917 to 1918, none since. 


Comment—As we pointed out in the past, the progress 
of this system has been temporarily affected by the cost 
and high interest rates resulting from a heavy refunding 
operation which unfortunately coincided with the peak of 
interest rates in the Fall of 1920. Within the past year 
this situation has been largely corrected through a new 
refunding operation which materially reduces fixed charges. 
The benefits of this reduction, however, are only partially 
reflected in the 1924 earnings. The income accounts for 
the last two years reflect a substantial improvement in the 
position of the holding company’s stock while the remark- 
able growth of power rdemand forecasts a large gain the 
output of the new power station being fully absorbed. The 
situation, therefore, is not only intrinsically sound but prom- 


ises to work out very satisfactorily within the next year 
or two. 














Hauto Steam Station, Pennsylvania Power & Light 
Company 


The Pennsylvania-Ohio Power & Light Co. 
(Controlled by Penn-Ohio Edison Co.) 

Supplies electric light and power, either directly or 
through affiliated companies, in a territory of 600 square 
miles in eastern Ohio and western Pennsylvania. This 
territory includes the second largest steel district in the 
country, the principal cities being Youngstown, Sharon and 
New Castle. The generating capacity now totals 139,250 
K. W., being nearly doubled by completion of the Ohio 
River Edison Co. power plant which is to be operated 
under lease by the Pennsylvania-Ohio Power & Light Co. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ee eee $ 5,641,865 $ 5,577,996 $ 4,742,556 $ 4,289,439 
Net after taxes ... 2,710,615 2,615,098 2,254,165 2,101,260 
Fixed charges ile 1,461,193 1,475,176 1,358,028 1,356,549 

Times earned ... 1.85 1.77 1.66 1, 
Preferred divs. .... 332,449 295,387 201,396 145,930 
Bal. for depreciation 916,973 844,535 694,741 598,781 

Capitalization 

Debt Rating Auth. Out. 
Ce ee ee ee A closed $ 1,628,000 
Ist & ref. 5%s, July 1, 1954 ........ A unlimited 19,000,000 
Debenture 6s, July 1, 2989 .ecsccccse B unlimited 2,700,000 

De NE. oan ee eae eae eS Aen $23,328,000 

Stock 
Prater BO (ORM: 00.0i6.4655090%8:60%'6 B $ 8,000,000 $ 3,091,500 
Peeterred, FT COM. snésnsdsesccncas B 5,000,000 1,450,000 
ve ey ee ee enn ee B 2,000,000 131,200 
Se Sees ee eee ... Note 10,000,000 6,000,000 

ee i ee ei $10,672,700 


Note.—Common is all owned by Penn-Ohio Edison Co. 


Dividends—Paid regularly on all classes of preferred 
since issuance. The common is currently paying 6% per 
cent. 

Comment—Through ownership or lease this company 
controls the entire power facilities of a utility system oper- 
ating in a territory which affords unusual possibilities for 
rapid growth. In consequence this subsidiary represents the 
vital center of the system’s earning power. The outlook of- 
fers every assurance of increasing prosperity. 


a 
Salem Electric Lighting Company 


Furhishes electricity in Salem, Mass., under a perpetual 
franchise to a population of about 42,000. Installed gener- 


ating capacity 34,375 K. W. Electric output 1924, 3,- 
552,168 K. W. H 


Comparative Earnings 
Dec. 31, 


Dec. 31, Dec. 31, June 30, 
Years ~ 1924 1923 1922 1921 
LO rn ee ees $ 1,414,037 $ 1,312,396 $ 1,190,616 $ 1,205,320 
eS eae 455,641 373,102 311,533 229,848 
Fixed charges .... 51,966 37,638 61,435 36,733 
Times earned ... 8.77 9.91 6.06 8.77 
Depreciation ....... 135,347 112,876 35,273 70,917 
Dividends .......-. 186,966 186,966 218,127 110,038 
ee 81,362 35,622 6,698 12,160 
$ per sh. on stk. 8.61 7.14 4.22 8.61 
Capitalization 
Debt Rating Auth. Out. 
SOG mien Bev. 2, BOSS. sss se nsvenees A $ 500,000 $ 500,000 
Stock . 
Capital shock oar B60) oo cncstecens A $ 1,558,050 $ 1,558,050 


Dividends—Regular since 1908; 10 per cent, 1913 to 1920; 


10% per cent, 1921; 14 per cent, 1922; 12 per cent, 1923, 
and 1924. 


Comment—The operating results of this prosperous com- 


pany are so entirely satisfactory that comment is super- 


fluous. The capital structure is well planned and the man- 
agement excellent. 
: 2. = 


Savannah Electric & Power Company 
(Managed by Stone & Webster, Inc.) 

Acquired at foreclosure sale the properties of the Savan- 
nah Electric Co. in 1921. Supplies the greater part of the 
electric light and power requirements and the entire electric 
railway business in Savannah, Ga., and suburbs, a population 


estimated at about 90,000. Installed generating capacity, 
24,500 K. W.; miles of track, 63. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 
ee eee re $ 1,904,045 $ 1,774,881 $ 1,603,092 
a ae eee 721,671 23,701 580,109 
a Se oor ere 373,770 330,725 284,066 

er ee 1.93 1.89 2.04 
en eee 150,000 100,000 100,000 
So i See 164,623 164,000 164,000 
PE Ssvcnunaasses ve eaan' eee es 33,278 28,976 32,043 

ee ee eee 1.33 1.16 1,28 
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STATISTICS 


Based on 1925 Calendar Year 


Investment $246,000,000 
Gross Earnings $25,300,000 
Plant Capacity 681,600 H. P. 
Output 2,063,000,000 K.W.H. | 
Connected Load 1,150,000 H. P. 
Number of Consumers 330,000 
Number of Stockholders 80,000 
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Capitalization 


Debt Rating Auth. Out. 
UOMO: 5 écncne do eneene pens A closed $ 3,147,000 
Firat & ref. 74a, Oct. 1, 2941 2.0 A. unlimited 1,717,500 
2-yr 6%% notes, July 1, 1925 ...... A $ 1,000,000 1,000,000 

PRD MIPDE Gcccess hub shi ce Seat bane $ 5,864,500 

Stock 
Debenture stock, 8% cum, ........... A $ 1,300,000 $ 1,300,000 
Debenture stock 74% “B” .......00. A 500,000 107,600 
Preferred, 6% MoOM-CumM, .....2..eee0. B 1,000,000 1,000,000 
[, Goncink vhb esse eatin sionih eae eee Cc 2,500,000 2,500,000 

a ae aes eae ea $ 4,800,000 


Dividends—Paid regularly on debenture stock and pre- 
ferred since issuance in 1921; none on common. 

Comment—The troubles of this company’s predecessor, 
the Savannah Electric Co., resulted from inadequate rates, 
both as to electric light and power rates and as to railway 
fares. The receivership cured this situation and operating 
results for the past three years, as will be noted above, show 
a satisfactory earning capacity which, with growth of busi- 
ness reasonably to be expected, should permit of at least 
moderate dividend disbursements on the common. 

The company showed a decided improvement both in 
gross earnings and in the amount carried forward to re- 
serves. and surplus. About 63 per cent of the 1924 gross 
was earned by the light and power department and the re- 
mainder by the street railway department. The earnings of 
the former department were considerably greater in 1924 
than in the previous year, principally on account of a larger 
number of customers being served for the full twelve 
months. This was due to the addition of the former cus- 
tomers_of the Savannah Lighting Company. 

The earnings of the street railway department, while less 
than for any year since 1920, are still well above pre-war 
years. This is partly due to the fact that a 7 per cent fare 
has been charged since the summer of 1920. 

x * * 


Seattle Lighting Company 


Does the entire gas business in Seattle, Wash., and neigh- 
boring communities. Owns water and coal gas plant of 
3,000,00 cu. ft. daily capacity and coke oven plant of 1,500,- 
000 cu. ft. daily capacity. Seattle franchise perpetual. 

Capacity of plants per day: Water gas, 5,800,000 cu. ft.; 
coal gas, 1,300,000 cu. ft.; oven gas, 1,800,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 19 1922 1921 
Le eer ae $ 2,2€8,231 § 2, 13 030 $ 2,142,661 $ 2,196,835 
Net after taxes.... 871 953 811,073 774,536 678,415 
Fixed charges ; 538,626 530,557 523,654 503,005 

Times earned ... 1.62 1.53 1.48 1.35 
ge eS eres 60,000 60,000 60,000 30,000 
Surplus after pfd. 

LL Ae Sa ee 253,119 196,276 165,146 99,434 

$ per sh. on com. 8.61 74.35 6.36 4.85 

Capitalization 

Debt Ratiag Auth. Out. 
Pare om, March 1. 3966.55 345.5506 A closed $ 358,000 
Refunding 5s and 8s, Oct. 1, 1949.... B $10,000,000 7,257 500 
eres te Oe 2. BORD ica cvescenkwa B 2,250,000 2,125,000 

PEE EE: vcs Scdkuvepeweks kha bwaw $ 9,740,500 

Stock ; 

Preferred, 6% mnon-cum., ............ A $ 1,000,000 $ 1,000,000 
PR. 2c. Sone es aban kates e eee ses B 3,000,000 3,000,000 
PE RE: acca cesebwteveswesanne $ 4,000,000 


Dividends—Paid regularly on preferred through 1918; 3 
per cent, 1919 and 19213 none in 1920; 6 per cent, 1922 and 
1923; 6 per cent, 1924. On common none paid since 1913. 
On common 1 per cent quarterly beginning April, 1924. 

Comment—Because of incomplete information the posi- 
tion of the company’s securities cannot be analyzed closely. 
On the presumption that depreciation is included in operat- 
ing expenses, the results from the bondholders’ standpoint 
are not so unsatisfactory as would appear on the surface. 
In any event, the equity position of the stocks is weak, 
although the issues are not without speculative possibilities. 
It will be noted that the situation has improved steadily. 
Earnings for first four months of 1925 at the rate of 


$50,000 per year above 1924. 
oe 


Southern California Edison Company 


Owns and operates a comprehensive interconnected elec- 
tric light and power system in central and southern Cali- 
fornia serving 360 cities and towns, including Los Angeles, 
Pasadena, Long Beach, Santa Monica, Santa Barbara, Santa 
Ana, San Bernardino, Ventura and Visalia. The territory 
covered includes ten counties with an area of approximate- 
ly 55,000 square miles and with a population of approx- 
imately 2,000,000. The diversity of its market, distributed 
as it is between domestic, industrial, railway; agricultural 
and oil field requirements, gives more than ordinary stabil- 
ity to the company’s business. 

The system includes twenty-four electric power plants 





with a combined generating capacity of 626,600 horsepower, 
of which 376,000 is hydro-electric. Additional units in 
hydro-electric plants totaling 55,000 horsepower will be 
completed by the middle of 1925. All of these plants are 
interconnected with more than 1,800 miles of high tension 
transmission lines operating at voltages from 30,000 to 220,- 
000 volts, a large part of which are on steel towers. The 
distribution system: consists of 185 substations and more 
than 7,500 miles of distributing lines operating at voltages 
of 15,000 volts and less. Sales of electric energy during 
1924 measured at consumers’ meters amounted to 1,353,- 
933,547 K. W. H., an increase of 173,791,355 or 15 per cent 
over 1923, which was the highest previous record in the 
company’s history. 


Comparative Earnings 





Income Account 1924 19 1922 1921 
SN ion Ltt oie Sa ee $21,389,499 $20, “iy 160 $16,982,225 $16,645,722 
Net after taxes 8,395,720 11,324,688 10,318,856 9,526.006 
Contingency reserve 1,581,191 *810,000 *287,000 *414,216 
Balance for fixed 

CNS eee 9,976,911 10,514,688 10,031,856 9,111,789 
Fixed charges 4 4,957,670 3,355,414 3,716,089 3,892,763 

Times earned ... 2.01 3.13 2.70 2.34 
Depreciation ...... 2,000,000 2,005,634 1,850,190 2,325,000 
OS Aare 6,520,006 7,692,845 6,493,470 3,983,163 
Orig. Pfd. divs. 320,000 320,000 320,000 310,000 
Pfd. “A’’ 7% divs.. 772,515 510,715 ik ore 
Pfd. “B’’ 6% divs.. ae: wetkesns “Naeckess. Swersacu 
2nd pfd. 5% (Re- 

tired 8/1/1922 

SP eee a TT eee Ce eee 300,747 601,495 
Common divs. 3,661,950 3,469,121 2,972,857 1,846,890 
pn) es 5,054,093 4,299,836 3,706,579 2,758,385 
Surplus end of year 1,465,913 3,393,008 2,786,890 1,224,777 

Earn. per sh. on 

SG? sess sis 3.55 9.97 10.04 10.97 
*Deficit. 
Capitalization 

Debt Rating * Auth. Out. 
Refunding Mortgage, Series of 6's, 

me OES. .kciek wc aGad sek ee sees 6 sis A 250,000,000 $26,500,000 
7% Gold Debenture Bonds ser. to Jan. 

15, 1928 (equally secured with above 

ee ere ree ee eee A closed 3,914,400 
General and Refunding 5’s, 5%’s and 

3 NS |S es eer me *closed 54,144,000 
General Mortgage 5’s, Nov. 1, 1939.. A *closed 13,360,000 
Underlying BOnGs ....cccccceccvcses A *closed 16,681 700 


Total Mortgage Debt .............- $114,600,100 





*No additional bonds can be issued unless pledged as additional 
security for overlying issues, 


Stock 
Issued and Outstanding 
Original Preferred paying 8% ...... A $ 4,000,000 $ 4,000,000 
Preferred, Series ‘‘A’’? 7% Cum. ...... A 60,000,000 13,489,400 
Preferred, Series “B” 6% Cum, .... A 40,000,000 9,999,600 
Preferred, Series ‘“‘C’’ 5% Cum. ..... A 21,000,000 None 
Gommen Coasing BI) ..0.0<00008crc088 A 125,000,000 *41,833,472 
Subscribed for but Unissued 
og) 2 ere err ee et re ne i $ 1,683,500 
ee eT ery CT ee ee ee 5,091,200 


Total Stock ........ "eccccecccesees $250,000,000 $76,097,172 





*Not including $10,836,628 controlled by company through stock 
ownership. 


Dividends—The Original Preferred has a preference of 5 
per cent cumulative dividends as against the Preferred stock 
and shares equally in any dividends paid upon the Preferred 
stock in excess of 5 per cent. The three issues of Pre- 
ferred stock rank equally and have a preference as to divi- 
dends (cumulative) over the Common stock at the rate of 
7 per cent for the Preferred, Series “A”, 6 per cent for the 
Preferred Series “B”, and 5 per cent for the Preferred 
Series “C”. The Original Preferred further participates 
equally in all dividends paid upon the Common stock in 
excess of 7 per cent. Regular dividends on the Original 
Preferred have been paid at the rate of 5 per cent for the 
years 1910 to 1913 inclusive, 6 per cent for 1914 and 1915, 
6% per cent for 1916, 7 per cent for 1917 to 1920 inclu- 
sive, and 8 per cent since that date. Preferred, Series “A” 
7 per cent and Series “B” 6 per cent have received full cumu- 
lative dividends from date of issuance of stock of these 
classes. Common stock received 5 per cent for the years 
1910 to 1913 inclusive, 6 per cent for 1914 to 1915, 6% per 
cent for 1916, 7 per cent for 1917 to 1920 inclusive, and 8 
per cent since that date. A previous issue of 5 per cent 
Cumulative Second Preferred on which dividends were paid 
in full was retired during 1922. 


Comment—There is a rapid growth of population in the 
territory served and a steadily increasing demand for serv- 
ice due not only to the increase in population but also to 
the rapid development along industrial and agricultural 
lines. To meet this increase in demand the company has 
laid out an extensive but healthy power development pro- 
gram. During 1924 additional steam plant installations 
totaling 123,500 horsepower were put into operation, in- 
creasing the system generating capacity to a total of 626,- 
600 horsepower. In addition to this, work progressed on 
the installation of additional units in water power plants 
totaling 55,000 horsepower which will be completed by the 
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middle of 1925. Construction work on the thirteen and 
one-half mile Florence Lake Tunnel was also brought to 
the final stages by the end of 1924 and has since been 
completed, making available the early spring run-off of 
1925. This tunnel more than doubles the water supply to 
the four large hydro-electric plants of the Big Creek sys- 
tem which are the company’s principal water power plants. 

In the past- several years the company has successfully 
financed a large part of its construction requirements 
through the sale of capital stock, its financial program re- 
quiring that a reasonable portion, i. e., one-third of the 
funds be raised through the sale of capital stock and the 
remainder through the sale of bonds. The bonds are mar- 
keted in the eastern financial centers of the United States, 
while the capital stock is sold largely to the people resi- 
dent in the territory served. At the close of 1924 there 
were 70,103 stockholders, approximately 90 per cent of 
whom reside in the territory and are users of the com- 
pany’s service. Approximately 90 per cent of the com- 
pany’s employees are stockholders. The company enjoys 
the confidence and co-operation of its stockholders, its 
customers and the public. This should make for further 


substantial growth. 
* * * 


Southern Counties Gas Company of California 


Serves 48 cities and towns in the counties of Los Angeles, 
Orange, San Bernardino, Santa Barbara and Centura, Cal., 
comprising a total population of about 586,000. Distributes 
both natural and manufactured gas. Gas sold 1924, 11,- 
417,641,700 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
RIN oc oack siale taste 56 $ 5,263,519 $ 5,804,867 $ 5,444,537 $ 4,251,023 
Net after taxes and 

EE 1,261,971 1,071,519 1,214,598 767,317 
Fixed charges ..... 533,584 574,176 480,383 449,739 

Times earned ... 2.35 1.87 2.53 1.71 
Preferred divs. 100,000 99,182 65,720 5,885 
Common divs. 210,000 210,000 135,000 nil 
ee 254,638 188,161 533,495 311,732 

$ per sh. on com. 30.98 26.54 44.57 20.78 

Capitalization 

Debt Rating Auth. Out. 
ane Sake Wee 2S 2988 ©  o6a.o des auins< A $10,000,000 $ 8,304,900 
SN 554 oa ole oie SNe alae eee aca A closed 561,600 

ND GE Fi nosovn ho aw waeiccicaleses newer $ 8,866,500 

Stocx ! 
Peelerred, BH DWM. occcos sc sicricevicee A $ 1,250,000 $ 1,250,000 
oe Peer re ere eee A 5,000,000 1,500,000 

OGRE MOOI is. o5.4:0:0 010646000000 b0 6.08 $ 2,750,000 


Dividends—Paid regularly on preferred since issuance in 
1921; on common paid 3 per cent, 1918; 4% per cent, 1919; 
8 per cent, 1920; none in 1921; 9 per cent, 1922; 14 per cent, 
1923 and 1924. 


Comment—The growth of this company’s business and 
acquisition of new properties has been so rapid that only 
more recent figures are of any significance. As an indica- 
tion of the rapidity of growth, the 1924 sales of 11 billion 
cu. ft may be contrasted with 1918 “when the company 
sold 3% billion cu. ft., an increase of 350 per cent. If pres- 
eit earning capacity is maintained—and there appears to 
be no reason why it should not improve—the future for 
the junior stockholders will be very profitable indeed. 





Southern Power and Light Corporation 


Organized in January, 1925, under the laws of the State 
of Maryland to acquire the business and property of the 
Southern Power & Light Company (Delaware). The lat- 
ter Company controls through stock ownership the Arkan- 
sas Light & Power Company, The Mississippi Power & 
Light Company, The Louisiana Power Company and The 
Louisiana Power & Light Company, and indirectly, through 
the Arkansas Light & Power Company, The Pine Bluff 
Company. The service. of the controlled companies ex- 
tends throughout a large territory in Arkansas, Louisiana 
and Mississippi estimated to have a present population in 
excess of 1,000,000. 

The properties including those under construction by The 
Louisiana Power Company comprise electric power stations 
with a generating capacity of 95,000 H. P. (of which 16,000 
H. P. is hydro-electric) and 920 miles of high tension trans- 
mission lines; two gas plants; ten water supply systems; 
four ice manufacturing plants, and 37 miles of street rail- 
ways. 


Consolidated Earnings 


Dec 31—Years 1924 1923 1922 
ROME PEVORGOR. 20 66eesceeiwecc $ 3,752,818 $ 3,358,058 $ 3,076,726 
PEGE Otter CASO 6 0 0k sek ve ccewe 1,478,086 1,243,106 1,004,658 
Fixed charges (sub. coms.) .... CE OeE” .winteien  cwaacmes 

"RMGG CUUNOE 6 o5 ma. cc w sc cicces 2.21 
Preferred dividends (sub. coms.) Se. akeecacee  dasagtedes 
Minority int. (sub. coms.)...... ane gechiaccdee «ea asaats 
Meh- avai for diva .....5.00.. ct SR ge ae ey a eee ee 

Capitalization 
Rating Auth. Out. 
Cite. Past; POE. Tics cicn.viaccsewvencs A 50,000 sh. 15,000 sh. 
NE eon ior Ora Das NE eine aaretegmermwbla Cc 300,000 sh. 


210,478 sh, 


Dividends—No Southern Power & Light Co. dividends 
paid during 1924, Annual dividends on new Preferred Stock 
issued since Dec. 31, 1924, $105,000. 

Comment—tThe territory served by the company through 
its subsidiaries has unusual opportunities for the distribu- 
tion of electric power. The present transmission system 
in Arkansas already covers a substantial part of the south- 
ern half of the State. The extensions during 1925 will 
connect The Louisiana Power Company’s station with the 
Arkansas and the Mississippi systems. The connection of 
the hydro-electric and steam stations of the Arkansas Light 
& Power Company and The Louisiana Power Company 
on the west, and the possibility of a connection with the 
U. S. Government Muscle Shoals plant with The Missis- 
sippi Power & Light Company properties on the east pro- 
vide the foundation of a substantial super-power system. 
The total primary horse power installed in Arkansas, 
Louisiana and Mississippi on January 1, 1920, according to 
the Fourteenth United States Census, was 803,613 H. P. 
of this total only 174,624 H. P. represented electric power, 
leaving 648,989 H. P. as a potential market for electricity. 


* * * 


Southwest Power Company 


(Properties operated under the general supervision and 
management of Albert Emanuel Company, Inc., of New 
York.) 

Incorporated under the laws of Delaware, April, 1924, 
and acquired the properties of Coal District Power Com- 
pany and Choctaw Power and Light Company. Subse- 
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quently acquired all the properties of Southwestern Util- 
ities Company, Fayetteville Gas & Electric Company, 
Rogers Light & Water Company, Springdale Light & 
Power Company and Inter County Power & Light Com- 
pany. It also owns the entire capital stock and bonds of 
the Pittsburg County Railway Company. 


Properties located in Oklahoma and Arkansas. Generat- 
ing capacity 15,340 KVA. Serves with electric light and 
power McAlester, Alva and Hartshorne, Oklahoma; Fay- 
etteville, Rogers, Springdale, Eureka Springs, Harrison, 
Boonesville and Huntington, Arkansas, and 16 other com- 
munities in these states. In addition the company sup- 
plies electricity at wholesale to the Public Service Com- 
pany of Oklahoma for retail distribution in Atoka, Coalgate, 
Lehigh and Phillips, Oklahoma, operates ice plants in 
Eureka Springs and Harrison, Arkansas. Through a sub- 
sidiary, the Pittsburg County Railway Company, street 
railway service is furnished in McAlester and interurban 
and freight service to Krebs, Hartshorne and Haileyville, 
Oklahoma, the company also operates the water plant and 
distribution system in the City of Rogers, Arkansas. Total 
population served 75,000. Approximate Kw. h. output 20,- 
000,000. Number of consumers 5,779 electric, 1,070 water. 


Comparative Earnings 


Dec. 31—Years *1924 1923 1922 1921 
Gross revenue -- $ 1,000,155 §$ 694,154 $ 648,631 $ 739,232 
Net after taxes ... 404,854 267,560 229,263 264,672 
Bond interest ..... 147,857 84,758 83,739 80,801 

Times earned ... 2.73 3.15 2.74 3.27 
ee a ee 26,218 , 20,450 24,050 52,937 
ck tas was 250,779 162,352 °121,474 130,934 





*Includes companies acquired as of January 1, 1925:—Fayette- 
ville Gas & Electric Company, Rogers Light & Water Company, 
Springdale Light & Power Company, Inter County Power & Light 
Company, Southwestern Utilities Company. 


Capitalization 
Bonds Rating Out. 
Re eee bene Oe ERE». ccc wan e's eb ee a wee ew os A $ 2,100,000 
ie ekeen: (ieee “Cte, OR. oe new be eines A 1,000,000 
Se SRN cece cS CEREUS ER Kawau mis A 150,000 


Stocks 
7% cum. preferred (par $100) 


ee ed eee ee A $ 895,600 
Common (no par) 


21,000 sh. 


Dividends—Paid regularly on preferred. None on com- 
mon. 


Comment—Company has been increasing gross business 
from year to year with corresponding increases in net as 
is shown in above tabulation. With new companies ac- 
quired at first of the year a further increase in earnings is 
to be anticipated for 1925. The company enjoys excellent 
management as reflected in the earnings reported. A well 
balanced capitalization places bond issues in position for a 
very favorable rating and this in turn reflects on the good 
standing of the preferred issue. 


* * * 


Southwestern Gas & Electric Company 


Operates the entire gas and electric service in Shreveport, 
La.; Texarkana, Ark. and Texarkana, Texas, and street 
railway business in the latter cities. In August, 1923, ac- 
quired gas business in Beaumont, Tex., and Biloxi, Gulf- 


port and Pass Christian, Miss. Population served about 
200,000. 


- 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
SRR ric eae hie ae Gos $ 3,781,043 $ 3,363,213 $ 2,535,374 $ 2,253,794 
Net after texes .... 1,044,612 910 545 641,623 546,945 
Bond interest ..... 505,885 461,543 354,134 329,326 

Times earned ... 2.06 1.97 1.81 1.66 
Preferred divs. .... 157,781 139,563 96,705 82,180 
Ce 380,846 309,439 190,784 135,439 

$ per sh. on com. 12.48 10.15 6.26 4.44 

Capitalization 

Debt Rating Auth. Out. 
Divisional issues, 5s & 6s, 1930-44 .... A closed $ 1,824,500 
First & ref. 5s, & 8s Aug. 1, 1932.... A closed 4,045,500 
gg I a ey eer ee B open 3,474,500 

I NE CLE b aie towowesiee ica aee $ 9,344,500 

Stock 
Eres, B59. CUM. c.6sswawseecsace B $ 5,000,000 $ 2,054,100 
Pe ea ere ee Cc 3,500,000 3,050,000 

Total Btock 2.002200 cccececwvcseces $ 5,104,100 


Dividends—Paid regularly on preferred; at various rates 
on common since 1915; 2 per cent, 1920; 1% per cent, 1921; 
1% per cent, 1922; 214 per cent, 1923, and 6 per cent 1924. 


Comment—Information supplied by this company is not 
very complete but shows good improvement over the past 


couple of years, indicating some future possibilities for the 
common stock. 


Spring Valley Water ‘Company 


Operates water utility properties serving San Francisco, 
Cal. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
. aoccenteas se $ 5,903,955 $ 5,738,638 $ 5,233,026 §$ 4,589,895 
Net after taxes.... 3,615,149 3,656,936 3,239,237 2,363,034 
Fixed charges 1,100,000 1,064,870 966,630 960,504 

Times earned ... 3.29 3.45 3.35 2.46 
Depreciation ...... 300,000 420,000 420,000 300,000 
os  . 1,680,000 1,470,000 1,400,000 1,400,000 
ae ee 227,197 537,432 452,607 2,530 

$ per sh. on stk. 6.80 7.16 6.62 5.01 

Capitalization 

Debt Rating Auth. Out. 
cl ote Rt gap ee bo! ee ee A $40,000,000 $22,000,006 

Stock 
Se eee ye ey eee ee A $28,000,000 $28,000,000 


Dividends—Paid regularly since 1908; at the rate of 5 
per cent 1919 to September 30, 1923; at the rate of 6 per 
cent since December 31, 1923. 


Comment—This company has the distinction of being 
the largest water company in the country, all other cities 
of equal size operating their own water department. The 
business is of the most stable character and under present 
rates returns an excellent and steady profit. 


The year 1925 will resemble the year 1924 in relatively 
high costs of operation, and for the same causes, that is, 
subnormal rainfall at the sources of supply, consequent 
heavy pumping, and other charges attendant on the con- 
ditions of subnormal replenishment. It is estimated that 
such added costs will not impair the ability to earn the full 
dividend requirements for the year 1925. 


x * * 
Springfield (Mass.) Gas Light Company 
Supplies gas under perpetual franchise in Springfield, 


Mass., and adjoining communities. Gas output, 1924, 
1,611,307,000 cu. ft. 


Comparative Earnings 


Dec. 31 Dec. 31, Dec. 31, June 30, 
924 1923 1922 1921 
ee $ 2,028,621 $ 2,001,304 $ 1,873,306 $ 1,938,113 
Net after taxes ... 515,889 469,368 433,487 392,848 
Fixed charges ..... 67,788 74,134 53,827 65,544 
Times earned ... 7.61 6.33 8.05 5.99 
Depreciation ...... 59,249 51,967 45,492 40,857 
Dividends .....s.%». 375,478 311 004 311,004 283,101 
ee ete 13,375 32,263 23,164 3,346 
$ per sh. on stk. 3.00 2.98 2.90 2.48 
Capitalization 
Debt Rating Auth. Out. 
5% notes, Nov. 15, 1925 .....c.cecses A $ 500,000 $ 500,000 
Stock 
Capital stock (now $25 par) ........ A $ 3,239,625 $ 3,239,625 


Dividends— Uninterrupted for 75 years; 12 per cent, 1908- 
1919; 10% per cent, 1920; 12 per cent, 1921-1924. 


Comment—To finance substantial extensions completed 
and under construction, the company has increased its 
capital stock by 25 per cent during 1924. The past record 
alone assures stockholders of continued liberal dividend 
payments while the additions to the company’s properties 
foreshadow a turther increase in earnings. 


* * * 


Standard Gas & Electric Company 


A holding company owning securities which may be 
grouped in three classes, as follows: (1) The entire stock 
of Byllesby Engineering & Management Corp.—managing 
and operating utility properties; (2) common stocks and 
other securities of a number of utility companies, includ- 
ing the Louisville Gas & Electric Co. Oklahoma Gas & 
Electric Co., Northern States Power Co. (see statement 
below of that company), San Diego Consolidated Gas & 
Electric Co. and Western States Gas & Electric Co.; (3) 
and the common stock of Shaffer Oil & Refining Co. The 
affiliated utility companies furnish service in 856 commu- 
nities with a total population estimated at 2,800,000. The 
installed electric generating capacity of the subsidiaries 
totals about 470,780 K. W., approximately 85 per cent of 
net earnings being’ derived from electric light and power 
business. 

Comparative Earnings 


Dec. 31—Years 1924 1923 - 1922 1921 
ae $ 6,098,532 $ 5,196,190 $ 4,759,702 $ 3,632,745 
Net after taxes.... 5,981,261 5,103,425 4,652,126 3,564,121 
Fixed charges 2,217,290 1,826,250 2,190,704 1,492,753 

Times earned ... 2.69 2.79 J 2.39 
Preferred divs. 1,761,298 1,297,711 1,074,965 990,388 
oo re 2,002,672 1,643,118 1,386,457 1,080,980 

$ per sh. on com. *6.61 7.70 6.54 5.09 


*On 302,693 shares outstanding Dec. 31, 1924. 
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Capitalization 


Debt Rating Out. 
Been. So meee, Del 3, BOSS: sxc cssckccxkccskesus A $15,000,000 
Convert. Gen. 6465, BMOr. 1, BOSB.o.ksccicccscccns A 3,253,500 
Cenrert. Geb: SiG Guo DOSE. ovcccccsccewsevcnces A 9,563,600 

DURDEN: Ccheccasban can sckcneekiwrak reese rks $27,817,100 

Stock 
7% cumulative prior preference stock........... A $12,500,000 
Preferred, 8% cum. (par $50) -.......ccccccccces A 16,500,000 
6% non-cumulative preferred stock.............. A 1,000,000 
cee es eS NE RRERES: EAP OR ASS ae a ae eee A 302,693 shs. 


Dividends—Paid on preferred with some irregularity since 
1910; accruals have been made up in scrip (since retired) 
and common stock, and regular cash dividends at the full 
rate maintained since 1919. Common changed from $50 
par in 1923 to no par and dividends at the rate of $2.50 per 
annum inaugurated with a quarterly disbursement of 
62Mc., payable July 25. Rate increased to $3 per share 
per annum, March, 1924, and maintained. 


Comment—Standard Gas & Electric Co. is unique among 
the so-called holding companies in that it does not own the 
entire common stocks of most of its subsidiaries—indeed, it 
does not own a majority of the stock of some of these com- 
panies. The company’s earning capacity, therefore, is de- 
rived largely from its management work, through the 
Byllesby Engineering & Management Corp. Such income, 
it will be appreciated, is of greater dependability than com- 
mon stock dividends, as it is a direct operating expense of 
the operated utility, ranking ahead of the utility company’s 
first mortgage interest charges. Of the .three groups of 
equity securities the management business is, of course, 
steady and increasingly profitable; continuous expansion of 
“earning capacity of the operated utilities enhances the value 
of their securities owned by Standard Gas & Electric Co., 
and the Shaffer Oil & Refining Co. is a developing oil prop- 
osition of substantial possibilities. The initial dividend rate 
of $2.50 per share on the Standard Gas & Electric common 
was increased to $3 early in 1924. Among preferred stock 
investments of the businessman’s type, this company’s pre- 
ferred stands out as an attractive purchase. 1924 was the 
best year in the history of the company and the prospects 
for further improvement are excellent. 

a 


Louisville Gas & Electric Co. 
(Affiliated with Standard Gas & Electric Co.) 

The gas business of Louisville Gas and Electric Com- 
pany was established in 1838 and the electric business in 
1885. The company’s properties include a steam power 
plant with installed capacity of approximately 67,500 K. W., 
gas manufacturing plants with an installed daily capacity 
of 20,800,000 cu. ft., electric transmission lines and gas dis- 
tributing system and completely equipped coal properties 
assuring an adequate and convenient source of fuel sup- 


ply. The company serves Louisville and adjacent com- 
munities. 


Comparative Earnings 


1924 1923 1922 1921 
Gross earnings - $ 7,258,637 $ 6,475,823 $ 5,571,192 $ 4,891,706 
Net earnings ..... 3,553,480 3,220,392 2,639,744 2,243,413 
Interest charges ... 1,161,107 962,552 1,294,996 1,378,811 
Times earned ... 3.06 3.3 2 . 
re 2,392,378 2,257,839 1,344,748 864,601 
Preferred divs. 1,138,080 993,087 842,766 742,980 
$ earned per sh. 
prepaid ...... 20.70 15.89 11.20 8.15 
DMMOR: Cévccave xe 1,254,292 1,264,752 601,981 121,621 
Capitalization 
Debentures Rating Out. 
Sinking fund 6%, Series ‘‘A,’” due 1937........ A $ 6,000,000 
Bonds 
First and Refunding Mortgage Gold Bonds: 
oe ee, SS =e eer A 18,805,000 
eee ae, URL Ge BODE cesccevccesansscovove A 3,000,000 
Louisville Lighting Co. first (closed) Mort. 5%, 
DED TEDEE. g£ cious Sebsbseh oe5eS4ue5usee0h nee 1,195,000 
Stock 
Perr, TF MRIRNIVS. .knvcaccrxwccdsvesd A $10,907,000 
DNR Sickuscceeh babe ohnw see aec bebe ose ase eee A 6,448,900 


Dividends—Dividends have not been paid on any outstand- 
ing Preferred Stock of the company or its predecessors 
since inception of the business in 1838. Dividends were 
inaugurated on the ‘Common Stock in June, 1923, at the 
rate of $2 per share annually. 


Comment—Louisville Gas and Electric Company is one 
of the country’s oldest utility properties and has enjoyed 
a constant record of growth. Its bonds and notes are ac- 
corded excellent investment ratings. The Preferred Stock 
of Louisville Gas and Electric Company of Kentucky is 
largely held by power and light customers of the company. 
Its Common Stock is held entirely by Louisville Gas and 
Electric Company of Delaware, which in turn is controlled 
by Standard Gas and Electric Co. 


Northern States Power Company 
(Affiliated with Standard Gas & Electric Company) 


This company, largely by direct ownership but in part 
through stock control, supplies electric light and power 
in an extensive territory of Minnesota including Minneap- 
olis and St. Paul and many communities to the west and 
south. In addition controls certain separate properties 
operating in Iowa, Illinois, Wisconsin, South Dakota and 
North Dakota. Total population served estimated at about 
1,404,000. Controls in all 29 power plants of which thir- 
teen, with 50,000 K. W. installed generating capacity, are 
hydro-electric and sixteen with 126,335 K. W. capacity are 
steam-electric. Electric output 1924, 691,099,810 K. W. H., 
Gas production 932,007,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ee A ere $20,227,211 $15,489,791 $13,881,919 $12,963,222 
Net after taxes.... 9,417,316 6,580,992 5,781,092 5,207,544 
Fixed charges 4,243,524 2,695,293 2,636,432 2,570,582 

Times earned ... 2.22 2.41 2.19 2.02 
Depreciation ...... 1,000,000 650,000 550,000 525,000 
Preferred divs. .... 2,899,442 2,161,775 1,841,534 1,601,165 
Common divs. 614,307 493,600 493,600 246,800 
Es ss ne sb one 660,043 580,324 259,526 263,897 

$ per sh. on com. A 20.00 17.40 12.21 8.28 

Capitalization 

Debt Rating Out. 
Underlying divisional issues ........ccccccccccce A $24,417,039 
First and ref. 5s and 6s, Apr. 1, 1941........... A 34,053,000 
First lien and gen. mtg. gold bonds, 6%, due 1948 A 14,415,000 
Convertible 64%4% gold notes, due 1933.......... A 9,801,800 
Gold notes 644%, 1933 .....cccecccccvesereseees A 4,850,200 

Ct EE. Gosandssascun s bended se ewenwesie eens $87,537,039 

Stock 
Preferred, 7% CUM. ....ccccevecccccceseessccees A $40,256,900 
Common class A ($100 par) .....cceeecsecvecees A 6,375,000 
Common class B (MO Par)... scccscceccesevecs B 5,000,000 

eS STE EE eR Ee eT TE $51,631,900 


Dividends—The preferred stock has received regular divi- 
dends since organization of the company in 1909. Divi- 
dends at the rate of 7 per cent annually were paid on the 
common stock from June 30, 1916 to Dec. 31, 1917; none 
thereafter to Feb. 1, 1922, when 4 per cent was paid against 
the earnings of the year 1921; 8 per cent paid in 1922, 1923 
and 1924. 


Comment—A large part of the territory in which this 
company operates represents one of the great transpor- 
tation centers of the country. The demand for power is 
increasing rapidly and assures the company of a healthy 
and prosperous future. While the common dividend record 
has not been regular, there is every reason to look forward 
with confidence to a satisfactory dividend policy in the 
future as the development of the equity has advanced to 
the stage where the present 8 per cent dividend rate should 
be maintained without any difficulty. 

The Company in point of earnings now ranks among the 
ten largest utility companies of the United States. By 
means of an extensive transmission system and large mod- 
ern steam and hydro-electric stations it serves a wide and 
productive territory. With a reasonable degree of general 
prosperity through its territory, the business and earnings 
of the Company are destined to increase materially. The 
properties are well maintained; surplus generating capacity 
will enable taking on a large amount of new business with- 
out a proportionate increase in invested capital. 


* *« * 


Staten Island Edison Corporation 
(1924 report not available) 


Supplies electric light and power throughout the Borough 
of Richmond, Staten Island, N. Y., having: acquired the 
electric light and power properties of the Richmond Light 
& Railroad Company on or about August 1, 1923. Serves 
a population of approximately 125,000; has 400 miles of 
pole lines carrying over 1,600 miles of wire; also over 60 
miles of high tension transmission lines from power house 
at Livingston to 6 substations. Owns majority interest in 
Richmond Light & Railroad Company (owning and operat- 
ing 20 miles of electric railway, comprising 30 single track 
miles, together with necessary rolling stock, etc.) which in 
turn controls the New Jersey & Staten Island Ferry Com- 
pany and Southfield Beach Railroad Company. 


Comparative Earnings, Year Ended December 31 


1923 1922 1921 

SIRS. TOTORME ono cscs ene ceceve $2,504,326 $ 2,291,451 $ 2,254,389 

Diet Biter SAMBB cc cccssosesvces 749,450 570,915 344,884 

PIROG CHATHOS ..cccesvvcocvesss é 254,262 226,847 209,251 

errr 2.95 2.52 1.64 

POE. occ ide carcdensseossaes® 495,188 344,068 . 135,633 
$ per sh. on stock out at 

OD. BD, BORE 2000000000000 9.23 6.41 2.53 
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Capitalization 

Debt Rating Auth. Out. 
First collateral 4s, July 1, 1953...... A $ 2,500,000 $ 2,227,000 
Stock 


Capital stock 3,000,000 2,871,750 


Dividends—None paid. 


Comment—From the earnings record alone it would cer- 
tainly seem strange that a company of such evident pros- 
perity should have fallen into receivership. As might be 
expected, however, receivership resulted from the difficulties 
of the street railway department. The situation now shows 
substantial improvement in the latter aspect, while the elec- 
tric department has always made a very good showing. The 
indebtedness, at any rate, appears of excellent investment 
quality. The 1924 annual report of the company when 
made available will be analyzed in the regular issue of 
THE FINANCIAL Wor Lp.. 


* * * 


Tampa Electric Company 


Company does the entire electric railway and electric 
lighting and power business in Tampa and operates an 
electric railway line between Tampa and Port Tampa, and 
a line to Sulphur Springs. Company also owns the stock 
of Plant City Public Service Company which does the 
entire electric lighting and power business and a portion 
of the ice business in Plant City and of Winter Haven. 
Water Ice and Light Company which does the entire 
electric lighting and power and water business and part 
of the ice business in Winter Haven. Serves a population 
estimated at 84,000 railway; 98,800 light and power. The 
franchises of Tampa Electric Co. have a long life to go, 
being for a term of 999 years from 1899. Winter Haven 
water and electric light and power franchises expire in 
1944. Plant City franchises expire in 1946. 


Comparative Earnings 


Capitalization 
Debt Rating Auth. Out. 
PRO BRGRe citicuseceddedtcvectacade A $ 2,000,000 $ 919,500 
Stock 
COMIN OR GEO ci ccciecegeiedvedewccwcve A $ 4,145,700 $ 4,140,500 


Dividends—1907-1909, 7%; 1910, 8%;1911, 8% regular and 
2% extra. 1912 inaugurated a 10% rate, continued since. 

Comment—Company has been able to show a consistent 
growth in both gross and net earnings. Indications point 
to a continuation and improvement of this splendid record. 
Increased activities of the South, especially Florida, augers 
well for the prospects of future development for the com- 
pany. The bonds and stock are well secured, as shown by 
the above earnings record. | —_ 


Tennessee Electric Power Company 


A recapitalization and consolidation of properties con- 
trolled by the former Tennessee Railway, Light & Power 
Co. The new company, effective July 1, 1922, took over 
in fee-ownership the properties of two former subsidiaries— 
Tennessee Power Co. and Chattanooga Railway & Light 
Co.; purchased all the property of the Chattanooga & Ten- 
nesee River Power Co., including a 37,500 K. W. hyd-o- 
electric plant at Hales Bar, with transmission line to Chat- 
tanooga and a small distribution system in Chattanooga 
formerly operated under lease, and acquired stock control 
of Nashville Railway & Light Company. Preferred and 
common stock of the old Tennessee Railway, Light & 
Power Co. were exchanged for preferred and common of 
the new company. 

The system supplies electricity and street railway service 
in Chattanooga and Nashville, Tenn., and serves other com- 
munities of the State with electric light and power. Serves 
a population estimated at 450,000. Total installed generat- 
ing capacity, 265,000 H. P., of which 153,000 H. P. is hydro- 
electric. The company has under construction 35,000 K. W. 
additional generating capacity. Miles of track, 174. 








Dec. 31—Years 1924 1923 1922 1921 P . 

RONG 5006s cwewsess $ 2,350,675 $ 2,146,820 $ 1,809,252 $ 1,715,903 Comparative Earnings 
Operating expenses 1924 1923 

Ong tOZOB .c.ess 1,347,171 1,222,396 1,065,471 1,027,527 Gree CREME ee o5 8660s $9,570,783 $9,121,249.76 $7,993,197,92 
Net earnings ..... 1,003,504 923,824 743,781 688,378 Operating exp. and taxes.. 5,077,943 4,942,861.81  4,364,543.52 
Fixed charges .... 55,285 65,862 52,575 52,495 - 

Times earned ... 18.15 14.03 14.15 13.11 COME TIICOURG no Siccdnccsceus $4,492,839 $4,178,387.95 $3,628,654.40 
BAIAMCE  kccc-ccevise 948,219 857,962 691,206 635,883 Interest and bond disc..... 1,941,066 1,740,492.85 1,687,835.40 
DIVIGCRES occ xccss 414,050 374,960 315,325 287,430 : . 

$ earned on stk. 22.90 20.72 20.01 22.12 INGE IMOCOUEE: id's occ n.9v cen $2,551,773 $2,437,895.10 $1,940,819.00 
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#ivs. on list pfd. stock, and 
Nashville Ry. & Legt. Co., 








pfd. stk. in hands of pub. 773,645 700,421.98 698,817.50 
SBROD. cc iGaaecae ven cesses $1,778,127 $1,737,473.12 $1,242,001.50 
SPORES Saas cece 845,958 827,146.08 797,583.40 

Surplus 


SMSC CaCL RT En $ 782,169** “$ 910,327.04* $ 444,418.10 


*Equal to $18.20 per share on the 50,000 shares of Second Pre- 
ferred Stock and $3.91 per share on the 156,000 shares of Common 
Stock after deducting $300,000, the amount of the dividend on the 
Second Preferred Stock. 

**The surplus over depreciation for 1924 after deduction of an 
additional $150,000, to represent balance of full year’s dividends on 
Second Preferred Stock, equals $4.05 per share on 156,000 shares of 
Common Stock outstanding. 

jIn the 1922 statement all deductions below gross income are 
given as twice the same charges for the last six months of that 


oo the present Company having started business as of July 1, 
1922. 
Capitalization 

Debt Rating Auth. Out. 
EVIE BIBRS oko cbn sack dnnne seein A closed $12,744,500 
First and ref. 6s, June 1, 1947 ...... A unlimited 19,191,000 
Debenture 6%s, Oct. 1, 1933 .......... a < phpkatas 1,000,000 

COL Lt SS ae eae eR $32,935,500 

Stock 
First preferred, 6% and 7% cum. (par 

$100) 


$15,000,000 $10,630,500 
100,000 sh. 50,000 sh. 
200,000 sh. 156,000 sh. 


Dividends—Regular quarterly dividends were inaugurated 


Oct. 1, 1922, on the Ist preferred. 3% for six months of 
1924 on the second preferred. 


Comment—While it is early to pass final judgment upon 
the merits of this situation as recapitalized, three years ago, 
all present indications point to a very successful reorgani- 
zation. $150,000 for six months paid on the 50,000 shares 
of second preferred, while the common is rapidly gaining 
in value. It may be said at this time that the capital read- 
justment has provided flexible financing facilities and that 
it has greatly improved the credit of the system in accom- 
plishing the retirement of floating indebtedness. The terri- 
tory is of good character and shows steady growth and 
earning power shows progressive increases. 

_In the last Annual Review reference was made to a deci- 
sion favorable to‘this company by the Court of Chancery 
of Davidson County, Tennessee, in a suit instituted by the 
State against this company and others, which was called 
the Anti-Trust Suit. That court held that the consolidation 
of the several predecessor companies into the Tennessee 
Electric Power Company not only did not violate the Anti- 
Trust Act or the Common Law, but was consummated 
in pursuance of express authority given by Statutes of the 
State. This decision was appealed by the State to the 
Supreme Court of Tennessee, which court has recently 
affirmed in all respects the decision of the Court of Chan- 
cery. This settles finally this litigation. 


* * * 


Texas Electric Railway 


Owns interurban railway mileage extending north out of 
Dallas to Denison, southeast to Corsicana and south to 
Waco; and local street railways in Waco, Denison, Sher- 
man, Corsicana, Waxahachie and McKinney. Total mile- 
age operated 283.03 miles, of which the company owns 
274.22 miles. Population served about 435,000. Interurban 
lines outside of city limits are on private right-of-way, city 


franchises are satisfactory and for the most part extend 
beyond 1942. 


Second pfd., $6 non-cum. (no par)... B 
Common (no par) 


» 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
RS ane $ 2,795,476 $ 2,982,405 $ 2,709,393 $ 2,889,838 
Net after taxes.... 1,104,061 1,234,604 1,057,865 1,163,646 
Fixed charges : 428,169 441,651 460,856 473,737 

Times earned ... 2.59 2.80 2.30 J 
Depreciation ...... 100,000 100,000 100,000 130,000 
Preferred divs. 319,762 294,828 272,690 259,000 
Common divs. 240,000 240,000 240,000 240,000 
oar 41,612 158,125 *15,681 60,909 

$ per sh. on com. 4.03 6.64 3.74 5.02 

* Deficit. 

+Company wrote off $25,000 preferred discount in 1924. 

Capitalization, December 31, 1924 

Debt Rating Auth. Out. 
SOVIET ANCOR: once besrendee eae A $ 3,350,000 $ 1,307,000 
Beret & ref. Sa, Jan: 2, 1947... 0.50 A unlimited 5,519,000 
Convert. deb. 6s, Jan. 1, 1942........ A 3,000,000 1,380,500 

PEE: Kner ne oh Sh eRewee ee eee $ 8,206,500 

Stock 
First preferred, 7% cum............ A $ 3,660,000 $ 1,679,500 
Second preferred, 7% cum. .......... A 3,000,000 3,000,000 
PR! AtciLisbpiuls sei ikiee baw sie e we & B 6,000,000 6,000,000 

Pe I 56's ks hed beeen en bine woe $10,679,500 


Dividends—Paid regularly on both issues of preferred. 
On common paid 2 per cent, 1920; 4 per cent since. 

Comment—The company was formed in 1916 as a con- 
solidation of Texas Traction Co. and Southern Traction 


Co., and has a stable earning power, as may be seen from 
the comparative earnings. ‘The territory served is a pros- 
perous agricultural section representing the most thickly 
settled portion of Texas. Stock equities are based upon a 


sound position and each of the issues is of investment 
merit. 


* * * 


Third Avenue Railway Company 


A surface line company which owns or controls a street 
railway system of about 330 miles, including important 
lines in Manhattan, all of the street railways lines in the 
Bronx, and all of the street railway lines in the southern 
part of Westchester County. 


Comparative Earnings 


12 mos. to 12 mos. to 12 mos. to 12 mos. to 
June 30, June 30, June 30, June 30, 
1924 1923 . 1922 1921 
TE cea pok emcee ks $14,925,868 $14,694,133 $14,402,950 $13,712,712 
Net after taxes.... 2,970,482 3,732,452 3,480,132 2,172,505 
Fixed charges 1,562 278 1,571,029 1,548,679 1,545,598 
Times earned ... 1.90 2.38 2.25 1.41 
Depreciation ...... 206,142 733,347 597,178 376,718 
Int. paid on Adj. 
Se er 1,126,800 1,352,160 1,126,800 none 
IU aie 50's 6.5.0.2 5 75,262 75,916 207 475 250,189 
Jo earned on Adj. 
SS. ee 5.33 6.34 5.92 1.11 
Capitalization 
Debt Rating Auth. Out. 
Bonds of controlled companies...... rs re $ 6,628,361 
Third Ave. R. R. 1st 5s, July 1, 1927.. A closed 5,000,000 
Third Ave. Ry. Ist ref. 4s, Jan. 1, 1960 A $40,000,000 21,990,500 
Third Ave. Ry. adj ine. 5s, Jan. 1, 1960 C closed 22,536,000 
WGN ROE £50504 .05 ses ec bees wenees $56,154,861 
Stock 
Stock of controlled companies...... Ee Fae ore $ 390,000 
Third Ave. Ry. cap. etk......ccces- D $16,590,000 16,590,000 
eth) WOOO . ..40.c0ce actos ne eee cicens $16,980,600 


Income Bond Interest—The adjustment incomes are en- 
titled to 5 per cent interest annually, cumulative from 
January 1, 1913, and have voting privileges. Interest paid 
regularly to October 1, 1917; none thereafter to April 1, 
1922, when 1% per cent was paid. On October 1, 1922, 
paid 334 per cent, making the full 5 per cent for the fiscal 
year ended June 30, 1922. Paid 3 per cent April 1, and 
October 1, 1923, liquidating in all 1 per cent of accumulated 
interest and leaving 20% per cent in arrears on June 30, 
1923.” Paid 2%4 per cent, April 1, 1924. Paid 2% per cent, 
Oct. 1, 1924. . 

Dividends—P aid 4 per cent dividends in 1916; none since, 
nor can any be paid until the full accrual of 20% per cent 
on the income bonds has been liquidated. 


Comment—Except for the Brooklyn City Railroad, the 
Third Avenue Railway is the most patronized of the sur- 
face line street railways operating in New York City. The 
company was by no means exempt from the general effects 
of the high operating costs of recent years but was able 
to maintain its solvency because of the fact that so large 
a proportion of its debt is represented by income bonds on 
which interest could be suspended. Now that costs have 
receded and traffic has been restored to approximately nor- 
mal volume, the company is again earning the interest on 
its income bonds by a moderate margin. The balance sheet 
position is good and a considerable proportion of the 
accrued interest could be paid at any time but management 
is conservative and has indicated its intention of moving 
slowly in this matter. Under present conditions the in- 
come bonds are an attractive speculation which offer a 
high rate of return on the investment coupled with some 
prospect of ultimately receiving the full amount of accu- 
mulated interest if fares are raised. It is the type of issue, 
of course, which is subject to wide market fluctuations, 
hence the purchaser should regard the bonds as a per- 
manent holding or protect his principal by setting aside 
part of the income to mark down the cost of the bonds. 


Adverse political conditions handicap company’s earning 
power. 
* * & 


Tide Water Power Company 
Operates the gas, electric and street railway utilities in 
the Wilmington district of North Carolina. Installed gen- 
erating capacity 6,300 K. W. Population served about 50,- 
000. Company holds stock control of St. Petersburg 


Lighting Co. and Clearwater Lighting Co. operating in St. 
Petersburg, Fla., and vicinity. 


Comparative Earnings 
Dec. 31—Years 1924 1923 1922 1921 
cant damnit i's $ 1,947,710 $ 1,634,938 $ 1,544,070 $ 1,612,681 


Net after taxes.... 873,604 716,627 671,429 501,321 
Fixed charges 6 355,794 302,959 158,903 138,758 
Times earned ... 2.45 2.36 4.23 3.61 
Preferred divs. . 112,811 83,503 63,339 77,549 
Bal. for deprec. and 
a 404,999 320,165 449,187 285,014 
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THE 
UNITED GAS and ELECTRIC 
CORPORATION 


United Gas & Electric Company 
Lancaster County Railway and Light Company 


controls directly or indirectly, through stock 
ownership the following companies: 


. Gas 


Citizens Gas and Fuel Company, Terre- 
Haute, Ind. 


Columbia Gas Company, Columbia, Pa. 


a Gas and Fuel Company, Houston, 
ex. 


Lancaster Gas Light and Fuel Company, 
Lancaster, Pa. 


Richmond Light, Heat and Power Company, 
Richmond, Ind. 


Electric 
Berkshire Electric Company, Sinking Springs, 
Pa. 
Edison Electric Company, Lancaster, Pa. 


Empire Water and Power Company, Green 
Mountain Falls, Colo. 


Delta Electric Power Company, Pa. 

Farmers Electric Company of No. Lancaster 
County, Lancaster, Pa. 

International Power & Transmission Com- 
pany, Lockport, N. Y. 

Lancaster Electric Light, Heat and Power 
Company, Lancaster, Pa. 

Lebanon Valley Light & Power Company, 
Lancaster, Pa. 

be County Electric Company, Lancaster, 

a. 

The United Electric Company, Chambers- 

burg, Pa. 


Newmanstown Electric Light & Power Co., 
Lancaster, Pa. 
Electric Railways 


Conestoga Traction Company, Lancaster, 
Pa. 

Harrisburg & Mechanicsburg Electric Rail- 
way Company, Lemoyne, Pa. 

Lancaster, Ephrata & Lebanon Street Rail- 
way Company, Lancaster, Pa. 


Valley Railways, Lemoyne, Pa. 


Gas and Electric 
Union Gas and Electric Company, Bloom- 
ington, Ill. 
Electric and Steam Heat 
Harrisburg Light and Power Company, 
Harrisburg, Pa. 
Gas, Electric and Railways 
Elmira Water Light and Railroad Company, 
Elmira, N. Y. 
Gas, Electric and Steam Heat 


Lockport Light, Heat and Power Company, 
Lockport, N. Y. 


Electric and Water 


Hummelstown Water and Power Company, 
Hummelstown, Pa. 





The above properties are under operating supervision of 


UNITED GAS & ELECTRIC 
ENGINEERING CORPORATION 





Rngineers Management 
Construction Appraisals 
Reports, Estimates 
and 
Specifications 


lll BROADWAY 


NEW YORK, N. Y. 
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Capitalization 


Debt Rating Auth. Out. 
SOON RNID chs se wee wikia ee A closed $ 344,250 
First and ref. Gs, Oct. 1, 1942........ A unlimited 4,413,500 
ppeppntare Fa, Oct.. 2, W987 ov. cs canes A $ 1,500,000 1,480,000 

PE. SW es bene eae eeawebs $ 6,237,750 
Swrorerred, BI GUM, 2 cnccesssveccans A $ 3,500,000 $ 1,730,800 
oe RS ere ee ree ee Te ree ee A 600,000 600,000 

PIE, ok Sows ck save see hs ona ee $ 2,330,800 


Dividends—Paid regularly on preferred, and at 7 per 
cent on common since 1912. 


Comment—A company of excellent record, reporting 
rapid growth. Through proper provision for constant main- 
tenance of all parts of the property and adequate additional 
reserves for replacements and renewals as may be required 
from time to time the intrinsic value of the physical prop- 
erty has been held in a high condition. The credit of the 
company and the confidence reposed in it by the public 
have been well maintained by prompt payment of all 
charges and dividends. Company should be able to show 
considerable improvement in the next few years because 
of better territorial conditions. National Public Service 
Corporation owns over 90 per cent of the common stock. 


* * * 


Twin City Rapid Transit Company 

A holding company which owns the entire capital stock 
of the Minneapolis Street Railway, the St. Paul City Rail- 
way and other subsidary companies. ‘Fhe operating sub- 
sidiaries furnish, without competition, the street railway 
service in the twin cities of Minneapolis and St. Paul and 
vicinity. It also owns the Twin City Motor Bus Company 
which operates buses between Minneapolis, St. Paul, Still- 
water and White Bear. As provided under legislation en- 
acted in 1921, the operating subsidiaries have surrendered 
their local franchise in favor of indeterminate permits 
granted by the State. The indeterminate permit vests in 
the State Commission the exclusive power to determine the 
value of street railway properties and to establish rates 
which shall yield a fair rate of return. To the company it 
assures continuous operation at a fair return, free from the 
political uncertainties contingent upon franchise expiration. 
A, final valuation of the properties of the Minneapolis Street 
Railway and St. Paul City Railway is still pending. Revenue 
Passengers carried 1924, 221,542,298. 


a Comparative Earnings 

Dec. 31—Years 1924 1923 1922 1921 
eee $12,805,631 $13,580,047 $13,841,889 $13,921,314 
Net after taxes.... 2,353 721 2,669,137 2,675,640 1,791,142 
Fixed charges 1,084,712 1,099,070 1,110,438 1,093,837 

Times earned ... 2.17 2.43 2.41 1.64 
Preferred divs. ... 210,000 210,000 210,000 210,000 
Common divs. .... 880,000 1,320,000 880,000 440,000 
PD in wis wees 179,008 40,067 475 202 47,305 

$ per sh, on com. 4.81 6.18 6.16 2.22 

Capitalization 

Debt Rating Auth. Out. 
Minn. St. Ry. ist cons. mtge. ext. 

Diem: DMP, 1G, BORG. .vicscecsewsier A closed $ 5,000,008 
Other underlying issues ............ A $ 6,680,000 4,388,000 
Minn. St. Ry. & St. Paul City Ry. 

joint cons. $e Oct. 1, 1928........ A closed 10,000,000 

EEO ilar Wariceais srk ke ols eR $19,388,000 

Stock r 
Precerces, 7% CRM. on vac nscvwssces A $ 3,000,000 $ 3,000 000 
CONN, oa so eo be ew ei ww cee ww te ere Cc 22,000,000 22,000,000 


Total stock $25,000,000 

Dividends—Preferred has received full rate of dividends 
since issuance. Common has received dividends in every 
year since 1899; recent record 3% for 1920; 2% 1921; 
4% for 1922, 6% for 1923, and 4% 1924. 


Comment—No final opinion can be passed upon the 
future of the common stock until the actual determination 
of property values by the commission but earning capacity 
under unsatisfactory conditions has been such as to war- 
rant confidence in the outcome and to give assurance of 
satisfactory tangible values. Continuous dividend record 
since 1899 is an achievement which few street railway com- 
panies can boast of. It is most apparent that the indebted- 
ness is moderate and that the stock issues occupy a secure 
equity position. 


* * * 


United Electric Light Company 


Does the electric light and power business in Springfield, 
Mass., and neighboring communities, serving a population 
of 175,000. Installed generating capacitv, approximately 
58,740 K. W.; electric output 1924, 96,870,600 K. W. H. 


Comparative Earnings 


Dec. 31, Dec. 31, Dec. 31, June 30, 

Years ended 1924 1923 1922 1921 
Lo eee $ 3,032,102 $ 3,149,113 §$ 2,536,561 $ 2,409,217 
Net after taxes .... 1,263,253 1,490,033 1,087,426 1,169,664 
Fixed charges .... 71,293 95,201 112,910 133,899 
Times earned ... 17.72 15.65 9.63 8.74 
Depreciation ..... 288,873 259,746 257,899 196,675 
Dividends ........ 534,215 384,000 384,000 363,435 
oe eee 368,872 751,086 332,617 475,655 
$ per sh. on stk. 22.57 35.47 22.39 26.22 

Capitalization 

Stock Rating Auth. Out. 

SS a ae Oe eee are A $ 4,000,000 $ 4,000,000 


Dividends—Paid 8 per cent, 1900 to 1909, 10 per cent per 
annum 1909 to 1917, when rate was increased to 12 per cent 
which has been maintained since. In December, 1924, an 
extra dividend of 2 per cent was paid. 


Comment—A highly successful company whose stock- 
holders experience the full benefits of moderate indebted- 
ness and conservative financial policies. 


* * * 


The United Gas and Electric Corporation 


A holding company which controls public utility prop- 
erties operating in Elmira and Lockport, N. Y.; Richmond 
and Terre Haute, Ind.; Lancaster and Harrisburg, Pa.; 
Columbia, Pa.; Sinking Spring, Pa.; Chambersburg and 
Lemoyne, Pa., Hummelstown, Pa.; Houston, Texas, and 
Bloomington, III. 


Comparative Earnings of System 
Dec. 31—Years ~ 1924 1923 1922 1921 
Gross of sub. . $12,297,569 $13,449,293 $12,011,742 $11,340,312 
Net after operating 
Expenses, Maint. 
oT eee 


4,402,247 4,780,703 4,394,300 3,858,710 
Fixed charges, sub. 1,496,030 1,754.410 1,740,245 1,745,268 
Times earned ... 2.76 2.73 2.43 2.21 
Net accruals to U. ’ 5 
A 2: ae 1,912,200 1,711,862 1,586,622 1,601,743 
Fixed charges, U. 
CR 32ers 592,980 649,819 674,840 710,935 
Times earned ... 3.22 2.63 35 2.25 
Bai. for Give: ..... 1,319,220 1,062,043 911,782 890,808 
$ per sh. on new 
MES) gxron's sees 20.30 16.26 14,03 13.71 
Capitalization 
Debt Rating A 


uth. Out: 
Collateral 6s, Apr. 1, 1945 ........... A $15,000,000 $ 9,669,000 


Stock (after reorg.) 
Preferred, 5%-7% cum. 


$ 6,499,400 $ 6,499,400 
Common (no par) 


310,464 sh. 310,464 sh. 


Dividends—On new preferred paid at the annual rate of 
5 per cent beginning July 20, 1923. Cumulative dividend 
rate increases to 6 per cent July 1, 1925, and to 7 per cent 
July 1, 1927. 


Comment—The readjustment of stock capitalization by 
this company clarifies the situation. The improvement 
shown in times fixed charges were earned in the last two 
years and the earnings shown on the new preferred stock 
speak well for the progress the company has made in recent 
years. The prospects appear bright for a steady improve- 
ment as time goes on. 

* * * 


The United Gas Improvement Company 


The Company is primarily a holding or investment 
company owning stocks and other obligations of numerous 
public utility companies throughout the country, among 
the most important of which may be mentioned substan- 
tial holdings of Public Service Corporation of N. J. and 
properties, leased to that company; the Connecticut Light 
and Power Company, ‘Connecticut Railway and Lighting 
Company. The Counties Gas and Electric Company, 
Georgia Railway and Electric Company, and its lessee, 
Georgia Railway and Power Company, Sioux City Gas and 
Electric Company, The Syracuse Lighting Company Inc., 
etc. Also owns stock of the Welsbach Company, manufac- 
turer of the Welsbach gas mantle, and The U. G. I. Con- 
tracting Company, through which it controls an extensive 
construction and general engineering business. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ee $ 9,562,443 $ 8,501,423 $ 7,767,382 $ 7,402,113 
Net after taxes.... 8,251,736 7,254,077 6,673.942 6,177,473 
Loss on Phila. Gas 

SND - bis iw ow oeme 154,480 820,121 895,682 2,736,847 
ho ee 8,097,256 6,433,956 5,778,260 3,440,626 
ee es Re ae ee eee 344.219 723,594 

a ee 16.79 4.75 
Preferred divs. .... 427,236 427,236 427,237 414,891 
Common dividends. 4,272,204 3,661,788 2,441,192 2.441,192 
| RS Pe a eae 3,397,816 2,344,932 2,565,612 *139,051 

$ per sh. on com. 6.28 4.92 4.10 1.89 

*Deficit. 
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The United Gas Improvement 
| Company 


PHILADELPHIA, PA. 


A Vital Asset 


A community cannot grow faster than its public utilities. 


Adequate gas and electric service is so essential to the life of the 


citizens and the conduct of industrial enterprises that it may well be 
termed a vital asset. 


It is the part of wisdom to enable companies supplying this service 
to remain in a healthy condition financially so that they can do their 
part in promoting civic growth. 


New capital must be attracted to these companies in order that 


they may provide improvements and extensions to keep pace with 
growing demands upon their service’ 


Investors will supply this money only to companies which are op- 
erating successfully. . 


When you treat your service companies with fairness and consid- 


eration, you aid in the advancement of your community and further 
your own interests. 


Companies in which The United Gas Improvement Company is a Shareholder 


Allentown-Bethlehem (Pa.) Gas Co. 
Burlington (Iowa) Gas Light Co. 

Charleston (S. C.) Consolidated Ry. & Lighting Co. 
Charleston (S. C.) Consolidated Ry. Gas & Electric Co. 
The Connecticut Light & Power Co., Waterbury, Conn. 

Concord (N. H.) Gas Co. 
Consumers Gas Co., Reading, Pa. 
The Counties Gas and Electric Co. (Pa.) 
Dauphin County Gas Co., Steelton, Pa. 
Des Moines (Iowa) Gas Co. 

Equitable Illuminating Gas Light Co. of Philadelphia, Pa. 
Fulton County Gas & Electric Co., Gloversville, N. Y. 
Georgia Ry. & Electric Co., Atlanta, Ga. 

Georgia Ry. & Power Co., Atlanta, Ga. 
Harrisburg (Pa.) Gas Co. 

Manchester (N. H.) Gas Co. 

Nashville (Tenn.) Gas & Heating Co. 

New Gas Light Co. of Janesville, Wis. 

Northern Liberties Gas Co. of Philadelphia, Pa. 
Pensacola (Florida) Gas Co. 

Public Service Corporation of N. J., Newark, N. J. 

St. Augustine (Florida) Gas & Electric Light Co. 
Savannah (Ga.) Gas Co. 

Sioux City (Iowa) Gas & Electric Co. 

Sioux City (Iowa) Service Co. 

The Syracuse Lighting Co. Inc., Syracuse, N. Y. 


The United Gas Improvement Company 
Philadelphia, Pa. 
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Capitalization 


Stock Rating Auth. Out. 
Preferred, 7% cum. (par $50)...... A $15,000,000 $ 6,103,000 
OR RE. CROP. kicks anc aie kone oe A 61,072,800 61,029,800 


Total stock $67,132,000 


The Company has no funded or floating debt, and its 
balance sheet of December 31, 1924, shows total assets 
(less investment in Philadelphia Gas Works) of $107,993,492 
as against the $67,132,800 of capital stock outstanding, 
undivided profits as of that date being $40,259,545. 

Dividends—7 per cent annually on Preferred since issu- 
ance in 1920, 8 per cent annually on Common, 1899 
through 1920, 4 per cent in 1921 and 1922, 6 per cent in 1923, 
7 per cent in 1924, 2 per cent quarterly, January 15, 1925. 
In 1896 the company paid a scrip dividend of 15 per cent, 
in 1910 a similar dividend of 10 per cent and in 1917 an 
extra cash dividend of 2 per cent. 

. Comment—With the exception of the post-war years 
of high prices of materials, and labor, the company has 
had an unusual dividend record, which indicates its 
stability and progressiveness. The common dividend in 
1925 has been increased to 8 per cent. 

tui wae 


The United Light & Power Company 


Incorporated in Maryland, November 20, 1923. Pur- 
chased the entire holdings of United Light & Railways Co., 
a Maine corporation, and assumed control of the following 
properties January 1, 1924: Cadillac, Mich., Gas Light Co.; 
Cedar Rapids, lowa, Gas Co.; Cedar Rapids & Marion, 
Iowa, Ry. Co.; Chattanooga, Tenn., Gas Co.; Fort Dodge, 
Iowa, Gas & Electric Co.; La Porte, Ind., Gas & Electric 
Co.; Mason City & Clear Lake, Iowa, R. R. Co.; North- 
western Manufacturing Co., Ft. Dodge, Iowa; Ottumwa, 
Iowa, Gas Co.; Peoples Gas & Electric Co., Mason City, 
Iowa; The Tri City Railway & Light Co., Davenport, Iowa; 
The United Light & Railways Co. (a Delaware Corpora- 
tion), Chicago. 

The Tri City Railway & Light Co. controls, through 
ownership of the entire capital stock issued, and practically 
all of the bonds, the following subsidiary companies: 
Clinton, Davenport & Muscatine, lowa, Ry. Co.; lowa City, 
Iowa, Light & Power Co.; Moline-Rock Island, Ill., Mfg. 
Co.; Muscatine, lowa, Lighting Co.; Peoples Light Co., 
Davenport, lowa; Peoples Power Co., Rock Island and 


Moline, I1l.; Tri City Railway Co. (of Illinois); Tri City. 


Railway Co. (of Iowa). 

The United Light & Railways Co., a Delaware corpora- 
tion, owns all of the stock of the Riverside Power Co., 
which company is erecting an electric power generating 
station on the bank of the Mississippi River near Daven- 
port, lowa. The initial installed capacity of this plant is 
35,000 H. P., with an ultimate capacity of 200,000 H. P. 

The United Light & Railways Co. in September, 1924, 
purchased 75 per cent of the issued common stock of Con- 
tinental Gas & Electric Corporation and has since acquired 
an additional amount, and now owns in excess of 93 per 
cent of the common stock of that company. 


The United Light & Railways Co. also owns a substan- 
tial block of the common and capital stock of American 
Light & Traction Co., having acquired the entire holdings 
of the Emerson McMillan Estate in the latter company. 

Continental Gas & Electric Corporation controls, through 
ownership of a large, amount of their common stock (in 
some cases all), and substantial amounts of the preferred 
stocks of certain of the companies, the following operating 
companies: Columbus, Ohio, Railway, Power & Light Co.; 
Canada Gas & Electric Corp., Brandon, Manitoba; Have- 
lock, Neb., Electric Light Co.: Iowa Service Co., Lincoln, 
Neb.; Kansas City, Mo., Power Securities Co.; Kansas 
City, Mo., Power & Light Co.; Lee Electric Co., Lincoln, 
Neb.; Lincoln, Neb., Gas & Electric Co.; Maryville, Mo., 
Electric Light & Power Co.; Nebraska Gas & Electric Co., 
Lincoln, Neb. 

The subsidiary operating companies now under the con- 
trol of The United Light & Power Companv serve an ag- 
gregate population of 1,725,000, with either (in some cases 
two or more) of the following public utility services: Gas 


Note.—The Common Stock in 1923 consisted of 45,000 shares of 
a par value of $100 each. This was converted into no-par stock 
in the reorganization, at the rate of five shares of new no-par -for 
each share of old $100 par. On the basis of the old stock par 
$100, therefore, the earnings per share in 1924 were $30.98, and on 
the 236,275 shares of no-par, $6.19 per share. 


Capitalization (Dec. 31, 1924) 


Bonds Rating Out, 
Convertible Debenture 6a, 1926 .... ..ccccsvcesesnce f $ 1,988,000 
es ae Ms |) as CS ae ea A 11,000,000 
First Lien & Consol. 6s, Series ‘“‘A,” 1952 ...... A 11,010,000 
First Lien & Consol. 5's, Series 1924, 1959 ...... A 4,500,000 
Gold Debentures 6s, Series ‘‘A,’’ 1973 .......... A 2,750,000 
Geld Debenture 6%s, Series 1924, 1974 .......... A 6,000,000 

Stocks Rating Auth. Out. 
Ciass “A” Preferred, no-par ($6.50) .. A $ 500,000 $ 101,000 
Class ‘“‘B’’ Preferred no-par ($3.50)*. A 500,000 81,000 
Class ‘A’? Common, no-par** ........ y. 500,000 146,275 
Class “B’’ Common, no-par** ...... A 500,000 90,000 





*The Class “B’’ Preferred Stock is entitled to receive $4.00 per 
share whenever the dividend on the Class “A” and Class ‘B” 
Cemmon Stock exceeds a rate of $1.40 per share per annum, Divi- 
devds were paid on the Class “B’’ Preferred Stock during 1924 
at the rate of $4.00 per share. . 

**A dividend of $1.60 per share in cash was paid on both the 
Class “‘A’’ and Class ‘‘B’’ Common Stock during the year 1924. In 
addition, an extra dividend of 1/40th of a share of Class “A” 
Common Stock was paid on each share of both Class “A” and 
Class “‘B’’ Common Stock, on each of the dates, May 1 and Novem- 
ber 1, 1924. The cash dividend on both classes of Common Stock 
was increased February 1. 1925, to forty-five cents per share for 
the quarter and on June 1, 1925 to 50c. per share for the quarter. 


Comment—The operating properties are in excellent phys- 
ical condition and under the terms of the various indentures 
of mortgage an amount of not less than 12% per cent of the 
gross earnings is annually expended or set aside in reserve 
.or maintenance and depreciation. 

* ok x 


Continental Gas & Electric Corporation 
(Controlled by The United Light & Power Co.) 


The Continental Gas & Electric Corporation is primarily 
engaged, through its subsidiaries, in the development and 
distribution of electric power from modern central stations. 

Organized in 1912 and incorporated in Delaware, The 
United Light & Railways Company (of Delaware), a sub- 
sidiary of The United Light & Power Company, purchased 
75 per cent of the common capital stock of this company 
in September, 1924,’and has since acquired an additional 
amount, and now owns in excess of 95 per cent of the 
common. The Continental Company acquired control of 
the Kansas City Power Securities Company, which owns 
all of the common stock of the Kansas City Light & 
Power Company, Kansas City, Mo., and of the Columbus 
Railway, Power and Light Company, Columbus, Ohio, in 
the year 1924. The corporation, through its subsidiaries, 
does most of the electric light and power business in 
Columbus, Ohio, and surrounding territory, furnishing 
power wholesale to a number of suburban towns; also does 
a profitable street railway business in the City of Colum- 
bus; does all of the electric light and power business in 
Kansas City, Mo.; sells power in fourteen nearby counties 
in Missouri and Kansas; furnishes electric light and power 
to 141 cities and communities and gas to five cities in Iowa, 
Nebraska and Missouri; supplies electricity and gas to 
Brandon, Manitoba, and owns and operates the steam 
heating plant at Kansas City, Mo. 

There is an aggregate installed normal capacity of 243,- 
670 kilowatts, of which 90,000 is contained in the new 
Northeast Power station of the Kansas City Power & 
Light Co., and 85,000 in the Big Walnut plant of the Colum- 
bus Railway, Power & Light Co. The latter company is 
now building a plant on the Scioto River near Columbus, 
which will be put in service the present year (1925), with 
normal installed capacity of 60,000 kilowatts. 


Sources of Revenue 
The corporation derives over 84 per cent of its gross 
revenues from the sale of electricity and from the sale of 
gas, heat, and gas and electric appliances. Its subsidiaries 
have more than 250,000 customers, and serve a total popu- 
lation in excess of one million. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
(18 plants with annual output of 2,500,000,000 cubic feet); ing Se POS $21,584,111 $12,467,105 $ 3,394,876 $ 2,409,524 
° ° : . a Net after taxes an 
electric light and power, with annual sales of more than prior changes .. 5,328,894 3,254,989 966,099 636,244 
700,000,000 K. W. H.: central station heat; artificial ice: Fixed charges 1,682,332 $37,891 345,974 282,091 
cold storage; street railway and interurban railway Times earned ... 3.17 3.89 2.79 2.26 
ortation a merchandising of d el A ions coe Preferred divs. 858,396 480,081 156,931 101,989 
I , and merchandising of gas and electric appliances. Com. divs....3% cash—3% stk. 105,084 nil nil 
Bal. avail. for com. 3,310,998 1,831,843 463,194 252,164 
Comparative Earnings a 
Dec. 31—Years 1924 1923 1922 1921 Capitalization ’ 
Gross earnings .... $ 4.779.911 $ 4,146,858 $ 3,426,249 $ 2,856,367 Debt Rating Auth. Out, 
Net after taxes 4.339.416 3,720,314 3,009.661 2,504,366 First and coll, 5s, Nov. 1, 1927 ...... A $ 5,000,000 $ 4,022,300 
Fixed charges ....  1,697.377 1,360,690 1,009.235 1,032.387 Refunding 6s, Apr. 1, 1947 ........-. A unlimited 5,461,200 
Times earned ... 2.56 2.73 2.98 2.43 i Poe ae Tt re a ks 5,700,000 
Preferred divs. 1.178.699 1.050.259 807.655 638.778 en et BRL Ste ca deka eh aeeees ae 5 or ese 11,700,000 
Bal. for com. ....  1,463.340 1,309.365 1,192.771 833,201 oe 
$ per sh. on com. Note 29.09 33.52 23.41 DORE SE bb cnécaseen se sds sawenkene $26,883,500 
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Stock 
Participating preferred 


rticipating preferred .............. A $20,000,000 $ 1,919,600 
eR UU OEOND® 6 5 ois n-0 we 0-3 laa 0S wie So oe A 20,000,000 10,343,200 
Totel Preferred stock . ...seccccsccs $12,262,800 
PI JIE gone oissnrn inise'sa:Sbra a0 wo B 350,000 sh. 158,112 sh. 


Dividends—Continuous regular quarterly dividends have 
been paid on preferred stock since incorporated in 1912. 
Common dividend resumed in 1924, first one being payable 
April 1, 1924. Rate for 1924, $3.00 cash and $3.00 in stock 
payable quarterly April, July, October and January 1. For 
1925, $4.40 per share, payable $1.10 per share quarterly as 
above. 

Comment—The development of this holding company 
has been rapid and uninterrupted. The situation is some- 
what unusual among holding company enterprises as the 
Continental Gas & Electric Co. (except for the recently 
acquired Lincoln Gas & Electric, and bonds of the Kansas 
City or Columbus properties) owns the entire stock and 
bond capitalization of all of its subsidiaries, thus giving its 
own collateral 5s the equivalent of a first mortgage place- 
ment. The rapid growth and development is tavorably 
interpreted in the exceptional showing of earnings which 
greatly improves the position of the stocks which possess 
attractive possibilities. 


* * * 


Kansas City Power & Light Co. 
(Controlled by United Light & Power Company) 


Does the entire electric light and power business in Kan- 
sas City, Mo., and supplies, either wholesale or retail, the 
power requirements of 14 counties of Missouri and Kansas. 
Total population served approximately 575,000. Installed 
generating capacity, 153,670 K. W. with ultimate capacity 
of 240,000 K. W. Electric sales 1924, 268,252,779 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
Ce. 3 pa vews nes sé $ 9,498,741 $ 8,861,985 $ 7,887,328 $ 6,810,738 
Net after taxes.... 4,716,030 4,352,515 3,683,268 3,039,729 
Fixed charges 1,250,335 1,110,388 1,202,826 1,159,950 

Times earned ... $397 3.92 3.06 2.62 
Depreciation, ete... 1,057,346 1,118,951 865,006 921,149 


Preferred divs. ... 748,616 700,000 435,365 319,111 
Common divs. 1,060,000 1,00¢,000 300,000 250,000 
I 5 px acecase nae 659,733 423,176 880,071 389,519 
$ per sh. on com, 6.64 5.69 4.72 2.56 
Capitalization 
Debt Rating Auth. Out. 
Wises: be, coe. -1.- BSCR. nc ciscwenes A unlimited $23,000,000 
Stock 
First pfd. $7 cum. (mo par)... ...<+% A 250,000 sh. 110,000 sh. 
CEMMOR ENO: PAP) 66. cccccwcwcwwonscs Note 350,000 sh. 250,000 sh. 


Note.—Common is all owned by Kansas City Power Securities 
Corp. An issue of 103,000 shares participating preferred is author- 
ized but none is outstanding. 


Dividends—Paid regularly on preferred since issuance in 
1922. Paid equivalent of $1 per share on present common 
for 1921; $1.20 for 1922, and $4 for 1923 and 1924. 


Comment—Until three or four years ago the operations 
of this company were considerably restricted because of in- 
adequate power facilities and the company was forced to 
purchase a large amount of its requirements. It has con- 
structed a modern new central station of 90,000 Kis. We 
capacity which has been increased to 120,000 K. W. The 
efiect upon the earnings of the company since the new 
station went into operation has been remarkable, as_ is 
apparent from the comparative earnings shown above. The 
capital structure is well designed and places the company 
in an excellent position to finance its future requirements 
from time to time. It is our conservative estimate that the 
bonds and preferred stock will soon come to be classed 
among the standard, conservative investment securities. 


*k ok x 


The Tri-City Railway & Light Company 
(Controlled by The United Light & Power Company) 


A holding company which controls the utilities operating 
in Davenport, Iowa City and Muscatine, lowa; Rock Island, 
Moline and East Moline, Ill., and certain suburban towns 
within a radius of fifty miles. Subsidiaries operate electric 
light and power, gas and street railway service in the 
above cities and also the gas and electric service in lowa 


City. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 











throughout the country. 











Specialists in the Underwriting and Distribution of 


Electric Light 
and Power Securities 


For a period of over twenty-five years the executives of R. E. 
Wilsey & Company have been actively associated with the financ- 
ing of many leading electric light and power developments 


Banks, Investment Houses, Institutions and individual investors 
are invited to make full use of the facilities of this organization 


for supplying detailed information regarding the electric light 
and power industry and specific securities. 


Your name will be placed gladly upon our mail- 
ing list to receive our offerings if you will write us 


KE. WILSEY & COMPANY 


Incorporated 


Investment Securities 


76 West Monroe Street 
CHICAGO 
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The United Light @ Power Company 


HE properties now under the control of The United Light & Power 
Company serve an aggregate population of 1,725,000 with either (in 


: Gas, 
Electric Light and Power, Electric Street and Inter-urban Railway Transpor- 


tation, Central Station Heat, Artificial Ice, Cold Storage Facilities, and Mer- 


some cases two or more) of the following Public Utility Services 


chandising of Gas and Electric Appliances. 


‘The combined capacity of the Electrical Generating Units is in excess of 
330,000 kilowatts, with 2,436 miles of transmission lines and over 6,230 miles of 
distribution circuits. The customers of the Electric Department are more 


than 266,000. 


The eighteen Gas Plants supply an aggregate of 90,000 customers, through 
930 miles of mains, and the annual output is in excess of 2,250,000,000 cubic 


feet of gas. 


The Operating Companies now under the control of this company are: 


Kansas City, Mo., Power & Light Co. _ Columbus, Ohio, Railway, Power & Light Co. 

Lincoln, Neb., Gas & Electric Co. Peoples Power Co., Moline-Rock Island, IIl. 

Peoples Light Co., Davenport, Iowa Peoples Gas & Electric Co., Mason City, Iowa 

Ft. Dodge, Iowa, Gas & Electric Co. Cedar Rapids, Iowa, Gas Co. 

Iowa City, Iowa, Light & Power Co. Chattanooga, Tenn., Gas Co. 

La Porte, Ind., Gas & Electric Co. Cadillac, Mich., Gas Light Co. 

Muscatine, Iowa, Lighting Co. Moline-Rock Island, Ill, Mfg. Co. | 
Northwestern Manufacturing Co., Ft. Dodge, Iowa Tri City Railway Co. of Illinois 
Clinton, Davenport & Muscatine Ry. Co. Tri City Railway Co. of Iowa 

Ottumwa, Iowa, Gas Co. Lee Electric Co., Lincoln, Neb. 

Iowa Service Co., Lincoln, Neb. Canada Gas & Electric Co., Brandon, Manitoba 

Maryville, Mo., Electric Light & Power Co. Havelock, Neb., Electric Light Co. 

Nebraska Gas & Electric Co., Lincoln, Neb. Cedar Rapids & Marion, Iowa, City Ry. Co. 


Riverside Power Co., Davenport, Iowa 


The Consolidated Earnings Statement 


The United Light & Power Company and Subsidiary Companies 


For the Twelve Months Ended April 30, 1925 





Te ae ee $34,959,842.19 
Operating Expenses (including Maintenance, General and 
ERE TEEN ALE Re neers nN Sree ne 20,507 ,431.30 


ET a Se EN RT $14,452,410.89 
Interest on bonds and notes, and dividends on Preferred and 
Common stocks of Sub Companies not owned by Company §8,806,484.53 


Pig kh fo) Ci Seale ieee Bas Meare Ee eee ee ee. rece tan Seated en LIe ae $5,645,926.36 
Preferred Stock Dividends: 











TS a. .”«é«é eee $716,609.00 
Og ere eee ee 302,833.33 
—_——_ 1,019,442.33 
Surplus Earnings available for Amortization, Depreciation and eis 
ES $4,626,484.03 
CAPITALIZATION 
TS Shares 128,700 
ee COC ee Shares 81,000 
NS ge a eee Shares 146,275 
Se TO OIRO, POO os ccieisttesidestcnttinnsivenennnienonnadeen itil Shares 200,000 





The United Light G& Power Company 


Illinois Merchants Bank Building, Chicago, Ill. 
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Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ES eee: $ 2,455,442 $ 2,497,709 $ 2,306,803 $ 1,966,004 
Net after taxes 2,446,245 2,485,457 2,292,307 1,952,100 
Fixed charges 5 1,162,847 1,145,032 1,058,052 1,048,635 

Times earned ... 2.10 2.17 2.17 1.87 
Preferred divs. .... 180,000 180,000 180,000 180,000 
Bal. for com. stock 1,103,398 1,160,425 1,054,255 723,465 

Capitalization 
Rating Auth. Out. 
Iowa City G. & E. Ist serial 6s ...... A closed $ 188,500 
iret & vef, ba; July 1, 1930 «1.020% A $20,000,000 19,760,000 
tne WE | ck sScswk sae sesckuesaks $19,948,500 
$15,559,000 of the outstanding amount owned by The United Light 


& Power Co., and deposited under the lien of the First & Ref. Mtg. 
(1932). 


Stock 
Preferred: 6% CUR. isc ove basa viesess A $ 3,000,000 $3,000,000 
IN ine Sa: Doak cae aie re ek Note 9,000,000 9,000,000 
en: BORO... oikata koma weae rem ae $12,000,000 


Note.—The United Light & Power Co. owns $1,534,200 par value 
of the 6% Prefered Stock, and al! but $80,000 of the Common, all 





of which, except directors’ shares, is deposited under the lien of . 


United Light & Railways Company’s First & Ref. 5% Mtg., 1932. 


Dividends—Paid regularly on preferred since 1906, On 
common paid 4 per cent, 1915 to 1917; 1 per cent, 1918 to 
1920; 4 per cent, 1921, and 5 per cent, 1922, 8 per cent in 
1923, 9 per cent in 1924. 

Comment—This company represents one of the im- 
portant properties controlled by The United Light & 
Power Co. Its common is of increasing value, while the 
securities outstanding in the hands of the public are of 
sound investment quality. The United Light & Power 
Company is following the policy of retiring the indebted- 
ness of its subsidiaries, and now owns $15,559,000 of the first 
and refunding 5s (1930) of the Tri-City Co. Such a policy 
on the part of the parent company adds strength to the 
subsidiary company issues. 

ae 


United Railways & Electric Co. of Baltimore 


Furnishes entire street railway service in Baltimore, a 
total of 243 miles of track, and also owns about 170 miles 
of suburban lines. Passengers carried 1924, 320,303,751. 
The rate of fare was increased from 7c. to 8c., effective 
June 1, 1924, for cash adult fares with 7% ct. fare checked 
(2 for 15c.) children between 4 and 12 yrs., 4 cts., school 
children over 12 yrs. 5 cts. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
ee eee $16,455,254 $16,461,799 $16,278,838 $16,437,044 
Net after taxes.... 5,125,894 5,022,180 4,915,334 4,761,604 
Fixed charges 2,295,124 3,425,805 3,309,934 3,309,730 

Times earned ... 2.19 1.47 1.49 1.44 
Depreciation ...... 822,662 $23,089 806,130 816,643 
Dividends ........ 818,448 818,448 409,224 nil 
eee 149,521 157,818 390,046 635,231 

S$ per sh. on stk. 2.36 2.39 1.95 1.55 

Capitalization 

Debt Rating Auth. Out. 
EP EOER AOE 566550507 Sasuke A closed $18,945,500 
First cons. 4s and 6s, 1949..... Frida se eos A $38,000,000 32,450,000 
ye a ae a eee ee A 2,500,000 2,500,000 
POOR EE: Gare bebop eee hob be oouRaene@ B 14,000,000 14,000,000 

Pe SE. caceweiies ars ee ery eee a $67,895,500 

Stock 
Capital stock (par $50)............. B $35,000,000 $20,461,200 


Dividends—Paid 4 per cent, 1913 to 1919; none thereafter 
to August, 1922, when resumed at same rate and continued 
since. 

Comment—Like most of the street railway companies, 
the United Railways & Electric has suffered some curtail- 
ment of its earnings due to high operating costs. In this 
respect, however, the situation shows substantial improve- 
ment. The commission under which the company operates 
is a fair-minded one, and has permitted an adequate rate of 
fare to sustain the company’s position. Substantial values 
have been reinvested in the properties in the past few years 
out of earnings, which afford additional safeguards to the 
stock. The bonded debt occupies a safe position. During 
the year, with the approval of the Public Service Commis- 
sion of Maryland, The Maryland Electric Railways Com- 
pany, the Baltimore, Sparrows Point and Chesapeake Rail- 
way Company and the Baltimore, Halethorpe and Elkridge 
Railway Company were consolidated under the name of 
The Maryland Electric Railways Company. Later, the Bal- 
timore and Belair Electric Railway was added. This rep- 
resents a consolidation of all the principal subsidiaries of 
the company into a single company, all of whose property 
is leased to the company and all of whose capital stock is 
owned by the company. The Maryland Electric Railways 
Company during the year issued and sold, with the ap- 


proval of the Public Service Commission of Maryland, $4,- 
000,000 First and Refunding Mortgage Gold Bonds, Series 
A, 6% per cent, due January 1, 1957. The principal and 
interest of these bonds are guaranteed by the company. 

* * * 


United Railways Investment Company 


(1) 240,000 shares of the Common Capital Stock of Pitts- 
burgh Utilities Corporation. 

(2) California Railway & Power Company. In part 
directly and partly through the latter company the United 
Railways Investment Company owns a subsfantial interest 
in the junior securities of Market Street Railway Company. 

In order to improve its situation the Holding Company 
has purchased and cancelled $750,000 of its Collateral 5s 
and caused to be deposited with a Trustee under a con- 
tract $1,250,000 additional of such bonds so as to limit the 
number of said Collateral 5s outstanding in the hands of 
the public to $12,000,000 which amount thereof has been 
assumed by Pittsburgh Utilities Corporation, which amount 
latter company has reduced to $10,000,000 in hands of the 
public. It has also paid at par and interest all of its out- 
standing Dividend Certificates or deposited the funds to 
accomplish this result. It has sold all of its holdings of 
Philadelphia Company common stock amounting to 492,000 
shares, of which 484,000 shares are pledged as security for 
the Collateral 5s, to Pittsburgh Utilities Corporation which 
has issued to the Holding Company its own preferred and 
common stock, the Holding Company in turn having ob- 
tained the funds for the above redemptions, including also 
the payments at par and interest of the remaining $195,000 
of its Four-Year Gold Notes through the sale of $3,850,000 
par value of the preferred stock of Pittsburgh Utilities Cor- 
poration, 


Comparative Earnings 


Years ended 1924 19233 1922 1921 
i eae $ 813,729 $ 1,003,114 $ 1,762,798 $ 1,756,578 
Net after taxes .... 751,803 905,926 1,649,349 1,576,272 
Fixed charges ee ug eens 526,000 1,017,952 1,041,899 

Times earned ... nil 1.35 1.62 1.51 
NN EEO 751,803 385,926 631,397 534,373 

$ per sh. on pfd. 4.75 2.44 3.95 3.34 

Capitalization 

Debt P Rating Auth. Out. 

Stock 
Seererees,. 8% COM. bx ndccckuvduranes By $25,000,000 $15,830,000 
SD. Wak x aon sit wh ck bre clan eee haa D 31,000,000 20,400,000 

ES 8 cs bw isc aw en neaaéans $36,230,000 


Dividends—Preferred in arrears since 1907. 

Comment—tThe original difficulties of the United Rail- 
ways Investment Co. date back to the San Francisco earth- 
quake, which impaired the value of its holdings in United 
Railroads of San Francisco. Based on $4 dividend on Phila. 
Co. Common it is figured Un. Ry. Inv. earns about $4.75 
per share on its preferred. 


The prospects for betterment lie in the strong financial 
position of the Philadelphia Company and its principal sub- 
sidiary, Duquesne Light Company, the former having in- 
creased its dividend rate from 6 per cent to 8 per cent per 
annum. In other words, an increase of $492,000 per year 
in the income of Pittsburgh Utilities Corporation referred 
to above. 

Equity in Market St. Railway property is highly specu- 
lative. Recent refunding has increased fixed charges—un- 
less ‘City of San Francisco buys property it looks like a 
long pull for Un. Ry. Investments’ junior holdings. 

* * * 


Market Street Railway Company 


(Affiliated with United Railways Investment Company) 


Formerly controlled by United Railroads of San Fran- 
cisco, but upon reorganization of the latter company in 
1921 the Market Street Railway acquired the properties 
of the United Railroads and became the operating com- 
pany for the entire system. Passengers carried 1924, 262,- 
963,286. Power purchased from Pacific G. & E. Co. Total 
track, 274 miles. Franchises involving about 147 miles of 
track expire between 1929 and 1936. 


Comparative Earnings 


9 mos. 

Dec. 31—Years 1924 1923 1922 1921 
ee er $ 9,852,228 $ 9,883,947 $ 9,677,037 $ 7,208,259 
Net after taxes ... 2,233,610 2,277,021 2,179,871 1,439,465 
Fixed charges .... 857,508 761,454 794,332 631,945 
Times earned ... 2.60 2.99 2.71 2:28 
Depreciation ...... 320,000 320,000 320,000 320,000 
le Se ee 697,200 697,020 nil 
Ere 933,278 498,367 368,519 487,520 

$ per sh. on 6% 

ee ee *8.03 *9.99 *7.39 *2.90 





*Not actually payable as 10144% dividends on prior preference 
stock are in arrears from period prior to April 1, 1922. 
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Capitalization 


Debt Rating Auth. Out. 
First mtge ‘Ta, Apr. 1, 1940) o0ciec css B $15,000,000 $13,000,000 
Stock 
Prior preference, 6% cum, .......... D $11,750,000 $11,618,500 
eg ep | ee a D 5,000,000 4,986,850 
Second preferred, 6% non-cum, ...... D 4,700,000 4,673,700 
NN, radi a ate sa Grd ei orphe ip eiaiauert-aiendch D 10,700,000 10,647,400 


ONMs MOOCE 6 s:ccicin aes a's gule wes eames $31,926,450 





Note—The sale of Ist 7s of 1940 provided funds for the retire- 
ment of the Ist cons. 5s due Sept. 1, 1924, at which time they were 
all paid and retired. 


Dividends—Quarterly dividends on prior preference stock 
inaugurated April 1, 1922, and paid regularly to January, 
1924, when passed. Unpaid dividends accrue for the earlier 
period total 10% per cent. No dividends paid on three 
junior issues. 


Comment—Reorganization in 1921 successfully reduced 
fixed charges to proportions within the earning capacity of 
the properties. Both earnings and property values would 
justify higher ratings on the bonds and prior preferred but 
the franchise situation is unsettled. Negotiations for pur- 
chase of the properties by the city have been carried on 
for some time without reaching an agreement and the mat- 
ter is still under discussion. Possibly the properties will 
be acquired piece-meal by the city as the franchises expire. 
The debt is already small, however, and will be reduced 
rapidly by a huge sinking fund, hence any outcome can 
hardly affect the ultimate retirement of the bonds. Mean- 
time the various stock issues are selling at compromise 
levels lower than their intrinsic worth if the properties are 
sold to the city, but high enough to involve danger of ma- 
terial loss if the sale should fall through. As a speculation 
the junior preferred stocks are attractive. The outlook for 
the common in any event is too uncertain to constitute a 
desirable purchase although from a percentage standpoint 
it might very well yield the largest profit. - 


* * * 


Utica Gas & Electric Company 


Does the entire gas business and practically all of the 
electric business in Utica and neighboring communities, 
serving a population of. about 200,000 under perpetual 
franchise. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
CO a ae ae $ 4,291,988 $ 4,068,863 $ 3,453,802 $ 2,977,997 
Net after taxes.... 1,654,743 1,408,496 1,253,437 892,059 
Fixed charges .... 677,020 600,358 598,484 594,488 

Times earned ... 2.44 2.34 2.09 1.50 
Preferred divs. 285,845 110,880 52,217 13,255 
Common divs. 320,000 250,000 200,000 200,000 
ee ee 371,876 447,257 402,73 84,316 

$ per sh. on com. 17.30 17.43 15.06 FAL 

Capitalization 

Debt Rating Auth. Out. 
Oe ae. ee ees sear A closed $ 2,112,600 
Kefunding and ext. 5s, July 1, 1957.. A $ 5,000,000 4,610,000 
General 742s, March 1, 1925......... A unlimited 1,987,500 
General Ye, March 1; -2935..........00. A unlimited 12,500 
General 5%s, June 15, 1949......... A unlimited 3,300,000 

ee eT OEE OO ee $12,022,600 

Stock 
Pe ey | a na a are A $ 5,900,000 $ 5,837,200 
CS og 55a oe SE Sono Chis wre. w [sles A 4,000,000 4,000,000 


Dividends—Paid regularly on preferred and the equiv- 
alent of 5 per cent per annum on present amount of com- 
mon 1914—1922 inclusive—6%4 per cent in 1923, 8 per cent 
in 1924. 


Comment—The position of the company is a good deal 
better than might appear from its reports as depreciation is 
included in operating expenses. This largely explains the 
low “times earned” in years prior to 1922 and makes the 
later showing all the more remarkable. The stock issues 
occupy a sound position and the common dividend has been 
increased as was anticipated in this review last year. The 
increase appears well secured for the future if, as may be 
expected, the company continues to expand its earning 
capacity. ae 


Utilities Power & Light Corporation 


Organized originally as the Utilities Development Cor- 
poration, the company adopted its present corporate name 
of the Utilities Power & Light Corporation in 1922. 

Utilities Power & Light Corporation controls, directly or 
through subsidiaries, public utility systems, operating in 
the States of Iowa, Minnesota, Wisconsin, Illinois and 
New Jersey. The systems furnish over 275 communities 
with one or more of the following public utility services: 
electric light and power, gas, steam heat, water and trans- 
portation. The population served is about 560,000. 


These utility systems operate in territories which are 
rapidly growing in their demand for electricity; during the 
past year the output of electrical energy for the Interstate 
Power Company alone was in excess of 45,000,000 k. w. h. 
Over 90 per cent of the net income of the properties is 
derived from the sale of electric light and power. 


Earnings (December 31, 1924) 
NON | DUNO a) uss cinco aoater Acer ee mb ea ast Wn al dei $ 5,295,107 
Net income after taxes 2,399,962 
Fixed charges 1,123,852 
RNA OO oP 8 a ahaa pointe 3 8 Milano diel ae sald 2.14 


CESCPEDSHEHESSERSESCHOER OT ORHEC SHOCK OECO HEC C CS 


Balance Accruing to U. P. & L. after taxes.......... 1,276,110 
SECRETE CUUONNOUMEN oss 5 oere as waa were ier melee o avd wale Waveliéve 70,000 
Capitalization 
Stock Rating Out. 
DENN ROA UNM ° 5 oi aatara: caval aie each ae & ms a we A 10,000 sh. 
PR INR mover 6a toc dares trol ce ho aa Helar Oe Ma Cine eae B 150,000 sh. 
PE LR Siac sia speech or ad Sel oc wtabipn eed oate: Wat anal oa ea as Cc 300,000 sh. 





*Represented by an excess of assets-over Liabilities and Pre- 
ferred stock of $8,906,010. 


Dividends—Paid regularly on preferred since issuance. 

Comment—The company as now organized has as its 
subsidiaries the following companies: Eastern New Jersey 
Power Company, Interstate Power Company, Dubuque 
Electric Company, Eastern Iowa Power Company, Electric 
Light and Power Company of Hightstown, N. J., James- 
burg (N. J.) Electric Company and Atlantic Coast Trans- 
portation of Asbury Park, N. J. By acquisition of prop- 
erties and through conservative operations the company 
should continue to show substantial growth. The manage- 
ment is able and has been productive of satisfactory show- 
ing of earnings. Activities are diversified making for 
stability of profits from operations. 


ve e 


Virginia Railway & Power Company 

In 1911 the company took over by merger the Norfolk 
& Portsmouth Traction Co. Largely through fee owner- 
ship, but in part through lease of properties of the Norfolk 
Railway & Light Co., does the entire electric light and 
power and traction business in Richmond, Norfolk, Ports- 
mouth, and Petersburg, Va., comprising a total population 
in excess of 450,000. On the fee owned properties, the elec- 
tric light and power franchises are without time. limit. 
Traction franchises are also largely without time limit or 
expire in 1944, except in minor instances. As a result of 
court decision, jurisdiction of the State Corporation Com- 
mission of Virginia has been established as to rates re- 
gardless of franchise provisions. Installed generating ca- 
pacity; steam, 99,750 K. W.; hydro, 17,000 K. W. Passen- 
gers carried in 1924 94,428,684; electric output 1924, 276,- 
663,178 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
RONMNs oisi< sixicie 6 00% 8 $10,746,142 $10,771,730 $ 9,749,130 $10,408,792 
Net after taxes.... 2,946,515 4,432,044 3,877,882 3,253,418 
Fixed charges 1,288,290 1,364,551 1,344,296 1,388,263 

Times earned ... 2.29 3.25 2.88 2.34 
Depreciation ...... 853;137 1,480,345 1,422,500 610,400 
Preferred divs. 538,405 *539,225 537,738 507,738 
oe ee 875,226 1,047,923 573,348 747,017 

$ per sh. on com. 7.32 8.77 4.80 6.25 


*Dividend requirement: actually paid during 1923 out of previous 
surplus. 


¢ 
‘“ 


Capitalization 

Debt Rating Auth. Out. 
Norf. & Ports. Tr. 1st 5s, June 1, 1936 A $ 8,000,000 $ 7,496,000 
Other underlying issues ........... A closed 4,622,000 
Va. Ry. & pr. Ist & ref. 5s, July 1, °34 A 15,000,000 14,385,000 

PRI GN gaa 'c cer oa wane cues $26,403,000 

Stock 
Preferred, 6% non-cum. ............ A $ 9,000,000 $ 8,987,090 
SPINE lara ean Va cle Te are ce mene a wrerttomin B 12,000,000 11,950,500 


GN eiericwie eae wae wea a Gea $20,937,590 


Dividends—Dividends of 6 per cent annually paid regu- 
larly on preferred stock from 1914 to 1919; no cash divi- 
dends thereafter to January 20, 1923, when cash dividends 
were resumed. Meantime two dividends of 6 per cent in 
preferred stock were paid in Jan. 1921 and Feb. 1922. In 
recent years paid 3 per cent annually on the common stock 
from 1913 to 1917; no cash dividends since. Effective Jan. 
1, 1924, the preferred stock has been placed on a quarterly 
basis of 1% per cent, or a total of 6 per cent per annum. 

Comment—The record of this company in recent years 
bears plain evidence of unusually conservative manage- 
ment. Since 1914 the company has created no new mort- 
gages and has marketed only between $1,000,000 and $1,- 
500,000 par value of treasury bonds. During the same 
period the sinking funds have brought in over $2,000,000 
bonds and several million dollars has been added to prop- 
erty values out of earnings. The depreciation policy has 
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been more than liberal; in fact, excessive. The moral in- 
tegrity of management is apparent from the maintenance 
of dividends on the preferred stock although the latter is 
on-cumulative. In these circumstances the common rep- 
resents something of an enigma. It seems quite possible, 
however, that a definite dividend policy will be formulated 
within a year as the property has been placed in excellent 
financial condition. Additional generating capacity and im- 
provement completed during the year promises further in- 
crease in earnings during the current year. Control was 
recently acquired by the Stone-Webster interests. 


+ * * 


Washington Gas Light Company 


Does the entire gas business in the District of Columbia, 
including Georgetown which is served by a _ subsidiary. 
Other small subsidiaries serve adjacent communities of Md. 
and Va. Population served estimated in excess of 475,000. 
Gas sold 1924, 5,290,964,619 cu. ft. 


Comparative Earnings 
Dec. 31—Years 1924 1923 1922 


1921 
eer $ 5,436,621 $ 5,383,737 $ 5,128,702 §$ 5,347,788 
Net after taxes.... 1,308,197 1,126,918 961,684 1,170,997 
Fixed charges .... 541,300 570,546 428,106 398,766 
Times earned ... 2.42 1.98 2.25 2.94 
oS | re 468,000 468,000 468,000 468,000 
oe 298,897 88,372 65,578 304,231 
$ per sh. on stk. 5.90 4.28 4.10 5.94 
Capitalization 
Debt Rating Auth. Out. 
General 5s Nov. 1, 1960............ A closed $ 5,199,612 
10-year mtge. 6s, Apr. 1, 1933....... A $15,000,000 4,000,000 
DIME iin xivesebn deus oedwan ce $ 9,199,612 
Stock 


Capital stock (par $20) ............ A $ 2,600,000 $ 2,600,000 


Dividends—Paid for more than 50 years and not less than 
10 per cent in any of the past 40 years; present rate of 18 
per cent ($3.60) maintained since November 1, 1917. 

Comment—This company has to its credit a most unusual 
dividend record and boasts of 75 years of successful opera- 


tion. Its financial position and stock equity are thoroughly 
established. 
ee 


Washington Railway & Electric Company 


Owns and operates, in conjunction with its subsidiary 
railways, 171 miles of electric railway track in Washington 
and other communities of the District of Columbia. In 
addition owns the entire capital stock of Potomac Electric 
Power Co. (separate statement below) and Braddock Light 
& Power Co. Revenue passengers carried, 1924, 77,786,675. 


Comparative Earnings 


Washington Railway & Electric Company (parent com- 
pany only). 


Dec. 31—Years 1924 1923 1922 1921 
PE cb ksskiae sss $ 5,618,046 $ 5,664,973 $ 5,713;193 $ 6,110,135 
Net after taxes.... 2,253,454 2,015,454 1,984,911 2,272,068 
Fixed charges .... 790,675 755,878 764,315 772,961 

Times earned ... 2.85 2.67 2.60 2.94 
Depreciation ...... 456,030 439,498 409,244 397,015 
Preferred divs. .... 425,000 425,000 425,000 425,000 
Common divs. .... 325,000 243,750 nil nil 
ne eae 256,749 151,328 386,352 677,092 

$ per sh. on com. 8.95 6.08 5.94 10.42 

Capitalization 

Debt Rating Auth. Out. 
se ee A closed $ 4,827,000 
Consolidated 4s, Dec. 1, 1951........ A $17,500,000 11,642,350 
Gen. & ref. 683 Nov. 1, 1933........ Note 10,000,000 *2,646,000 

PL + 4s:.c oss sick eiceneikn Oss ee $19,115,350 

Stock 
Pere, bs WE. bbs kncdesaeew's B $ 8,500,000 $ 8,500,000 
SII Scrcle tars cnc ile ow Ow We ee ae c 6,500,000 6,500,000 

TICE Gubvenbusekeeenyue caw $15,000,000 


*In treasury, $150,000. 


Dividends—Fully paid on preferred since 1904 with some 
temporary irregularity in 1920. On common, 7 per cent, 
1914 to 1916, 6%4% in 1917, when reduced to 5 per cent 
and continued to 1919; none thereafter to June 1, 1923, 
when resumed at the rate of 5%. 


Comment—Largely because of its valuable equity repre- 
sented by stock of Potomac Electric Power Co., the finan- 
cial position of the Washington Railway & Electric Co. is 
sound. The current dividend rate of 12 per cent on the 
stock of Potomac Electric Power Co. is sufficient alone to 
cover the full preferred dividend requirement with a margin 
equivalent to $4.54 per share on the Washington Railway 
& Electric common, while the surplus earnings of the power 
subsidiary in 1924 were equivalent to $13.24 additional on 
the Railway & Electric common. 


Potomac Electric Power Company 


(Controlled by Washington Railway & Electric Co.) 

Does the entire electric light and power business in 
Washington, D. C., and adjoining communities, serving 
without competition a population estimated at about 510,000. 
Franchise in the District of Columbia is without time limit. 


Installed generating capacity, 118,000 K. W. Electric out- 
put, 1924, 286,688,808 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
NE, nn ce ews oe $ 6,633,886 $ 5,971,829 $ 5,373,364 $ 5,086,777 
Net after taxes.... 3,373,421 2,843,972 2,581,274 2,269,066 
Fixed charges 1,100,728 1,017,692 928,101 771,915 

Times earned ... 3.06 2.79 2.78 2.94 
Depreciation ...... 692,171 690,384 587,312 486,065 
Divs. paid to Wash. 

Ry. & El. Co... 720,000 600,000 600,000 600,000 
go, eae $60,522 535,896 465,861 411,086 

$ per sh. on stk. 26.38 18.93 17.76 16.85 

Capitalization 

Debt Rating Auth. Out. 
ep ge, ie ae A closed $ 6,491,000 
Gen’l & ref. 7s & Gs, 1941 & 1953.... A unlimited 5,809,900 


Total debt $12,300,900 

Stock—The entire $6,000,000 capital stock is owned by 
Washington Ry. & Electric Co. 

Dividends—Paid 11 per cent, 1918; 9 per cent, 1919; 8 per 
cent, 1920; 10 per cent for 1921, 1922 and 1923; 12 per cent 
in 1924. 

Comment—Public interest in securities of this company 
is limited to the funded debt which is very well covered as 
to property values and earning capacity. The stock repre- 


sents a valuable equity to the Washington Railway & 
Electric Co. 
* * *€ 


Washington Water Power Company 


Owns and operates electric light and power systems in 
Spokane, Wash., and numerous other communities of the 
state, serving a population of about 185,000. Hydro-electric 
generating capacity totals 127,750 K. W. The company 
also owned the greater part of the street railway lines in 
Spokane, but these have been consolidated with competitive 
lines into one company of which the Washington Water 
Power Co. is now the controlling stockholder. Electricity 
generated and purchased in 1924, 432,801,680 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1924 1922 1921 
BR ee eee $ 5,299,927 $ 5, reg 336 $ 4,993,794 $ 4,778,555 
Net after taxes.... 3,094,159 2,957,840 2,703,509 2,462,970 
Fixed charges .... 633,662 607,465 599 023 573,199 

Times earned ... 4.88 4.87 4.51 4.30 
Depreciation ...... 793,756 733,349 700,791 768,288 
Dividends § ..6..... 1,625,560 1,575,106 1,359,913 1,084,300 
eee 41,181 41,920 43,782 37,183 

$ per sh. on stk. 8.10 8.01 7.90 7.24 

Capitalization 

Debt Rating Auth. Out. 
ES ere ar A closed $ 475,000 
Parat Tet. be. Jaly 1, BORD. oc o:c:sn000ns A $15,000,000 5,411,000 
ee ee eee eri A 3,800,000 3,600,000 
Debentures, May 1, 1939 ....ccoseorse A 1,400,000 1,400,000 

PI EE. Guducddcssnehesaanh asian $10,886,000 

Stock 
eS ee ee ere oe ee ees A 


$35,000,000 $20,573,300 


Dividends—Paid regularly since 1900; in recent years at 
rates increasing from 4 per cent in 1917 to 8 per cent in 
1922, which rate has been maintained since. 

Comment—The company has grown continuously and 
has wisely supplied a large part of its construction funds 
through sale of stock. This policy has kept the funded 
debt at a minimum and has created a stock issue of sound 
equity position and stable earning power. The improving 
position of the company is shown by the fact that during 
the past year it has refunded a 6% per cent secured note 
issue with a 6 per cent unsecured note. 


* + 


Waterbury Gas Light Company 


Furnishes gas service in Waterbury, Conn., to a popula- 
tion of about 100,000. Gas ouput 1924, 647,745,000 cu. ft. 


a raaaa aang 





Dec. 31—Years 923 1922 1921 
Pe ncaneksnes ews $ oa, “a3 $ 1, 1ST, 457 $ 1,077,148 $ 1,096,583 
Net after taxes and 

Se eee 220,339 234,831 234,169 173,896 
Fixed charges ..... 5,273 5,985 3,385 11,244 
DIVIGORES 2.060000 176,000 176,000 176,000 160,000 
a eee 39,066 52,846 54,784 2,652 

$ per sh. on stk. 2.44 2.49 2.62 1.85 

*Deficit. 
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Capitalization 
Stock Rating Auth. Out. 
Capital stock (par $25) ........... . & $ 3,000,000 $ 2,200,000 


Dividends—In recent years paid 8 per cent, 1914-1915; 10 
per cent, 1916-17; 9% per cent, 1918; 8 per cent, 1919 to 
date. 

Comment—A company with an enviable record of almost 
70 years’ successful operations. Net earnings are growing 
steadily and the position of the stock is improving. 


* * * 
Western Power Corporation 


A holding company which owns the entire common stock 
of Great Western Power Co. of California. The latter does 
an electric light and power business throughout an area of 
5,000 square miles in central California, including San Fran- 
cisco, Oakland, Berkeley and Sacramento, serving a popu- 
lation of 1,350,000. Total installed generating capacity 
about 146,500 kK. W., of which 113,000 K. W. is hydro- 
electric and the balance steam reserve. 


Comparative Earnings of System 


Dec. 31—Years 1924 1923 1922 1921 
PORE Liseiss tanh ene $ 7,599,664 $ 7,123,970 $ 7,423,883 $ 6,936,072 
Net after taxes and 

De: Voktacknaeae 3,893,241 3,994,179 4,267,112 4,246,089 
Fixed charges 2,703,451 2,663,944 2,695,485 2,562,151 

Times earned ... 1.50 1.50 1.58 1.66 
Gt.W. Pr. pfd. divs. 516,238 461,468 339,209 173,448 
West Pwr. Corp. 

PE. GIVE. .sanence 495,406 442,292 424,569 424,641 
DS. j.hipeaeon 178,146 426,273 807,849 1,095,949 
$ per sh on com. 1.22 2.90 5.51 J 
Capitalization 
Debt Rating Auth. Out. 
Divisional issues ....cccecesceveseses A closed $16,500,550 
Gt. W. Pr. 1st 5s, July 1, 1946 ...... A closed 20,135,000 
Gt. W. Pr. 1st & ref. 68 & 7s, °49-’52. A unlimited 11,903,500 
Gt. W. Pr. convert. 68, °25........cee- A closed 4,177,600 

Tete GRRE ck xccsnss enews exnsesees $52,716,650 

Stock 
Cal. Electric Gen. 6% cum. pfd. .... A $ 2,500,000 $ 2,500,000 
Gt. W. Pr. preferred, 7% cum. ...... A 30,000,000 8,699,984 
West Pr. Corp. pfd. 7% cum. ........ A 7,080,000 7,080,000 
West Pr. Corp. common (no par) ... C 146,700 sh. 146,700 sh, 


Dividends—Paid regularly on Great Western Power pre- 
ferred. On Western Power Corp. preferred dividends are 
cumulative from October 1, 1923, since which time quar- 
terly dividends have been regularly paid at said rate. No 
dividends on common. 


Comment—A progressive hydro-electric development of 
excellent. possibilities. In considering the position of the 
company’s indebtedness, recognition should be given to the 
fact that depreciation has been included in operating ex- 
penses, which largely accounts for the low “times earned” 
as compared with other companies. The fact that this 
company has made such a_success of its business in a 
competitive territory, is a tribute to the engineering ability 
which has given the company a large advantage in the 
economical production of power. 

In January, 1925, Western Power Corporation, through 
stock purchase, secured control of San Joaquin Light & 
Power Corporation and Affiliated Companies, Midland 
Counties Public Service Corporation and Fresno City 
Water Corporation, serving a territory of some 6,000,000 
acres in seven countieS of the fertile San Joaquin Valley 
south of the Great Western Power System in California, 
which is in our opinion a step of great consequence to 
the power situation in California and should result in a 
more advantageous employment of the resources of both 
systems. 

* * * 


San Joaquin Light & Power Corp. 


(Controlled by Western Power Corporation through 
majority ownership of stock) 


Supplies electric light and power throughout seven coun- 
ties comprising the San Joaquin Valley, Cal., and whole- 
sales to Midland Counties Public Service Corporation serv- 
ing three coast counties. Installed generating capacity, 
115.467 K. W. hydro-electric and 72,066 K. W. steam. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
PE ccovenioousee $ 7,450,925 $ 6,898,353 $ 6,561,126 $ 5,750,446 
Net after taxes ... 3,260,355 4,092,106 3,769,226 3,242,871 
Fixed charges 2,048,170 1,800,299 1,864,106 1,759,632 

Times earned ... 1.59 2.22 2.02 1.84 
Depreciation ...... 878,192 830,479 684,207 407,989 
ae ee *1,031,996 899,764 766,800 505,641 
DORE Ci tcsaskes oho erbae 551,547 454,113 569,609 

$ per sh. on com. ee 5.01 4.13 5.18 


* Not including $292,500 special dividend liquidating unpaid ac- 
cruals on old preferred. 


Capitalization 

Debt Rating Auth. Out. 
ee eee errr re A closed $ 2,276,000 
First & ref. 5s & 6s, Aug. 1, 1960.... A $25,000,000 14,255,000 
Unif. & ref. 7s & 6s, 1924-1952...... A unlimited 18,933,000 

OES bo) Saga edaceaearaners sary arsea peere sere gear $35,464,000 

Stock 
ee ek. ep NO oki sas on esas seew A $75,000,000 $ 9,019,800 
Dertes A PEG., TH GUM. cccccccccses A 18,500,000 6,424,200 
Bertes B pla., SH CUM... ccccvcvcece A 6,500,000 75,800 
ee ee eS ae rr rr rae B 50,000,000 11,000,000 


Dividends—7% paid regularly on prior preferred since 
issuance; regularly on 6 per cent preferred since 1917, 
all arrears liquidated in 1924 by payment of $4.50 per share 
and conversion from 6 per cent to 7 per cent. Paid on 
Series A 7 per cent and Series B 6 per cent since con- 
version in 1924. None on common. 


Comment—This company is operating in a remarkably 
fertile agricultural territory dependent upon irrigation for 
its productiveness and therefore dependent upon the com- 
pany for the pumping of its irrigation water. Development 
thus far has been rapid, as indicated by growth within the 
past ten years, but the future is even more promising. The 
company has liquidated accruals on the 6 per cent pre- 
ferred by reclassifying. The bonds and preferred stocks 
are of sound investment value, while the common stock 
possesses excellent prospects. 1924 earnings sub-normal 
on account of drought in California requiring extensive 
steam operation. 

* * * 


Western Public Service Company 


The company was incorporated in Colorado on June 12, 
1912, as the Inter-Mountain Railway, Light and Power 
Company. At that time the properties comprised the elec- 
tric, steam-heating and ice manufacturing plants at 
Laramie, Wyoming and Las Animas, Colorado. The 
growth of the company has been rapid, its business extend- 
ing into the states of Nebraska, Missouri and Texas. In 
1922 the name was changed to “Western Public Service 
Company.” The company does an electric power and light, 
ice, steam-heating and water business in 65 cities and 
towns in five states, and supplies these communities with 
one or more forms of such public service. The population 
served by the company is estimated at 135,000. The 
customers served total approximately 22,000. 


Consolidated Earnings 
(12 months ended February 28, 1925.) 


REO: ins sis doh melee hee wi ates de S OS EMIS OBA BiGe GS Om $ 1,724,770 
ee nr PRN <Lo wies ete msi i oe Sie Nain ee ain Ww Se he oe es oe 642,809 
oe Tee ee ne eee 317,000 
SND TINIE 6 5's oo sae in into ann wie Web S 8 ee eld a aid 610d eid eo 2.03 
i Poe vcs Tite akc nee eka es SESE REN SOE OAS bse oe 146,605 
ND ORT” JUNE oe os ci wees: wanna neo Oh Osa 00 a Nw. 160,049 
Capitalization 
Funded Debt Rating Out. 
Sn ee Dee “aee . | e eeere A $ 4,200,000 
ee? ae ee eee rer reer rr A 1,000,000 
Stock : 
Ot 2 POk, TH Cm, COP RIGO) oc. ccecsiscccicsveescs A 677,100 
eg Re Se oe) ee B 652,528 
Pe EOD cian sapeekeneuweveb eee ess Cc 700,000 
PES WES ong 3s os ci bo he oe we owe ew nie Saree $ 2,029,628 


Dividend—Paid regularly on lst Preferred Stock since is- 
suance. 


Comment—While this is practically a new company un- 
der the present capital structure, the outlook is favorably 
defined for the future. The company does no street or 
interurban railway business. The electric business, of 
course, constitutes the backbone of the company’s earning 
power. As regards the ice business, there is very little 
probability of any serious competition because the com- 
pany enjoys friendly and cordial relationships with the 
public in the various communities it serves. The combina- 
tion of electric and ice business has a fundamental advan- 
tage in that the load on the electric plants can be main- 
tained at a more uniform level through their use for sup- 
plying power for the ice plants during such hours when 
the demands for electric power and light is relatively low. 
Also, water and ice sales are at their maximum in the sum- 
mer when electric sales are less than in winter; thus the 
combination tends to produce a degree of uniformity of 
earnings throughout the year. 


* * * 


Western Union Telegraph Company 


Either directly or through subsidiaries the company con- 
trols a co-ordinated system of telegraph lines extending 
throughout the United States, supplemented by eight trans- 
Atlantic cables and cable connection from Florida to im- 
portant points in South America. This Company furnishes 
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telegraph service in the United States and cable service 
abroad; the domestic services consist of full rate telegrams, 
night messages, day letters, night letters, press dispatches, 
financial quotations, reports of baseball and other news, 
money transfers, time service and messenger service. The 
land-line telegraph system carries approximately 85 per cent 
of the total telegraph business in the United States and 
produces approximately 90 per cent of the net income of 
the Western Union Company. 


Comparative Earnings 
1924 1923 1922 1921 
Gross oper. revenue$112,861,555 $111,733,560 $105,447,748 $104,155,113 
Other income ..... 2,374,008 1,894,910 1,668,557 1,072,962 


Net after taxes ... 15,654,007 15,915,756 15,465,030 11,268,992 
Int. on bonds, WUT 


Me) cakes ca ens 2,317,325 2,306,850 2,306,850 1,635,183 

Times earned . 6.76 6.90 6.70 6.89 
DIViGONGS 04 660s 6,982,929 6,982,798 6,982,694 6,982,623 
a eer 5,165,321 4,960,168 3,790,845 2,378,482 

$ per sh. on stk. 12.17 11.96 10.79 9.38 

Capitalization 

Debt Rating Auth. Out. 
Guaranteed bonds, sub. cos. ........ A closed $ 3,357,000 
Cotinteral bn, Jan: 1, 2938. os6-0.0:0.0:6000: afore ee 8,637,000 
Funding and r. e. 44%, May 1, 1950.. A closed 20,000,000 
15-year 64%2%s, Aug. 1, 1936 ........ A closed 15,000,000 

SN NE aes a 50S oes eS Ree ees $46,994,000 

e 

Stock 

RR aon hap cae es Mig ore ee eS A $100,000,000 $99,786,727 


Dividends—Dividends have been paid without interrup- 
tion since 1874; in recent years at the rate of 7 per cent per 
annum. 


Comment—Until the issuance of $15,000,000 15-year 6%s 
in 1921, this company had financed its remarkable develop- 
ment for more than twenty years out of surplus earnings. 
The bonds, and particularly the 4%s, rank among the pre- 
mier public utility issues and are most desirable for con- 
servative investment purposes. Rental obligations have 
been met regularly for 40 years, an enviable record of sta- 
bility and. good management, The stock is amply secured 
on large equities and is a thoroughly desirable investment, 
not without some increased dividend possibilities. 

* 
Wilmington Gas Company 
Supplies gas in Wilmington, Del., and several adjoining 


communities under perpetual franchise. Gas sales 1924, 
891,000,000 cu ft. 


Comparative Earnings 
1924 1923 


Dec. 31—Years 2 y 1922 1921 
eS eee eee $ 1,180,631 $ 1,181,716 $ 1,067,724 $ 1,048,127 
Net after taxes ... 388,850 395,642 291,250 280,338 
Fixed charges .... 174,157 168,778 157,601 148,865 

Times earned ... 2.23 2.34 1.85 1.88 
Pfd. div. requirem’t 74,448 74,448 74,448 74,448 
NEE, a cede wes 140,245 152,416 59,201 57,025 

$ per sh. on com, ” 4.67 5.08 1.97 1.90 

Capitalization 

Debt Rating Auth. Out. 
First and ref. 5s and 7s, Sept. 1, 1949 A $ 5,000,000 $ 2,960,000 

Stock 
Preferred, 6% cum. (par $100) ...... B $ 1,500,000 $ 1,240,800 
oT eee Cc 30,000 sh. 


Dividends—Paid regularly on preferred since 1910; none 


on common. 


Comment—The record of the company in 1924 measures 
up to standard requirements in the ratio between net earn- 
ings and fixed charges and the company has the merit of 
unusual stability of earning power. The net income, it 
will be noted, has shown a sharp increase in 1923. In 1924 
net dropped off slightly due to heavier operating expenses. 
The common, nominally of no par value, is virtually a $10 
par stock and with increased business could easily pay any- 
where from 8 per cent to Je per cent dividends. 


Wisconsin Public Service Corporation 

A consolidation effected in October, 1922, of several 
companies supplying utility service in an extensive terri- 
tory of Wisconsin, comprising a territory lying between 
Oshkosh and Sheboygan on the south to High Falls and 
Menominee on the north, the latter lying over the state 
line in Michigan. This territory includes a population of 
about 325,000. The electric facilities of the company in- 
clude ten generating stations of 51,039 K. J. A. combined 
capacity, of which 31,099 K. J. A. is hydro-electric and the 
balance steam. 


Comparative Earnings 
4 


Dec. 31—Years 1923 1922 
PO caus ckeraneeed hecseeees $ 3,654,351 $ 3,278,022 $ 2,915,928 
BOS ORE POMION oo iass occa siesces 1,349,217 1,139,222 982,626 
Present interest requirements.. 586,070 551,950 551,950 

ce, rs 2.30 2.06 1.78 
Preferred div. requirements... 147,000 147,000 147 000 
Bal. for deprec., com., etc..... 616,147 440,272 284,450 


Capitalization 
Debt Rating Auth. Out. 
Prema SHON ooo sa caw vecswune A closed $ 3,535,000 
lst lien & ref. 6s, Oct. 1, 1952—Ser. A. A $15,000,000 $ 6,772,000 
SRO ON © 5. Sow sia eo es: «es etnieaate $10,307,000 
Stock 
Peeterred, TG CUMe «sie sciivcinasece A $ 5,500,000 $ 2 100,000 
CI eH ruc da eld dnas Aca CA ee B 3,000,000 2,275,000 
ROUND MERON ok ce scc ce satesisaceceses $ 4,375,000 


Dividends—7% on preferred each year. 8% on common, 
1924. 


Comment—The material for an adequate analysis of this 
situation is not available as yet, but, with the aid of the 
economies which may be expected as a result of consolida- 
tion, it would seem that the new company will easily be 
able to improve on the 1924, 1923 and 1922 showing. Fig- 
ures for 1922 are largely a consolidation of the separate op- 
erating results of the constitutent parts, the complete 
interconnection of the various units having been accom- 
plished after the close of the year. 

¢ + # 


Worcester Electric Light. Company 


Furnishes electric light and power in Worcester and 
Leicester, Mass., serving a population of about 200,000. 


Comparative Earnings 


Dec. 31—Years 1924 1923 1922 1921 
CRONE, coasts emaree $ 3,058 450 $ 3,188,408 $ 2,703,634 $ 2,460,422 
Net after taxes .... 1,118,836 1,216,615 962,012 721,580 
fixed charges .... 5,331 4,051 5,763 68,919 
Depreciation ..... 374,950 349,254 335,052 250,000 
Poe 528,000 480,000 480,000 400,000 
RE nn cee neces 210 555 383,310 141,197 2,661 

$ per sh. on stk. 30.77 35.97 25.88 19.73 

Capitalization 

Stock Rating Auth. Out. 

RNIN i oda ocao dis aka ew ae erwee A $ 2,400,000 $ 2,400,000 


Dividends—Paid regularly since 1903; in recent years, 
not less than 12 per cent since 1914; 20 per cent, 1921, 1922 
and 1923; 22 per cent, 1924. 


Comment—A strong company of exceptional record. The 


management has been conservative and liberal at the same 
time. 








30,000 sh. 
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OUR mailing list of customers and prospects is 

' valuable. A good live mailing list is worth a 

: large sum of money. Advertising sensibly and 

intelligently planned and carried out, increases your 

acquaintance among investors. It spells the increase of 
your “Good Will.” 


The inquiries that you receive as a result of your ad- 
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valuable, because they come from people who are 
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Therefore, you have live prospects who are in a po- 
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Our 


Leading Securities 





€ B.C. Cobb 


ae AS and electric light and power se- 
curities, of all public utility securi- 
ties, at present hold a commanding place 
in the investment public’s eye. And rightly, 
for the service rendered two 
giants of the public utility family (water 
alone not counted), is perhaps the most 
necessary of all the service rendered by 
public utility companies,” says B. C. Cobb, 
- Vice-president of Hodenpyl, Hardy and 
Co., investment bankers. 

“The fact that gas securities have dur- 
ing the past twenty years of transition 
somewhat lost the lead to those issued by 
electric light and power companies does 
not in any way mean that they have been 
crowded off the boards. While the light- 
ing field of gas companies has largely been 
taken over by the electric companies, their 
sales for other purposes, fuel for cook- 
ing and for the industries, have increased 
enormously. This surely is proof of the 
stability of the business and an indication 
of its possibilities. In addition to all this 
the advancement of the business and the 
improvement in manufacturing methods 
have been more rapid in the past ten years 
than in any prior twenty-year period,” 
says Mr. Cobb. 

“Since 1905 the growth of the electric 
light and power companies has been phe- 
nomenal, Not only has this growth been 
in the lighting field, but in the power 
and industrial field as well. And it is al- 
together likely that the record for the next 
ten years will be equally astounding, for 
those who know best say that the develop- 
ment of the industry has only just begun.” 


by these 


ray 
U 


Division of Business 


Growth of superpower systems cover- 
ing several states is likely to result in the 
division of the electric industry into two 
distinct branches—one for generation and 
transmission of energy, the other for its 
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distribution and 
cording to O. C. Merrill, Executive Secre- 
tary of the Federal Power Commission. 
Such division, he says, will solve the prob- 
lems relative to government regulation of 
interstate electric transmission now being 
foreseen. 

High-power transmission lines connect- 
ing widely separated generating plants in 
a few years will cross state boundaries 
in every direction, Mr. Merrill predicts, 
and there may even be a single system 
covering the entire industrial area of the 
Northeastern states. Already  intercon- 
nected systems are serving several States. 
New York’s superpower system extends 
over into New England and Pennsylvania, 
and in a short time will extend across 
New Jersey. In the South five states are 
linked together in a single system, while 
on the Pacific Coast there is a superpower 
system extending from Oregon through 
California. 

“The complications that will be involved 
-in the attempt to manage such great prop- 
erties,” declares Mr. Merrill, “if manage- 
ment includes generation, transmission, dis- 
tribution and sale, will tend to bring about 
a separation between generation and trans- 
mission on the one hand, and distribution 
and sale on the other. 

“If this happens, the regulation of rates 
and services will be primarily a regulation 
of distribution. Service to the consumer 
is a question of distribution. Probably not 
less than three-fourths of the cost of serv- 
ice is distribution cost. Distribution then 
could be required to be performed by 
corporations organized within the state and 
rendering service only in a single state. 

“Regulation of generation and transmis- 
sion, on the other hand, would be primari- 
ly a matter of preventing discrimination 
between different states or between differ- 
ent sections of the same state. 


“I believe such a policy would be pre- 
ferable to the zoning system, followed by 
the Ontario Commission, whose policy nat- 
urally must result in the concentration of 
industry and of population in those com- 
munities where power rates are the lowest. 
A policy of uniform rates over a large 
territory would tend to decentralize indus- 
try and to avoid the constantly increasing 
concentration of population in our larger 
cities. 

“I believe we should adopt state and 
national policies in harmony with such de- 
velopment and should not place artificial 
restrictions upon the free interchange of 
power between states. No one would sug- 
gest the necessity or the desirability of per- 
mitting a township or a county within a 
state to recall, at its option, power that 
may be produced within its borders and 
was being used in some other township 
or county. 

“The creation of some agency that can 
prevent discrimination between different 
states is a wiser social and economic policy 
than one that would seek to guard the 
state’s interests by placing even a condi- 
tional embargo on the export of power. 
Even if the latter were not a policy of 
doubtful legality, it would be particularly 
unwise in most states, since they draw a 


sale to consumers—ac-_ 


considerable amount of power from adja- 
cent states. Most states will have to look 
forward to a constantly increasing depend- 
ence on outside sources for their power 
requirements.” 


£) 
VU 


Electric Output Increases 


Production of electric energy by public 
utility power plants of the country reached 
a new high record in 1924, with a total 
of 58,966,000,000 kilowatt-hours, an in- 
crease of 6 per cent over the previous 
year, according to the United States Geo- 
logical Survey. Water power was utilized 
in the production of 33.9 per cent of the 
total. The use of coal in the production 
of electricity decreased nearly 4 per cent, 
as compared with 1923, while the con- 
sumption of oil and gas increased about 
14.54 per cent, respectively. The percent- 
age of increases for oil and gas appeared 
to be relatively large, but the total oil and 
gas consumed in generating electricity is 
equal to only 15 per cent of coal consumed. 

Continued increasing efficiency in the 
production of electric power was shown 
in the reduction of one-fifth of a pound 
in coal used to generate one kilowatt hour 
of electricity as compared with the pre- 
vious year. In 1924 it required only 2.2 
per cent pounds of coal to produce one 
kilowatt hour of electrical energy. It 
would have required about 3,900,000,000 
tons of coal to produce the electricity gen- 
erated in 1924 by the use of fuels, at the 
1923 rate per kilowatt hour. 





£L) 


Strength of Utilities 


The confidence of the public in the value 
and stability of public utility securities 
is plainly indicated in the increasingly bet- 
ter terms on which utility companies were 
able to attract new capital last year, as 
compared with 1923. Issues totaling more 
than a billion dollars, approximately forty 
per cent of all corporate financing and a 
new high record for the industry, were 
sold at an average yield per issue of 6.14 
per cent and at an average yield per dol- 
lar of 6.03 per cent. 

An analysis of public utility financing 
for 1924, just completed by H. B. Doran 
of the Institute for Research in Land 
Economics and Public Utilities, a depart- 
ment .of the University of Wisconsin, 
shows further that rates were materially 
lower in the last quarter of the year than 
in the first nine months. During the last 
quarter a number of large issues were sold 
on a basis as low as five per cent, a rate 
only occasionally touched since 1920, when 
the yields on public utility securities were 
notably low. 








To Offer Electric Stock 


At special meeting called for June 25, 
stockholders of Edison Electric Illuminat- 
ing Company of Brockton, a Stone & 
Webster property, will vote on proposed 
increase of 32,280 shares in capital stock 
to 161,400 shares. The company now has 
$3,228,000 of $25 par stock outstanding, 
or 129,120 shares. It is planned to offer 
the additional stock to shareholders at 
$40 a share. 
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Utility Salesmen 
(Concluded from page 11) 




















than the latter igure. No one will deny 
that the cost of raising capital has an im- 
portant bearing on the price of utility serv- 
ice to the consumer. Neither will anyone 
deny that avertising is a prime essential of 
customer ownership development. You 
simply cannot reach the people—meaning 
all self-supporting adults—in any other way 
that any company can afford to pay for.” 


Report of Committee 

A steady increase in the use of news- 
paper space by public utility companies all 
over the United States was revealed in the 
report of the costs and results committee 
of the association. * 

An analysis of advertising and advertis- 
ing appropriations, made from reports sub- 
mitted by thirty-two of the larger public 
utilities revealed that these companies now 
expend 63 per cent of their advertising ap- 
propriations in daily and weekly news- 
papers, and indications are that this ratio 
will be increased materially in the future. 

E. Paul Young, of the Illinois Light & 
Power Co., chairman of the committee, 
said in part: 

“The amount of newspaper space used 
by utilities has increased greatly in just a 
few years. Through the fine, direct results 
obtained from newspaper advertising on se- 
curity and merchandise activities, the utili- 
ties have renewed their appreciation of the 
value of newspaper advertising. 


Change in Attitude 

“Fortunately this has changed the atti- 
tude of many utility operators from the 
old idea that a utility must advertise in a 
newspaper in return for its good will, to 
the realization that advertising money spent 
in newspapers is more than _ justified 
through results accomplished. 

“Utility companies spend a fraction of 1 
per cent gross income, while manufacturers 
spend 3 to 7 and even 10 per cent profitably 
for advertising purposes. More money will 
be spent for utility advertising when it is 
not handicapped by too close departmental- 
izing. The general improvement in the 
quality of public utility advertising is plac- 
ing the industry on a sound, practical ad- 
vertising basis. We are not advertising 
enough. Our general ratio is much too 
low. Our advertising expenditure is re- 
garded as very conservative and could be 
increased without criticism. The competi- 
tion of large advertisements in newspapers 
today is forcing utilities to adopt the same 
tactics, with a corresponding increase in 
cost. In general, a much more liberal atti- 
tude is being taken to advertising expendi- 
tures of-all kinds.” 

Tuteur Urges Better Copy 

In speaking before the association on the 
subject of better copy, Irving M. Tuteur 
said: 

“My interpretation of better copy is sim- 
ply better advertising. I don’t care how 
good a piece of copy may be, or how much 
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thought and time has been spent on de- 
veloping it, if it isn’t pleasingly presented 
to the public you are not going to have 
better copy in a strict advertising sense. 
So, better copy must be built from the very 
foundation of the business up and it does 
not end until you have an advertisement 
that looks well on the printed page in com- 
petition with all the other ads to be found 
there. 

“If you are a public utility there is every 
reason why you should advertise and do so 
attractively, and very few reasons, if any, 
why you should stay out of the papers, or 
advertise in a purely perfunctory sort of 
way. As a public utility you are probably 
one of the largest if not the largest single 
enterprise in the community. This has both 
its advantages as well as its disadvantages 
from an advertising standpoint. 


Good Will Sought 
“But at the same time the fact remains 
that every progressive, far-seeing public 
utility wants to build up public esteem and 
good will because both are important fac- 
tors in increasing net revenues. 


“As one of the community’s leading in- 
dustries, isn’t it natural that your adver- 
tising should be of such a character so as 
to assist rather than to deter you in secur- 
ing for yourself the recognition which is 
your due? Isn’t it quite illogical to spend 
thousands of dollars in building modern 
plants, in keeping them ship-shape and 
tidy, in rendering service above criticism, 
and then going into the newspapers with 
advertisements hastily prepared and poorly 
presented? Far more people see your news- 
paper announcements—and they see them 
every day—than will ever see the inside of 
your generating rooms or the outside of 
your stations. So, to me, it seems even 
more necessary to ‘doll’ up your advertising 
in a modest sort of way than it is to ‘doll’ 
up the grounds about your plants.” 

In another article in this Review, Mr. M. 
S. Sloan, president of the Brooklyn Edison 
Co., explains at length his views on Public 
Relations and the importance to progressive 
utility executives in paying close attention 
to this department of their business. 


The accompanying advertisement is one 
of a series run in the newspapers in its ter- 


ritory by the Interstate Power Co., a sub- 
sidiary of the Utilities Light & Power Co. 

These advertisements were prepared un- 
der the direction of W. F. Stevens, who in 
a conversation with the writer said they 
have attracted favorable attention and have 
done a great deal in establishing a cordial 
relation between the company and_ the 
public it serves. 

All the Interstate Power Co. public re- 
lation advertising carries at the bottom the 
snappy and meatful line— 

“We live, build and believe in the 
communities we serve” 

That in itself is a thought that carries 
a strong message home to the public, for 
it suggests to the citizens that living con- 
ditions, the further expansion of the city’s 
population and opportunities can best be 
served if they in turn allow their utilities 
to live, build further, and maintain a fair 
attitude towards them. 


-. 


Electric Poles of Copper-Steel 


One of the most important problems 
which public service companies have to 
solve is that of the proper type of pole 
for future use. The era of the wooden 
pole is rapidly passing, both because of 
increasing cost and decreasing quality, 
and with higher voltages and heavier wire 
poles must be provided that will not fail. 

Steel poles would be most desirable ex- 
cept for their cost and liability to corro- 
sion, and in many cases are already being 
used. 

A new kind of steel has recently ap- 
peared that may, according to engineers, 
solve the problem. It has long been known 
that steel containing a small quantity of 
copper is strongly resistant to rust. Tests 
made .by the American Society of Testing 
Materials and various manufacturers, cov- 
ering a period of years, indicate that cop- 
per-steel is a dependable and economical 
material for poles, and that when it is 
used expensive galvanizing may be done 
away with. 

Experiments in new designs of poles 
made of copper-steel are now being made 
with a view to lowering their cost. When 
this is accomplished the wooden pole will 
go the way of the wooden bridge and the 
side-bar buggy. 
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The Growth of the Industry 


(Continued from page 13) 














Institute of Mechanical Engineers, said: 
“The per capita use of electricity in 
the United States is approximately five 
times that of Great Britain, and the 
United States leads the world in the 
production and use of electrical en- 
ergy because of the vigor and enter- 
prise of American privately owned 
electric utility companies. It is due to 
the unceasing efforts of American 
public service companies to develop 
the application of electricity as widely 
as possible that this country con- 
sumes nearly 60,000,000,000 kilowatt- 
hours of current a year. With the 
increasing use of electricity in the 
United States has come a steady in- 
crease in the size of generating units 
and boilers, and compared with the 50,- 
000 kilowatt steam turbine of today, the 
4,000 kilowatt steam turbine of twenty 
years ago looks like a kettle.” 

The generating units of greater size 
would not have come into existence and 
the big increases in output would not 
have come about if it had not been for 
the invention and adoption of methods 
whereby electrical energy could be 
transmitted over long distances from 
the points of generation to the points of 
utilization, no matter where located. 
The first successful transmission line 
was a little less than 29 miles in length 
and was placed in operation in 1892. 
It was designed to operate at only 
10,000 volts. From that small beginning 
the length of transmission lines and the 
voltage have been gradually increased 
until now lines 100 miles in length are 
very common and lines 150 miles in 
length are numerous. The voltage also 
has been increased until now, outside of 
the biggest cities, energy is generally 
transmitted at 33,000 volts or over, while 
there are many lines operated at 132,000 
volts and there is one line in successful 
operation transmitting energy at 220,000 
volts and another line of equal capacity 
is under construction. There are now 
many thousands of miles of high voltage 
transmission lines in the United States, 
many of them tied together in extensive 
systems covering entire states, while the 
energy sent over the lines of any one 
system is usually generated from only 
two or three great primary plants hav- 
ing generating capacities beyond any- 
thing dreamed of a quarter of a century 
ago. 


Extensive Superpower Systems 


In many parts of the country there 
are transmission systems that have been 
interconnected to such an extent that 
they extend over several state# One 
such system in the Middle West now 
extends through portions of the states 
of Virginia, Kentucky, West Virginia 
and Pennsylvania, over a great part of 
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Ohio and into northern Indiana and 
southern Michigan. Another large 
interconnected system extends from 
Tennessee through Alabama, Georgia, 
North Carolina and South Carolina. One 


of the largest interconnected trans- 
mission systems covers practically the 
entire state of California. Such great 


systems are in no one case the property 
of one company, nor even of companies 
having financial relationship, but of sev- 
eral companies entirely financially inde- 
pendent, whose properties have been 
tied together so as to obtain the ‘most 
efficient operation with a corresponding 
improvement in service to the public. 
Such physical interconnections also re- 
duce investments in plants, as the indi- 
vidual companies are not obliged to 
maintain so great a reserve capacity. 
During the last few years there has 
been considerable agitation concerning 
superpower. To judge from much of 
the comment, the electric power and 
light industry has stood still all these 
years and has done nothing in the way 
of tying together properties, doing away 
with small inefficient plants and giving 
the public and the country’s industries 
the benefits of unified operation. As a 
matter of fact, the leaders in the indus- 
try started to build superpower systems 
a quarter of a century before many of 
the politicians now urging such a devel- 
opment had any knowledge whatever of 
the electric power and light industry. 


Effect of Corporate Merging 


Another reason for the growth of the 
transmission systems has been the cor- 
porate merging of many operating com- 
panies, resulting in the creation of great- 
er electric power and light companies 
whose earnings run into the millions of 
dollars and whose activities cover in 
many cases thousands of square miles. 
The creation of these bigger companfes 
has made possible the issuance and sale 
of large amounts of securities put out 
under modern capital structures and fi- 
nancing conditions and giving assurance 
of entire safety to the purchasers. Thus 
the corporate merging of companies and 
the tying together of the properties 
physically has meant not only a bigger 
and better service to communities, large 
and small, but the sale of more and safer 
securities to a rapidly increasing invest- 
ing public. 

The financial growth of the industry 
is seen both in the great increase in 
gross earnings, which naturally would 
come from the tremendous expansion in 
business, and in the development of a 
sounder financial structure. In 1902, as 
before stated, the gross earnings of all 
the electric power and light companies 
in the country aggregated only approxi- 
mately $86,000,000, whereas the annual 


gross earnings are now approximately 
$1,400,000,000. To keep pace with the 
demand created by development and ex- 


‘tension of industry and service, result- 


ing in the enormous growth in earnings, 
it was necessary, of course, to increase 
in the same measure the capitalization 
of the companies. In 1902 the total 
capitalization was only $628,000,000, as 
contrasted with a present figure of ap- 
proximately $6,600,000,000. 


Business Most Important 


These tremendous increases in earn- 
ings and in the accompanying capitali- 
zation would not have come about if it 
had not been for the radical changes in 
the character of the industry. The elec- 
tric industry started, and continued for 
a number of years, as strictly a lighting 
business, and it was not until the be- 
ginning of the present century that the 
industry adapted itself to any extent to 
the industrial end of the business. From 
the time that the companies began in 
a very small way the sale of energy 
for industrial purposes, however, the 
growth in this direction has been start- 
ling. Industry after industry has been 
electrified, due to the ability of the en- 
gineering profession to make practical 
application of the use of electrical en- 
ergy to specific industries. The result 
is that the successful electric power and 
light company today has an industrial 
load by which it disposes of anywhere 
from 25 per cent to 50 per cent of the 
entire energy generated. It is, of course, 
just as inadvisable for an electric com- 
pany to have too large an industrial 
load, especially if confined to only a few 
industries, as to have none at all. And 
in the development of this thought is 
another evidence of the growth of the 
industry, as it is realized that any elec- 
tric company to be successful must have 
diversification. 


Importance of Diversification 


The continually increasing use of elec- 
trical energy for all power purposes is 
best illustrated, however, not by the 
progress of any one operating company, 
but rather by any large holding com- 
pany having operating subsidiaries lo- 
cated in different sections of the coun- 
try. For example, the subsidiaries, con- 
sidered as a whole, of one of the more 
prominent holding companies whose op- 
erations extend to 500 cities, towns and 
villages in eleven states sell more than 
50 per cent of the total energy generated 
for commercial and industrial purposes, 
and of this 50 per cent the largest per- 
centage for any one class of industry 
is less than 6% per cent of the total 
connected load. The industries served 
by these subsidiaries comprise practic- 
ally every one whose products are pub- 
licly used in any quantity in the country. 

This marked increase in the diversifi- 
cation of the character of the business 
done by the electric power and light 
companies has brought into prominence 
a department in the modern electric 
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company unheard of in former days. 
This is the rate department, which has 
in charge the important work of so 
arranging schedules of rates as to per- 
mit of a company taking on business of 
all descriptions and diversities at rates 
for service which not only will make 
it possible for the general public and 
all industries to use the service, but at 
the same time to give a profit to the 
company. Rate schedules are now 
worked out on a scientific basis designed 
to be equitable to all classes of con- 
sumers. If they were not, the electric 
companies could not supply the service 
they do. 


Capital Structures Simplified 

The keynote of the growth in the 
capital structure of the successful elec- 
tric power and light companies is sim- 
plicity. In the early days of the indus- 
try, before anyone could visualize the 
great development the industry was to 
have, the capital structures of the com- 
panies were built up in a haphazard way 
without sufficient thought of the capital 
needs of the future. Thus it came about 
that many of the companies had capital 
structures of the most unscientific char- 
acter and of the most complicated nature. 


With the growth of the industry has 
come, of course, the building up of great 
companies that have taken over other 
smaller companies and whose operations 
now cover wide areas. The more suc- 
cessful companies have followed the 
policy in building up these companies to 
clean up financially as they expand. 
When acquiring control of new com- 
panies or buying new properties, the 
thought is ever kept in mind that the 
sensible thing to do is to retire wher- 
ever possible, even though at consid- 
erable cost, the existing issues of bonds 
and preferred stocks so as not to com- 
plicate the company’s capital structure 
with many issues of various kinds, but 
instead to have a structure so simple and 
so free from issuing restrictions as to 
make it always possible to finance the 
ever-present needs of the company in 
the most advantageous manner. It stands 
to reason that any company whose mort- 
gage indebtedness is restricted to one prin- 
cipal issue and whose stocks are limited 
to a few issues, can obtain money for its 
expansion needs on a more favorable basis 
than can the company whose financial 
structure is so cluttered up with issues of 
all kinds as to make it look like an old 
fashioned crazy quilt. 


Financing Under Modern Mortgages 

With this advance in the knowledge of 
how a company should set up its financial 
structure has come the modern public util- 
ity mortgage. In the earlier days bankers 
handling utility issues thought it necessary, 
when buying an issue of bonds, to tie the 
company so hard to certain restrictions, 
in order to preserve, as they thought, the 
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integrity of the bond issue then being cre- 
ated, as to cause embarrassment to the 
company in future financing. The modern 
mortgage used by the successful electric 
companies of high credit permits the is- 
suance of bonds in series, each series to 
have its own term, interest rate, redemp- 
tion and other provisions as may best meet 
the financing and marketing conditions at 
the time of the issuance of the bonds, The 
amount of bonds that may be issued under 
the indenture is not limited to any stated 
amount, but is strictly limited to the extent 
that bonds may be issued only against 
property, usually at 80 per cent of the 
cost and on a showing of earnings gener- 
ally requiring that the interest on all bonds 


outstanding, together with those proposed 
to be issued, must have been earned at 
least twice over during the previous twelve 
months. 

This growth in utility corporate finance 
has made it possible for the companies to 
expand their properties, taking “advantage 
of the many improvements in construction 
and operation, thus providing service for 
a vaster number of people and industries 
at lower rates than would be possible under 
the formerly cramped and fantastic finan- 
cial structures. 


Growth in Customer Ownership 

The financing of most modern electric 
power and light companies now involves 
the sale of preferred stock to the consum- 
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ers of the operating company. Up to ten 
years ago practically all preferred stock 
was sold by the issuing companies to deal- 
ers who in turn distributed the stock to the 
public in the same manner as the bonds of 
the company., The customer-ownership 
plan was started on a small scale by one 
important company and met with 
success that other companies gradually 
adopted the scheme until within the last 
two or three years it has become a nation- 
wide movement. So successful has the 
customer-ownership been that 
many of the leading companies have been 
able during the last year or two years to 
sell all the preferred stock issued by them 
in these campaigns rather than through 
dealers. 


such 


financing 


There is no immediate financial benefit 
to the companies in disposing of their pre- 
ferred stocks in this way, as the cost of 
carrying on the customer-ownership cam- 
paigns is as great as the amount of com- 
missions paid to dealers for disposing of 
the stock. The great benefit comes to the 
companies in partners those 
with whom they do business. No other 
factor has ever come into the industry that 
has been so helpful in improving the rela- 
tions between the companies and the con- 
they serve and the government 
officials under the jurisdiction of whom 
they operate as the customer-ownership 
movement. 


having as 


summers 


And this customer-ownership movement 
has been of just as vital importance to the 
public as to the companies, as the preferred 
stock sold to them has promoted thrift and 
afforded investors of large and small finan- 
cial means opportunities for the investment 
of funds in reliable securities. There is 
no question that the savings of the public 
have been more greatly augmented through 
this movement than through any other 
factor that has entered the financial life of 
the country. 


Importance of Public Relations 


The public relations of the electric 
power and light companies have been fur- 
ther strengthened by the modern attitude 
of the managements of the companies to- 
ward the communities served. In the old 
days the electric companies in their strug- 
gle to establish and develop a new industry 
concerning which they knew not a great 
deal, and the public nothing at all, had 
little time to think of public relations. In 
these days, however, the managements 
realize that the greatest possible prosperity 
comes to their companies when. the most 
adequate and dependable service is sup- 
plied and that the maximum service can 
be supplied only when everything is done 
by the companies to build up the commu- 
nities, by helping to establish new indus- 
tries and by supplying power at rates suffi- 
ciently low to permit the successful opera- 
tions of the industries. Generally speaking 
the most prosperous cities of the country 
are served by the most prosperous electric 
power and light companies. Certainly no 
company can give the best service unless 
its relations with the public are satisfac- 
tory, as satisfactory public relations help 
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to establish the best credit and so enable 
a company to finance on the most favor- 
able basis the cost of the expenditures 
necessary to keep abreast of the growth of 
the city. This is an important feature in 
the growth of the electric power and light 
industry. 

The tremendous growth in the volume 
of business done and the favorable growth 
in respect to the financial structure, pub- 
lic relations and other factors entering into 
the construction, operation and financing 
of the electric power and light industry 
have resulted in placing the electric power 
and light companies in an enviable position 
so far as their ability to finance their needs 
is concerned. . 


Highly Satisfactory Financing 

As is so well known, the industry found 
it practically impossible to finance its needs 
during the World War and the post-war 
period. During those years financing 
was beyond the ability of the electric com- 
panies to meet. By most intelligent effort 
‘and the hardest kind of work, the electric 
companies did manage to get through those 
hard years and to give a service without 
which industries would have found 
it difficult to meet the war needs of the 
country, but during this time they were 
unable to grow financially. Unlike the in- 
dustrial companies, they could not increase 
the price of their service to meet the ex- 
traordinary cost of financing. 

It was the excellent record made by the 
electric companies during these years, 
however, that helped place them in their 
present high position. During the war 
and the post-war years no important 
company doing a strictly electric power 
and light business in the United States 
having securities in the hands of the pub- 
lic failed to pay interest charges on its 
bonds and dividends on its preferred 
stock. No other industry of any kind 
can present such a record. All these 
factors resulted in a remarkable 
ing in respect to financing done by the 
electric companies during the years 1923 
and 1924. 


Development of Helding Companies 


our 


chay- 


The putting together of several operat- 
ing companies into one big operating com- 
pany has gone a step further by the cre- 
ation of one big company to control groups 
of operating companies. This big com- 
pany is usually referred to as a holding 
company, which it is, although it has as 
well the functions of an investing com- 
pany and a supervising company. The 
holding company is not, of course, a new 
factor in corporate finance. In the utility 
industry it has, however, taken on new 
features and assumed greater prominence 
during the last two decades. A _ holding 
company frequently controls companies 
operating in the same city, but the newer 
form of holding company controls sub- 
sidiaries operating in many communities in 
various parts of the country. This gives 
the securities of the holding company the 
important investment element of geograph- 
ical diversification. 

These holding or investment or super- 


vising companies have come to their pres- 
ent important status due to the rapid 
growth of the industry and to the expert 
knowledge needed along many lines for 
the operation of any electric power and 
light company. A function of the holding 
company is to see that the ever-necessary 
fiow of capital for property additions is 
never stopped. Another function is to 
provide the operating company the experi- 
enced talent necessary along construction, 
engineering, operating, financing and many 
other lines. By reason of its interest in 
many companies, the holding company can 
afford to have on its staff the most ex- 
perienced men in all lines and the service 
of these men are available at all times for 
all the companies associated with the hold- 
ing campany. Thus the operating com- 
panies are able to expand and to operate 
their properties along the most modern 
lines and to supply the maximum service 
in the most efficient way. 


The modern public utility holding com- 
pany interested in operating companies 
serving many different localities can offer 
to investors securities having the element 
of diversification brought to a high degree. 
The successful holding company group is 
so organized and so financed as to have in 
its operating subsidiaries strong companies 
whose bonds and preferred stocks may be 
bought with safety by the general public, 
while the common stocks are held by the 
holding company. Against these common 
stocks and other securities the holding 
company issues its own securities. The 
securities of the holding companies possess 
the combined strength of the securities of 
the operating companies. 


It frequently happens that by reason of 
local industrial or agricultural conditions, 
the earnings of some one operating com- 
pany may temporarily show a decrease, but 
not to the extent of affecting interest pay- 
ments and preferred dividends. During 
this period of reduced earnings, however, 
this one operating company may not be in 
a position to continue dividends gn _ its 
common stock. It is not likely that such 
conditions will affect at the same time 
more than one section of the country 
served by the operating companies in the 
holding company group. This means that 
the well balanced holding company is able 
at all times to draw dividends from a 
sufficient number of its subsidiaries to per- 
mit it to pay interest and dividends on its 
own securities. 


Big Growth to Continue 


From what has been written it might be 
assumed that the electric power and light 
industry is now at its peak. This, how- 
ever, is far from true. The physical rec- 
ord down to date of the industry shows 
that the point of saturation has never been 
approached. The interesting feature of 
this industry is that it keeps running along 
at an ever accelerated pace. The end is 
not in sight. Despite the tremendous prog- 
ress during the last quarter-of a century 
with the industry practically doubling its 
activities every five years, there is an ever 
continuing need for substantial additional 
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generating capacity to supply present de- 
mands; and the history of the industry 
shows that as soon as present demands are 
satisfied, new additional demands come 
into existence. 


The United States every day becomes a 
greater industrial workshop, Even if all 
industrial plants now in existence had been 
electrified, the electric power and light 
industry would continue to grow by reason 
of the increase in the number of industrial 
plants and the enlargement of those al- 
ready operated. As a matter of fact, de- 
spite the present quite general application 
of electrical energy to manufacturing use, 
probably not more than 60 per cent of the 
industrial power now being used in this 
country is electric power. Even with a 
continuance of the rapid growth in the 
application of electrical energy to industry, 
many years will elapse before all of the 
present existing industrial plants will be 
electrified. 


This is true also of the use of electricity 
in the home. Strange as it may seem, it 
is estimated that less than 43 per cent of 
the population of the United States lives in 
electrically lighted dwellings. And, of 
course, the number of residences largely 
increases each year. With the spread in 
the use of domestic electrical appliances, 
the demands on the electric companies 
from this source grow substantially each 
year. Still another source of future rev- 
enue to the industry is through farm elec- 
trification. This can, of course, come 
about only gradually, due to the initial 
heavy cost of building lines to serve iso- 
lated consumers. However, this field is 
gradually being entered and electric serv- 
ice is being extended to these outlying 
districts. Down to the present time, how- 
ever, it is estimated that only 12 per cent 
of the farms in the country have electric 
service, 


Room for Growth 


It has been estimated that there are 
approximately 20,500,000 potential electric 
consumers now within reach of the lines 
of the electric power and light companies, 
of whom only about 12,500,000 have been 
developed, leaving approximately 8,000,000 
prospective consumers. It will thus be 
seen that the industry has before it great 
powers of expansion, which will call for 
the expenditure of additional hundreds of 
millions of dollars for generating capacity 
and transmission and distribution systems. 
The tendency of the growth will continue 
to be toward concentration into large units, 
as it is through such concentration that 
the greatest efhicency in operation, with 
a resulting maximum service at lowest 
cost, is obtained. It is reasonable to be- 
lieve that ten years hence in looking back 
over the record of the decade, the same 
startling increases will be apparent as 
those that are shown for the last ten 
years. Investors in public utility securities 
are to have in the future even greater op- 
portunities for the investment of funds in 
safe securities than they have had in the 
past. 
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Mobilizing the Army of 


Investors in Chicago 


For the peace, prosperity and safety 
of the nation, no army is so depend- 
able as an army of investors in the na- 
tion’s industrial securities. 


Realizing this the great American 
corporations are distributing their se- 
curities widely among permanent in- 
vestors. 


In Chicago the great majority of 
financially competent citizens are 
among the approximately 1,200,000 
daily readers represented in The Daily 
News 400,000 daily average circula- 
tion—and that these readers respond to 
advertising is proved by the fact that 
The Daily News leads all other Chi- 
cago daily newspapers in the volume 
of display advertising published.* 


Moreover, The Daily News publishes 
every day in its “Final Edition,” the 
complete market and financial reports 
of that day, 12 hours earlier than they 
are available in any morning paper. 
For this reason people interested in in- 
vestments read The Daily News mar- 
ket and financial pages with keen in- 
terest in the leisure evening hours,— 
and financial advertising in these pages 


shares in this reader interest. 


To make or maintain a market for 
investment securities, advertise in 


THE CHICAGO DAILY NEWS 


First in Chicago 


*In the first four months of 1925, The Chicago Daily 
News published 5,203,859 agate lines of display advertising 
—1,219,988 more lines than were published by the daily 
newspaper having the next highest lineage record. 
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QUOTATIONS ON 2000 


PUBLIC UTILITY 


INDUSTRIAL BONDS 


Our regular quarterly booklet, giving current quotations 
on 2000 issues, has been compiled and will be supplied 
without charge to Dealers in Investment Securities. 
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If you are not on our list, write us and become acquainted with some of the features of our 


SERVICE TO DEALERS 
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Public Utility Companies Reviewed in 
THE FINANCIAL WORLD'S 


13th 
ANNUAL PUBLIC UTILITY REVIEW 


A 
Adirondack Power & Light Corp.............0............ 21 
Alabama Traction Light & Power Co.................... 21 
ae Geetion. Gone, Be.................................... 22 
American Electric Power Co. -...02000000.0000..20eeeceeeees 22 
Asserican Ges Commpeny -..................................... 24 
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American Light & Traction Co. 2.000000... 26 
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American Telephone & Telegraph Co. _................ 30 
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re 32 
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Associated Gas & Electric Co. -.00000000000-e2 ee. 35 
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Augusta-Aiken Railway & Electric Co. ............... 36 
B 
Baneer HMvdro Eisctric Ca. --..............................-.. 36 
Bell Telephone Company of Pennsylvania............. 31 
Blackstone Valley Gas & Electric Co.................... 37 
Boston Consolidated Gas Co. 20.000 74 
Boston Elevated Railway Co. ..............222..2::::::::100+ 37 
pease Decseen Gee Co. ..................................... 38 
Pease So eee... 38 
I i acssmtnininanvnngaiepamene 40 
Brooklyn Manhattan Transit Co. ................. erie 40 
I: I I a ccc cseneeectiniems 40 
Buffalo General Electric Co. .2.0.00......2..22...-00.--0--0ce-00 41 
c 
California Oregon Power Co. ........ SOA a See ee 41 
Cambridge Electric Light Co. .................-..........--+ 42 
I Cs can cienennwnenieonenitaconenins 42 
Caroume Power & Liett Co. .................................. 42 
Central Arizona Light & Power Co......................... 27 
Central Illinois Public Service... 76 
EL 30 
Central Maine Power Co. ..................... SOIC: 43 
Central Power @ Light Co. ..............:0:-....00.cccc00.-...00 43 
Chicago Rapid Transit Co. _.......... BOSE tea 0, 44 
Chicago North Shore & Milwaukee R. R............ 43 
ETE ee eee 44 
EE ee 46 
I I sc vonssesanncosnsniese 46 
Citizens Gas Company of Indianapolis.................. 50 
SE SE a eee ea ee ee 48 
Cleveland Electric Illuminating Co. ...........0......... 88 
SS ALE ET 50 
Commun Gee & Mescwic Co. ................................... 52 
Columbus, Delaware & Marion Electric Co........ 50 
Columbus Electric & Power Co. .........00..000...0........ 52 
Columbus Railway Power & Light Co. ................ 52 
Commonwealth Edison Co. 00.000. .220.2.eeeeeeeee es 53 
Commonwealth Power Corporation ...................... 53 
EEE EL EEL 
Connecticut Light & Power Co. —......00002000........ 54 
Connecticut Railway & Light Co. ....000000..... 54 
Consolidated Gas, El. Lt. & Pr. of Baltimore...... 56 
Consolidated Gas Company of New York............ 55 
Consolidated Power & Light Co. 2.000.000... 22 
Commemeesen tues Co, .....................:--..... 56 
Continental Gas & Electric Co. ...........................00--. 108 
Cumberland County Power & Light Co................. 78 
D 
Dates Power & Liste Ce. ....................................... 60 
Dayton Power & Light Co. _.....00.. eee 57 
I le blaninagualalidon 88 


TE 57 
Duluth Superior Traction Co. .....2.........00....0..0...-. 58 
I access cca snciacshicnteeinrpaanascc 92 
E 
Se ms, Te ns ee 71 
Edison Electric Illuminating cf Boston................ 58 
Edison Electric Illuminating of Brockton ............. 58 
Becwe Bend & Gare Co... .................. 60 
Electric Power & Light Co. .................................... 60 
Bepire Gas & Misctric Co. ............... 61 
F 
Fall River Electric Light Co. ............00.0000000000000.. 62 
Pan Ever tice Were Ca.. ....... 2... 62 
Federal Light & Traction Co. 000000200. 62 
Fort Worth Power & Light Co. 000... 29 
G 
Galveston Houston Electric Co. — 2.000000... 63 
General Gas & Electric Corporation.................... 63 
Georgia Light, Power & Railway Co. _.................. 64 
Georgia Railway & Power Co. _..000000 2... 64 
H 
Martierd: <iep tee. Linke Cay... 66 
Houston Lighting & Power Co. W000... 82 
Hudson & Manhattan Railway Co. 020000... 66 
I 
EOL ETT TS TEE ATONE EE 68 
Illinois Power & Light Corporation..................... 68 
Indianapolis Light & Heat Co. 00... 68 
Interborough Rapid Transit Co. —....00020002200....... 68 
Interstate Public Service Co. 20...00000000.2 eee 76 
Iowa Railway & Light Co. ............... SEN Oe 69 
K 
Rae Ge & Bees Ce. 27 
EE ae ee 69 
Kansas City Power & Light Co. 2.000000... 109 
Banses Eiectric Power Co. -.............................. 56 
Kentucky Securities Corporation _....00000000000200000.... 70 
Kings County Lighting Co. 0. 70 
L 
I oi ca checcdenalnn 70 
Lehigh Power Securities Corp. 2.000022 70 
Lame Bee tae Ce... 72 
Los Angeles Gas & Electric Corp........... se al eas 72 
Louisville Gas & Electric Corp. —....0.000000002....... 102 
Lowes Deere Ge. ... 72 
Loewe Biectee Light Corp. —......................... 73 
Lo Te See Sa 24 
M 
I i ey al 73 
Market Street Railway Co. —.....00.00..0000000oeceeeeeeeeee 112 
Reesnnemeette Gas Coe. 73 
Massachusetts Lighting Co. 0.000020... eee 74 
Memphis Power & Light Co. ...............000.000000....... 82 
Metropolitan Edison Co. .0o2.........2.2.00..ccccecceceeeeeeees 63 
ee: Weer meee Co 57 
Middle West Utilities Co. 2002... 74 
Ee een 76 
Milwaukee Electric Railway & Light Co. ............ 88 
Mimmenapolts Gas Light Co. .................................... 77 
Mississippi River Power Co. ......0.....0..0000.c.e- 77 
NIN Tar pst naenttnseeeertinseeceiest 77 


Montana Power Co. 


(Continued on next page) 
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National Electric Power Co. 20.............ccecceeeeeeeeeeee 78 Salem Electric Lighting Co. -20....20...................cc00000 96 
National Public Service Corp. ...................-..-...--.----. 80 San Joaquin Light & Power Corporation.............. 116 
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Newport News & Hampton Ry., Gas, Electric... 84 Southern California Edison Co. ....00220000.00000000...-------- 98 
Nevada-California Electric Corp. ........................--. 82 Southern Counties Gas of California....................... 99 
New Bedford Gas & Edison Light Co.................... 83 Southern Power & Light Co. .....00.00.000000000000000. 99 
New Orleans Public Service, Inc............................ 61 Ia a. cesininslspniieniienin 99 
New York Central Electric Corporation.............. 83 Southwestern Gas & Electric Co. ........000000000........ 100 
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Niagara, Lockport & Ontario Power Co................ 87 Tampa Electric Co. n-ne cent 103 
Nath Ameen Co... ....... 87 Tennessee Electric Power Co. .................---.-..------- 103 
Northern New York Utilities 0.000000... 94 —— Electric Railway Co. 0... 104 
Northern Ohio Traction & Light.....00000000.......... 90 exas Power & Light Co. ~.2. n-ne 29 
Northern States Power of Delaware...................... 102 Third Avenue Railway Co. 0. 104 
Northern Texas Electric Co. 2........cecccec--cecesececeeeeees 90 Tide Water Power Co. 2... eee 104 
Northwestern Public Service Co. .0....20..0...:..00000---- 80 Toledo Edison. Co. ..--------nns---ee---cccceeeeecceeeee 48 
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Pennsylvania Electric Corporation .................... 90 United Railways & Electric of Baltimore............ 112 
Pennsylvania Edison Co. ........... erivennentnentneieeecntntnenne 64 United Railways Investment Co. 00000... 112 
Pennsylvania Ohio Power & Light........................ 96 Utah Power & Light Co. oo... ccccccccleeceeeeceeeee 61 
ae — a sa : et eterestamvonnecnnane - Utica Gas & Electric Co. ..n...nncsccccseccecseeccsscessesenneee 113 
ennsylvania Water 4 re 1 Utilities P. i SRSA 
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Pertuna Ges & Cone Ca. ......................................., 28 Seeseeten Ges Diet Co. .................................... 114 
Portland Electric & Power Co. _..000 ee. 92 Washington Railway & Electric Co. _.................. 114 
Potomac Electric Power Co. ............. ie ncthchiealet 114 Washington Water Power Co. _..0.020000.0222------- 114 
Portland Maine Railroad Co. ~..002022.02220222e eu. 80 fy a US Sn 114 
Power Corporation of New York System............ 94 I i wccnsvinsinninnssiedannaiinsnnnmanies 32 
Public Service Corp. of New Jersey...................... 94 Western Power Corporation —.......002..00000222002.0......- 116 
Public Service Corp. of Northern Illinois............ 94 Western Public Service Co. 2000220 116 
Puget Sound Power & Light Co. 2.0000. 95 Western Union Telegraph Co. _....0000000000000000.. . 116 
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: isconsin ic Service Corporation _.............. 117 
Queens Borough Gas & ae Co, .................... 95 Worcester Electric Light Co. _ CLE Re 117 
Radio Corporation of America .................-.000......... 95 . , ¥ 
Republic Railway & Light Co. o20...00...0..ccccccccceeeoe 96 Vain Giver Powe Co... 42 














Good Lighting Cheap 

The most important item in reducing 
manufacturing costs is good shop illumi- 
nation, and thirty million dollars a year 
can be charged to industrial waste directly 
caused by inadequate lighting, declares 
Dr. Sandford DeHart, safety expert, writ- 
ing in Industrial Management. 


Poor shop lighting is the outstanding 
defect in American industry, in spite of 
the fact that the cost of good lighting is 
very small compared with the profits pro- 
duced. 


“While the cost of practically every 
commodity has advanced during the past 
ten years, the cost of industrial lighting 
has decreased,” says Dr. DeHart. “The 
cost of lamp installation alone is seventy- 
five per cent less than it was ten years ago, 
and illuminating engineers estimate that 
twenty-five million tons of coal a year 
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are saved by using tungsten-filament lamps 
instead of the old inefficient carbon lamps 
to produce the country’s nine billion candle- 
power of light. 

“The American Engineering Council in 
their survey found in 445 plants studied 
only 8.7 per cent that were in excellent 
condition. The others were graded as fol- 
lows: 32 per cent, good; 29.1 per cent, 
fair; 18.8 per cent, poor; 3.5 per cent, 
very poor. Output was increased from 
two to ten per cent where lighting con- 
ditions were improved, and the cost of 
providing adequate illumination in the in- 
dustries surveyed by this body was esti- 
mated to be about one per cent of the 
total wage. 

“Insufficient and improperly applied il- 
lumination is a prolific source of industrial 
accidents. It is estimated that there are 
approximately twenty-five per cent less 
avoidable accidents in plants that are well 


lighted. One-third of one’s nervous en- 
ergy is consumed by the eyes. The fatigue 
produced by the constant changing of the 
lens and the contracting and dilating of 
the pupil in working in shadows, glare and 
reflected glare, or from highly polished 
surfaces, is enormous; as a matter of 
fact, it is the most fatiguing factor known 
to medical science.” 
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Start Record Year 

New high records for the production 
and sale of current were established by 
the electric service companies of the 
country in January, 1925, when more than 
five billion kilowatt-hours of electrical 
energy were generated. This total is 
greater by approximately ten per cent than 
the output for January of 1924, in which 
year the industry made a new record for 
service. 
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Pioneers— 


HE increasingly wide and 

cordial acceptance of sound 
PUBLIC SERVICE BONDS 
by discriminating investors, as 
well as the recent acquisition of 
these bonds in large amounts by 
the most conservative insurance 
companies, is not without sig- 
nificance. 


INCE we first embarked as 

pioneers in financing public 
utilities, it has been our prac- 
tice to make Our Own engineer- 
ing investigations. We believe 
that the comprehensive knowl- 
edge of values thus gained 
should be exceptionally helpful 
to investors. 


PARTIAL list of the Electric Light and Power Companies with 


whose bond financing we have been associated is presented below: 


ADIRONDACK PWR. & LT. CORP. 
ALABAMA POWER CO. 
APPALACHIAN POWER CO. 
BIRMINGHAM ELECTRIC CO. 
CENTRAL MAINE POWER CO. 
COHOES POWER & LIGHT CORP. 
CONSUMERS POWER CO. 

DALLAS POWER & LIGHT CO. 

THE DETROIT EDISON CO. 

EL PASO ELECTRIC CO. 

FORT WORTH POWER & LIGHT CO. 
IDAHO POWER CO. . 
KEYSTONE POWER CORPORATION 
MEMPHIS POWER & LIGHT CO. 


MINNESOTA POWER & LIGHT CO. 
NEBRASKA POWER CO. 

NEW BEDFORD GAS & ELEC. CO. 
NEW ENGLAND POWER CO. 

THE OHIO POWER CO. 
ROCKLAND LIGHT & POWER CO. 
SIERRA & SAN FRANCISCO PWR. CO. 
SOUTHERN CALIF. EDISON CO. 
SOUTHERN POWER CO. 

TEXAS POWER & LIGHT CO. 
TIDE WATER POWER CO. 

UTAH POWER & LIGHT CO. 
UTICA GAS & ELECTRIC CO. 
VIRGINIA-WESTERN POWER CO. 


Coffin & Burr 


Incorporated 


INVESTMENT BONDS 


BOSTON 


NEW YORK 


PORTLAND 
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Utility Advertising 
(Continued from page 16) 
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reducing costs. It brings to the humblest 
homes the advantages of proper lighting, 
and many labor-saving facilities that a few 
years ago the homes of the most wealthy 
could not secure. Always ready to com- 
mand, electric energy is the most nearly 
complete and certainly the least expensive 
servant man knows, and its possible em- 
ployments are brought to the attention of 
consumers and potential consumers by the 
new business advertising of the electric 
light and power industry. 

The Value of Public Confidence 

Through good-will advertising of the 
utility industry, the consumer or possible 
consumer is again, if anything, a greater 
beneficiary than the utility. The electric 
light and power business, for example, re- 
quires five dollars of capital invested for 
every dollar of gross income received. It 
is in most states regulated, and either as a 
result of regulation or through the force 
of public opinion regarding an essential 
service, it is only allowed to earn a fair 
return upon the capital invested in plant 
and equipment used and useful for the 
public service. Practically all of this fair 
return must be paid over to the investors 
in the property—be they creditors or part- 
ners— either in interest or dividends. The 
business itself, therefore, is unable to sup- 
ply the innumerable five dollars required 
for each dollar increase in income result- 
ing from the continuously increasing public 
demands for service. These increased de- 
mands have been such in the last few years 
that in 1924 alone it was necessary for the 
electric light and power industry to raise 
and invest in new plants and facilities about 
$1,060,000,000, or approximately 15 per cent 
of the total investment of $6,500,000,000. 
Primarily, then, the electric light and 
power industry is a financial business, 
necessitating more and more money to sup- 
ply adequate service to meet the ever- 
mounting public demand. Next to the ab- 
solute necessity of having the public con- 
fidence, the largest problem is providing a 
steady flow of new capital to furnish the 
public with more and more kilowatt hours 
of electrical energy wherever and when- 
ever they demand them. This capital the 
industry cannot secure unless it has the 
public good will, and the public’s demands 
for service cannot be supplied save the 
capital is provided. These facts are indis- 
putable, so utility good-will advertising, 
while absolutely essential for the business, 
is, even in casual estimation, for the direct 
benefit of the consumer. 

So the public may welcome the great 
benefits that holding, or, more properly, 
investment companies have brought, are 
bringing, and will bring to them, they must 
by advertising be shown the true function 
of these investment companies in the de- 
velopment of electric light and power 
service. 

The investment companies have, to a 


128 











Index to Advertisers 
| TT CINE oe ee Me ee ae ee en 23 
ee ae See PRET OE NT 25 
a citer ss esc esesiselegeaeinncdseosensabowemente onto 55 
EEE a a RE, ST RL oe HD RRR 39 
I I I a oe os chicas detoeshaiaictninbilaaabeee See ee SPR ERT emer 38 
EE Ne a eee ee oe eee eT See 103 
ET Rete a aaa Ee a SOP OR EEL 83 
Eg SR alan I Ok ke EL SR OE et ey MEARE RODE 93 
Pann NINN Se NN i ae ecaiepcemanccchebiecdnigaesatnh 51 
I a te 123 
Chicago Rapid Transit Co. .... RY ay ee NS NEO 
Chicago North Shore & Milwaukee R. R. Co. 220 45 
ee Ee sets SLE Ae TN Oa UNE DEA LEENA ENO WOE PETE 127 
I: I act cs spcabewsannsaciortibe wigprrsiivemmninabecee a wiinien 5 
SP I RI, TU os encnensbaccenieati scactwedunepconeniseniel BESTE SET 49 
SS i. scbonrsncsceecrtpcag istpegeddlanespescivadiciocecnnsmesaroenied 33-34 
I I cs snceaenifiennicdalentnicsnstslnwnuslssbl dcbedomoicedshecsoususins 79 
Electric Bond & Share Co. 2.000000... ee Back Cover 
ms Re cep nsmeriwsenscrpsenigserenpepsegeentnarhionrentonioteinenes 81 
I a TN occur nins erento anncthiamhcgchesisillommsirnanildemnssocam 115 
Georgia Light, Power & Railway Co. _..n.n.n..n.n.2.....c.eeecceccccssceeseenees 65 
Harris, Forbes & Co. ............. Sepitdiesdinisibdmaetaindbieta ncenasieeeh iaacapieiecsaeill Back Cover 
Re Oa ER sisillacieditinges 57 
a nese picsstsctuarneeciclac spo istca toni onbeomiooenace 19 
I NN I NN sc cceclocbeeh nid nonts htieistessedoesreodlan lo ded Aesiierameiog 73 
Holman, Watson & Rapp ........ Eo ee ra A LO a ROE 35 or 41 
eS aR peas IR ee tele 67 
er tN I | chersssnitastiinistvnicavenbinsastiiibin adaoancliabagiebens pibesnsibires 20 
SN I TE MI cel eacetnncs onihnstecaciloliccndscueaetanses i ecnnwnbianaehenbbi 124 
ie Se nn, i celles aailcnateleihtan ack aa abe ier na aa ode 44 
NN I reeled eens pic saschls alk sndi cd nuh soomesstidrkiaiocnisks 59 
NN I sistance romped aahcineimeenenenceiasineunbesininlas teint sekoabdessnjeipovesions 71 
NN sich ei ohh choi ciate Habs animate altaanidrvlnbdaio 8 
ig NI Eee an ne RY TERE ren Oe EE TREN 75 
NN I i aniensscnsiinicsnepdaclapsrinineuberadadisandasbigciniaiensninaandoansns 2 
FAL EA 31 
National City Co. —....00.0......... ichadik hank dileaehs coaictbagecadapttacie it iate ane decencdcnauiaee 121 
I a ei Slates ice a 89 
Niagara, Lockport & Ontario Power Co. 2220.20... ooocccccoceccecececceeeeeeceeeeeee 86 
I I, IO I atop ce tessa elon da nansoebbensmdbabilahighonsaciacue 85 
pane Gee ee Beehie Ce. Inside Front Cover 
NE a eT eT ee 4 
Public Service Corporation of Northern Illinois .......0.0.000........ nae 6 
RSENS PES Es ARES EL SUE a ee ee 37 
i sideans 101 
Southern California Edison Co. ............ cde liacbslastaadeladesventestininitdlasbiacamindies 97 
EE pllnitibalt adie Manabe lke 3 
I CU ia cecchcccdacnsoceineesnbedinnanmndansntomass 110-111 
Te 107 
United Gas & Electric Co. 0... SPO RT ee eT a 105 
ESTE Cea ee ee eee ae 109 
EES fee eee ee eT ee eo 14-15 
SN I IE SI gc etsissnicheinssrstsicnsicinepeeiedaspncubboiondibecbsauas sities edie 69 
Mr ie aise cee 119 
Se TT: Inside Back Cover 














The Financial World 





very large extent, been the cause of the 
great development in the production and 
distribution of electric energy in the Unit- 
ed States during the past fourteen or fif- 
teen years. Without them the develop- 
ments that have taken place. would have 
been practically impossible. 
high standing in the financial world, they 
have been enabled to secure money to 
finance projects which could not under 
any possible condition have been financed 
in a local way; and the financing of those 
projects has brought to the small towns 
and hamlets, and even to the rural dis- 
tricts now, a class of electrical service 
second only to that of the larger cities, 
and in some cases not even second to them, 
which they could not possibly have secured 
had it not been for the massing of capital 
in investment companies. 

These companies have grouped into large 
electrical districts numbers of small towns, 
supplied with energy over well-built, high- 
class transmission systems from economic 
and efficient generating stations, and pro- 
vided for such towns a service the equal 
of which they’ could not have secured in 
any other way, and at rates very much 
lower than would be possible were it not 
for such groupings of these various prop- 
erties. 

If the popularization of any one idea, 
in this age, is of value to the majority of 
America’s millions, it is the telling of the 
story of these investment companies, and 
the utility advertising men who succeed at 
the job should be recognized as public 
servants indeed. 


Government Ownership 


There is always more or less agitation 
towards the government ownership of 
one or more of the utilities, and recently 
orators have paid particular attention to 
the electric light and power industry. 
This became so marked that the indus- 
try, feeling the best results for its con- 
sumers and possible consumers can be 
obtained under private operation with 
its push, initiative and efficiency, as op- 
posed to the lethargy that as a rule 
dominates political ownership and oper- 
ation, recently decided upon an adver- 
tising campaign that would give the 
facts to the public. Towards the eff- 
cient carrying out of this program, the 
industry is having prepared a series of 
advertisements that shortly will appear 
nationally, treating with the various 
good will problems of the industry, and 
particularly the subject of political 
ownership. It seems hardly possible, 
at a time when Old World countries 
are turning over to private operation 
utilities which for years have been oper- 
ated politically more or less satisfac- 
torily—and usually considerably less 
than more—that the American public 
would allow the great electric light and 
power industry, which has reached its 
greatest development in this country, to 
be turned over to the tender mercies of 
the politician. It is not in accordance 
with the principle of democracy of 
which America is so rightfully proud. 
It is a long step toward the autocracy 
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of the political machine built upon in- 
dustry, as opposed to the democracy of 
like opportunity for all. In his inaug- 
ural address, PrEsIDENT CooLIDGE took 
cognizance of this situation when he 
said: 

“There was a manifestation of such 
faith in the integrity of the courts that 
we can consider that issue rejected for 
some time to come. Likewise, the pol- 
icy of public ownership of railroads and 
certain electric utilities met with un- 
mistakable defeat. The people declared 
that they wanted their rights to have 
not a political but a judicial determina- 
tion, and their independence and free- 
dom continued and supported by having 
the ownership and control of their 
property, not in the government, but in 
their own hands. As they always do 
when they have a fair chance, the people 
demonstrated that they are sound and are 
determined to have a sound government.” 


Notwithstanding the “unmistakable 
defeat” to which the President refers, 
there still are a coterie of self-styled 
“progressive thinkers” in the country 
agitating the subject. They have 
turned from the railroads, and are direct- 
ing all their energies toward the political 
ownership of the electric utilities. These 
would seem to be good tactics, as the 
public still have in mind the poor ser- 
vice of the railroads during the war, and 
have only recently learned that in ad- 
dition to what they paid for that ser- 
vice, the twenty-six months of political 
operation cost them something over 
$1,600,000,000. It surely is only neces- 
sary for the electric industry, which, 
during the period when commodities 
have increased in cost some 65 per cent, 
under private operation has reduced the 
average cost for its service eight and 
one-half per cent. 


Utility Financing 
This brings us to a consideration of 
the advertising of the electric light and 
power industry in connection with one 
of its greatest problems—the securing 


‘of more and more capital to provide the 


service to meet the ever increasing de- 
mands of the public. The sources from 
which the utility can secure money are 
through revenue derived from the serv- 
ice performed, and through new capital 
invested in the industry. The money 
from the first source is required prac- 
tically in total to pay a fair return upon 
the money already invested, and there- 
fore is not available for providing equip- 
ment and facilities for further increasing 
the service. Furthermore, the return to 
existing investors must be on a satis- 
factory basis, or money cannot be se- 
cured from the second source of new 
capital invested in the business. Present 
investors will not increase their hold- 
ings, or new investors be attracted, if 
they do not feel reasonably assured of 
the safety of their principal and a fair 
return upon it while employed. It is, 
therefore, to the public interest to so 
treat their utilities that the investors 


therein may be more than satisfied with 
their investment, because upon this con- 
dition largely depends their ability to 
secure from the utilities all the service 
that they require. The interest of the 
public is best served when the treatment 
of the utility is such that its earnings 
are large enough to give it a high credit 
standing, so that it can at all times 
secure the necessary new money to pro- 
vide the increased service demanded by 
the public. This new money is secured 
from two investment sources, that which 
is loaned to it by those who take a 
mortgage on the property—the bond- 
holders—and by those who become part- 
ners, or stockholders, through investing 
their savings in its stocks. A well fi- 
nanced utility will borrow about 55 per 
cent of its money and acquire the other 
45 per cent from the partners in the 
business, its stockholders. It is partic- 
ularly the latter which the utility en- 
deavors to attract and interest by its 
financial advertising, as the former are 
usually clients, and their interest is 
aroused by the advertising, of the in- 
vestment bankers. It is a very distinct 
advantage to the utility to have as stock- 
holders a large proportion of its em- 
ployees and customers, as well as others 
living in the community served. Rais- 
ing money from these sources has been 
well termed customer ownership. There 
are now over 2,000,000 of these stock- 
holders. It is the best kind of public 
ownership, protected by the initiative 
and energy of private operation. 


Advertising Pays 


The public utility, and particularly the 
electric light and power industry, in 
their period of stress during, and imme- 
diately following the war, never lost 
sight of the fact that their salvation 
rested on a favorable public opinion, 
and they never lost sight of the fact 
that public opinion to be right must be 
informed. They advertised then, as 
they advertise today, not only in the 
belief, but in the knowledge, that adver- 
tising pays. They faced this decade, 
overwhelmed with demands for exten- 
sions of service, without the means of 
financing owing to impaired financial 
confidence. Today, the industry has ex- 
tended its service until now it serves 
16,000,000 customers; by conduct rather 
than argument it is beginning to make 
political attacks upon it unpopular; it is 
properly and adequately financed, and it 
stands high in the public confidence. 
Drastically complete as this revolution 
has been, its accomplishment to those 
who have watched the industry was 
gradual, and followed natural economic 
laws. In the winning of popular under- 
standing, overtures through every estab- 
lished, orthodox channel were made, and 
yet the backbone of the appeal consist- 
ently remained newspaper advertising. 
The reasons are all based on practical 
advertising requirements in which the 
impossible idea of purchasing editorial 
influence and opinion have absolutely 
no place. 
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sort of thing. About thirty years ago there 
Was inaugurated an era of railroad bait- 
ing which was characterized by every kind 
of attack that the legislators of the Federal 
Government and 48 states and the editors 
Of several thousand newspapers and maga- 
zines could think of. 

Out of this conflict has come a general 
recognition of the following truths: 

The railroads are essential to our wel- 
fare, and we cannot continue to be pros- 
perous unless railroad service is extended 
to meet our growing needs. 

Legislative direction is a poor substitute 
for the free play of economic forces in the 
upbuilding of transportation service. 

Popular antagonism, unwise restrictive 
laws, and threats of government owner- 
ship prevent the railroads from obtaining 
capital. Without capital, they cannot carry 
on development work. The chief sufferer 
from this state of affairs is not the rail- 
roads but the public. 

The railroads are now about ten years 
behind in their development schedules and 
this has hampered our prosperity and in- 
creased the cost of living of everyone in 
the country. 

The American people have shown them- 
selves both able and willing to learn from 
experience. Our public vision and under- 
standing are far broader than they were 
a generation ago, and recent legislation in- 
dicates that lessons of the past have been 
taken to heart. It is quite certain, there- 
fore, that if our power companies were 
subjected to treatment somewhat similar to 
that accorded the railroads, our people 
would realize that electric power develop- 
ment would be hampered by restricting 
private initiative and drying up the sources 
of capital for new work and that the chief 
losers in the long run would be themselves. 


The Threats to Electrical Development 

As a matter of fact, -electrical develop- 
ment as it is now being carried out is being 
threatened from two diametrically opposite 
points. In one camp are the advocates of 
government ownership; in the other are 
those who admit the advantages of private 
initiative but seek to confine power devel- 
opment within certain narrow lines to be 
laid down by anticipatory legislation. 

It is difficult to arrive at an unbiased con- 
elusion in these matters, but after a care- 
ful study of the situation I am of the opin- 
ion that the efforts of both of these parties 
will be abortive. But if either develops 
a show of strength, it will slow down elec- 
trical development and delay for many 
years the realization of national electric 
service. 


As to Government Ownership 
Typical of the plans of the advocates of 
government ownership is the Norris-Keller 
bill for the development of a government- 
owned superpower system, which was in- 
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troduced into the last session of Congress. 
I have on a previous occasion pointed out 
some of the fallacies of the provisions of 
this bill and lack of space prevents elabora- 
tion of them here, but they may be summed 
up by saying that the Norris plan is im- 
practicable and unsound. I want to em- 
phasize that no advocate of government 
ownership has ever claimed that the gov- 
ernment could carry out the plans for na- 
tional electric service more satisfactorily, 
efficiently or rapidly than the privately- 
owned companies are doing. There is, in 
fact, no possible room for citicism of the 
companies in these respects. 


The two outstanding arguments of the 
government ownership party are, first, that 
the government can construct and operate 
electric systems more cheaply than can pri- 
vate enterprise; and, second, that it can 
protect the public from exploitation. 


As to the first point, the government is 
able to obtain money at a cheaper rate than 
private companies and can eliminate taxes 
on the property from the cost of current. 
Assuming two similar systems, one gov- 
ernmentally and the other privately operat- 
ed, it is not possible, as can be shown by 
the simplest mathematics, for the tax- 
exempt government plant with low interest 
charges to supply current at rates more 
than 25 per cent lower than the rates re- 
quired by the private plant. But this as- 
sumes that both plants shall be constructed 
and operated with equal efficiency and man- 
aged with equal skill and wisdom. Few 
people, however, will admit the possibility 
of such an equality. The advantage in all 
of these particulars will be with the pri- 
vate plant and are certain to outweigh 
the government’s advantage of being able 
to secure cheaper money and to place the 
tax burden on other shoulders. Hence, that 
the public will save money through govern- 
ment ownership of our electric power sys- 
tems is a delusion. 


As to the argument that government 
ownership is essential to protect the public 
from exploitation, the reply is that the 
present . system of regulation by public 
service commissions is effective and the 
public is fully protected. Even admitting 
that privately-owned power companies 
may still be indulging in some objectionable 
practices, or may invent some new ones at 
a future date, the public service commis- 
sion system is amply flexible to handle such 
conditions as they arise and are discovered ; 
whereas if a governmentally-owned enter- 
prise operates to injure the public it. is 
most difficult to obtain relief. 

There are certain services that the gov- 
ernment can conduct to better advantage 
than private initiative, but these are of a 
settled, standardized nature, such as operat- 
ing waterworks, building roads, handling 
the mails, etc. Electric power service is, 


however, most emphatically not of this 
kind. It is about the most progressive of 
all of our industries. New uses for elec- 
tricity are being discovered every day, and 
no one knows what will be done with it 
ten years from now. If the government 
should lay its deadening hand on this in- 
dustry, it would indeed be a national cal- 
amity. 


As to Anticipatory Legislation 


Turning now to those who advocate 
directing electrical development along pre- 
determined lines by means of anticipatory 
legislation, an excellent example is afforded 
by the recently issued Giant Power Report 
of Pennsylvania. This report, which rep- 
resents the work of a board of eminent in- 
vestigators, is full of constructive sug- 
gestions; and, as a contribution .to the 
literature of electrical development, it is 
exceedingly valuable. But, when it recom- 
mends that laws should be passed compel- 
ling electrical development to follow 
specific plans or recommendations of a 
public bureau, it becomes dangerous. 


As I have already pointed out, electrical 
development has by no means become set- 
tled, and the same is true of every detail 
of its technique. In spite of our continued 
efforts to standardize apparatus and prac- 
tice, both are changing with bewildering 
rapidity. Revolutionary inventions are of 
frequent occurrence, and important im- 
provements are being made every day. 
Nor has the United States settled down to 
an unvaried existence. It is constantly 
growing, and every one of its sections is 
changing as to economic conditions, indus- 
try and population. 


Under these conditions, is it possible for 
a group of advisors, no matter how ex- 
pert, to determine just what future course 
electrical development should pursue? 
Should not technical matters be left to the 
unhampered consensus of the best judg- 
ment of the electric power industry, and 
decided in accordance with conditions exist- 
ing at the given time and place? There 
can be no doubt as to the answers to these 
questions. 


I do not wish to be understood to be de- 
claring that the electric power industry can 
do no wrong or that it should be unre- 
stricted in its operations. On the contrary, 
I advocate the regulation of public utilities, 
but the kind of constructive regulation 
which will benefit the public and not that 
which strangles the goose that lays the 
golden eggs. 


Present Methods Best 


I have advocated national electric service 
for many years because I am convinced that 
it is the best way towards increased pros- 
perity, both for the nation as a whole and 
our people as individuals. I have studied 
carefully all proposed methods for carry- 
ing out this development and I am certain 
that none can achieve this end more ef- 
fectively and rapidly than the one we are 
now employing, namely, private enterprise 
under public regulation. 


I am opposed to government ownership 
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of our national electric systems because I 
do not believe that our government is able 
to conduct electric service as satisfactorily 
and economically as are our private com- 
panies. I am opposed to any plan that 
limits in advance the lines which electrical 
development may follow because I do not 
believe that any individual or any group of 
individuals can foresee the best way to meet 
constantly changing conditions. 

I believe that our present regulatory sys- 
tem has proved itself competent to settle 
equitably all controversies that have so far 
arisen between the power companies and 
the public and that it has shown itself 
capable of being modified to meet the re- 
quirements of new conditions as they arise. 

The only real danger that I can see 
threatening electrical development is an illy- 
informed popular opinion; and I take this 
opportunity to urge the people not to per- 
mit their electrical power industry to be 
treated as their railroads were treated, and 
to warn them that, if this happens, national 
electric service will be delayed for perhaps 
a generation. 


-¢} 
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Demand for Electricity 


The demand for electrical energy in the 
United States is already greater than the 
total estimated production of all the water 
power sites in the country, both developed 
and undeveloped. It is of the utmost im- 
portance that every available water power 
source be used to the best possible advan- 
tage, declares the Federal Power Commis- 
sion in its fourth annual report. 

“We have no national surplus of water 
power resources,” says the report, which 
has just been issued. “Our best estimates 
indicate that we have a total of 55,000,000 
horsepower of developed and undeveloped 
water power available for fifty per cent 
of the time. The combined installation in 
central electric stations, electric railways 
and industries in the United States in 1924 
is estimated at 56,000,000 horsepower, with 
several millions more in rail transportation. 

“Our present power demands, therefore, 
exceed our total water power resources, 
and we should not permit waste in their 
development. Furthermore 72 per cent of 
our water power resources are west of 
the Mississippi while 79 per cent of our 
power requirements are east of that river. 
In the eleven Northeastern States, where 
our greatest industrial concentration is 
found, our total water power resources are 
less than one-third of the present power 
demands, exclusive of the railroads. 

“It is universally recognized that the 
future of American industry and trans- 
portation is dependent upon the use of 
electrical energy and that in the production 
of such energy water power should be used 
to the full extent of its economic feasi- 
bility. If, therefore, we are to develop 
these powers to the fullest productivity, 
free of all avoidable waste, and are to se- 
cure at the same time the correlated use of 
the waters for navigation, irrigation and 
other beneficial purposes, we must change 
from the haphazard methods heretofore 
employed and proceed to prepare real plans 
of comprehensive stream development.” 
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Next Step in Utility Evolution 


@ It is a development forced upon the industry by stern eco- 


nomic necessity; 


@ An exacting task mistress! 


@ Here is an illustration of one mighty product of the evolu- 


tion. 
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NLESS a person is familiar with 
‘ sn next important trend in the 

evolution of our public service de- 
velopment he is likely to be confused and 
misread the present pronounced tendency 
towards mergers among these enterprises 
of which he reads considerable in the 
newspapers today. 


This trend is forced upon these com- 
panies by economic necessity—for in the 
expansion of utility service which is in- 
evitable, for these enterprises do not stand 
still, the increasing population demand for 
light, power and transportation calls for 
enlarged plant capacity. 


In planning to meet this growth the 
public utility operator looks further ahead 
than the immediate necessity. He antici- 
pates the growth in his community. He is 
also seeking continuously for new outlets 
for the services his company provides. 

One of the natural results of this devel- 
opment is that the progressive utility tem- 
porarily may produce more power, light 
and heat than it has a current demand 
for it—and it is to take up this waste that 
has brought about the current tendency to 
merge with one another. 


Again the expansion through which util- 
ities pass results in considerable over- 
lapping of territory and consequent dupli- 
cation of service for which the public must 
pay as well as for the waste. Hence if 
mergers can check this waste it means 
cheapening in rates. For that reason the 
public derives a direct benefit from this 
concentration. 


An important merger that was recently 
completed between the Niagara Falls 
Power Co., the Niagara, Lockport & On- 
tario Power and the Buffalo General Elec- 
tric Co. is an illustration of the benefits 
that will accrue to the territory they serve. 
Through this merger the three companies 
will effect a tie-up with other important 
companies, thus creating an important 
interconnected trunk transmission system. 


The accompanying reduced map will 
visualize what this system will represent, 
the population it will serve, the states it 
will cover. In this system will be repre- 
sented the Adirondack Power & Light 
Corp., Connecticut Light & Power Co., 
Eastern Connecticut Power Co., Edison 
Electric Illuminating Co. of Boston, Hart- 
ford Electric Light Co., Hydro Electric 
Power Commission of Ontario, Narragan- 
sett Electric Lighting Co., New England 
Power System, New York State Gas & 
Electric Corp., Niagara Falls Power Co., 
Niagara, Lockport and Ontario Power Co., 
Northern New York Utilities, Penn Public 
Service Corp., Turner Falls Power & Elec- 
tric Corp., United Hudson Electric Corp. 
and the Utica Gas & Electric Co. 


The system will cover six states, New 
York, Massachusetts, Connecticut, Rhode 
Island, Pennsylvania, Michigan and Can- 
ada. Through this interconnection each of 
these companies will be in a position to 
interchange their power by this process, 
reducing considerable the present excess 
power that these companies individually 
cannot market. 
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HE above chart visualizes the good fortune of the United States in its share of 

the world’s available supply of Water Power, or, as it is christened by human 
imagination, “WuuitE Coat.” Industrially, this country is in a splendid and 
unique position to avail itself of its water power, for it has progressed much further 
in this direction. Our capital has, with clarity of vision, daringly forged ahead to put 
to commercial use the power that the falls and the streams so generously have placed 
at the command of man. An hour spent at Niagara Falls witnessing more than 32,000 
barrels of water plunging on the way to Lake Ontario every minute of the day, day 
in and day out, unendlessly, strikingly portrays to the human mind what the’ natives 
constantly remind the visitor, that here is enough energy to keep every wheel engaged 
in industry revolving. It is also comforting to realize that, in our water power re- 
sources, there is a reserve power to defend us against any exhaustion of our coal 
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An Economic Agent for Farmers 
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N the modern farm electrical power 
() already is playing’ an important part 

in its operation, but not to the ex- 
tent that it should. There still is vast room 
for development in this field. To bring this 
about will require a program of educational 
propaganda among the farmers and a well- 
laid plan by the public utilities to provide 
a service that will enable our agricultural 
population to secure electrical power on a 
price scale to make it an economic aid to 
farming. 

If the farmer can be interested to sub- 
stitute electrical machinery in place of 
what is now employed for the operation of 
the farm there will be opened an entirely 
new field for business for concerns engaged 
in manufacturing farm equipment. 

That this subject already is engaging the 
attention of operators of public utilities is 
indicated by the notice given it at a recent 
conference in up-state New York of repre- 
sentatives of farmers’ organizations and 
electrical companies. One of the principal 
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speakers at this gathering, Owen OD. 
Youn, chairman of the GENERAL ELECTRIC 
Co., stressed the need of electric power and 
machinery on New York State farms and 
outlined the possibilities of creating and 
meeting this demand. 

Mr. Younc pointed out how electricity 
would lighten farm labors and increase 
farm profits by lowering the cost of pro- 
duction. He said further: “The farmer 
should be open-minded as to the new meth- 
ods and should co-operate with his neigh- 
bors that all may benefit by electrical serv- 
ice.” To the power companies he suggested 
that they would find an extensive market 
in the farms, and while it might be under 
added obligations in extending the lines, 
there would be found in the farm service 
the means of diversifying the power load. 

Manufacturers, on the other hand, were 
urged to study the application of machinery 
to farm uses, a neglected field, Mr. Younc 
said, but one that would be profitable once 
power lines opened the source of supply. 


ECENTLY the New York Times 
R devoted quite a lengthy article to 

describing the progress made by 
the public utilities in the last five years and 
told why experts considered it the greatest 
industrial achievement in history. 

That the forward step made by this 
group of enterprises has marked an epoch 
is not disputed. But, if it has been so mar- 
velous in so short a period of time, what 
will it not be ten years hence? The in- 
dustry now is entering upon a super-service 
power era in which units will be linked to 
one another until the whole country will 
be served by a unified power service. 

In the Times story, however, there is a 
slight abrasion in the period of time the 
achievement which it records has been ac- 
complished. The fault is largely due to the 
experts it quotes. One of them it quotes 
as remarking back in 1920 that, in the 
state of mind of the investing public then 
prevailing investors would rather buy any- 
thing than public utility securities, for the 
reason that the industry was not permitted 
to earn enough on its property investment 
to make the securities absolutely safe, and 
in cases where relief was necessary, and 
was granted, it came so slowly that the 
investment was jeopardized. That is not 
exactly true. 


What happened was the world war came 
along and disjointed the uniform record of 
progress utilities had established for them- 
selves. With fixed rates for service they 
could not overcome the inflation in operat 
ing expenses with which they were beset. 
It required some time to induce the rate 
regulating bodies to realize their plight and 
secure a readjustment of rates, which, in 
most sections of the country, was not slow 
in coming. This unnatural barrier event- 
ually was removed and the utilities again 
took their place as one of the most pro- 
gressive industries in the country. 


The Times quotes another expert as say- 
ing it was difficult five years ago to induce 
the public to purchase utility securities. 
The records of THe FINANCIAL Wor p fail 
to confirm that statement. For thirteen 
years THE FINANcIAL Wortp has pub- 
lished its Annual Public Service Corpora- 
tion Review, and except for the short in- 
terval of the war, it has noticed the steady 
progress that has been made, which would 
not have been possible had there not been 
a constant flow of investment into their 
securities. 

We would rather say of the epoch cov- 
ered by The Times in its article on the 
“Era of Progress of the Public Utilities” 
that it marked another period of achieve- 
ment in a sequence of periods, each one 
much larger in its accomplishments than 
the previous one. 
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The Proof of the Pudding! 


HE COMPLETE FINANCIAL SERVICE OF THE FINAN- 

CIAL WORLD IS valuable to subscribers only as it makes 

money for them or conserves their investments. We have thous- 

ands of voluntary letters showing that this is just what it does. Below 
are three that came in one mail bag last week and they are typical! 





Year in and year out—whether the broad trend 
of the market is upward or downward—our com- 
plete financial service is invaluable to the man who 
has a dollar invested. Our twenty-three years in 
handling matters financial give us the experienced 
background from which to intelligently advise our 
clients. Our large volume makes the cost of our 
service, absurdly low. THE FinanciaL Wortp 
every week, Guenther’s Appraisals of Listed Stocks 

every month, in com- 

I am, yours very truly, ° . . 
H. H. bination with our Con- 
fidential Advice Service 


RELIABLE 


For years I have made a study of the 
Stock Market and incidentially I have sub- 
scribed to most every known Investment 
service, paying as high as five hundred dol- 
lars yearly for a single subscription. It is 
from your Journal, however, that I have 
received the most valuable guidance and 
greatest benefit. Your service is in my opinion 
the most outstanding in the United States 
as to a reliable conservative guide for the 
average investor. 














PROFITABLE 


Won’t you cooperate 
with us so that we can 
place this low in price and 


The service of The Financial World has 
been a great help to me. I am making money 
following your advice in buying Philadelphia 
common at 4714, Kennecott at 421%, Chile at 
30%, Mother Lode at 8, Int. & Grt. Northern 
Ine. bonds at 54, M. K. & T. adj. 58 at 50%. 
All have had a good rise since I bought. I 
lost a lot of money not taking your advice to 


gives the growing invest- 
ing public in America the 
very service it needs 
most. There are no 





high ” quality service be- get rid of Middle States Oil when it was at 
fore your friends? By twelve. I thonght you had a grudge against 


F . them, Now I know better. 
spending $10 on a friend 


“extras.” 
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VALUABLE 


On renewing my _ subscription I wish 
to convey to you my thanks and appreciation 
for the sound and profitable advice which I 
have gleaned from your valuable paper during 
the past year and it is my intention to follow 
your most valuable and instructive advice 
closely during the present year and to spread 
the good news among my friends that the 
circulation of your paper in this city may 
be increased. 


P —— oe ~ wey Western Pfd. was 
M . own to 10, you advised me to hold, and I 
so that he will be guided am still holding on your latest advices, al- A 
& ee x though I have a nice profit now. 
right during the coming If any ggg ange on ever Seen success, COMPLETE 

e,e yours surely does, for any invest s - 
critical year you may naar who follows your advice, cnt intip. bas 

. make money. 
Save (or make for him ) Wishing you a successful and prosperous SERVICE 
thousands. There is no — - 
ours sincerely, 

reason why he should not ee 
obtain the same benefit 
that our thousands of 
subscribers obtain—benefits like those testified to 
in the letters we reproduce herewith. Make up your 
mind today to see that your friends get this valuable 
complete service during the coming year. Use the 
attached coupon and do it now! 





I beg to remain, 
Most sincerely yours, 


LOW IN PRICE 











HIGH IN QUALITY pinta 
Tell Your Friends They Need It.” 
—_— — a YOUR CONVENIENCE — — — — — — — — — — — Minn ne 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS ; 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 
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Name 


Adirondack Power & Light.. 


do pf 
Alabama Trac Lt & Pr 
American G & Elec 
do pf 
American Lt & Trac 
do pf 
American Pr & Lt new 
American Pub Util 
do pf 
Appalachian Power 
do 
Associated G & Elec pf 


Public Utility Quotations 


OE ecu s esne see sk ape ee 


Carolina Power & Light 


Central Illinois Pub Serv 
Central Indiana Power'pf.... 


Central States Elec pf 
Cities Service new 
do 
do 
do 
do 
do 
Clev 
do pf 
Commonwealth 
do 6s pf 


Power 


do common stock option 


Ad El Pr Corp Ist 5bs.. 
re ae ae oe eee 
Ad Pr & Lt deb 5s .... 
Alakama Lt & Trac ibs 
Am P & L sec A deb 6s 
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Electrification an Economy 


@ Development in transportation has been a unifying influ- 
ence; cutting out present waste in fuel conversion essential. 


By GERARD SWOPE 


General 


NE of the most important factors 
O in making this country one and un- 
divided, and tending toward greater 
solidarity in interest and thought has been 
the widespread development of transpor- 
tation. This country is tremendously in- 
debted to the courage and vision of the 
pioneer railroad builders in welding dif- 
ferent sections of the country together, and 
the union of East and West by solid ties 
of steel was a magnificent achievement 
rarely if ever paralfeled in the history 
of any country. The very existence of 
our great cities and their growth depends 
on efficient, expeditious and economical 
transportation. It is almost impossible 
to appreciate the amount of transportation 
involved merely to maintain life in a city 
like New York. Well informed engineers 
report that the freight transportation re- 
quirements of a city in ton miles have 
increased 314 times as fast as its popula- 
tion, and modern city planning is largely 
a problem of meeting these conditions. 
The position that the transportation sys- 
tem in the United States has reached, en- 
joying as it does the proud distinction 
of rendering the greatest service to the 
community as a whole of any in the 
world, is a monument and credit to the 
initiative and enterprise of private under- 
taking. 


President, 


Locomotive Development 

The part that the steam engine has 
played in this development is remarkable. 
Under the inspiration of the engineers 
associated with the railroads and the man- 
ufacturers, the steam engine has met the 
successive and seemingly insurmountable 
difficulties presented in moving greater 
tonnage at higher speeds. Our extensive 
transportation system has been so admir- 
ably served by the steam locomotive that 
we should not look for a change to an- 
other type of motive power unless there 
are some good and sufficient reasons for 
its adoption. The steam locomotive will 
undoubtedly continue for many years in 
the service with which it has been so 
closely identified for nearly a _ century. 
Further improvements may be expected 
which will increase the power and the 
fuel economy of steam locomotives, but 
however much may be accomplished in this 
direction there still remains the limitation 
of power imposed by restrictions in size 
of the locomotive boiler and firebox, and 
the inherently lower fuel economy in com- 
parison with the modern steam electric 
power station. 


The problem before the railroads and 
the country is more efficient, more eco- 
nomical, more expeditious methods of 
handling the great transportation of this 
country, and serving the people of the 
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farms and cities in the most satisfactory 
manner. The electrical manufacturers as 
well as all manufacturers are vitally in- 
terested in the solution of this problem. 
The electrical manufacturer is not advocat- 
ing electrification of railroads simply in 
order to sell his electrical apparatus, as 
this would be a short-sighted policy. The 
electrical manufacturer as a member of 
the whole community to be served, and its 
hundreds of thousands of employees, want 
the transportation system of the United 
States the best in the world, and the best 
adapted to meet the nation’s requirements 
of service at the lowest cost. We do be- 
lieve that electrification will meet those 
requirements of a larger and increasingly 
larger portion of our railroads more fully 
than any other change in the transporta- 
tion system, and a brief resume of the 
reasons therefore follows: 


Wasteful Conversion of Fuel Into Power 

First, the conversion of energy from 
coal to power is at best inefficient, but the 
most uneconomical and wasteful is the 
conversion of power on a steam locomotive 
in comparison with the high efficiency now 
developed in the large modern electric 
power stations of the country, and this 
difference in efficiency is inherent and can- 
not be modified to a great extent even by 
the improvements that have been made and 
are being made in the efficiency of the 
steam locomotives. The saving of coal 
per year, if only one-half of the railroad 
mileage of the United States were electri- 
fied, would be approximately 40,000,000 
tons, or at the prevailing market price 
$120,000,000 per year. This would be a 
fine contribution to the conservation of 
our natural resources, would free human 
labor in the mines and free investment 
in handling this tonnage, and increase by 
more than 10 per cent the carrying power 
of the railroads so electrified, because this 
part of the present equipment is now used 
to transport the coal the railroads them- 
selves consume. 

Second, the electric locomotive is not 
restricted in its capacity, as in the case 
of the steam locomotive, the latter being 
limited in power by the size of the boiler 
it can carry. The central station from 
which the electric locomotive derives its 
power is stationary and may have a ca- 
pacity many times in excess of any num- 
ber of locomotives that may be on the 
line at the same time. Electrification thus 
provides greater possibilities for handling 
heavier trafic more expeditiously under 
varying conditions of railroad operation, 
with less human effort and supervision and 
at a reduced cost. 

Third, the contribution to health, com- 
fort and safety by elimination of smoke 
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and dirt in tunnels and city terminals is 
apparent. The increased money value, by 
reason of electrification, to the railroads 
themselves, to the city from increased tax 
assessments, and to private property owners 
because of increase in value and conse- 
quent increase in rents needs no better 
illustration than the magnificent terminals 
of the Pennsylvania and New York Cen- 
tral railroads in this city. 

Fourth, capital expenditures for bet- 
terments on congested mountain grade divi- 
sions in many instances may be more 
profitably made for electrification than 
for the building of tunnels, construction 
of additional tracks and more steam engine 
facilities. The electric locomotive com- 
bines enormous tractive power with much 
higher speed which makes it most effec- 
tive in increasing the carrying capacity 
of existing tracks and its introduction 
postpones indefinitely any necessity for 
great expenditures that would be needed 
to give equivalent operating facilities with 
steam engines on different mountain grade 
divisions. 

Fifth, records kept over a long period 
of time clearly show that the cost of main- 
tenance of steam engines is three times 
that of electric locomotives, hauling the 
same tonnage, over the same division and 
under the same operating conditions. 

Sixth, for switching and branch line 
service the Diesel electric locomotive and 
the gas-electric car are available. These 
consist of a gasoline or Diesel engine 
driving an. electric generator, which in 
turn drives electric motors. The unit is 
self-contained and independent of trolley 
or third rail. 

This briefly sets forth the advantages 

(Please turn to page 139) 
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Labor’s Share in Ownership 


By ARTHUR WILLIAMS 


Vice-President, Commercial Relations, The New York Edison Company 


HERE are in America today numer- 
| ous conditions which leave the way 
clear for recurring periods of in- 
dustrial and social unrest. What we need 
is something which will help to cure, and 
not merely tend to explain, these conditions. 
This something, I have long felt, is that 
we shall give to the great body of workers 
in this country—not give in any sense of 
philanthropy or charity but in the substance 
of right—some monetary part or its equiva- 
lent, and some saving sense of proprietor- 
ship, in the country’s progress and product- 
ive enterprises from year to year. 

The detail tasks of restoring to Amer- 
ican wage-workers a rightful and ingrained 
sense of. sharing in ownership, rest, of 
course, with the officers ‘and directors of 
our industrial enterprises and with the 
workers themselves. There is.a social obli- 
gation upon us all to provide, not only fair 
standards of 
reasonable protection against the disabili- 
ties of old age, sickness and industrial acci- 
dents, but also a sense of ownership and 
participation in ownership of property and 
productive enterprise. There is nothing, 
however, in the following discussion which 
should be considered as advocating the na- 
tionalization or equal disribution of prop- 
erty or wealth. Personally, I am of the 
opinion that individual possession of prop- 
erty is as important from a national, civic, 
and industrial standpoint as the possession 
of an education itself—it is, in fact, part 
of that education. However, widespread 
individual property ownership must be ac- 
complished only through the workers’ own 
efforts. 


Distribution of Property 


The nationalization, or equal distribution 
of property, according to a political theory 
which is being widely discussed, would take 
wealth from those who have it and divide 
it more or less equally among those who 
have nothing. The system we advocate 
provides that those who now possess wealth 
shall continue to do so, with an even great- 
er degree of security, and that those who 
do not own property in some tangible form 
shall be aided and encouraged to acquire it. 
The men and women who work and yet 
own and possess nothing which they recog- 
nize as property—there are still many mil- 
lions of them in our country—are the most 
receptive soil for the seeds of discontent 
and destructive radicalism. Whatever hap- 
pens, they are told by the professional or 
political demagogue, can only be to their 
advantage, for they have nothing to lose 
and everything to gain. 


To make every faithful worker an owner 


of property or “every worker a capitalist” 
may sound like a very startling and radical 
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theory ; but, in my judgment, it is a promis- 
ing cure for social and industrial discon- 
tent, and a counterweight against the ex- 
tremely destructive tendencies so evident in 
many directions. As a definite objective 
the theory has been adopted by the United 
States Steel Corporation, the Standard Oil 
group, the Consolidated Gas and Electric 
utility group of New York City, the public 
utilities—including the railroads—of many 
sections of the country, and by many other 
large groups and institutions. It should be 
explained that the term “capitalist,” as used 
here, includes anyone who possesses an in- 
surance policy, a savings bank account, a 
single share of stock, or a bond, however 
small; or, even better, an equity in his 
home. 





Experience in New York City 


Although I think the development of em- 
ployee and customer ownership is of even 
greater importance in the manufacturing 
industries than in the public utilities, may 
I divert for a moment to refer to the ex- 
perience in this relationship of the Con- 
solidated Gas Company of New York and 
its affiliated gas and electric companies. 


In 1922, the trustees of the Consolidated 
Gas Company decided upon an issue of 
$15,000,000, aggregate par value, participat- 
ing preferred stock for sale only to em- 
ployees and customers of that company and 
its affiliated companies. The company at 
that time had about 12,173 stockholders, the 
average holding of each in common stock 
being about 205 shares. At the beginning 
of 1925, the company had more than 60,000 
shareholders, about 24,209 being owners of 
the common stock—an increase of 12,036, 
almost 100 per cent. Employees to the 
number of 11,345 and consumers number- 
ing 25,844, an aggregate of 37,189 owned 
the preferred stock. The average holding 
of each customer shareholder is about 9 
shares of $50 par value and of each em- 
ployee shareholder about 3 shares. Thus 
of the 26,107 employees of the Consolidated 
Gas Company and its affiliated organiza- 
tions no less than 11,345, or 43.45 per cent, 
are now participants in the ownership of 
the stock of the parent company. Their 
dividends, as likewise those of customer 
owners, increase ratably with the dividend 
rate on the common stock. 


Many of the industrial groups, banking 
institutions, and public utilities who have 
sold stock on favorable terms to patrons 
and employees, have refrained from plac- 
ing restrictions on the resale and transfer 
of such stock. In some instances this has 
meant that stock subscribed for liberally 
by employees and patrons has been resold 
and has thereupon passed into the hands 
of owners desiring to accumulate it for 
various purposes. 


This was not the policy adopted by the 
Consolidated Gas Company. In the first 
place, no employee or customer was or is 
permitted to acquire and own more than 
twenty preferred shares, each of a par 
value of $50. In the second place, no con- 
sumer or employee owning shares of this 
stock was or is permitted to sell and trans- 
fer it, except to some other customers or 
employees not already owning as much as 
twenty shares. If made salable without 
restraint, it would quickly be accumulated 
for investment purposes. The Consolidated 
Gas Company has steadfastly refused to 
countenance any such concentration of 
ownership and this stock remains scattered 
in the hands of its employees and patrons. 


Such organizations as these, directed by 
most expert and highly developed mentali- 
ties, may be accepted as safe guides along 
the highway of social and economic devel- 
opment of our industrial and commercial 
life. One cannot err in accepting their 
judgment concerning the correctness and 
desirability of such methods of bridging 
the much-too-wide gap between the so- 
called antagonists, capital and labor. 


National Subject 

The question of widespread property 
ownership should be considered from more 
than the individual or social standpoint. 
Nations, like individuals, are subject to 
economic laws. With a large percentage 
of property-owning workers, it would be 
obviously to their interest to produce as 
much and as well as they are able, an in- 
dustrial condition which would insure the 
highest degree of efficiency at the lowest 
obtainable cost in production and distribu- 
tion. It has been estimated that, in our in- 
dustries, preventable inefficiency of labor 
and the breakage of materials represent an 
average of between 25 and 50 per cent of 
the production cost. A very small percent- 
age of normal labor cost used wisely by a 
modern personnel administration will trans- 
form an entire force of slow or discon- 
tented workers into an equal number of 
enthusiastic partners, among whom the 
service of allies will be substituted for 
service of employees—the former giving as 
much as possible; the latter, often, as little 
as possible. 


Perhaps the most important item in the 
list of possible property possessions is a 
home. Owning a home, acquired with the 
assistance of a building loan organization 
or by any other means, gives every member 
of the family a highly-to-be-desired “esprit 
de corps,” and a personal and family feel- 
ing of social and economic responsibility 
far’ beyond anything attainable as tenants 
of landlords—a feeling which makes for 
better workers and citizens. 
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The Future of the Gas Industry 


had better spend a moment review- 
ing the past, remembering that we 
are talking of the second oldest utility. 

In 1800, England, France, Belgium and 
Germany started almost simultaneously to 
replace oil lamps with gas, and by 1906 one 
side of the Pall Mall in London was 
lighted by the “new fangled inflammable 
air”; by 1820 the industry was firmly es- 
tablished in Europe. 

Meanwhile in 1812 a small plant was 
built in Newport, R. I., and it is inter- 
esting to note the earliest plant in this 
country. In 1816 Baltimore had gas; Bos- 
ton was the third city in 1822; New York 
fourth in 1824; Evansville, Indiana, was 
fifth in 1833; New Orleans was sixth in 
1835; Monroe, Michigan, was seventh in 
1836; and in 1838 Louisville became the 
eighth city in the United States to have 
the new fuel. 

Although almost from the first gas was 
proclaimed as the best heating agency, 
yet for the first fifty years its use was 
limited to: lighting; in fact, it replaced oil 
lamps so rapidly that the industry found 
its hands full taking care of lighting alone. 
In 1850 the first cooking stove appeared, 
but the new industry still had to fight 
prejudice and ignorance, so that gas really 
was not generally used until the “eighties.” 

The first water gas plant appeared in 
1870, and at practically the same time nat- 
ural gas was discovered. This marked 
the real beginning of gas for cooking and 
water heating. 

Then came electricity to strike the in- 
dustry a heavy blow. 


B tsi ve beginning to prophesy, we 


Lighting vs. Heating 

In 1870 all the gas sold was used for 
lighting. In 1900, 85 per cent of the total 
load still was lighting, but by 1920 gas 
lighting sales had dropped to 10 per cent 
of the total. Further, where natural gas 
was sold, the price per thousand being 
much cheaper, a heating business had 
gradually grown and grown until whole 
houses and cities were heated with gas 
instead of coal. When extremely cold 
weather came, heating demands were so 
enormous that serious shortages occurred. 
Companies could not finance improvements 
which were used for only a few days dur- 
ing.the year. Rates were raised in order 
to hold ‘down the demand, but the raises 
effected a much bigger cut in the revenue 
than in the demand, due to long hour 
users going off ; and natural gas companies 
were much worse off, financially, than be- 
fore, and in very bad repute besides. 

During the same period the companies 
manufacturing gas were having their light- 
ing business taken away from them, al- 
though they spent millions of dollars to 
hold it—money spent in a losing fight. 
Some of them are still fighting. For ex- 
ample: Within the last month the owner 
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of a plant in the south called on one of 
our Chicago engineers with a pitiful tale. 
He owned a gas plant and had been mak- 
ing money selling gas for lighting. Along 
came an electric plant and sold current for 
lighting at a price he could not meet; and 
he wanted to sue the electric company for 
selling current at too low a figure and 
make it charge a rate with which he could 
compete. 

Such an incident may be laughable, but 
for the last twenty years the whole indus- 
try has been butting its head against the 
same kind of stone wall. By 1920 the 
average gas man was ready and willing 
to put on his hat and coat and go home 
and call it a day. 

So much for the past. A new day is 
ahead. What are we going to do about it? 

First of all, the natural gas man must 
make up his mind that sooner or later he 
must sell mixed gas, and then he must 
tackle the problem of building up a gas 
load with a better load factor than that 
of the uncontrolled house heating which 
got him into so much hot water. The 
manufactured gas man, likewise, must 
build up a load to replace his lost light- 
ing. Both things can be ‘done, as has 
been proved by the reawakening that has 
come about in the last few years. 


Rate Readjustments 


To begin with, we must realize three 
things: First, sound rates must be es- 
tablished, which means that rates increas- 
ing with consumption, and the seasonal 
type of rate, must be discarded; second, 
we must furnish adequate service; and 
third, we must obtain new markets. 

Not one of the lighting men would ex- 
pect to hold their business if they fur- 
nished 90 volts to their customers from 
twilight to midnight, and 125 volts the rest 
of the day; yet for years the gas man 
furnished gas at three to six inches pres- 
sure at meal times when the housekeeper 
wanted good pressure, and twelve to fif- 
teen inches at night when gas was not 
needed. 

Would the electric men get a power 
job and then pick up the first motor they 
could find and hitch it up the easiest way 
to run the machinery? They would not. 
They would study the manufacturer’s par- 
ticular needs, get a motor that suited the 
job, and if necessary get new equipment 
to suit the motor. 

But what do the gas men do? They take 
a coal furnace, stick a couple of gas jets 
in it and expect gas to compete with coal. 
Or they take a coal fired steam boiler, put 
in a new front, two gas burners and wait 
for the customer to get his first bill. 

If the electric men go after a steam 
plant and the owner says his coal costs him 
$3.00 delivered, do they accept that figure? 
They do not; they add costs of handling 
coal and ashes, they figure the value of 


the space the coal required, they stress 
the cleanliness of electricity, the lower 
insurance, the boiler attendants saved, and 
so on. And what do the gas men do under 
similar conditions? They throw up their 
hands and say gas cannot compete with 
$3.00 coal—and then go off and forget 
the job. 

Who would now go into a man’s house, 
put some gas burners in his coal grate 
and think they had secured a satisfied cus- 
tomer? They should not, and yet many 
things just as foolish have been done. 
And, finally, do you suppose that if the 
electrical industry had stuck to its original 
clumsy and unscientific rates it would 
now have any power business at all? 

First, the public must be convinced that 
we sell, not only a matchless fuel, but 
a service,—that every time a customer 
stands at his appliance with a lighted 
match, the Company stands with him, and 
when he applies the match he may go 
about his business and the Company will 
keep his appliance burning. 

Second, we must sell more gas, either 
by lower prices or by the better applica- 
tion of apparatus for its use. Most of us 
cannot decrease the price,—in fact, we 
must increase it to live,—so we must main- 
t#in our volume of sales almost entirely 
by better appliances and methods, thereby 
increasing the use of gas in place of coal; 
in that way our loss in sales due to higher 
rates does not decrease our gross income. 


Heat Costs 


It must also be realized that in many prod- 
ucts the cost of heat is a very small item 
in the total; and if by using gas a proper 
control of heat and a better product can 
be secured, rates are not of vital interest 
to the manufacturer. Many metal pro- 
cesses come under this head—processes 
requiring temperature controls within one 
or two per cent. In a certain sense bak- 
eries might also be included, since the 
water vapor in the products of combus- 
tion when gas fuel is used serves to brown 
the bread much more satisfactorily, and 
better heat control secures a much more 
uniform product. 

Also it must not be overlooked—the fact 
that there are still some possible savings 
in manufacture. The Young-Whitwell 
backrun process will increase the water 
gas output some 15 per cent; savings are 
being made by using a mixture of coal 
and coke instead of coke as a generator 
fuel; the checkerless carburetor is saving 
some oil. Natural gas men are finding 
it cheaper to meet the winter demands with 
a mixture of blue water gas and natural 
gas than by trying to supply pure natural 
gas. In fact, they have been forced to 
this by its scarcity. 

Returning now to the problem of new 
markets, we find that space heating equip- 
ment has been improved until its efficiency 
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is such that it makes the burning of gas, 
even at prices formerly thought prohibi- 
tive, cheaper than coal or oil. Industrial 
appliances have reached a high stage of 
perfection, and furnaces specially designed 
for individual factory processes are now 
available at prices that are astonishingly 
low. 

Some of the following industrial uses 
have greatly increased the sales of the 
companies concerned. The gas in prac- 
tically all the following cases has been 
artificial gas at 60 to 80 cents. 


It has been found that large hotels and 
apartment houses can very profitably heat 
water with gas in summer when their coal- 
fired boilers are not being used, thus in- 
creasing appreciably the load factor on 
the system. 


Steel and tool tempering, especially 
where heat treating or carbonizing is re- 
quired, is better and more cheaply done 
with gas. One Ohio company after a 
long series of tests with 80c gas showed 
almost the identical unit costs obtained 
with other fuels; but they found that the 
same working force and same equipment 
during the same working hours had in- 
creased production by one-third when gas 
was used. 

Drying ovens for painted parts, espe- 
cially where gradual cooling is required, 
can be designed so that gas is far superior 


to coal. Gas is being used for kiln drying 
lumber. It is being used for baking cores 
and for melting metals in foundries. 


Southern California is developing a type 
of cement kiln in which gas is replacing 
coai. Gasoline and oil refineries, in appli- 
cations where heat control is necessary, are 
beginning to use gas. 


Getting Results 


Gas has been utilized with more or less 
success in brick or pottery kilns, but it 
was not until recently that the tunnel type 
of kiln, giving a continuous output, was 
designed. Now, instead of being a “touch 
and go” proposition between gas and coal, 
tests show that one ton of ware can be 
produced with 2,600 cu. ft. of gas using 
the tunnel type of kiln, where 6,500 cu. 
ft. were required with the old style. One 
large brick company has signed a five-year 
contract for gas at @c. This proves again 
that to sell industrial gas, we must do 
more than simply substitute gas for coal 
in the old apparatus and expect to get 
results. 


For a long time glass plants figured 
that they must purchase gas at 20c or 
25c to compete with coal and in many 
instances have moved away from a coun- 
try when the natural gas gave out. They 
are now using gas at 60c or 80c in cer- 
tain parts of the process and find it is 
beyond comparison the best fuel for this 
purpose. 

In smaller towns, gas can be used in 
blacksmith shops; by means of a small 
furnace, horseshoes, automobile parts, 
etc., can be heated for shaping and weld- 
ing much cheaper than with coal and with 
less chance of burning the metal. Gar- 
ages also can use gas for preheating parts 
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to be welded or can use gas, instead of 
acetylene, with oxygen for welding. A 
new vat has been designed for a small 
garage in which a solution is heated and 
instead of hand scraping and cleaning an 
engine, the entire engine is dipped, the 
work of possibly a whole day being done 
il a very short time. 

Tinsmith soldering furnaces present an- 
cther variation, Glue pots, solder pots, etc., 
in tin and metal working shops are best 
fired with gas. Even meats are being 
smoked by gas, the gas being used for 
fuel, and sawdust for the smoke. 

In the education of its consuming pub- 
lic to the fact that it sells a service, rather 
than a product, lies another neglected op- 
portunity of the industry. 

Would they be interested in increasing 
their gas sales $10.00 per meter per year? 
One company has done this. Its inspectors, 
armed with a service kit, made a contin- 
uous house to house canvass of the homes 
of the city, adjusting appliances, making 
minor repairs, and educating the house- 
kéepers in the proper method of using 
their appliances. A_ staff of engineers 
gives advice to industrial users. The 
company maintains a laboratory where all 
appliances offered for sale in the city are 
tested and passed on as to efficiency. It 
publishes a monthly bulletin, telling about 
various phases of its business, and an 
annual year book, giving interesting data 
concerning its activities. All the while, 
through the press, it keeps ever before the 
public the fact that the gas company is 
a real factor in civic life and that it wants 
to, and does, contribute materially to the 
comfort and convenience of the home, 
and to the advancement of industry. It 
does all this at a cost of less than 50c 
per consumer per year, and since inaug- 
urating this campaign four years ago, it 
has increased the annual sales per meter 
nearly $10.00. 

So, Mr. Gas Man, if you use your 
brains and stiffen your backbone you will 
find prosperity once more knocking at 
your door; and once more you will be 
able, as the old saying goes, to look any 


‘creditor in the eye and tell him to “Go 


to blazes.” But never make the mistake 
of telling it to the Public. 
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Future of Superpower 

W. S. Murray, the consulting engineer 
who made for the government the super- 
power survey of the territory between 
Boston and Washington east of the Ap- 
palachians, discussed in a radio talk the 
future development of the electric power 
industry in that section. He said district 
expansion is to give way to regional ex- 
pansion and the country soon will be di- 
vided up into great regional superpower 
zones which in time may have their load 
centers connected by trunk transmission 
lines of greater magnitude than those in 
the zone themselves. 


“Superpower has been pictured as a 
great octopus corporation,” he said, “cre- 


ated to devour, without recompense to 





owner or public, the little power compan- 
ies. There is no such thing as an elec- 
tric power corporation which owns or 
even controls the power business in any 
section of this country. The public serv- 
ice commissions have been created to per- 
form that act, and they control. Super- 
power is the practice of electric power 
production wherein, by interconnection of 
steam and hydroelectric power stations, 
energy is produced, transmitted and dis- 
tributed to load centers with the mini- 
mum of capital expenditure and the maxi- 
mum of operating economy. 


“Some have an erroneous impression 
that superpower will cut the cost of 
power in two, The method and costs of 
distributing energy from the present local 
load centers to the consumer cannot un- 
dergo any rapid or radical change. Eighty 
per cent of the total cost is chargeable to 
that distribution—the remaining 20 per 
cent to the generating plants. Therefore 
it is only a reduction in this 20 per cent 
which will be reflected in reduced cost to 
the consumer. Superpower comes not so 
much to reduce the cost of power as to 
guarantee its presence when required.” 

The great possibilities of superpower 
exist, Mr. Murray declared, by reason of 
American business initiative in the elec- 
trical industry working under the super- 
vision and control of regulative bodies 
which assure fair methods and fair rates. 
He warned against any proposal to embark 
government in the electrical business. 
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Electricity on the Farm 

In spite of the fact that only about two 
and one-half per cent of the farms of 
the country have electric service, electricity 
is already supplying more farm. power 
than is supplied by gasoline engines, ac- 
cording to figures gathered by the United 
States Department of Agriculture. 

The total electrical power installation on 
farms is now approximately 35,000,000 
horsepower, whereas the gasoline engines, 
exclusive of tractors, total about 32,500,- 
000 horsepower. 


It is estimated that 167,000 farms now 
receive electrical service from central sta- 
tion lines, and that a similar number have 
individual generating plants. 

A national farm survey, now being com- 
pleted by the Department of Agriculture, 
is assembling all available data on the use 
and sources of electric power on farms, 
and the effect upon acreage and crops of 
available power of various kinds. More 
primary power is now used in agriculture 
than in any other industry, with the ex- 
ception of transportation, and it is es- 
timated that the use of power, together 
with modern labor-saving equipment, has 
enabled the American farmer to produce 
three times as much per man as was pro- 
duced with the hand methods of 1850. In 
this time the power available to each farm 
worker has increased from 1.5 horse- 
power to 4.6 horsepower. 
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HE rapid extension of the customer- 

; ownership idea by the utility or pub- 

lic service companies of the country 
is having the effect of allaying much of 
the political opposition these companies 
have had to contend with in years past, 
and the number of security sales on this 
basis last year set a new high record. 
Not only have the companies instituting 
such sales seen their revenues from op- 
eration steadily climb as their services 
have been extended under favorable politi- 
cal auspices, but customers have been 
quick to see the benefits of investing in 
a company whicly relies upon them for 
its principal source of income. 

So far as the general movement is con- 
cerned, the customer-ownerghip plan may 
be said to date from the recovery of the 
utilities that set in following the war. 
Relatively little financing for construc- 
tion and extension of services to meet 
greatly augmented service demands was 
undertaken in the war years for reasons 
equally applicable at the time to other in- 
dustries. Hence, no such campaign to sell 
utility stocks to the costumers of a util- 
ity as has succeeded the war was possible. 
But since the war the movement has be- 
come nation-wide. Virtually every utility 
company of importance has adopted or is 
planning to adopt the idea as heavy financ- 
ing has become necessary to catch up on 
service demands. 

According to utility experts, the enor- 
mous sums spent by the electric light and 
power companies in the last five years re- 
flects to an appreciable extent the winning 
of public confidence through the introduc- 
tion of this customer stock sales feature. 
For before this money, amounting to $2,- 
500,000,000 in the period mentioned, could 
be spent it first had to be obtained, and 
much of it was obtained through offerings 
to customers. 


Could Forsee the Future 


The customers could forsee the future 
ahead of the service companies, since their 
contact with them was a matter of daily 
necessity and they realized the essential- 
ness of large construction programs to 
make up for war-time slack. 

The $2,500,000,000 spent for expansion 
and improvement of service to the public 
since 1919 is nearly three times as great 
as the public debt of the United States in 
1916, and is almost four times as large as 
the Congressional appropriation for any 
year up to the time of the war. It is two 
and a half times the total State, county and 
municipal bond loans of 1923, and is four- 
fifths as great as all the loans made to 
corporations in that same year. Assum- 
ing an average population of 100,000,000 
for this period, $2,500,000,000 represents an 
investment in equipment, in generating 
plants, in transmission and in distribution 
systems of $25 for every man, woman and 
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child in the United States, according to 
statistics of utility organizations. 

The continuing increase in the demand 
for electric service in homes and _ fac- 
tories throughout the country is indicated 
further in the proposed expenditure of 
nearly $600,000,000 that will be made by 
the electric utilities during the present year 
to keep pace with customers’ requirements. 
This sum is equal to half the gross rev- 
enue of the light and power industry in 
1924 and is twice the amount that will be 
spent for new equipment by the steam 
railroads as estimated. 

While the utilities cannot yet depend 
upon customers to supply their financial 
needs to the extent of covering these huge 
expenditures from year to year and the 
larger part of the financing continues to 
be done through the old channels, it is the 
rapid development of the customer-own- 
ership movement which is said to mark the 
most significant phase of these companies’ 
progress. The extension of the move- 
ment has not been without much effort, 
and sometimes it has been necessary to 
evercome strong banking opposition be- 
fore a given company could go among its 
customers with its shares for sale. A rea- 
son for this opposition was the fear of 
some bankers that the purchase of utility 
shares (usually preferred shares) would 
l:ave the effect of reducing the savings ac- 
counts of these people. Experience has 
proved that the contrary has been true 
and few, if any, bankers are now heard to 
oppose the customer-ownership movement, 
but are actually supporting it. 


Oklahoma an Example 

The case of Oklahoma is an example 
that has been cited of the disappearance 
of opposition to the movement and of the 
consequent increase in the number of util- 
ity customers holding the securities of the 
companies that serve them. J. F. Owens, 
Vice-President and General Manager of 
the Oklahoma Gas and Electric Company, 
is authority for the statement that today in 
that State there are more than 15,000 
shareholders in the public utilities actually 
serving the people in that State. These 
15,000 shareholders have invested upward 
of $15,000,000 in the public utilities of 
Oklahoma—$15,000,000 that “ordinarily,” 
according to Mr. -Owens, “would have 
found its way through the ordinary in- 
vestment channels in Eastern money mar- 
kets.” He continues: 

“Last year there was paid out in divi- 
dends on stocks owned by the public in 
public utilities over $1,000,000. Over $1,- 
000,000 in dividends which prior to 1917 
would have found its way back into the 
Eastern money markets and would have 
gone into the channels of trade there. But 
that money is released and enters into cir- 
culation and into the channels of trade in 
this state so that everyone, be he banker, 


lawyer, merchant or what not, is the bene- 
ficiary of the stimulus that is given to 
trade by this million dollars of dividends.” 

According to Mr. Owens it does not 
require much imagination to see the ef- 
fect of this movement on the body politic. 
“The effect of customer ownership is good 
for the public utility and it is good for 
the public,” he said. “The fact that a 
ian can save $5 a month and put that 
money to work while he is saving it has 
resulted in giving many a family a start 
toward the ownership of a home.” The 
foregoing is a common argument of the 
utility companies in behalf of customer- 
ownership, and it is said that the time is 
coming when practically all of the stock 
in public utility companies will be owned 
by the men and women who use their 
services. 








Electrification 
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of electrification for railroad service over 
steam, irrespective of whether alternat- 
ing current or direct current is utilized. 
Electrification with either has been - of 
great benefit to the railroads, the traveling 
public and the community served. 

Electrification is going to call for in- 
creased capital outlay, and standardization 
will materially reduce the amount needed 
and facilitate the raising of such additional 
capital : 

First, by the greater use of the power 
developed by the larger central station sys- 
tems throughout the United States, so that 
the railroads will obviate the large invest- 
ment running into millions of dollars 
needed for power stations, and 


Second, by the use, if desired, of car 
trust certificates or similar plan to finance 
the purchase of electric locomotives, 
which by the fact of being interchange- 
able for all roads will make the financing 
easier and will greatly facilitate and 
cheapen the financing itself. 


It is to be hoped and much desired that 
the railroad executives intrusted as they 
are with the custody of more than $25,- 
000,000,000 of railroad property, owned 
by millions of people throughout the 
United States, and used by many more, 
will approach this problem for a national 
and American standpoint, in order to de- 
termine the best standard and interchange- 
able equipment to meet the varying condi- 
tions. 

Personally I have the greatest con- 
fidence that this problem will be solved 
as the railroad problems in the past have 
been so ably and patriotically solved. To 
that end I am pleased and proud to pledge 
the assistance of the great organization 
with which I am associated, and irrespec- 
tive of individual opinion and solely from 
the standpoint of national interest what- 
ever system is adopted, to stand ready 
to give the best engineering and manu- 
facturing service that can be rendered 
to the railroads of America. 
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New York’s Water Power 
Resources 

OR years New York’s water power 
HF has been the subject of keen discus- 

sion in politics. Up state it has 
played the same role of usefulness as an 
issue for politicians that the transit ques- 
tion has enacted in Manhattan. As long as 
it is forced to be a shuttlecock its great 
usefulness as an economic agent cannot be 
fully employed and the people are the 
greatest losers through this game of politi- 
cal camouflage by which an imaginary 
Frankenstein of a water power trust is 
drawn to frighten them. 


The officials of the state should ap- 
proach this problem entirely from an un- 
biased point of view. As Owen D. 
YOUNG pointed out in a recent address with 
characteristic fearlessness, “the development 
of our water power should cease to be the 
political football, and econontic progress 
should be substituted for political horse- 
play in utilising our natural resources.” 

“Nowhere else,” continued Mr. Youns, 
“are there such resources contiguous to so 
great a market. The God-given storage of 
the Great Lakes and the drainage area of 
half a continent is collecting water and 
equalizing its flow over the falls of Niagara 
and down the rapids of the St. Lawrence, 
all for the economic benefit of the State of 
New York. All we have to do is to take 
advantage of it. 


“Relatively small developments have been 
made. Millions of horsepower run to waste 
every year. This waste takes place not 
because the electrical art and industry can- 
not harness these great powers, but because 
they are too timid to try. The record is 
that they have sought, and are seeking, the 
opportunity to develop these powers, but 
as yet no adequate permits have been 
given.” 

Mr. Younc suggested that scientific 
handling of Niagara Falls not only would 
halt destructive corrosion, but would be 
consistent with additional power develop- 
ment there; that destruction of the Adiron- 
dack forests was not necessary to power 
development in the forest section. He 
denied the existence of a “power trust,” 
which, he said, was the most effective 
slogan against water-power development, 
declaring none could make a dollar from 
the falling waters without harnessing them 
for the benefit of the community, and that 
there could be neither capitalization of a 
developing company nor establishment of 
rates without the approval of the Public 
Service Commission. 
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Our 1924 Electric Bill 

HEN we consider what the nation 

spends annually for its electrical 
energy a picture is created in our minds 
that enables us to appreciate the reason 
new financing is constantly required to keep 
pace with this demand. The Electrical 
World in this connection recently compiled 
some interesting data on this subject. Ac- 
cording to this excellent authority last year 
the central power companies in this country 
derived gross revenues from their opera- 
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tions of $1,335,100,000. In the same period 
they expended for operations and main- 
tenance $690,000,000. The nation’s electri- 
cal bill last year jumped by more than $65,- 
000,000. If this rate of increase is main- 
tained, in another ten years the gross 
revenues will exceed $2,000,000,000 per 
annum. It is likely to exceed this estimate 
for the percentage of gain expands with the 
constant increase in our population. 

Of this bill credit for its largest portion 
must be given to the Atlantic States, which 
section paid nearly half. However, this -is 
due to the fact that the eastern section of 
the country is more densely populated and 
is more fortunate in possessing the bulk of 
our industries. 


As the other sections expand in popula- 


tion and industrially their needs for elec- 


trical energy correspondingly will increase. 
The South is making rapid strides in this 
direction. 
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: Spending $25,000,000 for Good 


Will | 

HE court of last resort is Public 

| Opinion. With it finally rests the 
power of control and regulation. 
Unless the politicians can secure its backing 
they are unable to enforce their will. The 
public utilities have become aware of this 
and realize also that, as long as they serve 
their communities as faithful servants, they 
safely can submit the decision in contro- 


versies arising between them and civic offi- 
cials to this tribunal. 


For their attorney to plead their cause 
before this court they have selected Ad- 
vertising. A more able advocate they could 
not employ, as experience has. demonstrat- 
ed. All that is asked in order to secure a 
fair hearing against the attacks of radicals 
or designing politicians is the submission 
of evidence to prove that the best interest 
of the public is served where there pre- 
vails a full understanding between the 
utilities and the people they serve and that 
the service they render is at a cost as low 
as it is possible to furnish it and yet leave 
a fair margin of profit for the capital that 
makes the service possible. 


To enlighten the public this year of the 
close interrelations between it and the 
utilities, according to the Public Utilities 
Advertising Association, these corporations 
will spend during 1925 about $25,000,000 in 
advertising. More than half of this ex- 
penditure will go to the newspapers, for 
they provide the quickest means of. ad- 
dressing the public. 


Not all this money is devoted to answer- 
ing controversial questions. Considerable 
will be spent on showing the customers 
how they can employ to greater advantage 
the facilities for comfort and for business 
expansion provided by the utilities. 


Another large part of the appropriation 
will be used in interesting clients of utili- 
ties in their securities in order to produce 
between them a greater degree of co- 
operation. When the public becomes the 
largest partner in the financial success the 
utilities makes, it is vitally concerned in 
their solvency. 


Millions Daily for Utilities 
HE American people in the first four 
L months of 1925 invested their sav- 
ings in the securities of public serv- 
ice companies “at the almost unbelieveable 
rate of $5,000,000 a day, $212,000 an hour, 
or $3,500 a minute, Sundays and holidays 
included,” according to a statement made by 
the American Gas Association quoting H. 
C. Abell of New York, its President. The 
record was said to be perhaps the most 
remarkable in the history of corporate 
financing. Mr. Abell said: 


“The most accurate data available 
shows that $611,000,000 of new money was 
obtained by the public service companies 
from the sale of securities to employes, 
customers and the general public from 
January 1 to April 30, 1925. While the 
figures for the first four months of this 
year establish new high records,” he said, 
“they do not tell the real story of the 
tremendous development which has been 
going on in our business to take care of an 
unprecedented demand from the American 
people for the essential services of light, 
heat, power, water, transportation and 
communication. 

“A veritable flood of gold has been 
pouring continuously into the public util- 
ity business for the last two years. In 
1924, for example, $1,325,000,000 was in- 
vested in gas and other public service 
company securities. This was at the rate 
of $3,600,000 a day. In 1923 the total 
was $876,000,000 or at the rate of $2,- 
400,000 a day. 

“In other words, for the brief period of 
twenty-eight months ended April 30 this 
year the huge total of $2,800,000,000 was 
invested in all branches of the public 
service industry. by the thrifty men and 
women of America. To appreciate the 
immensity of this sum let me say that it 
represents the continuous flow of capital 
in our business at the rate of $137,000 an 
hour for 204,000 consecutive hours—a rec- 
ord which I believe is without a parallel 
in the history of our country. As these 
words are being read, the public is buying 
our securities at the rate of about $60 a 
second.” 

Mr. Abell said that this money had come 
from millions of Americans, a large per- 
centage of them customers and employes 
of the companies themselves. Latest 
available statistics show that the public 
utility industry .has about 5,200,000 secur- 
ity holders, divided about evenly between 
stockholders and bondholders. The banks 
and life insurance companies hold about 
$4,000,000,000 of utility securities, which 
makes all the insurance policy holders, 
bank stockholders and depositors through- 
out the country vitally interested in prop- 
erly maintaining public necessities. 
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Syndicate Buys Holdings 

A syndicate consisting of Stone & 
Webster, Chase Securities Corporation, 
Blair & Co. and Blodget & Co., officially 
announce the purchase for cash of the 
interest of Frank J. Gould and Helen 
Gould Shepard in the Virginia Railway 
and Power Company. 
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The Oldest Financial Service in America 


Thomas Gibson’s 
Financial Letters and Forecasts 


_ The Gibson Letters and Forecasts are written 
personally by Mr. Gibson, and have been pub- 
lished without interruption for over eighteen 
years. They cover all general, statistical and 
economical conditions bearing on security prices 
and values. In addition to being accurate and 
comprehensive, the statements, opinions, and 


recommendations are set forth in simple and 
understandable terms. 


Specific Recommendations 


Each letter is accompanied by sepecific recom- 
mendations of selected securities. Full reasons 
. are given for every addition to or withdrawal 
from these lists. These recommendations are 
available only to subscribers to the service and 
cannot be secured in any other way. 


Record of Recommendations in 1924 


A full list of all recommendations offered in 
the letters during the year 1924, and the results 
which could have been secured by following 
them, has been compiled and will be mailed 
without charge to anyone who is interested. 


GIBSON @& McELROY 


53 Park Place New York 





















































Financing a Nation’s Industries 


Capital available for investment is 
simply the accumulated savings of 
the people. Everyone is harmed when 
these savings are wasted and every- 
one shares in the benefits resulting 
from the wise utilization of this accu- 
mulated investment fund. 


It is the high and useful calling of 
the investment banker to serve both 
the producer and the investor—to 
safeguard savings by directing their 
investment in enterprises which are 
sound, and to aid the corporation, the 
merchant and the manufacturer by 


furnishing them with capital to provide 
the service and the commodities that 
add to our comfort and prosperity and 
are necessary to our very existence. 


Since 1882—for more than forty years 
—the investment banking house of 
Harris, Forbes & Company, through its 
purchase and distribution of Municipal, 
Railroad, Public Utility and Industrial 
Bonds, has actively aided in the de- 
velopment of nearly every section of 
the country, while the service it has 
thereby rendered to investors has 
increased from year to year. 





Upon request for Circular S-111 we shall be 
pleased to send a copy of our June Bond Offerings 


Harris, Forbes & Company 


Pine Street, Corner William, New York 


Harris, Forbes & Company Harris, Forbes & Company Harris Trust and Savings Bank 
Incorporatea Limited Bond Department 
Boston Montreal Chicago 





























FE extend the facilities of our 
organization to those desir- 
ing information or reports on com- 
panies with which we are identified 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus $70,000,000 


71 Broadway New York 





























